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REAL ESTATE MORTGAGE FOR OREGON AND ALASKA
(INSURED LOANS TO INDIVISUALS)

"KNOW ALL MEN BY TUESE PRESENTS, Dated ... ... May. 17, 1968
. ‘ : PR 5 x ELL TRAP
WHEREAS, the undersighed .. IVON L« TRAPP, also known a . STELL TRAPP

also known as RHODA ESTELL TRAPP »-husband and wite,

residing in ..

Klanath

crnienesnn County - (herein meaning Precinet if the

vt 3 WhOSE pOSE office address

i

s Rbe 1, Box 580-A, Klamath Falls, 97601 - D
is .. S, in said, State,

hetein called “Borcower,"” are (is) justly indebted to the United States of America, acti‘r;g through the Farmers Home Admin- :
istration, - United. States Department of Agriculture, herein called the ““Government,” - as evidenced by a certain promissory

notee, ‘h(‘e‘rcin call'ed‘ “the note,”\daiéd : » May 17, i 5 10 68, for ‘the principal sum of
THIRCDEN THOUSAND AND NO/100 = = = = = = = = = = = 13 600,00

), with interest at
Five"

percent (5 %). per a:nnum,“éxecu‘tcd by Borrower and payable to the order of the

@ o A%

the’ rate of

Government in jnstallinents as spacified therein, the final. installmént being due on ......May. 17, 2008
which note authorizes. aceeleration ‘of the entire indebtedness at the option of the Government:ipon any default by’ Borrower;
WHEREAS, -the note evidences-a:loan to Borrower in the principal amount, specified therein, made with the purpose and
intention” that the. Govérnment; at any time, may assign the note gnd insure the payment thereof pursuant to.the Consolidated
Farmers Home Administration Act of 1961, or Title V of the Housing Act. of 1949; and ' DR . FD -
WHEREAS, ‘when payment of the note is insured by the Government; it may be assigned rom'time to time and cach holder

of the insured note, ‘in_turn, will be the“insured lender; and * - ¢ . . ey e :

- WHEREAS, when payment of the note is’insuted by the Government the Government will execute and deliver to the insured
lender along with-the note an insurance endorsement -insuring the puxrﬁunt of the.note:fully as to principal and-jnterest; and
WHEREAS; when payment of the note is-insured by the Government, the Government by agreement with the insured lender
.set forth in- the; insurance- endorsement may  be entitled to a specified' portion of the interest payments on the note, to be .

designated,the “‘annual charge’’; and . e o Ve et EO oo o
i WHEREAS, a. condition of the insurance of payment of the note will-be-that the holder will forego his rights and remedies
- against’ Borrower and any others in connection with- said loan, as. well as any benelit of this instrument, and ‘will dccept the'”
1benefits of ‘such” insurance in ‘lieu’thereof, ‘and upon the Government's request. will assign-the note to'the Government; and
. WHEREAS, it is the purpose and ‘intent of this instrument that, among other things, at all times when the note is held by
the Government, or in the event the Government should assign this instrument without insurance of the note; this instrument
shall secure ‘payment of the note; but when'the note is held by an insured lender, this instrument shall not secure payment
of - the note or attach to the debt evidenced therehy; but as to:the note and such debt shall constitute an indemnity mortgage
to secure the Goverament against loss under its instrance endorsement by reason of any default by Borrowet: ’ Yty

.NOW, THEREFORE, in consideration of said loan and (a) at'al] times when the note is held by the Government, or in the
“event_ the Govemment should assign this instrument without insurance of the payment of the note; to secure prompt payment
of the: note and any renewals and extensions’ thereof ‘and any-agreements contained therein, (b) at all times ‘when the note is
vheld by an-insured lender, to secure performance of Borrower’s. agreement herein. to indemnify and save harmless the Govern-
ment against loss under its insurance endorsement by reason of any default by Borrower, and (c) in any event and at all times
to secure“the prompt payment of all advancés and expenditures:made by the Government, .with inlerest, as héreinafter des.
cribed, and the performance of every covenant and agreement of Borrower ciitained herein or in any supplementary agreement,
Borrower - does - hereby grant;’ bargain, sell, convey, :mor{gage,” and. assign with general warranty unto.the Government the
- E AN St RNV Y N oy :
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The Wiwinisk, NEINW), SELNWS of Section 2, in Township L0 South’'of Range 9 East,‘i‘lf;()
‘of the Willamette Meridian, save and excepting righta. of 'way heretofore conveyed to
the United States of Americae «

SUBJEGT TO: 1. Easements and rights ofwy of record. ‘ £ it Ee L o e
' 2. Mortgage to The Frudentiai Inswrance Company of America recorded NS S - o R L ‘
“in Volume 230 of Mortgages on page W32, o ; , S ' e ’

Sy

3.. 0il lease of record. ,,.‘?.r‘,!,ﬂ,.

i ; ol
. L o o N R A E . . . PR »
. together: with all rig‘\}s, interests, easements, hereditaments and appurtenances therentito belonging, thie ‘rents, issues, and
! profits thereof, and_tevenues and-income thereftom, all iniproviments and persunal property now or later attached thereto or
reasonably ‘necessary to the .use thereof, all watcr, water rights, and Water stock pertsining thércto, and all payments at any -
time “owing to’ Borrower by virtue of ‘anysale, ‘lease,” transfer, coiiveyance, o1 condemnation’ of ‘any part thereof or interest’ -
therein—all of which are herein called “the property’’; 7 T T : N TR R e,
“TO HAVE AND TO HOLD the property unto the Government and its ussfgns forever-in fee simples= < - - F
-+ "‘BORROWER “for himself; his heirs, executors, administrators, successars and assigns WARRANTS  THE TITLE to the.
~"property’te. the’ Government against all Jawful clims and demands whatsoover except dny: liens, cacumbrances, easements,
reservations, or conveyances specified hereinabove, and: COVENANTS AND AGREES as follows: . s i RIA

/27 (1)" To pay. promptlyiwhen duc any indebtedness to the Governmett” herehy” socured and 1o indemnify and save harmless.
- the” Government -against any - loss  under its-insurance of ‘payment of the note by reason of any default by Borrower. At'all
times  when the fote s’ held by an’insured lender, Borrower shall conlitue fo make paymenis on the note to the Government,,
.+as collection agent for the holder: S T ATy :
: (2) . To.pay to, the Government any.initial fees forinspection-and appraigal, and ‘any delinquency charges, now. or:hereafter”
- required by regilations of the Farmets Hore Administrations " ST S e G
. .(3) .At-all times when:the note.is held by. an_insured: Jender, ‘any. amount due-and unpaid under the terms of the:note, less
:the_amount of any annual charge, may. be paid by the Government to.ihei holder-of the note ag, provided in the note and insur-
- ‘gnce endorsement for the account of Borrower. Any amount due and unpaid.under ‘the terms of the.note] whether itis held by
the . Government® of“by:an-insured . lender;: may: bercredited by the Government on the'note. and thereupon shall constitute an
‘advance by the Governient for the account of Borrower.”. Any advance:by (he.(}ovcmmeht“:{s“describcd in this paragraph shall
bear «interest at the ‘note “rate from the’ date ‘on which the amougt:of the.advance ‘was due.to the date of ‘payment-to the
“Govemment, oL E ) S v g ' . PN e

7 (4) iWhether or no# the note i insured by the Government, the Govnrnient may.at-anytime pay’any other amounts

s

v
i

required

herein - to be paid by Borrower and ot paid by him:when duc, as’ wall as any costs and éxpenses for the preservation, pro-

tection, or enforcement of:this lien, s advances far the account of Borrower.. All:such advances shall-bear interest at the
o note rate untilrpaid to;the Government. SR RERATE NS S UTTT H U E VTN TR ER R LR G R ¥
(5).All advances by, the Government as described in this instrument, with interest, shall be immediately du¢ and payable
«" by:Borfowet. to the Government without; demang :at. the place: designatedidn; the rote:and. stiall be:sequred hereby:; :No*such
advance by the Government shall relieve Bortower from  breach-of his covenant to:pay. " Such advances; with interest, shall
be -repaid . from, ‘the  first: available ‘collections received : from . Borrower; Otherwise, any payment made by Borrewer may be
“applied on-the note or any indebtedness to the Government szcured hereby, in any order the Gove rament determines, - .

.. {6) To use the loan evidénced by the note solely for purposes iutharized by the Government. ;.. ‘

(7)o “pay ~ when' due. all -taxes, liens; judgments,. encumbrances, :and avsessments lawfully attaching to or assessed

against the property and promptly deliver to the Go‘yg‘m_menvt"wi,thvout‘«dgmand'rcccipts cyidenc‘ing,s‘uch payments.: N

- (8) /To. keep.the propesty  insured, as. required: by -and " under insurance policies ‘approved ;By,<dclivercdl and retained !

by the Goverament. - . R : SN LA T AR R ‘Y'
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(9) To maintain.improvements in good repair and make repairs required by the Government; operate the property in a good
and hushandmanlike manner; u)rnply with such farm conservation practices and farm and home management plans as the Gov-
ernment {rom time to time may'prescribe; and not lo abundon the property, or cause of permit waste, lessening or impairment
of the security covered hereby, or, without the writtea consent of the Covernment, cut, temove, or lpase any lrmb(-r. gravel,
oil, gas, coal, or othei minerals except as may be necessary for ordinary domestic purposes.

o (10) If this instrument is given for a *Farm Owaership” loan as identified in Farmers lHome Administration rvful.mona
personally to operate the property with his own and his family labor as a farm and for no other purpose, and not to lease
the “'property or ‘any. part of -it, unless the Government consents in wrilinp to some other method of opetation or to.a leuase;
or, il this instrument is given for a “‘Section 502 Rural Housing® loan on a “nonfarm tract,” as identified in said regulations,
all or any of the property constructed, improved, or purchased with the loan will be pere‘unally occupicd and ysed by Borrower
and not tented or leased, unless the Government gives written consent otherwise,

(11 To comply with all laws, ordinances, and regulations affecting the property,

(12) To pay or reimburse’ the Government for expenses” reasohably n necessary o . incidental to the protection of lhc- lien
and ‘priority hereof and to the enforcement of or the Comp]nnce with the provisions hereof and of the note o1 any supplemen--
tary agreement. (whether before or after default), including: but not limited to- costs of evidence of title to and survey of the
property,” costs of recording this and other instruments, .morncys’ fecs, lrustccs fees, court costs, rrnd m.pcnses of ad-
vertising, selling, and convcymg the property,

(13) .Neither. the property. nor: any portlon therdof or 1ntuesl lhercr'r bhd” be erssn,nod, sold, trdnsfurcd or encumbered,
Voluntarily or otherwise, without the written consent of the Government. The Government Shall have the sole-and exclusive
rights: as ‘mortgagee hereunder, mcludmg but. not limited fo the power to grant conseats,” partial releases, subordinations,
«and-satisfaction, and no insured lender Shall have any right, title or interest.in or to the lien or-any b(.nefrts hereol..

(14) At all reasonable times the Government and its agents ‘may . inspect the property 'to asccrtan whether the (.oven.:mltv
and agreements conta ined herein or in any supplementary agreement are being performed. ? :

(15) ‘The Government may extend and defer the maturity of ‘and fénew and feamortize the debt evrdenccd by the note ot 'my
indebtedness to the Governmegt secured hereby, release from liability to the Government any. party so liable thereon, release
b portruns of the property from and subordinate the lien hereof, and waive any other rights hereunder, without affecting the lien
.ot priority  hereof or- the lrabrhly to the Government of Borrower or any othcr parly for pdyment of the note or rndebtcdness
secured heteby. .

(16) If ‘at, any time it shall appear to the’ Government lh.rt Borrower may - be ’lblt to obhnn a lozn from a produclron crodrl
association; ‘8 Federal land bank, or other responsible.cooperative .or- private “credit source, at reasonable rates and terms
- for’ loans for similar purposes and periods of time, Borrower will, upon the Govérnment’s request, apply. for and accept such
loan “in; suffrcrent amount. topay the note. and: any rnd(‘btcdness secured hereby ‘and to pay. for any -;lock necessary to be
purchased in'a cooperatrvc lending agency | in‘connection with such-loan.:
o> (17)" Default hereunder shall' constitute defaull under any other real estate or:crop-or’ chattel security instrument held or .
insured byothe Government and, exccuted or ascumed by. Borrower, and default unde any such other securrly mstrumenl shall
constitute default hereunder, ;

(18)- SHOULD: DEFAULT occut in, the- performance or drscharge of ‘any obligation’ secured by thm mstrummt ot shor_‘d
any- one 'of the parties named as’ Borrower die ot be declared ‘an incompetent, ‘a bankrupt, or an insolveat, or, make an assign-:
ment-“for the’ benefit of creditors, the Government at -its option, with or ‘without notice,: may: (a)’ dcc!are the entire amount
unpaid - under. the .note - dnd: any . rndebtedncss to the” Government hereby secured rmderate[y due ‘and payablc, (b) for the
‘account of ‘Borrower.incur “and pay reasonable expenses for. repair or’ maintenance of and- take possession of, operate or rent |
the . property,” (c)’ upon'application by it and production ofthis. instrument,” without "other . evidenceand wrthout notice'of .-
hearing . of - said ‘application,- have -a-receiver- appointed  for“the property, with-the usual:powers of receivers-in like cases,
(d) foreclose’ this instrument - as provided hcrem or by law, and (e) enforco any and all o'her rrghld and remedrcs provrded
‘herein:or by present or future law. = e o ;

(19) . The proceeds. of foreclosure sale shall b¢ applred in the followrng order to lhe pnyrnenl of: ('1) costs undevpenqes
incident: to. enforcing or complying with; the provisions hereof,  (b) any ‘prior-liens required by law or’a competent court {o be
" so paid; (c) the/deht evideiiced by thétnote dnd:all mdobtedne&sdo the: Govérnment secured hereby, (d) inferior liens of record
requrred by law or'a competent court to be so paid, (e) at-the Government’s option,;any other indebtedness of Borrower.owing
to -or’.insured:'by the Government, ‘and (f) any balance to Borrower. Atv.orcclosurc or'other sale’of all'or any ‘part’of the
property, the Government ‘and - its: agents may bid and purchase ‘as 8 stranger and.may pay the Govetnment’s share of the
‘putchase . -price- by credrtmg such amount on nny debls of Borrower oWing--to: or rnsurcd by the Govornment in the ordcr

~prescribed above,

. (20)- As' against. the debt cvrdenced by the ‘note and any rndebledness to the Government hcreby sccurcd wrlh respect
6 the property, and-to the extent permitted by law,: Borrower hereby relinquishes, waives, and conveys all rrghts, inchoate
or consummate, or* descent, dower, curtesy, homestead, valuation, appraisal, redemption, and exemption to which Borrower "

is~or becomes: entitled under the  laws and constitution of the. ]urrsdrc(ron whese the - property ‘lies, and also the' right. of
possession of the property during the period of. redemption: ¢

"(21) This - instrument shall be subject to the: present regulations” of the Farmers Home Admrmslmhon, and to its future

regulahon:. not rnconsrstent with the: express: provisions hereof, .

(22). Notices - given hereunder shall be sent by certified mail,.unless: othuwrse re'lurred by law, addrcssed unless and

.-until. some’ other address is designated in a notice so given, in tlrc case of the Government to Farmers Home Admmrstratron,
United States Department of Agrrculturc, at Porthnd Orcgon 97205, and.in -the case of Borrower to him at his post office’
addrcssstutedabove P ) R TR S . ' R
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ACKNOWLEDGMENT

FOR OREGON
STATE OF OREGON

COUNTY. OF Klamath

reearesarurnan

On' this ... 17th . dny of.

‘“IVON L. TRAF? and ESTELL TRAPP

gt

L S 19 68 v personally appeared the
husband and-wife,

and acknowledged the forérz,oing fnstrument to’ bo

oluntary aet anddeed, " Before me:
i 4 '

o {1 r; Public. B

- My Commizsion Explizes- -16,-1989- — -~
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i g ‘ “executed the  Toregolng instrament,
wtd 0 Yl L

j wnd sevelaily
. divoluntarily, for the uses and pu
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Tposes therein
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