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REAL ESTATE MORTGAGE FOR OREGON AND ALASKA
(INSURED INDIVIDUAL FO, LH OR SW LOAN)

KNOW ALL MEN BY THESE PRESENTS, Dated ...o-cvun--22

WHEREAS, the undersigned . FLOYD_W. HESCOCK _also_known as Fuoyd Hescock, and_____.___.
JESSTE L. HESCOCK, also known as Jsssie Lee Hescock; also known as Jessie Hatcher

address is -.— _f_QQ!'o_Q_ilﬁpﬁ.BQK.E?@__Qbiqu‘.lm ..................................... , in said State,
are {is) justly indebted to the United States of America, acting through tho: Farmers

herein called “Borrower,” 3
Home Administration, United States Department of Agriculture, herein called the “Government,” as cvidenced by a
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five ... percent (..-5..%) per annum, executed by Borrower and payable to the order
August 9, 2006

of the Government in installments as specified therein, the final installment being dueon .. -2 T 00 Tl w . Lo
which note authorizes acceleration of the entire indebtedness at the option of the Government upon any default by

the rate 0f v cccmenan-o

Borrower; and

WHEREAS, the note evidences a loan to Borrower in the principal amount specified therein, made with the
purpose and intention that the Government, sl any bme, miy assiun the note and insure the pnyment thereof
pu&sunnt to the Consolidated Farmers Home Administration Act of 1961, or Title V of tho tHiousing Act of 1949,
an

WHEREAS, when payment of the note is insured by the Government, it may be assigned from time to time and
each holder of the insured note, in turn, will be the insured lender; and

WHEREAS, when payment of the note is insured by the Government the Government will execute and deliver to
the insured lender along with the note an insurance endorsement insuring the payment of the note fully as to principal
and interest; and

WHEREAS, at all times when payment of the note is insured by the Government, the Government by agreement
with the insure(f lender set forth in the insurance endorsement will be entitled to a specified portion of the interest
payments on the note, to be designated the “annual charge”; and

WHEREAS, a condition of the insurance of payment of the note will be that the holder will forego his rights and
remedies against Borrower and any others in connection with said loan, as well as any benefit of this instrument, and
will accept the benefits of such insurance in lieu thereof, and upon the Government's request will assign the note to

the Government; and

WHEREAS, it is the purpose and intent of this instrument that, among other things, at all times when the note
is held by the Government,, or.in the(event.the Government, shopld assign this instrument without insurance of the
note, this instrument ghall secure payment of the nofe;. but when the note is held by an ingured lender, this instrument
shall not sceure paynient df tlie fote or ‘attach to' the debt dvideritéd thereby, bit-as to the ribte and such debt shall
constitute, an indemnity mortgage to seture ‘the Govefnment againstiloss udder its insurance endorsement by reason

i of any default by Borrower:
NOW, THEREFORE, in consideration of said loan and (a) at all times when the note is held by the Government, b ]
or-in- the event the Government should ussign this instrument without insurance of the payment of the note, Lo secure ‘ ]
prémpt payihdnt of. the note and, any\renewnls-and: extensions therebf'arid any agreements contained therein, (b) at
all times when the note is held by an insured lender, to secure performance of Borrower's agreement herein to in-
demnify; and save harmless the Government against loss under its Insurgnee endorsement by. renson of any default.by,. .

Boowds, and (¢} in ahy cventfmid atiall thtfes ta-seetre ‘the promptipnyment ‘bf ll'advances’and experditures made ™
by the Government, with interest, as hereinafter described, and the performance of cvery covenant and agreement of
Borpawer, contained herein or in any cupplementary agreement, Bprrower. does hereby, grant, bargain, .sell, convey,
morigike, atid assign ‘with. general watianty unté‘ the* overnmdnt the‘foliowing property situated in”the County (ies)
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PARCEL I: Nb of SE}, Sk of NE%, S of NW} of section 2k, towrship 3L south, range 8
E.WM., and N} of sw%—, SE% of NE% of section 19, township 3L south, range 9 E.W.M.

of Klamath . . , State of ____._ Oregon ______.__.___.

PARCEL II: NEL of section 35 and SWk of section 36, township 3L south, range 8 EJW.M.

PARCEL TII: EAWhNik, WAEANWY of section 19, township 3l south, range 9 EM.M. ..
A 4 » !
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SUBJECT TO: 1. Easements and rights of way of reo
e 2, Lease of Parcel II recorded May 16,
Record Book M-66 at page 5213.

L'd-
1966 in. Klamath County

together with all rights, interests, ensements, hereditaments and appurtenances thereunto belonging, the rents, issues,
and profits thereof and revenues and income therefrom, all improvements and personal property now or later attached
thereto or reasonably necessary to the use thercof, all water, water rights, and water stock: pertaining‘thereto, and
all payments at any time owing to Borrower by virtue of . any sale; lease, transfer, conveyance, or condemnation of any
part thereof or interest therein—all of which are herein called “the property”; ’

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for himself, his heirs, cxecutors, administrators, successors and assigns WARRANTS THE TITLE to
the property to the Government against all lawful claims and dcn{nnds whatsoever except any liens, encumbrances,
edsements, reseryations, or; convéynnces specified heteinabiye; and*GOVENANTS AND AGREES'as follows:

1) 'To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save
harmless the Government against any loss under its insurance of payment of the note by reasen of any défault by
Borrower. At all times when the note is held by an insured lender, Borrower shall continue to make payments on the
note to the Government, as collection agent for the holder.

. (2) To pay to the Government any initial fees for inspection and appraisal, and any delinquency !‘."-‘,;cs,‘ now
or hereafter required by regulations.of the Farmers.Home Administration. e
[ T . .

(3) At sll times when the note is held by an ingured lender, any amount due and unpald under the terms of
the note, less the amount of the annual charge, may be paid by the Government to the holder of the note as pro.
vided in the note and insurance ondorsement for the account of Borrower,’ Any amount due and ungaid under the
terms of the note, whether it is held by the Govemment or by an insured lender, may be credited by the Govern-
ment on. the note and thereupon shall constitute an advance by the Govemment for the nccount-of Borrower.. Any
advance by the Govemment as describad in this paragraph shall bear {ritdreat at the note rate from the date on
which the amount of the advance wasg due to the date of payment to the Government.

" i(4).« ‘Whether. or not.the notejs instived by the Government; thie Govqinment may at any time pay any other
amounts requiced, herein,.to.be paid by Borrower and not paid.by him when due, ag wall-as any costs and expenses, for

the preservation, iprotection, or enforément of this lien, as ddvunces for thc‘ntcdupt of Borrower, All such advinces
PRI P A HE

shall bear interest dt the note rate until paid'to the Government. 3¢ ¥ 0/ &= Jroy H

(6) All advances by the Government as described in this instrument, with interest, shail be immediately due and
payable by Bofrower to the Government without demand at the place desigriated,in the note and shall be secured here-
by. No such advance by the Government shall relieve Borrower from breach of his covenant to pay. Such advances,
with interest, shall be repaid from the first available collcctions received from Borrower. Otherwise, any payment
made by Borrower may be appliad on the noto or any indebtedness to the Government secured hereby, in any order
the Government determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(7) To pay when due all taxes, liens, judghiéﬁfs,‘énéﬁrﬁbr‘nr{_d’esfﬁnd‘nss‘e“s’éments lawfully attaching to or assessed
against the property snd promptly ﬁeliver, to the, Gcl)vemmegnt wntho‘fu}t demand receipts evidencing such payments.
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(8) To keep the property inisured ins;réq’uired f)y and dndér irsirance” polxcne@’npﬂrow’cd by, delivered to, and

retained by the Government. TR
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(3) To maintain improvements in good repair and make repairs required by the Government; operate the: prop-
erty in a good and husbandmanlike mannercomply with such farm conservation practices and farm and homs man.
agement plans as the Governmeit’ front tilnt to time may preseribe; and not to abandon the property, or cause or
permit waste, lessening or impairment of the security covered hereby, or, without the written consent of the Govern-
ment, cut, remove, or lease any timber; gravel, oil, gas, coal, or-other mineruly except as may be necessary for ordinary
domestic purposes. ST e e AN

(10) 1f this instrument {s given' fdF o “‘Farm Qwnerahip' loan as identified dn Farmers Home A'dministration
regulations, personsally to operate the property with his own and his family lagornab a fér?n“a?\d for no other pur-

pose, and not t8 lease the property o v | -
[Py operation age W la‘:mg. y or any part of it, unless ﬂ'\o.f .Govm:nmf)rftT qonsepy.a in writing to somo.other

(11) To comply with all laws, otdinances, and regulations affecting tlie ‘property. .

(12) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of
the lien and priority hereof and to the enforcement of or the compliance with the provisions herecof and of the note
or any supplementary agreement (whether before or after defuult), including but not limited to costs of evidence of
title to and survey of the property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court
costs, and expenses of advertising, selling, and conveying the property.

(13) Neither the property nor any purlion thereof or Interest therein shall be assigned, sold, transferred, or
encumbered, voluntarily or otherwise, without the written consent of the Government. The Government shall have
the sole and exclusive rights as mortgagee hereunder, including but not limited to the power to grant consents, partial
releases, subordinations, and sstisfaction, and no insured lender shall have any right, title or interest in or to the.lien
or any benéfits hereof. ) . , . . .

(14) At all reasonuble times the Government and its agents may inspect the property to ascertain whether the
convenants and agreements contained herein or in any supplementary agreement are being performed.

{15) .., The Government may extend and defer'the maturity“sf and renew and reamortize the debt evidenced by
the note (with the consent of the holder of the note when it is held by an insured lender) or any indebtedness to
the Government secured hereby, release from liability to the Goverament any party so liable thercon, release portions
of the property from and subordinate the lien hereof, and waive any other rights hereunder, without affecting the lién
or priority hercof or the liability to the Government of Borrower or any other party for payment of the note or
indebtedness secured herchby.

(18) If at any time it shall appenr to the Govemnment that 3orrower may be nble to obtain a loan from a
production credit agsociation, a Federal land bank, or other responsible cooperative or private credit source, at
rensonablo rates and terms for loans for similar purposes and periods of time, Borrower will, upon the Govern-
ment's request, apply for and accept such ioan in sufficient:anount to pay the note and any indebtedness se-
cured hereby and to pay for any stock nccessary to.be.purchased.ip a cooperative lending ngency in connection
with such loan,

(17) Default hereunder shall constitute default under any other real estate or crop or chattel security instru-
ment heid or insured by the Government and executed or assumed by Borrower, and default under any such other
security instrument shall constitute default hereunder.

(18), SHOULD DEF:)ULT oceur in the performance or discharge of any obligation secured by this instrument, or
should any one of the parties named us Borrower die or be declared an incompetent, & bankrupt, or an insolvent, or
make ap assignment for the benefit of creditors, the Government, at its option, may: (a) declare the entire amount
unpaid underithe/note shd iany indebtedness to the Government hereby secured intmediately due and payable, (b)
for the acedunt of “Bérroweg incur and pay reasonable cxpenses for repair or maintenance of and take possession of,
operate .or,rent the property. (c¢) upon application by it and production of-this instrument,  without other evidence
and withplft ??jic? afthearing of sald application, have a receiver appointed for the property, with the usual powers of
receivers.in liKe ‘cases, (d) ~foreclose this instrument as provided herein or by law, and (e) enforce ‘iny iand*all
other’ rights and remedjés provided herein or by present or future law, = - . ' TR SR

(19)/ 'I{’hlgv piocdgds.‘bf foreclosure sale shall be applied in the foliowing order to the payment of: (a) rosts and
expenses incident ,t'o,.ehforcing or complying with the provisions hereof, (b) any prior liens required by law or a compe-
tent court to b¥ 80 paid, ‘Sc) the debt evidenced by the note and all indebtedness to the Government secured hereby,
(d) inferior liens of record required by law or a competénticourt to be so paid, (e) at the Government’s option, any
other indebtedness of Borrower owing to or insured {;y the Government, and (f) any balance to Borrower, At fore-
closure or other sale of all or any part of the property, the Government and its agents may bid and purchase as a
stranger and mayjpay)the’Governineiit’s ‘Shareof -the purchase”prielby crediting such amount on any debts of Bor-
rower owing to or insured by the Government, in the order prescribed above.

(20). As against the debt evidenced by the note and any indebtedness, Lo the Government hereby secured, Wwith
respect to the property, and to the extent permitted by law, Borrower héreby relinauishes, waives, and conveys all
rights, inchoate or consummate, of descent, dower, curtesy, homestead, valuation, appraisal, redemption, nnd exemp-
tion to which Borrower ig or becomes entitled under the laws and constitution of the jurisdiction where the property
lies, and also the right;ofi:possussion of the property during the period of redemption.

., {21) This instrument shall be subject to the present regulations of the Farmers Home Administration, and to its
future: regulations not inconsistent with the express provisions hereof,

(22) Notices given hereunder shall be sent by certified ‘mail,> unless otherwise required by law, nddressed, unless
and until some other address is designated in.a-notice so:given;)in the case of the Government to Farmers Home
Administration, United States Dopartment of Ariciltuie, nt Portiaid, Oreon, and in the ense of Borrawer lo him
at his poat office address stated above, ’ ' PR et
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STATE OF OREGON

COUNTY OF

Klamath

ACKNOWLERGMENT
FOR OREGO

2

On this . . 2th

z\nd ncknowledged the forewoing instrument to be their voluntary act and deed. Before me:
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STATE OF ALASKA

menhoned

[sear]

% tee: : /wcluéb{ Nk, 7o
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Floyd W. Hescock and Jessie L. Hescock

[Noumu. seu.]

PRECINCT OF - oo oo oo

Before the undersigned .. e iMmaeanae ~~-, duly commissioned (or appointed)

and qualified,<this’ day pérsonally appeared in the place nbove named-

personally knowit tu me to lu -ti\:“ge-;a});l-(%i-(fn_s-c;'x.b-;d- ;ﬁ,.t.x-{d_ “who exccuted thc-fc;x:c-g-o‘ix_x;-; mstrume'\:, “and -.-z‘c:.'.c;'.:zlly
acknowledged to me that each of t

Wxt’ness“ my hand and official seal this oo ouene Q0Y Of oo e eece o cacm e 30

"-‘Fllud for record at rogtost of | SUININ TS

T
]

day of . August ., 19 66 , personnily appoared the nboveenamed

T

My Commission expires My Commission Ex

Notary Public.

es Nov. 15, 1959 -

ACKNOWLEDGMENT
FOR ALASKA

St ’&h-

.'r‘”,

71

[TH , )V‘

(Official Tltlc of Officer)

em executed the same freely and voluntarily, for the uses and purposes . therem

Offi
STATE OF OREGON; COUNTY OF KLAMATH; ss. (Offcul udlo}y
OREGON TITLE INS, 0O ... ...

s L0t day of . AGOUST:. _ v 1966 3t 3.k ng ‘and
dily recorded ta Vol M788_ o _-_“:59.1??-851889.._-___ oa Pago ..o20T

, by; noems coumy Cletk
Fee 6,00
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