NOTE AND MORTGAGE

THE MORTGAGOR, ... WERQiiRE. . Kessler.end Lois Kessier,hushand and wife,

F OREGON, represented and setng by the Direetor of Veterans' Affairs, pursuant ty ORS 407.030, the follow-
ing dencribed real property lovated {n the State of Oregon and County of Klwmth . 2 .

Lots 19, and 20, Block 12 HILLSIDE ADDITION to the City of Klamath Fulls, Klamath
County, Oregons S — .

Gl g DR

orether with the tenements, heriditaments, rights, privileges, and appurtenances including roads and eascments used in connection
with the premises; eleetric wirlng  and fixtures; furnace and heating system, water heaters, f{uel storage receptacles; plumbing,
ventilating, water and irrigating sysiems; screens. doors; window shades and blinds, shutters; cabinets, bujlt-ins, linoleums and floor
coverings, built-in stoves, ovens, electric sinks, alr conditioners, re frigerators, {reczers, dishwashers; and all fixtures now or hereaiter
in or on the premises; and any shrubb or timber now growing or Kereafter planted or growing thereon; and any
more of the foregoing items, in whole or in part, all of which are hereby declared to be appurtenant to the

{ssues, and profits of the mortgaged pro perty: 2 3 .

to secure the payment of Fifteen Thousand Four Hundred and no/100 = = = = =.7.7.T.5.T.T Dollars

00 y the following promissory note:

1 promise to pay 16 the STATE OF OREGON ,..Eif‘t,een‘.fl"hmasand...Emw...Hundre.d...a,nd.,.,no/‘lo.

.. Dollars (515,400000“ Sondileesd r ‘with fnterest from the date ‘of initial disbursement by the State of
he rate of four percent per annum, prinecipal and interest to be pald in jawful money of the United States
of ihe Director of Veterons' Affalrs in Salem, Oregon, as follows: .

on or betore . JULY 15 1968..7. 7 = T and +.84.00..0n. the. st 0f each

: ho= T = = e ehereafter, plus ‘...,.one:étwelf.th“of m taxes for each

successive year on the premises deseribed in the mortgage, and continuing until the full amount of the rincipal, interest

a\;\d nd1vm'1ccls shall be fully paid, such payments to be applied first as interest on the unpald principal, the remainder on
¢ principal. .

The due date of the last payment shall be on or before June1,1992.

In the event of transfer of ownership of the premises or any part thereof, to anyone other than @ gualified veteran

under ORS 407.010 to 407.210 who assumes the indebtedness in his own rl;%‘ht. 1 will continue to be, liable for payment an
if transterred 10 a person not entitied to a 4% Interest rate, the balance shall draw interest “? prescribed by ORS 407.070

. from date of such ransfer. X . 7 7

This note Is secured by a mortgage, the terms of which are madgsa part: g 1

7,

Qmed at Kiamath Falls, Oregon

May 1

The mortgagor or subsequent owner may pay all or any part of the loan at any time without penalty.

The mortgagot covenants that he owne the Fremlscs in fee simple, has geod right to mortgage same, that the premises are {rec
from encumbrance,:ihat he will warrant’ and-defend same. forever against the claims and demands of all persons whomsoever, and this
covenant vshnll not be extinguished by foreclosure, but shall run with the land. .

MQRTGAGOR FURTHER COVENANTS AND AGREES:
To pay all debts and moneys secured hereby;
Not to permit the bufldings to become vacant.or unoccupled: not to permit the removai or demolishment of any buildings or im-

provements now ov hereafter existing; to keep same in good re alr; to complete all construction within n reazonabic. time in
accordance. with any agreement made between the parties hereto: . '

. Not to permit the cutting or removal of any timber except for his own domestic use; not to commit or suifer any waste;
Not to permit the use of the premises for any objectionable or unlawful purpose;

’

. Mot to permit any tax, assesament, llen, or encumbrance to exist at any time;

. Mortgagee 15 authorized to pay ail real ropetty tnxes assess cd against the premises and add same to the prineipal, each ot the
advances to bear interest ag provided In the note; v ;

. To keep a'l buildings unceasingly insured during the term of the mortgage, against loss by fire and such other hazards ih such

company or companies and in such an amount as shall be satisfactory to the mortgagee; {o deposit with the mortgagee all such
olicies with recelpts szlmwln{h payment in full of all premiums; all such {nsurance shall be made payable to the mortgagee; if
he mortgagor falls to etfect the insurance, the mortgagee may secure the insurance and the cost shall be added to the prineipal,
deeciaed a debt due and sholl be secured by this mortgage: insurance shall be kept in force by the mortgagor in case of fore=
clostire until the period of redemption expires;




Ji

Mortgagee shall be entitled 1o all compengilion ant damages recetved under right o enunent Gumaln, or for any proutity volunes
tardy released, same 10 be applicd upon he indebiedness: W

. Mot 10 leane OF rent the premises, -OF any part of same, without wrtlen consent of the mMurtgager;

o promptly notify mortgagee in writing of & transfer of ownership of Ihe premdses oF why part or inteiest in same, and to

furnish a tohy of the instruroent of transfer 1o the moryagee: &ny purchass nhall ansue  ANe inAebiedness, and purchssers
nol enditled 10 4 Joan or 4% intorest Tate under ORS 407 010 o w7 210 shall pay interest @6 pre poribed by QRE A0T 0 on ail paye
ments due from the date of transfers in all other rerpects thix mortgage shasl remain n Tull forse and effret, no Instrument of
transfer shall be valid unless same contatns & covenant of the grantee wheteby the grantee ansumes the covenants of this mort.
gage and [grecs o pay the indrbtedoess pecured by same.

The MOrtgagee May. at his option, in rase of default of the morigagor, perform nme in whole or part and al! expenditures made
in so doing including the rmploymlm of un apttorney to geeure compliance with the terms ol the morigage ot the wote shall draw
fnterest at the rate provided W the note and all such expendiures shall be minediptely repay able by the moriRIROT without, demand
and shall be secured by this mortgage

il .

Default in any of the covenants of agreements herein contatned or the expenditure of any purtion of the loan for purposes
otier than those npccmcd in the mapuramm. except By written permission of the mortgagee given sefore Lhe expenditure 12 mude,
shall cause the entire indebtedness at the option of the mortgogee to beepme fmmediately due and payable without notice and this,
mortgaKe subject to foreclosure.

The failure of the mortgagee to exercise any options herein set forth will not constitute & walver of any right arising from a
preach of $he vovenantd. "

In case foreciosure {s commenced, the morigagor shall be lHable for the cost of & title search, attorney {ees, and all other costs
ingurred in connection with such foreclosure. ;

Upon the brei ch of any covenant of the mortgage. the mortgagee shall have the rlght to enter the premises, {ake possession,
collect the rents, jssues and profits and apply saMe, ess reasonable costs of collection, upon the indebtedness and the mortgagee shall
have the right 10 the appointment af a receiver to collcet same. .

)
The covenanis and agreements herein shall extend to and be binding upon the heirs, executors, adminlstrators, guccessors and
assigns of the respestive parties hereto. .
1t is distinetly understood and agreed that this mortgage i3 subject to the provisions of Article X1-A of ihe ()rcuo'h‘Consmuﬂon,
ORS 407.01C to 407,210 and any subsequent amendments thereto and to all rules and regulations which have becn jssucd or may here-
alter be issued by {he Director of Veterans' Affairs pursuant to the provisions of ORS 407,020 ve

WORDS: The masculine shall be deemed 1o include the feminine, and the singular the plural where such connotations are
applicable herein, .

s
N ’W1'1‘NESS WHEREOYF, The mortgagors have set .their hands and seals 0{‘.’5

i e e she e P

(Seal)

... (Seal)

e (Seal)

. $TATE OF OREGON. L
' . May 1, 1968
Cpumy of .

Before me, a Notary publie, personally appeared the within named Wnediing Kessler and Lois

s his wife, and acknowledged the foregoing fnstrument to be ‘...thei-r.... voluntary .

act an‘d deed.

WITNESS by hand and official seal the day ‘and year 1nst above written.

Sl

B e A A S e A
Hotary Publle for Orcgosi

My Commission expires ..

MORTGAGE

1-.01924...

FROM oo . O Department of Veterans’ Aftairs

STATE OF OREGON,
Klamath

‘ (foumy of

1 certify that the within was received and duly recorded by mc\ n. 3 Couﬁty Records, Book of Mortgages,

No. .M68 . Page 3945 on fhe ... o ISR the ... County . Qregon..

rothy Rogers, Co
o By, oL LLJ%Q./ ’/""W

Fee $3+00, »

Filed ..

County e ey DEPULY.

After cocording return to:
DEPARTMENT OF VETERANS' AFFAIRS
: cr' State Finance Building :
zcwsmcm, Oregon 97310

Form L-4--(1-83) '
SPe38024-274
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