b KERSGARD and - BARBARA ANN KERSGARD (his wife), Mortgagors, :

.'residing in’ the: ‘County’of ‘Santa.<Jlara,’ California, jointly ‘and severally,:..

“hereby: convey, .assign, ;. warrant, and mortgage to TRI-STATE LIVESTOCK 'CREDIT :
CORPORATION, ‘a California’ corporation, Mortgagee, ‘having its principal’ place :
‘of :business in San Francisco, California ‘the following described real ‘
‘property in the COunty of Klamath, State of Oregon, to-wi

The South' Half of the North Half and ‘he North Half of the"
" 'south ' Half of Section-1,"andthe Southeast Quarter ‘of ‘the . .
Northeast Quarter, and ‘the Northeast Quarter of the’ Southeast
‘ Quarter of Section 2, all’ in'Township 39 South Range 11 East
il1 tte M idian. :

ALSO‘the Southwest Quarter of Section 36 Township 38 South,‘Range
2Ll East of said Willamette Meridian. ;

'EXCEPTING right of: way conveyed to Richard H. Hovey by deed
recorded ‘on page. 520 of Volume 91 of Deeds, records of Klamath
County, Oregon.‘

he Westerly 820 feet of Tract 13 of Riverside Tracts, the same
being151tuate in Section 13; Township 39 South Range ll East
s of the Willamette Meridian g :

"-The Northwest Quarter ‘of Section 12 Township 39 South Range

11l East ‘of :the Willamette Meridian,: excepting‘that portion of

1~the SW%NW% described in!Book 153 at -page 261, 'Deed Records ‘of .
:Klamath” County, Oregon, more: particularly described as" fol’ows‘
‘Beginning at:the- Southwest corner of the ka of Section 12,000
Township 39 ‘South;” Range 11-E.W. M., thence' East .6 rods,: thence
~North' 80 rods, thence West 6 rods,, hence” South” to‘the‘point
‘of beginning., L ok a

"The North Half of the Northeast Quarter, the Southeast Quarter Sl
- ofthe Northeast Quarter, and: the. Northeast Quarter of the’
" Southeast ‘Quarter,. Section 12, Townshi 39 South vRange ll

East of; the Willamette*Meridian

“The: Southwest Quarter ‘ofi the Northeast Quarter, the West Half
of .the Southeast Quarter, and’ ‘the Southeast . Quarter of .the.
Southeast Quarter, Section”12,’ Township 39 South Range ll
East of the Willamette Meridian

LESS that portion of ‘the above described_lands deeded ‘to. i
Richard H. ‘Hovey’ for a fifty foot,railroad right; of .way-des-~
2 eribed in Deed Records, Klamath County, Oregon, in:Volume 93
“ at page 86, Volume 91 at: ‘page 528, "Volume 91l at: page 520, - :
uVolume 91 at' page: 15313 and also less easements’and portions it
»deeded to Horsefly Irrigation District for laterals ‘and canals.

s Together w1th Mortgagors existing and future rights, however evidenced
to: the ‘use of water for irrigating said’lands, and " for ‘domestic -and stock :
atering ‘purposesy’ including ditches,,laterals, canals, conduits, pumping
. plants, wind machines, and rights of way.used to convey such water ox to drain
".'said lund;~all of which rights are hereby made appurtenant and/or: fixtures to ‘
“'gaid land; all leases, permits. and licenses ‘used'with said Jand; -all tenements,
"hereditaments, easements; rights' of: way, and appurtenances to said land and i
he rents, issues, and profits thereof.’

‘fage_One.




executed by~the Mortgagor in favor 0
£ the Mortgagee, which note or notes are described as foll w‘

resulting from advances to or 1n ‘behalf: of . the Mortgagors or otherwise, with
»interest: on- all such sums; - (2) substitution’ notes'and/or' enewals and/or"
“extensions ofiall’ notes: from Mortgagors and Mortgagors' ‘helrs,’ executors,

: administrators, successors T assigns in favo: ofy or: assigned to, the. Mortgagee
:‘Mortgagor expressly aives all statufes, of limitation ‘and “benefit: of-alliex-
.,emption, homestead and’ similar statutes which might otherwise be available

Advances made by the Mortgagee after discount or assignment of this’mort-
,,gage shallbe secured “hereby but shall=be subJect to prior payment of the in-
: debtedness dis ounted or: ‘assigned. .

additional security, Mortgagors assign, without obligation on’ Mortgagee\
to effect collection, ‘all damages, royal ies,*rentals, and ‘other, revenue ' from
“all present and ‘future oil, gas -and mineral leases 1r1ghts and'operations af—
fecting ‘said lands. - , :

'Mortgagdrs covena

(1)::That’ ‘the’ Mortgsgee ‘
have the‘r ghtto enter upon "and’ inspec said land

: (2) That the: Mortgagors will, at Mortgagors eapense,'"(a) foreverv
arrant and "~ defend ‘the’ title-to sa id lend ‘and'the'water rights‘*he
(b). protect the security “and lien in any litigation, (c) care:
security in:a farmerlike manner, (d) maxntain fire 1nsuranc
'provements, as’ required by’Mortgagee, :

(3) Mortgagors w1117pay ‘when 'due :and payable, all obligations secured,
udgment or other liens, ‘all’ national, state, ‘county, eity or
othexr .taxes, assessments, and- charges now . or ‘hereafte evied or'assessed against
Sald property. o1 gainst stock, contracts or: rights pledged herein, and Mortgagorsv
‘agree ;that” ‘Mortgagee may pay such’'taxes; assessments ‘ox-'liens without"notice and -
"’that ‘all sums so paid. with’ interest at’ the same’ rate:per:annum’as set forth in:the
‘note'.or notes herein described shall be immediately payabln and ‘a part: ‘of ‘the debt
secured hereby, ‘and’ the Mortgagee shall be'sole: udge of .the" 1ega1ity or alidity
.of such taxes, assessments or 11ens :

,(4) Mortgagee may (a)nlltigate a 'mat rs and appear in any condemnation
: ankruptcy proceeding affecting the‘security or-lien ,and may incur, necessary'
costs, expenses, ‘and attorney. fees- therefor; (b): advance money . for payment of..
such’costs; expenses, and’ ttorney: fees)’ -and for payment:of: ‘all: obligations
lherein dncurred by Mortgagors, which advances, together with 1nterest at 'the” same
‘rate per annum'as set’ forth: in the: note.of notes herein ‘described, shall be; 1m-,
) mediately payable .and a part of’ the ‘debt: secured. thereby. All condemnation i
Vawards ‘and” dema es shall be paid to Mortgagee,‘\

: (5) Upon Mortgagors ‘default or breach Mortgagee may:=! (a) take pos
“session’ of 'said premises with all rights of Mortgagee in possession, or:have a::i®
receiver appointed, ,(b) atits” option accelerate the: maturity of ‘the indebted-~
‘ness,’. i foreclose’ this mortgage;’ "have the power of sale exercised in accordance i
with law: then in force and incur costs, expenses, and reasonable attorney 8 fees,'
(c) have the security sold in one parcel" :
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