" \CONDITIONAL ASSIGNMENT OF RENTALS

THIS AGREEMENT Entered into this 27th day of May, 1968, between LION PROPERTIES
INC., an Oregon Corporation, hereinafter referred - to as Owner, and FIRST FEDERAL SAVINGS
AND LOAN ASSOCIATION of Klamath Falls, A Federal Corporation, hereinafter rcferred to as

Mortgagee.‘
WITNESSETK

d

'

Lot 5 and the Northwesterly 5 feet of Lot 4, Block 16
ORIGINAL TOWN OF LINKVILLE, now City of Klamath Falls,
Klamath County, Oregon

E in hlamath County, State of Oregon, and the mortgagee is owner and holder of a Eirst

mortgage coverlng saxd premises, whioh said mortgage is in the original principal sum

'7gage has required the execution of this. assignment of the rentals of the mortgaged premises

'fby owner.

NOW THEREFORE in order further to secure the payment of the indebtedn@
"'the owner: to mortgagee and in consideration of “the accepting of the aforesaid mortgaoe
kkand the note: secured thereby, and in further con"ideration of the sum. of One Dollar paid
by mortgagee to owner, receipt of which is hereby acknowledged the said owner does he'
sell, assign, transferand set over unto mortgagee all of: the rents, issues u 4 prorits
’of the aforesaid mortgaged premises,’this assignment to becoem operative upon‘any default

’f'being made by the owner (mortgagor) under the terms of the aforesaid mortgage or. the notev

the covenants set forth in the ‘aforesaid mortgage “or the‘ notes secured thereby;
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In furtherance of‘the foregoingvessignment, the owner hereby adthorizes\'
.the'mortgagee; itsdemployees or agents,‘at its ootion; after the occurance of a de~
“fault as aforesaid to. enter upon the mortgaged premises ‘and to collect, in the name of

the owner, or in their own nameas assignee, the rents accrued but unpaid and in arrears
‘at the‘date of such default, as well as the reats thereafter accrued but unpaid and in
arrears at the daée of such default, as well -as the rents thereafter accruing and be~

comlng payable durlng the period . of the continuance of the said or any other default?
and to thxs cnd the owners further agree they will facilitate in all reasonable ways
the\mortgagee's collection of said rents, and will, upon reauest by mortgagee, execute

a written’notice to the tenant directing the tenant to pay rent to the said mortgagee.

.2. The owner also hereby‘euthorizes the mottgagee upon such entry, at its
option, to take over and assume the management, operation and maintenance of the said
mortgaged premises and to perform all acts necessary and proper and to expend such sums
cutof-the income of the mortgaged premises es-may be-needful in cenncction thcrcwith,-
in the same manner and to the same extent as the owner therctofore might do, including
the right to effect new leases, to cancel or surrender existing lecases, to alter or amend
the terms of existing leases, to renew ex1sting leases, to make concessions to tenants,
~the owner hereby releasing all c1a1ms agnlnst mortgagee arlslng out of such management,r
Operation,and maintenance exepting the‘liability of the mortgegee to account as herein-
after set forth.
f3.' The mortgagee shall, after pnyment of all proper cherges and expenseﬂ, 1n-'

h‘cludlno reasonable compensation to such Managing Agent as it shall select and employ,
and‘after the accumulation of a reserve to meet taxes, assessments, water rents and ‘fire
and 1iobility insurance in'requisite amounts, credit the net amount of income received
by it from the mortgaged premises b/ virtue of this assignment, to 'any amounts due and
owing to it by the ovners under the terms of the mortgage and the note. secured thereby
but the manner of the application of such net income and what items shnll be credited,
vshdil be determined'in the sole discretion of the mortgagee}, The mortgagee shall not be
'accountable for moxe moneys than it actually receives from the mortgaged premxses, nor
djshallrit be 1iab1e for'feilure to collect rents. The mortgagee shall make rcasonable
'effort to’ collect rents}'reserving, however, withxn its own discretion, the right ‘to "

h:determzne the method of collection and the cxtent to which enforcement oE collection of

dellnquent rents shall be prosecuted
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‘"4L‘ In the event, howener, that the ovner: shall reinstate the mortgage loan
completely in good standing, having complied with all the terms, covenants and con=
ditions of the said mortgage and the note secured thereby, then the mortgagee within
one month- after demand in. writing shall re-deliver possession of the mortgaged premises

-to owner, who shall remain in possession unless and until another default occurs, at which
time the mortgagee may, at its option, again ta&e possession of the mortgaged premises
under authority of this instrument.

‘.i The owner hereby covenants and warrants to the mortgagee that“neigher it.
nor - any previous owner, have executed any prior assignment or pledge of the rentals of
the mortgaged premises,'nor any prior assignment or pledge of its landlords‘ interest
in any lease of the whole or anylpart of the mortgaged premises.  The owner also hereby
covenants and agrees not to collect the rents of the said mortgaged premises in advance,
other than as required to be paid.in advance by the terms of any rental agreement, and
further agrees not to do any other act which would destroy or impair the benefits to the
mortgagee of this assignment.

| 6. - It is not the intention of the parties hereto that an entry by the mortgagee
‘/upon the mortgaved premises under the terms of the instrument ghall constitute’the said
: mortgagee a "mortgagee in possession" in contemplation of law, except’ at the option of

the mortgagee.

7. ThlS assignment shall remain in full force and effect as long as the mortzage

the
>8;, The provisionslof this instrument shall be binding upon the owner; its suc-i"
cessors‘or assigns, and upon the mortgagee and' its successors or assigns. The woxd
““0wncr" shall be construed to mean any. one' or more persons or parties who are holders of
the legalvtitle or equity of redemption:to‘or in the aforesaid mortgaged'premises. The
1'word“"note" shall be construed to mean the:instrument,‘whether note or bond, given to
,evidence the indebtedness held by the mortgagee against the mortgaged premises~ and the’
word mortgage" shall be construed to mean the instrument seeuring the said indebtedness
owned and held by the mortgagee whether such inscrument be mcrtgage, loan deed trust :

deed vendor 1len or otherwise.}ll

. mortgage shall operate as a full and complete release of all the mortgagee s rights and
1nterests hereunder, and that after safd mortgage hAS been fully released this instrument

shall be void and of no further effect.
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Kl;math Falls, Oregon, this 27th ‘day . of May, 1968. o L .
pe sl LIO%, PROPERTIES, INC., an Oregon Coréoration

o T

(SEAL)

o

STATE, or OREGON '

; S
COU\’TY OF MARION 3

On this I l day of May, 1968 before me,- personally appeared MARTIN K. FRANZ, 5 il Lt i Sy ShE [
vho, being duly sworn, did say that he is the President of LION PROPERTIES, INC, an Oregon : ?&ﬁ§w~'v i : R AR TR RN T " l
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Corporation, and BRITTA L. FRANZ, who, being duly sworn, did say that she is the Secretary : L DIl e Bl ] i “w4'3+[
of -LION PROPERTIES, INC, and that the seal affixed to the foregoing instrument is the o v E, 3 : o

- corporate seal of said corporation and the said instrument was. signed and scaled in behalf

of 'said corporation by authority of its board cf directors; and, they acknowledged said

instrument to be its voluntary act and deed..

”'Notary Public for the Sate of Oregon
My commission expires:  (B2F G~~Plo
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STATE OF OREGON,} (-
Gounty of Klamath .

Filed for record af request of

:fat_'_l_l_521""~" o AM .and duly
recorted In Vol M=68 __of__ mortgages .
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on s 19 - dayof_Juno A D. 19.1:&
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