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THIS INDENTURE of mortgage made this
Circle B :e\\lY,&!!!?,E._G,CEPMYJ-.B!LQIQM.QQIBQIBFLQB%MMWQ.QJWY&&M&QMKR,MX@!\,
_husband and wife . * * TR T
hercinafter cailed the mortgagor, (whether one or more) and UNITED STATES NATIONAL BANK OF OREGUN, a national
banking association, hereinafter called the mortgagee, : :

WITNESSETH:
That the mortgagor, in consideration of (he sum of‘,.l’.',IYE..mmm).,.'fﬂmsm,.ﬁﬁﬂ.NOﬂoQ-m«-;ﬂ ------
(s...ﬁgg.,QQQAQQ......) dollars received from the mortgagee, does hereby grant, bargain, sell and convey to eald mortgages,
ity successors and assigns forever, all of that certain property situated in the City O veenenn Coesyareresomsesa s

County 6!‘.....,.&@&&!’&: o espeieny BlALE OF Oregon, and described as follows, 10.wits

Bl

_Attached to and made'a part of that certain MORTGAGE dated April 19,1968,
‘executed by CIRCLE BOX~LUMBER COMPANY, AN OREGON CORPORATION, AND Eugene

Gs Venn and Sarah S. Venn, -husband and wife, Mortgagor, and UNITED STATES
NATIONAL BANK OF OREGON, Mortgagee, in-the amount of $500,000,00.

‘A parcel of land: located in the Southeast quarterfof'the Southeast, quarter
of Section 5, Townahip 39 South Range 9 EeW.Ms and being a portion of

o Govctnment Lots 4 and 5, said Section, Township and Range, more particularly
. " described as followst o : ‘ ’ S

‘Beginning at:a point on the North line of said SB%SE% which is East
_along said line a distance of 477442 fect fron the Northwest corner
‘thereof’3 thence continuing East along said North line a distance of
. 389,88 feet to a point; thence South 0°23* West a distance of 460e7 .
feet to a point on the Northwesterly 1ine of a parcel of land deeded .
to Great Northern Railway Cos by deed recorded October 21, 1927 in,
Vols 76 page 635, records of Klomath County, Oregonj -thence South -
28943% West, along said Horthweaterly.line,’a distance:of- 590002 -
feet to the Northeastefiy corner of a parcel of ‘land deeded to Califorw
_nia Oregon Power GCos by deed recorded December 1641953 in Volume 26ty
“page 436, records of Klamath County, Oregonj thence West, along the North
' line of said parcel, a distance of 521,75 feet to the East- line of a
parcel’of land deeded to Klamath County for road purposes by deed
recorded November 17, 1948, in Volume 2264 page 429, records of Klamath
.County, Oregon;thence,ﬂorth, along the East 1ine. of said parcel; to a
point which is south along .said line; a distance of 208,71 feet from -
“the North line of said Southeast. quarter. of Southeast quartery said
. point also being the Southwest corner of ‘a parcel of land deeded by
oo Gity of Klamath Falls, to He A Nitschelm, et ux, recorded on ‘
" ‘Noveuber 16y 1948 in’ Volume 226, page 422, records of Rlamath County,
7y Oregonj; thence Easty along the South 1line of ‘said parcely a distance
of 417042 feetj thence North along the East line thereof, 208471 feet
" to the point. of beginninge CRN S e C L

“AISO,*ALL‘furniture,‘Eufﬁishiﬁgs, fixtures, wmachinery and equipment owned by

the Mortgagor and now installed or to be ingtalled, in-the pbuildings on the
"above described real property, wnown a8 CIRCLE BOKWLUMBER COMPANY, ‘end of
Mallard-Lane, Klamath Falls, Oregon,” including butinot limited to the property
* " deseribedin RXUIBIT 'A° hereto attached and by this reference incorporated -
herein ‘and made part hereof  togather with all and singular the additional
personal property of 1ike nature to that described installed in said buildinge
gubsaquent to the execution of this mottgage, and the Mortgagor will, upon
- request, execute a further mortgage on all of such aftermacquired: property in
-terms similar to these pregents, to the intent that all such aftermacquired
property -shall be effectively held as gecurity for the payment of the debt
hereby secureds” ‘ ) ‘ !
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* EXHIBIT A

CIRCLE BOX LUMBER COMPANY,
an Oregon Corporation

MACHINERY AND EQUIBMENT

Crafteman metal lathe, 36" bed

Single wire binder lsoper, U3, Mtr, 2HP

St Joe Stitcher, Louis Alice 3 HP lMtr,

BanfordmPremier stitcher, with UeS. Superior
3 HP Mtrs '

Saranoc Stitcher, with master mtr, 5HP

Square D rachettnfed clippcr, with Star
mtre 3RP

Saravac ‘stitcher, with Maeter 5 HP ntr,

De Vibiss air compressor with volt 5 HP mtr.
also ' Belfance 3 HP mtr., 3600 RPM

Blectric Panel
1lsBulldog switch 400A 600V
l-3ulldog ewitch 2004 600V
1-Cutler Hammer switch 100A 600V
1 Thumble switch 6A 600V
laGeEs transformer 10KVA
1= Sqs D switch 30A 600V
l-Hestinghouse magnetic starter size 1
SmBulldog switches 30A 600V ' F351
JeGeneral Electric magnetic starter size 1
leHestinghouse transformer 10KVA - ~Type F
1leCutler Hammer magnetic starter size 1 Type C
1~GgEa lighting switch box

: 2mMe1co heaters

Log Deck 4 lane #78 chains 20*' long o Shop made
‘ 75 HP Westinghouse gearhead motor
Log tranaﬁer ‘chain’ 3 lane. #78: chains 27% long".
‘ ‘2 HP GoEe gearhead motor
Blue Babe chain deck saw 7 HP motors No name
plate on saw or motor '
" Cirele:deck 50" cutwmoff saw 50 HP GoE. Motor Shop made
log ‘transfer chain 3 lane #78 chaing 25 long
"% 3 HP UesSa gearhead motor
tog transfer chain 2 lane #78 chains 20° long 12F2667
- 3HP ‘motor v
Log transfer 2 lane #82 chains 12' long with
~alr’'stops 2 1/2 HP'Westinghouse gear head motor’
Log Deck and log'loader 2 lane #78 chains 10% long with
: air stop and loader Shop Made
1 link belt 5 H gear motor ‘
Stud mill carriagey air dogs o Shop Made
air £lippers electric auto get worka
1'» 2 HP Pacific gear motor with brake P
' Saw husk 54" top saw 48" bortom saw . Shep Made
1=~ GE 125 HP motor . B
Roll'case 12% long all steel Shop Made
1w GE 5:HP gear motor L

'_Seragg:mill 2 lane 36"'adjuatahlo‘sawe Eorward ~snbptmédg%9

1 w Fairbanks Morse 60 HP motor

; w PAGE = 1 »
Dated w April 19, 1968

SERTAL NUMBER

101585
3176063
B422582
23950

VoJe 209
Noue

TC828
12 .

“F355

F354 .
None
72362
146419
4534}
1040460

none
7137785
§151H31
X165
9~88

S1224%A7B

None

SF6708811
745583

5MSA3025

6ur277

L

FALSLL
9052
5390409

81247049

° ; o o CONTINUED
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* EXHIBIT A ' continued

3917
Circle Box Lumber Company, ;
an Oregon Corporation

MACHINERY AND EQUIPMERT - SERIAL NUMBER

Blectric panel

. 1wSqe D switch 800A 600V ‘
lekfeatinghouse switch 4OCA 600V 1764126 AHe355
1w Westinghouse switch 4OOA 600V 1764126 AHnFw355
leAllen Bradley Size 1 magnetic starter None Rone
1wGeneral Elestric Size 1 wagnetic starter GEHm882A 138696
1mGeneral Blectric size 1 magnetic starter GEHwB82A ) 438696
1eGeneral Electric 8ize 1 magnetic atacter None Hone

switch combe , S e

' 3mSQp D switches 30A LAOV ‘ 45341 ‘ )
YeWestinghouse size 1 wagnetic starter None None
1~8Qe D switch 30A 600V A2 - A4S341
leitestinghouse switch 200A 600V 1739544 .. CAF=35H
2eCuttler Mamner: switches 30A 4hOV - Nene » - None -
g 1=Ceneral Electric size 1 magnetic: .starter HNone : Hone "
iuWestinghouse eize 3 magnetic starter . 1956716 112006483
eCuttler Hammer switch 1004 600V A T T 4131H26
leGeneral Electric size 2 magnetie starter : CR7006D
LeCuttler Hamaer switch 1004600V - None o ‘Mone
e Westinghouse: starting comp 1001!15 A 574585
laMestinghouse W witch #00A 600V ‘} . AHR355 . - 1768126 -
leMeyers: switch 400A 600V R o - kI
1mCuttler: Hemnex starting cbmp 75 R S . 9586HL00D

. 1eSqe D switch 400A~ 600V n ‘ 883us5 -

: u.lacenetal Electric starting coup: IOOHP © CRLO34~KL “GEHw501 .

Edger tranafer 2 lane. w8 ‘ . Shop Made

Chain 1 #130 camel back 20' long ’ R ;
lmU..S.. 5 HP motor . - , ‘ ‘ P g 2366763
' Gang edger Bgy e T s ‘Shop Made e
1.GE 100 HP motor B S 5 1327634 -
1eGE 5 HP gear mOtor . . .o I P P e WTR3C
Transfer: chain:2 lane #130 AR .. Shop Made '
7 camel back 22° long chains A , ‘
lerS 3/ Be gearhead motor ! B O 1128832
- Green chain’ 2. lane #78 chains 2ll~' long ... . Shop Made .
‘1e0,8s gearhead 3 H motor. . . PR T Mi.seing
. Transfer chain 2 lane 16% #78 ch’ains . " Shop Made :
72 arm tilt holst ... R e Shop ‘Made
10¢ :pelt sticker conveyor SRR : "\ Shop Made. ‘ g
lnAjax:S 'HP gearmotor:: AR e G A - '5A3557A2
leMpater 1.1/2 HP: geamotor : S e BRI 7182
leAjax 3 HP gearmot : PP ‘ A3657An1
pransfer; chain 2 lane 16' #78 chaina o - Shop Made - !
1wGE 2 HP gearmotor & .. ¢ ’ B 5318&LG2613
Irvingtm cuteoff: o S . 35 ek 3302 - ¢

1nGoEs 5 HP motor: ' o i co . UCL6699249
Irvington Cutmof £ e B S 2ea “t 13686R
Trvington 7. '1/2 HP motor .- : s ' 136472
. Acme steel bander ‘ : GIA3n206

25 lan 208442 chain 0 ShopiMada -

“Sterling 8LO-Spee 1/2; ) : :
Conveyor belt 20" wi.de. 8' long R . o ,
I«C@E. 2 HE gearhead W : = Mi.ssing

WPAGE, m 2 o




¢ EXLIBIT AS continued

Circle Box Lumbexr Company,
an Oregon Corporation

. MACHINERY AND BQUIPMENT : . MODEL SERIAL NUMBER

Doublemarbor geng rip saw planer, counbination Shop Made :
1~CE 50 HP motor Ny 637031
1L-Westinghouse 20 NP motor : ’ ‘ 4812
leSterling 1 1/2 HP gearhead motor 736w443
Turn table 8 diameter : ’ Shop Made
leMaster 1 172 HP gear head motor : 141561
Turn table 8* dlameter Shop Made ,
LeDayton 1/2 HP gearhead motor :  Kone
1.Bulldog switch 1004 600V ' S ‘ Rene
LwConeral Electric size 2 magnetic starter : . None
2eCutler’ Hammer, switt.hes 304 4OV S R None
l-Vestinghouse magnetic starter size 1 1404078 :
“1eSqe ‘Diswitch 30A 4heV : : ) Rone
jwCutler Hammer magnetic starter size 1 R :  Hone
leTrumble eles switch 100A 600V B . None
1wCutler Hammer size 2 magnetic starter - K T Hone:
lwGeneral Electric gwitch 2004 600V ‘ SRR e None
laDayton size 3 magnetic utarter e o i 5X054
“ JeCoBe: Bﬂitch 30A 600V . Tl o ‘ : SR ** None °
_1-CiE. magnetic starter size 1 . ; © ... .. ER1OG
1eGeEs magnetic starter size 1 . Lo e . 7! Nome' '
~leMestinghouse mag\etic starter. B R S 11 200K0Enn
ln'l'humbule Ble, switch 80A 600V i T o None .. -
"laCutler: Hemmer magnetic starter size 3,‘ L © . 9586H2493A
‘1eCutler Hammer ‘switch 304 600V SR R " Rone T
“ 1eGeEe magnetic’ atatter slze 1 T ‘.. None.
luG.E. switch 30A 600V, o ‘I T e T None ..
‘,'Weatinghouse magnetic startet aize e e Y e 1532852-»&
'lnCutler ‘MHammer suitch’ 30A 00V S b Hone
leCutler: H,ammer ‘magnetic” ‘starter size 1 e e . None
lnCutle‘ Hammer - switch, 30A‘ 600V RN e :
luGutler Hammer wagnetic utarter 5i.ze 1
1-G,Ee gwiteh 304" 600V : .
" 1eWeatinghouse magnetic sterter eize 1 claaa 11«200 ) :
leCutler’ Hemumer switch 30A 600V Lo B e ‘ 4131H31)J
“ luCutler Hammer: magne tic ‘starter alze. 1 j B
lwCatler Hammer, switch 30A; 600V e e l&‘.l‘:ﬂ.lliilll v
I-Westinghouse ‘magnetic gtarter size 2 ool ST S P 1577457
“1eCutler. Hammer. switch: 304 600V o L e T e Hone "
" lalutler Hammer magnetic starter size 1 B T S0k Nome
1«Cut1er‘nammer switch: 30A 600V ¢ ot T S U0 4131IH3LY
luCutler Hammer: magnetic size Ao S T S cRone s
1wBulldog switch 60A 600 Sy R S, 3u8355
1«Sqs ' D, magnetic starter si.ze 3 e D SR ‘8536
1.8q. D switch 304 600V L e e None
‘leCutler Hammer magneti.e starter size 1 T s e . TS
* Miller cleat machine with: planer a : L e None
leFairbanks ‘Morse 25 HP Motor e SR ‘None.
108 3/ HP motor.. ' ' L o I
B\mdli.ng' nd" anding turntable
75% 1ong:

lnGE 2 Epp ey : '
leestinghouse 25 HP motor
“Salem. feed works

150 HP motor (no identiﬁication)

il :

» PAGE = 3 o




SEYMIBIT A Y continued

: 3914
Circle Box Lumber Company o lJ
an Oregon Corporation

MACHIKERY AND EQUIPMENT . MoDEL SERIAL NUMBIB

Hill type log turper ‘ . Shop Made
6" x 36" aiv cylinder ; Nene
g x 16" air cylinder and controls . Nene
Bawdust cenveyor H82 chain all steel 34* long
1wCoEs 3 HP gearhead motor 1212667 6351225
Alr tank state tested 150 1bse 36 dismeter 132" long
Chicago pneumatic air cwptessor Missing ‘ . Missing
ImNewnon 60 HE motor : , 068130
planer infeed chain 2 lane Shop Made
#78 chains 18'6" long ‘ :
1-GCoBe -5 HP. motor and gear box 542540136 - V020330
 Rewman planex feed table _ ‘ 55 . ‘ 9341
‘. Newman 6 knife ball bearing planer . , 512 Missing
1.A11i8 Chalmers 100 HP motor ‘ R 30225K=823E32-1 ‘
Planet electrical panel ‘ -
1mWestinghouse switch 400A 600V Type A . ; None
' lmCutler ‘Hammer switch 30A 600V : : e B " "Hone
- 1eCutler Hammer magnetic starter size 1 B ; 9586
“1e8qe D switch 30A 600V o B - ’ 45341
YwCeneral Electric magnetic starter ‘size 17 . 123456
1-Bulldog switch 30A 600V : ! : ' . j5381 0 c
leGeneral Blectric magnetic starter si.ze 1 , None
“1=Bulldog switch 30A 600V - - R None . .
“ImWestinghouse magnetic starter size 1 LA 7 None.
‘1e8q, D switch 2004 600V . oo © 463hh
- ImGeneral Elee magnetic starter size 3 SRR " CR2824m~BL
‘1840 D ‘gwitch 600A 600V -~ . SR , 88316
‘1mCutler Hamcier switch 30A GOOV Y Progln T None
“1eCutler: Hammer magnetic starter size L. o i None
, “'ln'rhumbul switeh 304 600V - i : L e T e None "
“__‘l-General Ele. magnetic starter #l T e . None

o Madford blover and pipe- 36" blower S AR None S None
1wG,E¢50 HP motor = CE e SRAASCL o 5925630
3 Adjustable stud trimmer = BN ER &y ~Shop Made o
" 2e 5 HP 3600 RPM “arbor motors R Mi.ssmg BIEE ‘Miaaiqg.‘
,aPlaner green’ chain 2 lane #78 chai.ns JO' long O e
" 1~GaBa 5 HP motor: and . gear:box:.. S : 5&‘254013;6‘ el PD25104
*Main waste conveyor 210% 3/4»x " long length ehaln oo n e o ‘
Sy glls steel: trough ; ‘ et BRI .
. ‘lnng. 95 HR moter .o Lo © SR1364F1 . WD6718635
" Montgomery blow hog sfze 26™ . o ot ERED .0 n o 508
;lu-Meatmghouse 75 HP wotor . % L et GRS R 4167428
- Waste conveyor, all steel #78 chai.n 16' long
T leGeBe 3, HP gu_arhead motor. - L 11“925 L 5296721
 Waste conveyor, all steel #78 chain & v’ long % S
14G,Bs 3 HPmotor R 5:{225}:877, S Rns.saosﬂ
jlnL:Lnk belt: dearhead = - '.; SR L Y07 60328
& cyelone: (n , - malt ‘ i ' )
Marathon' #200

in Coy’ gans 6 : :
,‘llGeneral Electric 7.3/2 HE, 970 RPM motor - ‘ ST 58326131
l«Blower = no.name or number ST U
'Blower motor 3 R e L R . DDL851B.

o BAGE B -

Dated April 19, 1968 Cel + s GONTINUED




TEXHIBLT A* continued

Circle Box Lumber Company . 3 9 2 U
an Oregon Gorporation = :

MACHINERY AND EQUIPMENT : SERTAL NUMBER

1eFairbenkn Morse 10 HP 487092

1wGas Burner for kiln e Ray Burner Cou . 241268
type Pely size 211 to 2,5 mfllion BeToUs :

- 1-Fluid power gas valve Type V4031&A1169-2

1wBurner motor Century 1/3 Hp ALPH

Blectrle panel for kiln :

N 1n-Thumbu1 Electric switch 100A 600V o 40353

1~-Cutler Hammer suitch 60A. 600V ‘ : 413125

1-8q. D magnetic starter siza l , < ‘None:
1.Bulldog magnetic starter gize 3 .- 0 None
1~G(E. magnetic starter size 1 - None

' 1-Cutler Hammer magnetic starter gize 1 ° * None
1-Bulldog switch 30A 600V : ) o ‘. None
1~Bulldog switch 60A 600V . o ¢ . .. None
~1-G.E 5. KVA transformer. CY AR A o ‘None

Western Machine Corporation dump machine with hoist, ; S
. heavy Ford' industrial motor 28 “Lp 151860
v1965 International loadster with Schet\cy 16' . .1600.7 - ... 5BH59293F
heavy duty £lat bed s R T
.Coe ll- Ft.‘Core Lathe pE
75 HEA0eDC Motornsenerator eet Lathe Drivc;
G w/Redco control in box .
“Cote lathe Tipple w/hoist motor = R
Tray. control system w/2 DCmotors; Amplidyne & Button
i {control panel in lathe box ¢
MG 7~1/2 HP motor w/Pacific 19493 to 1 ratio gaar
7 reducer and drive chain-. :
670 f£eet 78 chain w/head and tail shaﬁts USRI R
=70 £tw: wlt tray veneer. ptorage system w/clutches R
Outﬁeed Tipple: w/linkbelt 1-HE 45 RPYM, ‘gearhead’ motor :
“ Lathe charger ~w/Pneus: cylindecs 82 feed chain and. controls
GR'2 HP. motor w/Falk- 30 RPM gear “reducer, and Drive chain
‘3 Fte =2 am breakdown holst w/G.E. Paciﬁic 3“1{1’, 145 RPM
' gearhead motor R

" GIRCLE BOX LUMBER COMPANY,
an Oregon Corporation : S ‘
oy

RYs ‘ u.,pyc(b (64, Prem.dunt
é’" / ////// S’ecretary




together with all and singular the privileges, tencments, hereditaments and pppurtenances now or hereafter thereunto belong-
ing, or in any wise appertaining, including, but not limited to, any and’ all party wall agreements, casements; rights of way,
water rights and all other. rights and privileges owned or enjoyed by the mortgagor with ‘respect to said property or any part
:thereof, whether br not appurtenant thereto. - B T SR T e RN
+ 70 HAVE AND 70 HOLD, gald property unto said mortgagee; Its successers and assigns, forever. ) v v .

77 And said mortgBgor ‘does hereby covenant to and with sad mortgagee, {ts successora and assigns, that said mortgagor I8 '

lawfully neized In fee simple of the property above doscribed; that sald property is :ree_and clear of nlllioné and cncumbrances

- of every hature and kind whatsosver, and that satd mortgegor will forever warrant and defend the same unto the sald mortgagee,
its successors and assigns, }aga‘mst‘the lawful claims and demands of all persons‘who‘maoever.‘ ) s

The condition of this conveyance 15 such that whereas said mortgagee bas actuslly joaned and a.dvnn’cgd to said mortgagor,

éhd sald mortgagor has recoived the just and full sum ot..mmwmwoo‘ S *
k(siQQ,QQQoQQ—'—) dollars, to be repald according to the: termis of ‘oné principal note of even date executed by the mortgagor for

Jmmmmmmmam——ﬁ-ﬂm * (55004000600, doliars, and repayable
monthly “®o e I ’ g

L ‘the. unpaid ‘batance of principal and intgrest,‘ it anftg:en_ remaing unpaid, to be due gmi puyabl/e...;.ﬁ%?ﬁg.‘.‘;.n years.from date,

" and pay'ablértyi theo order of United States National Bark of Oregon at its.. Klamath Falls.... G SRR .3 ;

"< Branch, aﬁd,“bearin'g interest as in said note provided,,nnd farther pr_bvidlng for the payment of such sum ns the court shal

adjudge reagonable. a8 attorneys’ fees in cage of suit.or action t\hercon,;:m\d said,mortgagee may, at its sole option, make further
advances- to ”tlm‘ ‘mortgagor “not Lexcgeding;(origix;nl loan . and future ‘advances). at any .one time the ;\ggregntef principal

sum of.EIVE...mmm{ED...'I.‘HOI)SAND...M‘D.:NO/T].OO...,.. B B o (5..5802000500.) dollars
and interest. The payment of any portion or the whols of said aggregate principal sum shall in no way affect the right of the
mortgagee, at it8 option, to make further advances hercunder within said aggregate principal sum, to be secured by the lien of
this mortgage: RO R : o PR T ST T

: NOW, 'I‘HEREFOR,E, if the said mortgagor or mortgagor's heirs, successors or nssigns, shall poy to sald mortgnge_c,‘lts
-’ successors or ASsigns, said sum'of.,.EI,VE...EUNDRED...'I'HQUSAND‘.‘AND“NQAQQW..N...'.* BRI, ($500900°¢00)

dollars, with interest thereon, accordh’\g'to tite tenor and effect of said note, and of any extcnsl‘ons;or renewals thercof or of any *

P

*190-849 264 Head Office Portland L ’ . S . ‘ .33 '
: . 2 (0 .
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3922
prrt thereol, and shadl repay sny und adl fulurd advinces made to the mortgagor by the mortgagee, s above providud, in ae-
cordatice with the terme of Lhe hote of toles eviduncing such future ndvances, and uf any vxensiong of renewids thereed, ar ul
any pist thered!, and ﬂhn‘:t kveep and prerform sl and gingular ie covenants and ugrwzmn{ta herein contuined, for Hald Taoet-
pogur Lo Reep wad pecforio, then thege prosents ghall cease snd be void, but olberwise ghall romsin o full force nnd effect, .

And suld mortgagor heredy covenunts wnd agrees with seid mortgagos, i succensore and pasigns, sy follows:

FIRST: that said mortgagor will pay pald fote sod any and pil noles ey dencing futare sdvances and soy andsall extensiona
or renewsls thercof, i any, together with all interest seciued thercon, ;:.rmi‘\\u(,ly aa the e becotne duel pll extennions or re-
newils 10 Be st the sule vplion of the loorigege, ' C

SECOND; that so long &o said note, or &ny other indebtedness pocured hereby shasll remaln wnpald, in whole or in part, sald
mortgrgor will pay sl taxcs, snscsaments and other chargen that may be levied er asstaued upon or sgainst said property, thila
mortgege, end the dobt secursd hersby, before they becoma delinguent and promptly deliver receipis therefor to the morlgngoes.
snd will comply with &nd be bound by sll rules and regulstions of any governmentsd suthority atfecting ssid p perty and of
sny governmental sgency having sn interest in the loan secured hereby. ; 3 .

THIRD: that sald mortgagor will keep all the buildings now or hereafter erceted on sald premises and the grounds and
shrubbery, i sny, swrounding sald bulldings, together with alt personal preperty, if sny, covered by the len hersof, in good
ovder, repalr and condition and will not do or permit waste of the property hereby mortgaged; andtothe extent that sald mortgoged
property shell coistitute & farm or orchard, the mortgagor will operate such faym or orcherd in such manner as to prevent the sanie
and the improvements thereon, including fences, from deteriorating during the life of this mortgage, reasonable and proper use,
wear q.nd_ tear excepted; and to the extent that said premises ars under cultivation, will cultivate or otherwise operate the same in
accordante with good husbandry; end satd mortgegor will not make any structural changes In the buildings on said mortgaged prop-
erty or remove any part thereof witheut the prior written conisent of the mortgngee. Upon any failure of the nmortgagor to maintain
naid improvements or otherwise perform the mortgagur's obligations, as set forth in this paragraph, the mortgagee may, at its
option, cause ressorable -maintenance work to be performed st the cost of the mortgagor, and any amounts so paid by the
mortgages, with interest thereon at the rate set forth in the note socured hereby, shall, if not repaid by the mortgagor upon
demand, thereupon become & part of the indebtedness securedby this instrument; or, if the mortgagee shall so elect, the entire
debt secured by this mortgage shall at once become due and payable, and gll notice if such election is hereby waived.

. FOURTH: that go long as £aid note, or any other indehtedness gecured hereby, shall remain unpald, in whole or in part,
pald mortgagor will keep the bulldings now erected, or any which may hereafter bo erected on pald premises, together with all’
pergonal property, it any, covered by the tien hereof, insured against loss or damage by fire and such other hazards, including but
not limited to, war risks, and in such manner as the mortgagee may require, to the extent of not leas at any time than the aggregate
principal indebtedness secured hereby at that time, or the full insurable vslue of said property, whichever is the smaller amount, as
to each such risk (provided, however, that if any of the policles of such insurance contain any conditions or provisiona as to co-insur-
ance, the property ghall be kept insured for a sufficient amount also to comply with such co-insurance condition) in some company or
companies acceptable to sald mortgagee, or in such company or companles as said mortgagee may, at its election, specify, and for
the henefit of said mortgagee, and will deliver the policies and renewals for all insurance on said property with suitable and satisfac-
tory mortgage clauses endorsed thereon, to asid mortgagee promptly after the igsue thereof; and should the mortgggof fail to obtain
such Insurance or to deposit sald policles as herein provided, or deposit renswals of gald polictes five (5) days befors any such
policiea expire, sald mortgagee may procura sald insurance, or renewals, at tho expense of. gald mortgagor and any amounts paid
_therefor by the mortgages, with interest thercon at the rate get forth in the note secured hereby, shall, if not repaid by the
mortgagor upon demand, thereupon become & part of the indebtedness secured by this instrument. In the event of loss, the
mortgagor will give immediate notice by mail to the mortgagee, and the mortgages may make proof of loss if not made promptly by
the mortgagor, and each insurance company concerned is hereby suthorized and directed to make payment for such loss directly to
the mortgagee Instead of to the mortgagor and the mortgagee jointly, and the insurence proceeds, or any part thereof, may ba
applied by the mortgages at its option alther to the reduction of the indebtedness hereby secured or to the restoration or repair
of the property damaged. In event of foreclosure of this mortgage, or other tranafer of title to the mortgaged property in extin-
“ guishment of ‘the indebtednesa secured hereby, all right, title, and interest of the mortgagor in and to any insurance policies then
in force shall pass to the purchaser or grantee, . - : S . o :
S FIRPTHY that sald mortgngor will complete any and ali bulldings and improvements on pald mortgnged premises now or
hereafter in course of construction or repalr, within five (5) months from the date hereof and pay in full all costs and expenses
incident thereto.. - = . . R S Sl e
And it 1s further expressly understood and agreed as follows: . . o :
1. Should gald mortgagor fail to pny'anﬁ inatallment of principal or interest, as the same becomes due, the entire debt
secured by this mortgage shall at once become due and payabie, if the mortgagee o eiects, and all notlee of such election is
hereby waived. . - o o : ' R : S ‘ o

.+ 2. Should gaid mortgugq'r‘mlbl to pay any taxes or miy instaliment of liny asséssment for local Improvements heretofore or

hereafter made, which i3 or may bo payable in installments and which s or may become & lien on said premises, within fifteen

(15) days after the same shall become due, the entire debt gecured by this mortgage shall at once become due and payable, it

the mortgagee so elects, and a}l notics qf such electien I3 hercbir walved, e ;
i 3. ’l‘he‘r‘nortgagor agreea that if the mortgagee ghall so require, the mortgagor will; in lieu of making payment. of taxes,

assessments, and inpurance premiums’ directly to the taxing authorities and insurance companies, pay to the mortgagee on each
~instaliment payment date such additional sum as shall in the aggregrate provido the mortgagee with sufficlent funds, as esti- -
 mated by the mortgages, to pay such taxes, assessments and Insurance premiums when the same becomo due; and the mortgagee .
" agreen to apply such funds for that purpose. In the event such addittonal: funds ‘shall- be fnsufficient to meot such paymenta’

“when they acerue, the mortgagor, will, upon request of the mortgages, immediately provide such further sum as may be necessary

to meet the deficiency, and in the event that such additional money hiall b in excoss of the amount required, such excess shall

-~ be applied upon the next maturing payments ofc taxes, aogessmenta and insurance promiumsa, Should the mortgagor ffau‘to_p_u_ko‘

“payment of any taxes, assessments; insurance premiums; or, other charges payable by the mortgagor, either by direct payment

. by, providing. th ortgagee with funda with which to make such payment, said mortgagee may; at its option, malie payment
thereof, an n !

" prt of the debt secured by thia mortgage, withiout walver of any rights arising from breach of any of the covenants hereof, and
7 fof Buch payments, with interest as ‘aforesald, the property hereinbefore destribed, as well ag the mortgagor, ghall. be, bound to

‘the same extent that they are bouhd for the payment of the obligations herein* described, and-all guch payments shall be imme-

by thia‘m‘t)rtgaée;"hnmédlately'dﬁe arid payable, and constitute a

, diately due and payable withont notice, and the non-payment thereof shall, at the option of the mortgagee, render all sums gecured

breach of this ortgags. i

4. Should, sald mortgagor permit any.lien for labor or matprin.lq to be filed against sald pi‘émlaeq‘,]or_any part thereof, énd

remain unpaid for, more than fifteen (16) days, orghould sald mortgagor fall to complete any and all buildings and improve-
ments, now or hereafter in course of construction or repair on sald mortgaged premises, within: five (5) months from the date

hereof, and pay all costs and expenses" incident'th.eretp': (a) the mortgagee shall have the right, at its option, to pay and satiafy
- gaid lien or liens, and add the amount 5o pald to the mortgage debt to be gecured by this mortgage;. provided, however, that it
the mortgagor shall notify the mortgagee that the mortgagor is contesting any guch llen and shall indemnify the mortgagee
- with :egpect. to. 81’0‘1‘1““‘61’1; in ‘such manner ‘a3 the morigagec may requirs, the mortgagee shall not pay such specified len, snd the
mortgagor's fallure to pay the same ghall not constitute n breach of this mortgage; or (b) the mortgages shall have the right, at
ita opticn, to cqmplotef ;the_,vcons‘tructlomot repalr of said buildings and improvementa (the mortgagor. hereby expressly appointing
the morigagee s agent for such purpose) and any sums of money 80 expended by the mortgagee for completing the. construction

or repair of said bulldings and improvements and for the payment of any existing ¢lalms for labor or materials, or both, shell be-

included in and added to the mortgage debt, to be secured hereby; or {(c) the mortgagee, at its option, may declare all sums
secured by this mortgage tmmediately due and payable. It is expreasly understood and agreed that all claims pald by the mortga:
-gee under (a) or (b) shall be cqncluuwe upon the mortgagor a8 to the valldily and amount of such clsima. .. o L
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a the ambunt zo paid, with interest at the rata sot forth in’ the note secured hereby, shall be added to and becomo & -
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5. In the ovent thst nny portion or sll of sald woertgaged property shall be taken under the right of vnifest duisaln or
condemuntion, the mortgagee kol have the right, if it ko clocts, 1o require that all or sny portion of the moneys payalle as
eompensstion for such taking, which are fn excess of the amount required to pay sl ressonable costs, expenses and attorneys

. foes neavesnrily paid or Inpurted by the morigagor In such proceedings, ghall be pald to the mertgagee and ppplied by it first
upon any ressonshle coats snd expenses end altoraeys' foes nevessarily pald or {ncurred by the mortgagee In sach procecedinge,
snd the balance applled wpon the indebtednicns necured hereby; and the mortgeger egrees, st its owp expense, o teke such
sctions wnd axecute such instruments as shall be necessary in obtaining such compensation, promptly vpon the mortgagoe's
reguest, : . .

6. ‘The mwrtgagor ugrees to pay to the murtgagee oIl Feasonable expensey ineureed by morigages, ut any time necesspry
in rortgagee's opinion for the protection of its Intercaty or the enforpement of its rights, ingluding but not timited Lo e Lot
of sesrching yecords, obtaining title feperts, surveyors' reports, attorneys' opinions or mortgagee's title insuranice, w hether or
not [ connection with any suit or aetion; and the amount of such expenses, with intersst thercon from the date incurred at
the rate sct forth in the note secured heteby, i not repajd by mortgagor upon demand, shall be secured by this mortgage.

7, As a0 sdditional security end pledge for the payment of sald indebtedness, and gubject to the terms and provisions of
thix mortgage, sald mortgegor hercby bargaing, sells and assigns to suld mortgagee sll the rents, lssues snd profits of sald prop-
erty sccruing sfter a defsult hereunder and it & default hereundsr shall occur and coptinue for a period of thirty (30) days, and
a bill of complaint uhall be filed te forecloss this mortgage, the court shall, on motlon or spplication of suid mortgagee, either at
the time of filing such bill of complaint o7 Qxﬁreamr. and without regard to the condition of paid property at such time, sppoint a
recelver to collect the rents, issues and profits of sald property during the pendency of such foreclosure and apply such rents, ’
tesuca and profits to the payment, pro tanto, of the amounts dud under this mortgege, firkt deducting all proper charges and
expenzes of such recelvership, and afier paying all taxed or 8 its levied or 8 d againgt said property and then unpaid,
and said mortgagor agrees forthwith to surrender posseasion of sald property to any receiver so appointed.

" 8. In the event that the mortgaged property shall consist of real and personal property conatituting an operating entity, such
88 an spartment house, industrial plant, hotel, or furnished dwelling, It is agreed that all of said mortgaged property, both real and
personal, whether such personal property be nctually affixed to suid real property or not, together with any and sl} additions
thereto, may, at.the option of the mortgagee be sold upon foreclosure, either as a unit including both real and personal prop-
erty subject to redemption as a unit, or separately; and in the event that such personal property shall bo sold separately, such
sale shall be in aceordance with the procedure applicable to the sale of personal property upon the  foreclosure of a chattel
mortgage, with no right of redemption. 1f sald mortgaged property shall be sold a8 a unit, and shall therenfter be redeem-
ed, there shall be added to the amount to be paid for such redemption such amount as the purchaser at foreclosure sale, or
such purchaser’s successor in {ntereat at the time of Tedemption, shall have expended during the redemption period to kecp snid
property in satisfactory condition, including the cost of repairs and improvements made in the normsl course of the adminis-
tration of said property. ‘ . AR ‘

9, The mortgagor reserves the privilege of repaying at sny time without premium or fee, the entire indebtedness secured
hersby, or any part thereof, not less than the amount of one installment, or, One Hundred ($100.60) Dollars, whichever is less,

10~ The morigagor further agrees to pay to the mortgagee all costs, dlsbursements, and reasonable attorneys’ fees
incurred by mortgagee in any suit to foreclose. this mortgage, or in any suit or other proceedings which mortgagee: i obliged
t@) prosecute or, defend in. order to protect the lien iereof, or in collecting any delinquerit instaliment . whether or not- any suit

_or action iz commenced; and the amount of such costs, disbursements or feea, with iriterest thereon from the date incurred or.

" paidiat the rate set forth-in the rote secured hereby, if not repaid - by, mortgagor upon - demand, shall be secured by this

mortgage. SRR TR e ' R el SRR

5 41; In the event of any- transfer of the property:herein described ‘or any part thereof or any int:reit therein, whether
' voluntary  or involuntary. or by operation of - law,. the. Mortgagee may, without notice to_the Mortgagor or any one else, extend

. the time of payment, exccute relenses or partial’ releases. from the len of this mortgage or.in any other respect modify the

- terma’ hereof witliout, thereby affecting the persorial; Hability of  the Mortgagor for the: payment ‘of the indebtedness hereby
10, As additional: gecurity. for the payment of anid indebtedness, the Mortgagor further agrees to assign to-the Mort-
gagee, npo‘x"x,re‘quest by the Mortgagee, and in such manner ag the Mortgagee may require, any and -all: leases now or here-
after, during the period of - the mortgage, entered ‘Into by the. Mortgagor with respect to the above described real property,
or any portion thereof, . ' : ' G R B : e

18, It i3 expresaly undérstood and agreed that time and the exact - performance of all' the conditions hereot are of the
éagence of this contract.’ A T S ‘ e - S : e :

In.the event that t.hlsvrgortgnge is executed b)"k two or more MOTtEagors, (.he Jiabllity. of each mt;)t'fgagor shall be' joint and
several; and the covenants herein contained shall bind, and the benefits and advantages shall inure to, the respective heirs, execu-
- tors; administrators, successors and assigns of the partles thereto. " .

CEIN WITNESS "WHEREOF, said mortgagor has properly gxecpted thiz instrument the day snd year herein fig{ét' writtén.
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RFREER , " INDIVIDUAL. ACKNOWLEDGMENT
STATE OF OREGON, - RN R :
E Counfy of,....;..Kl.amath.......;....n.;.......L} sst . . : ;| e
" DHIS CERTIFIES that on this.. 3980 _....ooco...day of ApEik..
before me, thé u‘nd'ek‘rsigned,ka' Notary Public in and for the said couﬁty and stﬁtc,’personnlly'appeumd the within named.

. Engene.Co..Venn. and-Sacsh. Se-Yorm . _— :
who....‘..;ané..‘_..‘....'.... known to me to be the jdentical porson.... described in and wh§ execnted the within ingtm’xvr.l:ent and acknow!-:
edged to me t.hnt.‘..the\}!..............gxecuted the same freely and voluntarily for the purposes and uses oy '

"IN TESTIMONY WHEREOF, I have hereunto'set my hand and nétarial acal the day ghd y

e DG e

agdv gaid Cotnty and Sity
R T

"
. .
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON,
County of.
THIS CERTIFIES that on this

day of. 19....

before me, the undersigned, a Notary Publie in and for the avaid county and state, personally appeared the within n

amed

who. known to me to be the identical person.... desc

edged to me that...,..................,.uxcculed the same freely and voluntarily for the purposes and uses therein mentionéd.

IN TESTIMONY WHEREOF. I have hereunto set my hand and notariol seal the day and year last above written.

ribed in and who executed the within instrument and acknowl-

Notary Public in and for #2314 County and State, :

explires.

S PARTNERSHIP ACKNOWLEDGMENT
STATE OF OREGON, '
County of )

THIS CERTIFIES that on this

8. v

19

day of

personally appeared

before me, the undersigned, a Notary. Public in and for said County and State, the within' named

known to me to be the person....knnmed in and who executed the foregoing instrument and Who....ie.iknown to me

to be‘

and

.member....... of the partnership of

acknowledged to me that ..he.l. Exccuted said instrument freely and voluntarily for the f)urposea and use t
" on behalf of said partnership. ‘ C )
IN TESTIMOI‘{Y WHEREOF, I have hercunto set-my hand and notarial seal the d

i

ay and year last above written.

herein mentioned,

axpires

tiotary Publie in and for ald County and Btate.

CORPORATE ACKNOWLEDGMENT

STATE OF OREGON,. :
FHIS CERTIFIES that on this

Coﬁnty of.

19th sorid.

.day of

* * x

8 no

., before me, the undersigned,

tary public in and for gaid county and state, p
' Mi.lo Chapman *

ersonally appeared.“...Eugema...cg enn

* * * both to me persona

\

1y kmwg,,,wg\o, being du_ly

aworn, did say that he, tﬁe: said. Engene Ca..Venn

ig the président, and he; the ‘é’aid........,Mil&,.gﬂamaﬂ

..QIKGLE...RQXMWER..C.QL’D.’.ANX;_.,a.n Oregon. Sorporations

thin:named cotporation, and that the seal

is the secrefary of ..

the wi affixed to said instrument is the corporate seal of said, cdrp

ealed in behalf of said corporation by authority
Milo Chapman

the said instrument was signed and s

of its board ‘o
..Bugene C ;

# Te. vt
and s S

§IQ§iba, and thiat

f 'dircqtbi‘s','y and said

TR

acknowledged snid instrument to be the free act and deed ‘sf said corporation,

Notary Publio In and f:r sald County and State

IN TESTIMQNY WHEREOF, 1 have hereunto set my hand and n tuz;scnl t Wssﬁ abov',é written.
Y A SR A —
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