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REAL ESTATE MORTGAGE FOR OREGON AND ALASKA
(INSURED INDIVIDUAL FO, LH OR SW LOAN)

KNOW ALL MEN BY TEESE PKESENTS, Dated ... .. ocptant

residing in
Precinet if the property described beolow is in Alaska), State of __.Oregon __.._...

address i8 _..... Routﬁ-l,-ﬁng:ﬁ.’ié -Klamatb._Falls--- - , in said State,
herein called '"*Borrower,” are (is) justly indebted to the United States of America, acting through the Farmers
Home Administration, United States Department of Agriculture, herein called the “Government,” as evidenced by a

[o]
certain promissory note, herein called “‘the note,” dated __§§R1':e_'l‘p.e,r-?):‘).-]:£§.5, 19__.., for the principal sum of
Dollars ($.22500:90 _y with interest at
the rate of. - %) per annum, executed by Borrower and payable to the order

of the Government in installments as specified therein, the final installment being due on -..a"eptmnbcn.r’lh,-.?.QOS__,
which note authorizes acceleration of the entire indebtedness at the option of the Government upon sny default by
Borrower; and

WHEREAS, the note evidences a loan to Borrower in the principal amount cpecified therein, made with the
purpose and intention that the Government, at any time, may assign the note and insure the payment thereof
I‘Ulislh'\nl to the Consolidated Farmers Home Administration Act of 1961, or Title V of the Housing Aet of 1949;
ang . B .

T .
WHEREAS, when payment of the note:is insured by the Government,.it may be assigned from’time to time and
each holder of the insured note, in turn, will be the insured lender; and

WHEREAS, when payment of the note is insured by the Government the Government will execute and deliver to
the insured lender along with the note an insurance endorsement insuring the payment of the notg fully as to principal
and intercst; and . ’ . |

WHEREAS, at all times when payment of the note is insured by the Government, the Government by agreement
with the insured lender set forth in the insurance endorsement will be entitled to a specified portion of the interest.
payments on the note, to be designated the “‘annual charge”; and . . R
K i

WHEREAS, a condition of the insurance of payment of the note will be that the holder will forego his rights and
remedies against Borrower and any others in connection with said loan, as well as any benefit of this instrument, and
will accept the benefits of such insurance in lieu thereof, and upon the Government’s request will assign the rote to
the Government; and : : ' :

WIHEREAS, it is the purpose and intent of this instrument that, among other things, at all times when the note
i5 held by the Government, or in the eventt the Government should assign this instrument without insurance of the
note, thijs instrument shall secure payment of the note; but when the note is held by an insured lender, this instrument
shall not secure payment of the note or attach to the debt evidenced thereby, but as to the note and such debt ghall
constitute an indemnity mortgage to secure the Government against loss under its insurance endorsement by reason
of any default by Borrower: o . .

NOW, THEREFORE, in consideration of said loan and (a) at all times when the note is held by the Govérhment,
or in the event the Government should assign this instrument without insurance of the payment of the note, to secure
prompt payment of the note and any renewals and extensions thereof and any agreements contained therein, (b) at
all times when the note is held by an insured lender, to secure performance of Borrower's agrecement herein to in-
demnify and save harmless the Government against loss under its insurance endorsement by reason of any.default by
Borrower, and (¢) in any event anad at all times to secure the prompt payment of all advances and expenditures made
by the Government, with interest, as hereinafter describad, and the performance of every covenant and agreement of
Borrowers contained herein or in any cupplementary agreement, Borrower does hereby grant, bargain, sell, convey,
mortgage, and assign with general warranty unte the Government the following property situated in the County (ies)
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, State of

The southwest quarter ¢f the soutiwest quarter of section 22, township 39 south, range
9 E.W.M., SAVING AND EXCEPTING THEREFROM the following portion, to-wit: Beginning at
the intersection of the centerline of existing drain (as constructed over and upon the
ground) and the west line of said SWisWi, which intersection is 285.0 feet, more or
less, north of the southwest corner of said section 223 thence south 285.0 feet, more
or less, to said section corner; thernce east along south line of said section 22 a
distance of L27.0 feet, more or less, to the intersection of said south line with
centerline of aforementioned drain; thence northwesterly along centerline of said drain
to the point of beginning; ALSD SAVING AND EXCEPTING THEREFROM the following portion,
to-wit: Beginning at the section corner common to sections 21, 22, 27 and 28, twp. 39
S'i R. 9 E.W.M.3 thence N. 0°0L' E. along the west boundary of the aforesaid SWY of the
SW: of section 22, a distance of 282.50 feet, more or less, to the most northwesterly
corner of that tract of land recorded in Vol. 319, page 321, Deed Records, said corner
being the true point of beginning of this description; thence continuing N. o°oLt E,
along the aforesaid westerly boundary of the SWi of SW} of section 22, a distance of
150.00 feet; thence S. 89°56' E. at right angles, a distance of L48.70 feet, more or
less, to the westerly right of way boundary of the U.S.B.R. A-3 Lateral; thence S. 20°2L'
E. along said right of way boundary a distance of L79.60 feet, more or less, to the
south boundary of the aforesaid SWi of the SWi of section 22; thence N. 88°22!' W. along
said boundary a distance of 180.L5 feet to the most easterly corner of the aforesaid
tract of land described in Vol. 319, page 32], Deed Records; thence along the northerly
boundary of same, as follows: N, 320511 W, 9L4.52 feet; N. 51°28' W, 113.10 feet; and
N. 63°08' W. a distance of 327.09 feet, more or less, to the true point of beginning.

together with all rights, interests, ensements, hereditaments and appurtenances thereunto belonging, the rents, issues,
and profits thereof and revenues and income therefrom, all improvements and personal property now or later attached
thercto or reasounably necessary to the use thereof, all water, water rights, and water stock pertaining thercto, and
all payments at any time owing to Borrower by virtue of any sale, lease, transafer, conveyunce, or condemnation of any
part thereof or interest therein—-all of which are herein called “the property’’;

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.
BORROWER for himself, his heirs, executors, administrators, successors and assigns WARRANTS THE TITLE to

the property to the Government against all lawful claims and demands whatsoever except any liens, encumhbrances,
easements, reservations, or conveyunces specified hereinabove, and COVENANTS AND AGREEB as follows:
+ )

(1)  To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save
harmless the Government against any loss under its insurance of payment of the note by reason of any default by
Borrower, At all times when the note is held by an insured lender, Borrower shall continue to make payments on the
note to the Government, as collection agent for the holder.

(2) To pay to the Government any initial fees for inspection and appraisal, and any delingquency charges, now
or hereafter required by regulations of the Farmers Home Administration,

(3) At all times when the note {a held by an insured lender, any amount due and unpaid under the terms of
the note, less the amount ol the annual charge, may be paid b: e (Jovernment to the holder of the note as pro-
vided in tho note and insurance endorsement tor the account of Borrower, Any amount due and unpaid under the
terms of the note, whether it ia held by the Govemment or by an insured lender, may be credited by the Govemn-
ment on the note and thereupon shall constitute an advance by the Govormnment for the account of Borrower, Auny
advance by the Govemment as described in this paragraph shall bear interest at the note rate from the date on
which the nmount of the advance was due to the date of payment to the Government,

(4) Whether or not the note is insured by the Governnmient, the Government may at any time pay any other
amounts required herein to be paid by Boerrower and not paid by him when due, as well ns any costs and expenses for
the preservation, protection, or enforcement of this lien, s advances for the account of Borrower, All such advances
shall bear interest at the note rate until paid to the Government. . :

(5) All advances by the Government as deseribed in this instrument, with interest, shiall be immediately due and
payable by Borrower to the Government without demand at the place designated in the note and shall be secured here-
by. No such advance by the Government shall relieve Borrower from brench of his covenant to pay. Such advances,
with interest, shall be repaid from the first available collections received from Borrower. Otherwise, any payment
made by Borrower may be applied on the note or any indebtedness to the Government secured hereby, in any order
the Government determines.

(6) To use the Joan evidenced by the note solely for purposes authorized by the Government.

(7) To pay when due all taxes, liens, judgments, encumbrances, and nssessments lawfully r}tt:\chim: to or assessed
against the property and promptly deliver to the Government without demand reccipts evidencing such pnyments.

(8) To keep the property insured as required by and under insurance policies approved by, delivered to, and

retained by the Government. YI
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(9} Fo maintain improvements in good repair and make repairs required by the Government; operate the prop-
erty in a good and husbandmanlike manner; comply with such farm conservation practices and farm and home man-
agement plans as the Government from time to time may preseribe; and not to abandon the property, or cause or
permit waste, lessening or impairment of the sccurity covered hereby, or, without the written consent of the Govern-
ment, cut, remove, or lease any timher, gravel, oil, gas, coal, or other minerals except as may be necessary fer ordinary
domestie purposes,
nership'' loan ns identified in Farmers Home Administration
hig own and his family labor as a {arm and for no other pur-
t of it, unless the Govermment consents in writing to some other

(10) 1f this instrument is given for a '‘Farm Ow
rogulntions, personally to opernte ‘the property with
pose, and not 8 lengo the properly or any par
method of operation or to n loasoe.

(11)  To comply with all la(w‘s, ordinances, and regulations affecting the property.

(12)  To pay or reimburse the Government for expenses reasonshly necessary or ineidental to the protection of
the lien and priority hereof and te the enforcement of or the complinnce with the provisions hereof and of the note
or any supplementary agreement (whether before or after default), inecluding but not limited to costs of evidence of
title to and survey of the property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court
costs, and expenses of advertising, selling, and conveying the property,

(13)  Neither the property nor any portion thereof or interest therein shall be assigned, sold,transferred, or
encumbered, voluntirily or otherwise, without the written consent of the Government, The Government shall have
the sole and exelusive rights as mortgagee hereunder, ineluding but not limited to the power to grant consents, partial
releases, subordinations, and satisfaction, and no insured lender shall have any right, title or interest in or to the lien
or any benefits hereof.

(14) At all reasonable times the Government and its agents may inspeet the property to ascertain whether the
convenants and agreements contained herein or in any supplementary agreement are being performed.

(15) The Government may extend and defer the maturity of and rer and reamortize the debt evidenced by
the note (with the consent of the holder of the note when it is held by an insured lender) or any indebtedness to
the Government secured hereby, velease from liability to the Government any party so liable thereon, release portions
of the property from and subordinate the lien hereof, and waive any other riphts hereunder, without affecting the lien
or priority hereof or the liability to the Government of Borrower or any other party for payment of the note or
indebtedness secured hereby.

(16)  1f at any time it shall appear to the Govemnment that Borzower may be able to obtain a loan from a
production credit association, a Federal land hank, or other responsible couperative or private credit souree,
reasonable rates and terms for loans for similar purposes and periods of time, Borrower will, upon the Gov
ment's request, apply for and accept such loan in sufficient amount to pay the note and any indobtednes
cured hereby and to pay for any stock necessary o be purchased in a cooperative lendinge ageney in connection
with such loan,

(17) Default hereunder shall constitute default under any other real estate or crop or chattel security instru-
ment held or insured by the Government and executed or assumed by Borrower, and default under any such other
security instrument shall constitute default hereunder.

(18) SHOULD DEFAULT occur in the performance or discharge of any obligation secured by this instrument, or
should any one of the parties named as Borrower dic or be declared an incompetent, a bankrupt, or an insolvent, or
make an assignment for the benefit of creditors, the Government, at its option, may: (a) declare the entire amount
unpaid under the note and any indebtedness to the Government hereby secured immediately due and payable, (b)
for the account of Borrower incur and pay reasonable cxpenses for repair or maintenance of and take possession of,
operate or rent the property, (c) upon application by it and production of this instrument, without other evidence
and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers of
receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e¢) enforce any and all
other rights and remedies provided herein or by present or future law.

(19) The {roceeds of foreclosure sale shall be applied in the following order to the payment of: (a) rosts and
expenses incidelt to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a compe-
tent court to be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured herc[:y,
(d) inferior liens of record required by law or a competent court to be so paid, (e) at the Government's aption, any
other indebtedness of Borrower owing to or insured by the Government, and (f) any balance to Borrower. At fore-
closure or other sale of all or any part of the property, the Government and its agents may bid and purchase as a
stranger and may pay the Government's share of the purchase price by crediting such amount on any debts of Bor-
rower owing to or insured by the Government, in the order prescribed above.

(20) As against the debt evidenced by the note and any indebtedness to the Government hereby secured, with
respect to the property, and to the extent permitted by law,” Borrower hereby relinquishes, waives, and conveys all
rights, inchoate or consummate, of descent, dower, curiesy, homestead, valuation, appraisal, redemption, and exemp.
tion to which Borrower is or becomes entitled under the laws and constitution of the jurisdiction where the property
lies, and also the right of possession of the property during the period of redemption.

(21) This instrument shall be subject to the present regulations of the Farmers Home Administration, and to its
future regulations not inconsistent with the express provisicns hereof,

(22) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless
and .Llr}tll some other nd‘drcss is designated in a notice so given, in the case of the Government to Farmers Home
Administrstion, United States Department of Agriculture, at Portland, Qregon, and in the ease of Borrower

to him
nt his post offiee address stated above,
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ACKNOWLEDGMENT
FOR OREGON

STATE OF ORIGON

COUNTY or...Klamath

.2hth ., 1965

___Carl A, Costelloe and Irene V. Costelloe

On this ... dny of. September , personally appeared the abovesnaned

their

Before me:

and ncknowledged the foregoing instrument to be \-nl\m(:\r_\-v net and deed.

;‘,.-.’.’. t ,-/./‘/

R
Notary Public.

! &y, - N ) B ]
g L"/."lr’:
'al NOTARIAL SF,M.]
i

A%

My Commission expires Mv Commission Expires March 2, 1969

ACKNOWLEDGMENT
FOR ALASKA

STATE OF ALASKA
PRECINCT OF ..

personally known to nie to be the person(s) described in, and who executed the foregoing instrument, and severally
ncknowlogged to me that each of them executed the same freely and voluntarily, for the uses and purposes therein
mentioned. .

RRPRSUR §1 BRI

Witness my hand and official seal this _

—!‘x.q‘m-gqcﬁ%:vasﬂuﬂ‘aﬁ-~—----

day eroser Septe . A p. 1963 a3:l@clzek Pad, and

daly recorded in Vol, M=65___, i Mort 1985

Fee $.00

w o

Return to Farmess Home Administration
Post Office X
Klamath Falls, Ore.
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