'NOTE AND. MORTGAGE

X mortﬁnges‘to the STATE OF . OREGON,: epresented and nctlhg by the Dircctor of Veterans' A{(air , pursuant tc; ORS 407.030, the follow- .:k

ing described real property located In' the State of Oregon and County of « NS R SR : i
. PARCEL 1% ‘WASWE of, Section 12, Township;41 "South, Renge 12 Fast.of _the_Willamette
Mewldiams e B e T
"PARCEL II: . SHNW of Section’ 12, Township 41 South, Range 12 ‘East of the Willemetbte -
©.. EXCEPT that portion conveyed to Klamath County. by Deed dated December 1, 1957y Te=
corded in Deed Volume 114 at page 31» Records of Klamath County, Oregon, and’ o
- ALSO, EXCEPTING THEREFROM‘ th&t‘portion‘of‘ the S3NW; lying Northeasterly of the County .

! tggether-with the ter ts, herldit: rights, prlvneges"and‘nppurtennnces including roads

with "the’ premises: electrie wiring and fixtures; furnace um{ heating system. water heaters.

ventilating, water and irrigatin ms; screens, doors; window shades and blinds, shutters; cabinets,

coverings, built-in stoves, ovens, ric sinks, air condition freczers, dishwashers; and a g

installe In or on the premises; and shrubbery, flora, or i wing or hereafter planted or growing th and - any
replacements of any one or more 3 foregoing items, In whole or all of which are hercby declared to be uppunv:nunt to the':
land, and all of the rents,. issues, and profits of the mortgaged pro perty: . N R Y R

b “to !;et;urg t‘)“\‘el payment of FoztyThousandandno/‘lOQ— e - m : ‘ ’:Dollnrs L

(340,.0.00.;.0 ' and interest therebn, évldepced by thq;!ollowlng promisso.fy note: :

1 promise to pay to the STATE OF OREGON ... Forty.
o= Dollars (840;000100" boed T with {nterest from the dntek;)l initial disbursement by the State of.: ;‘ ;
al

Oregon. at. the -rate of four percent per an! " rincipal and interest to be.p in lawful money, of. the . United States
at the office of the Director of Veterans' Zeairs In Salem, Or egon, a% follows: SRR e

chraary. 15,1968

N 'theren(ter.‘ plus - o the ad vnlorem- taxes far‘ea'ch
remis bed in the mortgage, nuing until.the Tuill amount of the principal, interest
. ."and advances Ny paid, such payments to be applled {irst as interest on the unpaid principat, he . remainder on -
. the principal.::: L L g R 3 o e : 5 )
e T The due date of the last payment shall be on or before Febxuam15,1996. S T BN R
: In the event of transfer of ownership of the premises oT any part thereof, to anyone other than a qualified veteran
407.010 to 407.210 who assumes the indebtedness in his own right, 1 'will continue 1o be llable for payment an
©* it transferred to 8 erson’ not entitled to a 47, Interest rate, the balance shall draw interest as prescribed by ORS 407,070
from date of such ransfer. .’ : : o : LR b e T ce R R
“This note 1s secured by a mortgage, the term of which-are mn:le a part hereof.

The mﬁhgagoi‘ or subsequ’en{ owner‘ may pny‘ all or 4 part of thé loan a' wlthaut pénnlts‘!: “ L ,b E

The morigagor cuvennr’{tsﬂthut he owns the I remises in v(cevbslm'b’ie. has’ good right to mortgnge> same, - that the - premises are free

¢ srom 'encumbrance, that.-he will warrant -and de end same forever o ainst the claims and demands of all persons whomsoever, and ‘this .

covenant shpu nqt be extinguished by foreclosure, but shall Tun wit! land. s gl ) S RS L S
| MORTGAGOR FURTHER COVENANTS AND AGREES:
To ﬁay all 'debts and moneys secured hereby: LT

Not.to-permit the buildings to become yacant of unoccupied; 1ot 10 permit the removal or défnolfshmen( f any bulldings or im-
provements now or hereafter exlstlné;: to keep same in_good refn!r: to complete all construction within a reagonable time in
accordance with" any. agreement made between the -partles  here o . - . g e B o

Not to bermit the ‘cutting or removal o'!‘_any timber. éxcebt tor his. own ‘domestic use.‘ not to ébmn;lt‘dr s\guér any th(é‘.
Not'tg permit the use of the premlses for, any objectlonable or unlawul purpos : o s

“'Not to permit any tax.’ assessment,  len, or encumbrnnc}ewto ixlst at any tmet i ; ,g)

'Martgagee 18 authorized to pay all real ?‘roperty taxes. assessed against the premises and add same to the principal, each of the
to bear interest as provided in the note: O T : ] . ' RTINS g
7, To keep all bulldings uncenslngly‘lnsured during the term of the mortgage ayainst loss b fire and such other hazards in such
! -company or. companies and in such oul all be satlsfactory to the mortgagee: 10 deposit with the mortgagee all such ::
olicies  with recelpts,shnwln payment in ms; all such insurance shall be made payable to the martgagee:
he mortgagor falls to® effect the insurance, gecure the insurance and the cott shall be added to
eemed a debt due and shall be gecured: DY nee shall be kept in force by the . mortgagor in c& e nf fore
closure until the period of redemption expires; .. Ll o : S

L '




8, Mortsngee shull be entmed to alt compensation and dama ? recelvcd undcr rlght of cmlnent drmaln; or lor any securlty volun-
tarily released, same to be applicd upon the indebtedness;

“Not to lease or rent the premlses. ‘of any pnrt of same, wnhout wrltten consent of the mortgngee‘ b ! ‘j' S

“To prnmpt)y nomy mortgagee in' wrmng of & “transter of ownershlp of the premlses or nny &urt or lnterest in same. and to

. furnish a copy.of the instrument of transfer. to-the ma sa%ce any - purchaser - shall . assum and pur |

i not entitled to a loan or 4% Interest rate under ORS 407.010 fo 407,210 shall pay interest as rescrlbed by ORS 407. 070 on all pny-‘ .
. ments due from the date of transfer; in all other respects this ‘mortgage shall remain in.full force and effect; no.instrument of -,
transfer shall be valld unless samne contains a covenant of the, granu.-e whereby the grantee assumes the covenunts of thls mort-

. gnge and agrees to pay, the Indebtedness secured by same," .

The mortgngee mnK “at nis optlon, in case of deluult of the mnrtgngor. perﬂorm same ln whole or ln pnrt nnd nll expendnures mnde
_in"so" doing including the em loimcn of an attorney - to secure compllance with the terms of the mortgage or the note.shall draw
interest. at. the raie provided in the note and "all such expendilures shull be immedlnlely repnyuble by lhe mongagor wnhout demund o
and shall be secured by this mortgngc. o .

% Defnult ln ‘any ‘of - the covenanta or ngrcements hereln contnined or the expendlture of -any %ort!on ‘of - me loan’ for urposes .

" other.than those specified in the application, except by written permission ‘of the morigagee glven efore the:expenditure 15 made, - ..

shall cause the entire.indebtedness at the optlon ot the mortgugee to chome lmmedlntely due nnd pnyable wlthout nouce nnd tmsf
mortgnge subject 10, 1oreclosure. :

! ‘The !uﬂure ‘of the mortguxce to exercise any upuons herein set forth wlll not consutute 8 wnlver ot tmy rlght arlsing !rom al
breach of the covenants. ™

n case {oreclosure is commenced the mongngor shal} be liable for the cost of a tme scnrch. n!torney lees. and nll other couts
lncurred in connection with such foreclosure, . S g : :
i y{) n - the breach: of ‘any covennnt of the: mortgnge, the mortgugee shnll hnve the right‘to entcr lhe pr take B
collect he rents, lssucs and. profits and apply same, less reasonable costs ol collection, upon the lndcbtcdness nnd the mortgngee shull

< have the right to the uppolntment ofu recetvu' to collect same.

The covenants and’ agreemunts herein shnll extend to nnd be blndlng upon the helrs, executors, i lste nlors.', u 'S nnd
nssigns of the respeetive parties hereto.. R

It is dlstlnc!ly understood and agreed that thls mo: & ge is subjccl to’'the provlslons ot Artlcle XI- A of the Oregon Constltutlon. :
ORS 407.010 to 407,210 and any. subsequen! amendments thereto and to all rules and regulations which have been lssued or may here-
n(ter be lssued by the Director of Veterans' Affairs pursuant to the provislons of ORS 40 020.

ORDS. -The mnsculine shall be decmcd to lnclude the (emlnlnc, and the slngulur the plural where ﬂuch connowtlons are’
npplicnble hereln. ; R :

“IN WITNE S"waE'REOF The mux'tgnxors have net their hands and seals thls 29 . ‘dny‘ot November

“: . : ///(J?—r / //( //1/}41 //d/(sea})ii‘:_
‘ J’W} ;/')"“'l— : J 714,« Ju : (Senl)‘"

122

(Seal)

STA’I‘E OF‘ OREGON

Klamat:h b K ‘}SS., November 29 1966

County o!

Before me, a Notary Pubuc, pcrsonnlly nppem‘ed me wlthln ‘named w:.J.I.a.am B Schmidli and Betty Loui..»e Schmldh,

hls wl(c. and ncknowledged the loregnxng instmment to be thei volqntnry

'act and deed . . . . ! . L

WI’I’NESS by hand and olflcla] senl the duy and ycnr last above wrltten.

(QA-/ / 297(?4

Notnry Publlu R

My Commission expires

'MORTGAGE

FROM % i e TO Department of Veterans' Atfairs

STATE OF OREGON
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