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..................................................................... County (herein meaning

............................. , whose post office

address is _ . T T in said State,
herein called “Borrower,” are (is) justly indebted to the United States of America, acting througf: the Farmers
Home Administration, United States Department of Agriculture, herein called the “Government,” as evidenced by a

certain promissory note, horein called “the nots,” dated Aupgust 9

SR

.................. .. -.. poereent (

of the Government in installments as specified therein, the final installment being due on . __ AL

which note authorizes acceleration of the entire indebtedness at the option of the Governme
Borrower; and

\VHICIHC/\‘S, the note ovidences n loan to Borrower in the principal amount specified therein, made with the
purpuse and intention that the Government, at any time, may assien the note and insure the payment thereof

T"";““""’ ta the Consalidated Faemoor Lo, Vidnistraton At of (961, 1 hitde A of the Housimg Act ol 1919,
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WHEREAS, when payment of the note is insured by the Government,
cach holder of the insured note, in turn, will be the insured lender; and

WHEREAS, when payment of the note is insured by the Government the Government will execute and deliver to
the insured lender alsng with the note an insurance endorsement insuring the payment of the note fully as to principal
and interest; and

, it may be assigned from time to time and

WHEREAS, at all times \Vhen. payment of the note is insured by the Government, the Government by agreement
with the insured lender set forth in the insurance endorsement will be entitled to a specified portion of the interest
] payments on the note, to be designated the “annual charge”; and

WHEREAS, a condition of the insurance of payment of the note will be that the holder will forego his rights and
remedies against Borrower and any others in connection with said loan, as well as any benefit of this instrument, and

will accept the benefits of such insurance in lieu thereof, and upon the Government's request will assign the note to
the Government ; and

WHEREAS, it is the purpoese and intent of this inatrument that, among other things, at all times when the note
is held by the Government, or in the event the Government should assign this instrument without insurance of the
note, this instrument shall securce payment of the note: but when the note is held by an insured lender, this instrument
shall not secure payment of the note or attach to the debt evidenced thereby, but as to the note and such debt shall

constitute an indemnity mortgage to secure the Government against loss under its insurance endorsement by reason
of any default by Borrower:
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NOW, THEREFORE, in consideration of said loan and (a) at all times when the note is held by the Government, ! ! ' \
or in the event the Government should assign this instrument without insurance of the payment of the note, to secure “i \J’
prompt payment of the note and any renewals and extensions thereof and nny agreements contained therein, (b) at . .l e =
all times when the note is held by an insured lender, to secure performance of Borrower’s agreement herein to in- oM e e s s o

o sl

demuify and save harmless the Government against loss under its insurance endorsement by reason of any default by
Rorrower, and (c) in any event and at all times to secure the prompt pnyment of all adyances, and expenditures made
by the Government, with interest, as hereinafter deseribed, and the performance of evéry covinant and’agreoment of
Borrower contnined herein or in any rupplementary agreement, Borrower does hereby grant, barpain, sell, convey,
mortgage, and assign with general warranty unto the Government the following property situated in the County (ies)

FliA 427 -1 Oreg-'(ll’c‘(. 6-8-62)
Y

PRI N TR
T AT

PYRYTr
fe A




N
;
¥
;

F
14
1

I3
¥

¢

i an

S o

NE4SEZ of Section 27, Township 39 South, Range 9 East of the Willamette Meridian,
EXCEPTING THEREFROM that portion conveyed te Modoc Northern Railway Company by
deed dated August 23, 1910, recorded September 19, 1910, in Deed Volume 30 at
Page 173, Records of Klamath County, Oregon.

together with all rights, interests, easements, hereditaments and appurtenances thereunto belonging, the rents, issues,
and profits thereof and revenues and income therefrom, all improvements and personal property now or later attached
thereto or reasonably necessary to the use thereof, all water, water rights, and water stock pertaining thereto, and
all payments at any lime owing lo Borrower by virtue of sny sale, lesse, tranafer, cunveyance, ot condemnation of any
part thereof or interest therein  all of which are herein called *the property’’;

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for himself, his heirs, cxecutors, administrators, suceessors and assigns WARRANTS THE TITLE to
the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES-as follows:

(1Y To pay promptly when due any indebtednese to the Government hereby secured and to indemnify and save
harmless the Government against any loss under its insurance of payment of the note by reason of any default by
Borrower. At all times when the note is held by an insured lender, Borrower shall continue to make payments on the
note to the Government, as collection agent for the holder.

(2) To pay to the Government any initial fees for inspection and appraisal, and any delinquency charges, now
or hereafter required by regulations of the Farmers Home Administeation.

(3) At all times when the note is held by an Insured lender nné amount due and unrnld under the terms of
the note, less the amount of the annual charge, may be paid b e Uovernment to the holder of the note aa pro-
vided in the note and insurance endorsement for the nccount ol Borrower. Any amount due and unpaid under the
terms of the note, whether it is heid by the Govemment or by an insured lender, may be credited by the Govem-
ment on the note and thereupon shall constitute an advance bi the Govemment for the account of Borrower. Any
advance by the Govermment as described in this paragraph shall bear interest at the note rate from the date on
which the amount of the ndvance was due to the date of payment to the Government.

(1) Whether or not the note is insured by the Government, the Government may at any time pay any other
amounts required herein to be paid by Borrower and not paid by him when due, as well as any costs and expenses for
the preservation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances
shall bear interest at the note rate until paid to the Government.

(5}  All advances by the Government as described in this instrument, with interest. shall be immedintely due and
payable by Borrower to the GGovernment without demand at the place designated in the note and shall be secured here-
by. No such advance by the Government shall relieve Borrower from breach of his covenant te pay. Such advances,
with inteiest, shall be repaid from the first available collections received from DBorrower. Otherwise, any payment
made by Borrower may be applied on the note or any indebtedness to the Government secured hereby, in any order
the Government determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(7)  To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed
against the property and promptly deliver to the Government without demand receipts evidencing such payments.

(8) To keep the property insured as required by and under insurance policies approved by, delivered to, and
retained by the Government.
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(9)  To maintain improvements in good repair and make repuirs required by the Gov.rnment; operate the prop-
erty in a good and husbandmanlike munner; comply with such farm conservation practices and farm and home man-
agement plans the Government from tune to time may prescribe; and not to abandon the property, or cause or
permit waste, ening or impairment of the security covered hereby, or, without the written consent of the Govern-
ment, cut, remove, or lense any timber, gravel, oil, gus, coul, or other minerals except as may be necessary for ordinary
domestie purposes.

l“f') If this instrument is given for & **Farm Ownership'’ loan as identified in Farmers Home Administration
regu auor‘;s. personally to operate the property with his own and his family labor as a farm and for no other pur-
pose, and not W lease the property or any part of it, unless the Govermnment consenta in writing to some other
method of operation or to a lease.

(11 To comply with all laws, ordinances, and regulations atfecting the property.

t12)  Tu pay ur reimburse the Government for expenses reasonably necessary or imcidental to the protection of
the hien and prionty hereof and to the enforeement of or the complinee with the provisions hereof and of the note
or any supplementary agreement (whether before or after defaulty, including but not himited to costs of evidence of
title to and survey of the property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court
costs, and expenses of advertising, selling, and conveying the property.

(13)  Neither the property nor any portion thereof or interest therein shall be assigned, sold, transferred, or
encumbered, voluntarily or otherwise, without the written consent of the Government. The Government shall have
the sole and exclusive rights as murtgagee hereunder, including but not himited to the power to grant consents, partial
releases, subordinations, and satisfaction, and no insured lender shall have any right, title or interest in or to the lien
or any benefits hereof.

(14) At all reasonable times the Government and its agents may inspect the property to ascertain whether the
convenants und agreements contained herein or in any supplementary agreement are being performed.

(15) The Government may extend and defor the maturity of and renew and reamortize the debt evidenced by
the note (with the consent of the holder of the note when it is held by an insured lender) or any indebtedness to
the Government secured hereby, relense from linbility to the Government any party so liable thereon, release portions
of the property from and subordinate the lien hereof, and waive any other rights hereunder, without affecting the lien
or priority hercof or the liability to the Government of Borrower or any other party for payment of the note or
indebtedness secured hereby,

(16) I at any time it shall appear o the Government that Bors, wer mny he able o obtain a foan from o
production credit associatwn, 4 Federal land bank, or other responsiblbe cooperative or private credit source, at
reasonable rates and terms for loans for similar purposes and periods of tme, Borrower will, upon the Go .-
ment’s request, apply for and aceept such loan in sufficient anount to pay the note and any indebtedness xoe.
cured hereby and o pay for any stoek nec Sealy W bo purchased in o cooreratin e Tondime areni an conneetiom
with such loan,

(17) Default hereunder shall constitute default under any other real estate or crop or chattel security instru-
ment held or insured by the Government and executed or assumed by Borrower, and default under any such other
security instrument shall constitute default hereunder.

(18) SHOULD DEFAULT occur in the performance or discharge of any obligation secured by this instrument, or
should any one of the parties named as Borrower die or he declared an incompetent. n bankrupt, or an insolvent, or
make an assignment for the benefit of creditors, the Government, at its option, may. (4} declare the entire amount
unpaid under the note and any indebtedness to the Government hereby secured immediately due and payable, (b)
for the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take possession of,
operate or rent the property, (¢) upon application by it and production of this instrument, without other evidence
and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers of
receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all
other rights and remedies provided herein or by present or future inw,

(19) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) eosts and
expenses incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a compe-
tent court to be se paid, sc) the debt cvidenced by the note and all indebtedness 1o the Government secured hereby,
(d) inferior liens of record required by law or a competent court to he so paid, (e) at the Government's option, any
other indebtedness of Borrower owing to or insured y the Government, and (f) any balance to Borrower. At fore-
closure or other sale of all or any part of the property, the Government and its agents may bid and purchase as a
stranger and may pay the Government's share of the purchase price by crediting such amount on any debts of Bor-
rower owing to or Insured by the Government, in the order prescribed above.

(20) As against the debt evidenced by the note and any indebtedness to the Government hereby secured, with
respect to the property, and to the extent permitted by law, Borrower hereby relinquishes, waives, and conveys all
rights, inchoate or consummate, of descent, dower, curtesy, homestead. valuation, appraisal, redemption, and exemp-
tion to which Borrower is or becomes entitled under the laws and constitution of the jurisdiction where the property
lies, and also the right of possession of the property during the period of redemption.

(21) This instrument shall be subject to the present regulations of the Farmers Home Administration, and to its
future regulations not inconsistent with the express provisions hereof.

(22) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless
and until some other address is designated in a notice so given, in the case of the Government to Farmers Home
Administration, United States Department of Aerienlture, at Portland, Oregon, and in the case of Borrower to bim
at his post office address stated thove,
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WITNESS the hand is) of Borrower the day and year first above written. E I
-%‘.",,/AA/MM" ......... !
Elroy E<Krueger < |
7, , Lt
- ?z e dedd L/ becatputl) 1
E fzaﬁéth M. Krueger
ACKNOWLEDGMENT
FOR OREGON
STATE OF ORIGON
COUNTY OF
On this day of AuguSt L4 66 . per-onally appeared the abovesnamed
ELROY E. KRUEGER and ELIZABETH M. KRUEGER
and ncknowledged the foregoing instrument to be t,heirr voluntany act and deeds Before me: o g -;":y CURP S R S R T [RR ‘."1"3""?‘:'*‘5“3 m"t ]
7 D ? :
‘("fw““m' SEAL] - Mot Publi {;
: Notary Public. H
My Commission expire: Mv Commission E>plres Nov. 16, 1469 %
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ACKNOWLEDGMENT E
FOR ALASKA {
STATE OF ALASKA &
PRECINGT OF - 7 Bl a AR T \ RN .?‘-"zﬂ.ml T
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Refore the undersigned % \ | ' ‘\ \
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Witness my hand and official seal this . _____..___. day of R L
{ssar ]
(Official title)
o %STATE OF OREGON; COUNT” OF £ LAMATE: s : i :
¢ ’ e o R ’ LR L AT S AU N L {'g“ A
e St coiclef ,A“ <Figdc . 0 N‘\-- L AW
for record at reg}}oji‘;io;“ Oregon -'I:j:-g’l-e-“g?-s:- GO : . - ] Ly L L}l 5 . o i‘ {
I~ 4. this 9th _ day cf August 66 P, i ‘ ' , e ! . k T ST { W ‘\.* '
31y ot %‘b % 99 et ca'slock © M, and e N - o A o AR
¥ recorded in Vol, _ M=66 -  Mortgages : s e T RURLIIAT, Y . . :
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