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MORTGAGE
< Know All Men by These Presents, that

0
\T RONALD E. PHAIR and LORRAYNE PHAIR, husband and wife

\{ hereinafter named the mortgagor (whether one or more) including the successors in interest of the mortgagor, in consideration of the sum of

3

THIRTY-SEVEN THOUSAND SEVEN HUNDRED SEVENTY-THREE AND 87/100 Dollars,
the 1¢eceipt whereof is hereby acknowledged, paid to the mortgagor by COMMONWEALTH, INC,, an Oregon corporation, with its officcs at
Portland, Oregon, hereinafter named the mortgagee, including its successors in interest, has granted, bargained, sold and conveyed and does by
thesc presents grant, bargzin, scll and convey unto the mortgagee all of the following described real property lying and being in Klamath
County, State of Oregon, to-wit:

tots 8,(lf1 15, 16 and 17, Block |, Lots 4, 5,/63 8 and 13, Block 2, KELENE GARDENS, and
A tract of tand situated in the N. 1/2 NE 1/4 &E 1/4 of Section |5, Township 39 S.,

Range 9 E. of the Willamette Meridian. Beginning at the S. W, corner of Lot 19, Block |,
KELENE GARDENS, thence S. £8°39' E. 259,3'; thence N, 0°10' W,119.4'; thence S. 88°49' E.
560'; thence S, 0°10T E, to the S. W, corner of Lot 13, Block 2; thence S. 88°39' E. 180!
thence S. 0°10' E, 30'; thence N. 88¢ 39' W, 999.47; thence N, 0°02' W, 30' to the point
of beginning, AND

A portion of the N, E. Quarter of the N. E. Quarter (NE I/4 NE 1/4) of Section |15,
Township 39 S., Range 9 E. of the Willamette Meridian, more particularly described as
follows: Beginning at a point in the Vesterly line of Summers Lane which iies N. 88°49'
W. 30', and S. 0°10' E. 610.4' from the N. E. corner of Section 15, Township 39 S. Range 9
E.W.M., running thence S. 0°[0F E, 60'; thence N. 88°39' W, 275,41, thence S, 0°10' E.
313,5'; thence N, 88°39'! W/, 1020.8', more or less to 3 point in the W. line of the

NE |/4 NE |/4 of said Section I5; thence N. Q°2' W, 533.5', thence S. 88°49' E. 10187,
therce S. 0°I0'E, 160", thence S. 88°49' E. 275.4', more or less to the place of
beginning;

d

including all buildings and improvemients thereon, or that may hereafter be erected thereon; together with ull and singular the tenements, here-
ditaments, appurtenances and all other rights thereunto belonging or in any wise now or bereafter appertaining, and the rents, issues and profits
thereof (provided, however, that the mortgagor shall be entitled to collect and retain the said rents, issues and profits until default hereunder),
and al! fixtures now or hereafter attached to or used in connection with said real estate, whether or not the same have or would become part
of said said real estate by attachment thercto, including without in any wise limiting the generality of the foregoing, all furnaces, heaters, stoves,
ranges, mantels, gas and electric light fixtures, refrigerating apparatus, floor coverings, clevators, screens, screen doors, awnings, blinds, gas and
0il tanks and equipment, pipes, wires and plumbing, all of which shall be considered as annexed to and forming a part of the frechold and be
subject to the lien of this mortgage.

TG HAVE AND TO HOLD, said property unto said mortgagee, its successors and assigns, forever.

And said mortgagor does hereby covenant to and with said mortgagee, its successors and assigns, that said mortgagor is lawfully scized
in fee simple of the property above described and every part thereef; there are no liens or encumbrances against or upon the same and none
superior to this mortgage will be created or suffered by the mortgagor during the life of this mortgage; and that said mortgagor will forever war-
rant and defend the sapic unto the said mortgagee, its successor: and assigns furcved against ihc law 11 claime and demands of all person whom-
soever. No portion of said property shall be used for uny unlawful purposes.

This conveyance is intended as a mortgage to secure the performance of the obligations and covenants herein required by the mortgagor
to be kept and performed, and to secure the payment of the aforesaid principal sum and the interest thercon from date, payable sem =
annually , and attorney's fees, according to the tenor of a certain promissory note of even date, exccuted by the wortgagor to the
mortgagee, providing for the payment of said principal sum in installments, the last installment maturing on December 27’ 1967
Said note provides that installmenis on principal and interest shall bear interest at the rate of Ten percentum { |0 7))
per annur after maturity and that default in the payment of any installment of principal or interest, at the option of the holder, will render the
whole amount of said note then unpaid due and collectible.

This mortgage shall also secure additional loans hereafter made by the then holder of this mortgage and the note sccured by this mortgage
10 the then owner of the real estate described herein, provided that no such additional loan shall be made if the making thereof would cause the
total principal indebtedness secured hereby to excecd the amount of the original principal indebtedaess stated herein. Each such additional
loan shall be evidenced by a note or other evidence of indtbtedness identifying such additional loan as part of the indebtedness sccured hereby,
and shall matuve not later than the then maturity date of the original indebtedness secured hereby. Nothing herein containerd shall imply any
obligation on the part of any holder of said note to make any such additional loan.

NOW, THEREFORE, if the said mortgagor shall pay said mortgagee, its successors or assigns, the sumof  THI RTY-SEVEN
THOUSAND SEVEN HUNDRED SEVENTY-THREE AND 87/100 Dollars (87,773,87 )
with interest thereon, according to the tenor and effect of said note, and of any renewal or renewals thercof or of any part thereof, and shall
repay any and all additional loans made as provided above in accordance with the terms of the pote ot notes evidencing such additional loans
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and rencwal or renewals thereof, or of any part thereof, and shall keep and perform all and singular the covenants and agreements herein con-
tained, for said mongagor te kecp and perform, then these presents shull cease and be void, but otherwise shall remain in full force and effect.

And said marigagur hereby covenants and agrees with said mortgagee, its successors and aszigns, as follows:

FIRST: that the mortgagor will pay the indebtedness hercby secured and if default be made in ihe payment of any installment of prin-
cipal or interest or in pesformance of any of the covenants, stipulations or agreements hercin contained, the mortgagee, its successors or asigns, at
its option and without notice, shall have the right to declare the entire sum hereby secured due and to forcclose this mortgage in the manncr pro-
vided by law, whether said note is due by lapse of time or not; and if any action or suit is brought for the foreclosure of this mortgage or the
collection of said note, the mortgagor will pay such attorncys' fees as the court may adjudge reasonable in such suit or action.

SECOND: that so long as said note, or any other indebtedness secured hereby shall remain unpaid, in whole or in part, said mortgagor
will pay all taxes, assessments and other charges that may be levied or assessed upon or against said property, this mortgage, and the debt sccured
hereby, before any part of such taxes, assessments and other charges become past due or delinquent and promptly deliver receipts therefor to
the mortgagee, and will comply with and be bound by all rules and regulations of any governmental authority affecting said property and of
any.governmental agency having an interest in the loan sccured hercby.

THIRD: that said mortgagor will keep all the buildings now or hereafter crected on said premises and the grounds and shrubbery, if any,
surrounding said buildings, together with all personal property, if any, covered by the lien hercof, in good order, repair and condition and will
nut do or permit wastc of the property hereby mortgaged. Upon 2ny failure of the mortgagor to maintain said improvements or otherwise per-
form the mortgagor’s obligations, as sct forth in this paragraph, the mortgagee may, at its option, cause reasonable maintenance work to be
performed at the cost of the mortgagor, and any amounts so paid by the mortgagee, with interest thercon at the rate set forth in the note sccured
hereby, shall, if not repaid by the mortgagor upon demand, thereupon become a part of the indebtedness secured by this instrument without
waiver of any rights arising frotm the breach of any of the covenants hereof; or, if the mortgagee shall so clect, the entire debt secured by this
mortgage shall at ouce become duc and payable, and all notice of such election is hereby waived.

FOURTH: that so long as said nute, or any other indebtedness secured hereby, shall remain unpaid, in whole or in part, said mortgagor
will keep the buildings now crected, or any which may hereafter be erected on said premises, together with all personal property, if any, covered
by the lien hereof, insurcd against luss or damage by fire and such other hazards, including but not limited to, war risks, and in such manner as
the mortgagee may require, o the extent of not less at any time than the aggregate principal indebtedness secured hereby at any time as to each
such risk (provided, however, that if any ef the pulicies of such insurance contain any conditions or provisions as to co-insurance, the property
shall be kept insuted for a sulficicnt amount also to comply with such co-insurance condition) in such company or companies acceptable o said
mortgagee, or in such company or companies as said mortgagee may, at its clection, specify, and for the benefit of said mortgagee, and will
deliver the policics and rencwals for all insurance on said property with suitable and satisfactoty mostgage clauses endotsed thereon, to said
mortgagee promptly after the issue thereof; and should the mortgagor fail to obtain such insurance or to deposit said policics as herein provided,
or deposit renewals of said policies seven (7) days belore any audh polidics eapiie, said mortgagee may procure said insurance, or renewals,
at the expense of said mortgagor and any amounts paid therefor by the mortgagee, with interest theteon at the rate set forth in the
note secured hereby, shall, if not repaid by the mortgagor upon demand, thereupon hecome a part of the indebtedness secured by thiy instrument.
In the event of loss, the mortgagor will give imm:ediate notice by mail to the mortgagee, and the mortgagee may make proof of loss if not made
prowmptly by the mortgagor, and cach insurance company concerned is hereby authorized and directed to make payment for such loss directly to
the mortgagee instead of to the morntgagor and the mortgagec jointly, and the insurance proceeds, or any part thereof, may be applicd by the
mortgagee at its option cither to the reduction of the indebtedness hereby secured or to the restoration or repair of the property damaged. Inthe
event of foreclosure of this mortgage, or other transfer of title to the mortgaged property in extinguishment of the indebtedness sccured hereby,
all right, title and interest of the mortgagor in and to any insurance policies then in force shall pass to the purchaser or grantee.

FIFTH: that at any time during the life of this morigage, if any law of the State of Oregon shall be enacted imposing or authorizing the
imposition of any specific tax upon mortgages or upon principal or intcrest of moneys or notes secured by mortgages or by virtue of which the
owner of the premises above described shall be authorized to pay any tax upon any such moneys, note or mortgage, or cither of them, ani deduct
the amount of such tax from any such moneys, note or mortgage, or by virtue of which any tax or assessment upon the mortgaged premises
shall be chargeable against the owner of said monceys, note or mortgage, ot in the cvent the mortgage debt or the income derived therefrom becomes
taxable under any law of the State of Oregun, then the principal sum hereby secured, with all accrued interest thercon, at the option of the
mortgagee, at any time after the enactment of such law, shall become due and immediately payable, whether due by lapse of time or not; pro-
vided, however, that if notwithstanding any such law, the mortgagor mav lawfully and shall pay or offer to pay to or for the mortgagee, its
successors o assigns, any such tax, this mortgage shall remain the same as if such law or laws had not been passed.

And it is further expressly understood and agreed as follows:

1. Should said mortgagor fail to pay any installment of principal or interest, as the same becomes due, the entire debt secured by this
mortgage shall at once becume due and payable, if the mortgagee so elects, and all notice of such clection is hereby waived.

2. Should said mortgagor fail to pay any taxes or any installment of any assessment for local improvements heretofore or herealter made,
which is or may be payable in installments and which is or may become a lien on said premises, within fifteen (15) days after the same shall
become due, the entire debt secured by this mortgage shall at once become due and payable, if the mortgagee so elects, and all notice of such
clection is hereby waived.

3. The mortgager agrees that if the mortgagee shall w0 require, the mortgagor will, in licu of making payment of taxes, assessments’and
insurance premiums directly to the taxing authorities and inwrance companics, pay to the mortgagee on cach installment payment date such
additional sum as shall in the aggregate provide the mortgagee with sufficient funds, as estimated by the mortgagee, to pay such taxes, assess
ments and insurance premiums when the same become dus, and the mortgagee agrees to apply such funds for that purpose. In the event such
additional funds shall be insufficient to meet such payments when they acerue, the mortgagor will, upon request of the mortgagee, immediately
provide such further sum as may be necessary to meet the deficiency, and in the event that such additional money shall be in excess of the
amount required, such excess shall be applied upon the next maturing payments of taxes, assessments and insurance premiums. Should the mort-
gagor fail to make payment of any taxes, assessments, insurance premiums or other charges pavable by the mortgagor, either by direct payment
or by providing the mortgagee with funds with which to make such payment, said mortgagee may, at its option, make payment thereof, and the
amount so paid, with interest at the 1ate set forth in the note secured hereby, shall be added to and become a part of the debt secured by this
wortgage, without waiver of any righu':rising from breach of any of the tovenants hereof, and for such payments, with interest as aforesaid,
the property hereinbefore described, as well as the mortgagor, shall be bound to the same extert that they are bound for the payment of the obli-

2 doscribed, and all such payments shall be immediately duc and payable without notice, and the non-payment thereof shall, at the
option of the mortgages, render all sums secured by this mortgage immediately due and payable and constitute a breach of this mortgage.

4, Should said mortgagor permit any lien for labor or materiais 1o be fiicd against said mortgaged premises of any pars theeeo!, and
remain unpaid for more than fifteen (15) days, the mortgagee shall have the right, at its option, t» pay and satisfy said lien or liens, and add
the amount so paid to the mortgage debt to be secured by this mortgage; provided, however, that if the morigagor shall notify the mortgagee
that the mortgagor is contesting any such lien and shall indemnify the mortgagee with respect to such lier in such manner as the mortgagee may
require, the mortgagee shall not pay such specified licn, and the mortgagor's failure to pay the same shall not constitute a breach of this mortgage:
or should said mortgagor fail to complete any and all buildings and improvements, now or hereafter in course of construction or repair on said
mortgaged premises, within five (5) months of the date hereof, and should said morigagor fail to pay all costs and exgznses incident thereto, the
mortgagee shall have the right, at its option, to complete the construction or repair of said buildings and improvements (the mortgagor hereby
expressly appointing the mortgagee as agent for such purpose) and any sums of money 5o expended by the mortgagee for completing the con-
struction or repair of aid buildings and improvements and for the payment of any existing claims for labor or materials, or both, shall be
included in and added to the mortgage debt, to be secured hereby; or the mortgagee, at its option, may declare all sums secured by this mortgage
immediately due and payable. It is expressly understood and agreed that all claims paid by the mortgagee under this paragraph shall be con-
clusive upon the mortgagor as to the validity and amount of such claims.

5. In the event that any portion or all of said mortgaged property shall be taken under the right of eminent domain or condemnation, the
mortgagee shall have the right, if it so elects, to require that all or any portion of the moneys payable as compensation for such taking, which are
in excess of the amount required to pay all reascnable costs, expenses and attorneys® fees necessarily paid or incurred by the mortgagor in such
proceedings, shall be paid to the mortgagee and applied by it first upon any reasonable costs and expenses and attorneys’ fees necessarily paid
or incurred by the mortgagee in such proceedings, and the balance applied upon the indebtedness secured hereby; and the mortgagor agrees, at
its own expense, to take such actions and execuie such instruments as shall be neeessary in obtaining such cympensation, piomptly upon the
mortgagee’s request.
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6. Said mortgagor agrees to and will repay to said mortgagee all reasonable expenses paid or incurred by it in procuring s:ulshcl?ry

proof of mortgagor's title to said mortgaged property. or wmortgagee's title insurance policy with respect thereto, or in procuring abstract of u'llc

and opinion of competent attorney thereon, or title reporis, and any amounts so paid, if not repaid to said reortgagee upon demand, shall, wll.h

interest thereon from time of payment at the rate set forth in the note secured hereby, be deemed a part of the indebtedness sccured by t.lus

mortgage. The mortgagor’s covenants in this Paragraph 6 extend to and include all reasonable expenscs incurred by the mortgagee in obtaining

title reports or abstract of title covering the mortgaged property in the cvent the mortgagee commences a suit to foreclose this mortgage after

default hereunder.

7. As an additional security and pledge for the payment of said indebtedness, and subject to the terms and provisions of this morigage,
said mortgagor hereby bargains, sclls and assigns to said mortgagee all the rents, issues and profits of said property ao:uing after a default here-
under and if a default hereunder shall occur and continue for a period of thirty (30) days, and suit shall be filed to foreclose this mortgage, .lhc
court shall, on motion or application af sid wartgegee, either at the time of filing such suit or thereafter, and without regard to the condition

_of such property at such time, appoint a rerciver to collect the reats, issues and profits of said propesty during the pendency of such foreclosure
and apply such rents, issues and profits to the payment, pro tanto, of the amcunts due under this mortgage, first deducting all proper charges
and expenses of such reccivership, and paying all taxes or ts levied or 1 against said property and then unpaid, and said mortgagor
agrees forthwith to surrender possession of said property to any receiver so appointed.

8. In the event that the mortgaged property shall consist of realand personal property constituting an operating entity, such as an apart-
ment house, industrial plant, hotel or furnished dwelling, it is agrced that all cof said morigaged property, both real and personal, whether such
personal property be actually affixed to said real property or not, together with any and all additions theceto, may, 2t the option of the mortgagee,
be sold upon foreclosure, cither as a unit including both real and personal property subject to redemption as a unit, or scparately; and in the
event that such personal property shall be sold separately, such sale shalt be in accordance with the procedure applicable to the sale of personal
property upon the foreclosure of a chattel mortgage, with no right of redemption.

9. In the event cf this mortgage being foreclosed or any proceeding being brought for that purpose, said mortgagor promises and agrees
to pay such additional sum s the court may adjudge reasonable as attorneys’ fees in such foreclosure or other proceeding, in addition to the costs
and disburscments allowed by law, and such attorneys’ fees and costs and disbursements shall be sccured by the lien of this mortgage. 1f the
mortgagee is made or becomes a party to any suit or action Ly reason of this mortgage or the indebtediicss thereby secured, the mortgagor will
pay all cxpenses incurred by the mortgagee therein, including a reasonable attorneys’ fee, and such expenses, including a reasoauble attorneys’
fce, shall be secured by the lien of this mortgage.

10. In the event of any transfer of the property herein described or any part thercof or any interest therein, whether voluntary or invol-
untary or by operation of law, the mortgagee may, without notice to the mortgagor or anyone else, extend the time of payment, execute rcXc:.sz
or partial relcases from the lien of this mortgage or in any other respect modify the terms hercof without thereby alfecting the personal liability
of the mortgagor for the payment of the indebtedness hereby secured.

11. As additional sccurity for the payment of said indebtedness, the mortgagor further agrees to assign to the mortgagee, upon request by
the mortgagee, and in such manner as the mortgagee may require, any and all leases now or hereafter, during the period of the mortgage, entered
into by the mortgagor with respect to the above described real property, or any postion thercof.

12. If the mortgagor shall assign or attempt to assign said rents, itsues or profits or any part thercof without the written consent of fhe
mortgagee, or in case of the actual or threatened demolition or removal of any building on or to be erected upon said property, at the option
of the mortgagee, the debt hereby secured shall immediately become due.

13. Itisexpressly understood and agreed that time and the exact performance of all the conditions hereof are of the essence of this contract.

In the event that this mortgage is executed by two or more mortgagors, the liability of cach mortgagor shall be joint and several; and the
covenants herein contained shall bind, and the benefits and advantages shall inure to, the respective heirs, exccutors, zdministrators, successors
and assigns of the parties thercto.

IN WITNESS WHEREOF, said mortgagor has properly executed this insuumt‘:n! (/Ilj;:)_ZlIn__d;\y 05'7"“_.1_[!12____4 1966 .
SR
A cenrt Gehace

Z,

S?td E. Phair _, , _
AL el )f//(_¢¢4

TATE OF OREGON Lorrayne/Phair
County of /ﬂ(ﬂwﬂ*zﬁ }u

On this 7\7-2—2‘( dayﬁ(“/kﬂ]une , 1966, before me, the undersigned, a Notary Public in and for said county
and state, personally appeared the whetfin named Ronald E, Phair and Lorrayne Phalr
who 3re known 1~ me to be the Identical individual § described in and who executed the within instrument, and acknowledged to me

that  they exccuted the same freely and voluntarily.
IN TESTIMONY WHEREOF, 1 have hereunto set my hand and affixed my official seal the day :ndayezaZa.\t'a e written,
-~

Jed e 944741.'42, d <& "I(‘/-
e (?—'y‘?z’"g*’ Aipt 17, /769
s/

~ L Ly T
STATE QF OREGON
: 58,
Colinty of } /{D
On this® . - ¢ y
crott and
both to me
personally known, who being du STATE OF OREGON; COUNTY OF KLAMATE; e8! AT President,
is the

and he, the said , Ora it -
Secreta: Filed for record at requ::tof_. vTegon .??“.’.1? Insurance CQ...ceeess®s

133 P.: .
A 366w ’ oclock M, apai¢ instrument

the within named corporation, 3

this e t.--
was signed and sealed in behalf
auly recorded in Yol 765, cf _Morteases ______on Page £3G0...
acknowledge said instrument to N DORQTHY ROGERS, County Cler} ‘
IN TESTIMONY WHER Fee 3,50 - i

By"/}/'c/ /7/1(/ ———— '
V=
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