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KoK KK Kk Kk Kk K % % % NORMAN V. JONES AND EMOGENE/ JONESY Husband and Wife * * * % Mortgagor
- - S : ‘ : e RO A __Address
United States National Bank of Oregon, - _ KLAMATH FALLS. e : " Branch’ .

s wlo . Box 789, Klamath Falls, Oregon . '
The Bank has loaned_ - Mortygagors . - " - .

o
©

December: 21 » 19.68

3

$59,000.00 ' . which is repayable with"interest according to the terms of a promissory. note dated fhe same ds this
mortgage, under which the final payment of principal and interest is due on or before 2 At yedrs from-date: The term ™~ e e iy
:"Indebtedness:. os-vsed-in-this- mortgage shall"mean (a) the principal ‘and interest payableunder the note; (b} any: future-amounts that the Bank - o SRR e o i)

may in its discretion loan to Eorrower or Mortgagor, and (c) any sums paid or advanced by the Bank to discharge obligations of Mortgagor as
“permitted under this mortgage. L s T . SRR S e R
"To'secure payment of the Indebtedness and performance of all ‘obligations of Mortgagor under this mortgage, Mortgagor mortgages fo the Bank
.- on the terms set out below the following properly'in S I{.lama_th' : : __Counly, Oregon,

The following described real prdpértx situate in Klamath County, Oregon, to-wit:

,:Lots 5 fhré\xgh 13 in Block 1 of Railroad Addition to the City of Klamath
Falls, according to the official: plat thereof on file in the office of the
County Clerk of Klamath County, Oregon. ALSO a tract of ;land in the NUINWY

of Section 33, Township 38 South, Range .9 Fast, W.M., described as follows:

Beginning at the Northwest corner of Lot 13, Block 1, Railroad Addition
to Klamath Falls, Oregon, and running thence Northwesterly along the
Easterly line of Spring Street 259,22 foet to the intersection of said
Easterly line of Spring Street and the Southerly line of Main Strect;
thence Easterly along said Southerly line of.Main Street 167,47 feet to
‘the Westerly line of right of way previously granted to the California
Northeasterly Railway Company;;thencg»§93;h§gs§gr1xwalongﬂsaideesterly@
~—line-of right of way 2687 Fe6t to where the Northerly line of Lot 13,
,,,Block'1,1bf”sdidﬁRailrdad*Addition;'extendéd}’inﬁersects said westerly
- line of right of way} thence westerly parallel with Main Street 191,7
- feet to the place of beg -&RY - R X KNS KA XN AKX 9
00,01 044 0000 - X :

v KNG X & i

together -with-all appurtenances, all- existing or subsequently‘erede‘d, ‘pay_as_due.all claims: for .work" doneon or- for. services rendered or " -
" v or.affixed improvements. or fixtures,-and all-equipment; furnishings and material furnished fo the Property. Mortgagor shall:maintain. the Prop. -
<. other-articles of personal property now or subsequently located on or. erty.free of any liens: having priority.over or. equal-to the interest of the:
" used in connection with the Property, all of which is‘collectively referred " Bank under this mortgage, except for the lien of taxes and assessments:

“to as'the Property.” .

“not ,‘delinquenrlan’d’ except as-otherwise provided in 3,2, "
*:3.2 Mortgagor may withhold payment of ‘any- tax,- assessment, or
AR Gy e L : PR . oo elaim in’ connection_ with: a good faith dispute over the obligation to
i { kll'}.,#ngl n d'efaulz ?40':9097" srh'ahll 'n:hmq;)n‘anf?gses;q;:'fggc?;: . ~pay, so_long as the Bank's'intérest in the Property. is'not jeopardized. .
rol o | ne froperty ;’F? h ‘l’" b efex e'n na i‘e" rgp ry.co ths Property If ‘0" lien"arises or-is*filed as a-result of nonpayment,"Morigagor shall
-merclal improvements shall bie ree to operate and manage the . [OPEMY. within:15 days after the lien arises or, if a lien is_filed, within 15 days -«
and receive the proceeds of operation. The Property shall be maintained STt
.in"good" condition-at all times;- Mortgagor~'shall -promptly.‘make "all

1. -Possession al;c-!MMuinvto;l;ﬁnéé of the P’royperiy.f :

- dfter Mortgagor has notice.of the filing, secure the discharge of the: lien - :

S at.at A ~-or deposit.with the:Bank cash”&r i ‘corporate surety-bond or
necessary: repairs, replacements and renewals so that the valu -of the - DI e 2 : . g
Property. shall be maintained; and Mortgagor shall not commit pr permit - '°:1her~"s»e;fw|'.'y« satisfaclory o the Bank in-an amount sufficient to-dis.- -
“any:waste on the.Property. Mortgagor: shall comply with all laws, ordi-.-:.<"arge the lien plus fdn)' cpsli, attorneys' fees or other charges that coyl,d; -
nances; regulations and private -restrictions’ affecting the Properly, " acc;u; 'q,'sh::::zlt ::,1'9 295‘7'5 ‘Islur‘: or. sfoll:_under’}h‘e '!,"h., h i'h' P s *’
g B e 733 Th ssor or lax collector of the county in whic e Property
1.2 To ::'e:r):f:: d'h%th:;zge:}?;ﬁ?:;g:"? f&mgg’;ﬂyp;’?ﬂi’:z ...ds located.is: authorized to deliver tc the Bank a written'statement of the
" ‘. vent' éjerio'rutio,n,of the land and improvements includ- p,ro{p,e;ty,;}axg;k_q‘ssesse"d orpwn‘riglof any hme.
“.:ing fenices, except for. asonable wear. and tear from proper use,‘and "’ :
<-to the extent-that-the land.is under cultivation, shall cultivate or other.
,’Wise’pp,erkokre the Property. according to goed husbandry, G
+:1.3 ‘Mortgagor shall not demolish or remove any improvement from
the Property.without-the written consent of: Bank. i T

4."jlns‘u‘rdr|‘,¢er.f Gl e S e
“:4.1:“Mortgagor.shall carry Vsuc\hlinsqrthe'as‘the; Bank may reaso
ably require. This_shall include: insurance ‘on, the.Property- against:fire;
~additional risks’ covered by a’standard endorsement for extended cov-
sl -erage, and such other risks as.may. be specified by ihe Bank including
ion of Construction; e thout: limitation war risks. lns{urance‘ on_the Property shall:be’ carried:
f.some or all of the.procesds of the Joan creating the Indebtedness - 17 companies and: ”"d‘ff*5P?l"?(?,.’,9,9379.‘{9_‘!;b)if'fhe,—-B"”k»-"",’,d~§h°l’tb
re to be:used:to ‘constr plete:construction of :any:improve. qr,gn,qmount:e'quqlito;the;re,mamll.ng_unpavd portion of the Indebled-
- ment an th Property, the improvement shall ba completed on or pefore. - Me5 or the full nsurable walue of the Property, whichever is less, ond

©_six‘months from the date of this:mortgage ‘and Mortgagor shall pay.in anl-amloum sufficient omply withany co-insurance. provision in any.-
nihs. fre te.doat a SR poliey, S P e 4

“4.2.All policies of insurance oh'the Property shall-bear an endorse-

o 'fUII,‘vallico;fs ond éxpens‘es:i’n'cqnqecﬁpn with the work.

3 ;Ta')(‘es"and.,yl.iens S RN - ~ =~ ment in a form satisfactory to the Bank making loss payable 1o the Bank -
3.1 "Mortgagor. shall pay before they become delinquent ol taxes ‘and sholl be deposited with-the.Bank.:In_the event- of.loss,-Mortgagor -
- and assessments levied. against or.on account-of the Property, and chall*:* shall: immediately ‘notify the Bank who may.make proof of loss if it is ..

'*Inse:rf "Mortgagor or the natﬁe ,o‘f‘f'he borrower.if-different from the Morrgagor.v . coT al ﬁl SR

1 G e
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+ ot made - prompty by Mortgagor. Proceeds shall. be paid directly to’
. the Bank who may compromise with any-insurance company and make
*a final setflement which,shall be binding upon’Morigagor. The.Bank
- may, atits election; apply-the proceeds to the réduction of the Indebt-
edness or. the restoration or repair of the Property. R
4.3 At'least 30 days prior to the expiration of any.policy; a satis-
factory renewal or substitute policy shall'be secured by Mortgagor,

.'5.- Reserves; Mortgage Insurance Premiums,

;5.1 The Bank may require’Mortgagor to maintain feserves for pay- -
ment-of tdxes (including special assessments’and other charges against
the - Property ‘by governmental or quasi-governmental bodies) or pre-
miums.on insurance or. both. The reserves shall be created by, payment
each-month to the Bank- of an-amount determined by the Bank fo be
sufficient to produce; at léast 30, days before.they are due, amounts

wequat-to-orin-excess of the  taxes "or” insufancs” premiums fo” be paid,”

« ' f'at the time that paymeénts are to be made the resarve for cither taxes
or-insurance premiums is insufficient, Mortgagor shall upon demand pay

-~ such additional sum as the Bank shall determine to be necessary fo cover '
the required payment. - ‘ T
“%5.2" If the Bank carries insurance-covering the: repayment of all or
any part of the Indebtedness, the premiums for’such insurance shall be

paid by Mortgagor, and the Bank may require Morlgagor te maintain a
reserve for such-purpose in the same manner as for taxes and insurance.

5.3 If Mortgager desires to carry o package plan of insurance that
includes coverage in addition to that required under'this mortgage, the
Bank may at its option establish and administer a reserve for-that . pur-
pose. In such event the premium attributable to the required insurance
coverage -shall be quoled separately, -and the -Bank may permit Mort-
gagor to furnish a certificate of insurance rather than deposit the policy
as required in 4.2.'If at any time the Bank holds an insufficient amount

~<in the:insurance reserve to' cover the premiuni for the entire package
policy, ‘the Bank may, at-its discretion, pay only that portion of -the
premium attributable to the required insurance coverage. If the blanket
policy does not permit such partial payment, the Bank may- use the

" reserve funds for the premium on a new, separate policy providing the
_required insurance coverage and- allow  the package’ policy to. lapse.
. The Bank ‘may from time to time establish reasonable service charges for
..the.collection.and disbursement.of premiums o package plan insurance

6. Expenditures by the Bank. - S e ki
-~ 1F Martgagor shall fail to comply. with any provision of this mortgage,
““the Bank may,  at:its ‘option; on.Mortgagor's: behalf fake’ the required :

. action and any amount that it expends in'so doing shall be added to the =
+: " Indebtedness.. Amounts: so ‘added 'shall“be payable:on-demand: with 5

“inferest at’the rate of ten'percent per’annum from the date ‘of expend
vre.- The righls: provided: for:in’ this: paragraph shall*be 'in“addition to?

any-other.rights-or-any-remedies 1o which- the:Bank may: be: entitled on’;

account of the default, and-the: Bank shall not by taking the required
- .action cure the default 50 as fo bar it from any remedy that it otherwise

’v’vould have had. "

7. Late Payment Penalty, oo - L
< If any: payment under.the: note is:late by 15 days or more, the Bank ;
may .charge:a penalty up to two cents for each: dollar-of ‘payment:so

“in arrears o cover the_ extra’expense involved in-handling delinquent.

payments.. Collection-of -a late:payment chdrge-shall-not: constitute ‘o
.waiver-of or prejudice “the Bank's right ‘o~ purs -oth
‘remedy; available’on “accotnt of the delinguent: .
8. Warranly; Defense of Title, " ,r : o .

‘8.1 Mortgagor .warrants_ that “he_holds ‘merchantable itle. to-the
“Property’in fee simple free ‘of all encumbrances other than those enu-
“.merated in the title: policy; if ‘any, issved for the benefit of'th‘e Bank in'”
~":connection with: this transaction and accepted by the Bank,- :

8.2 Subject: 1o the "exceptions n:8.1:.above, : Mortgagor - warrant
itle against the lawful claims of all persons:

.and will forever.defend the t
zIn:the: :
‘Morigador's title ‘or_the intere

- Mertgago ¢ ‘or_the st_of ‘the_Bank under. this-mortgage,-Bor-
~‘rower’shall defend th e n T

¢ action-at his expénse. .

=291 If all‘or:any. part-of iHeHProbé;‘ty:i;c"c;ﬁclieﬁined, the’ Bank may.:
at iis. election require that all or any portion of the'net proceeds of the

"+ ~.award be’ applied on the Indebledness. The nel proceeds-of. the award” -
penses

shall mean. the award aiter. payment of all_reasonable’costs,

‘and attorneys" fees necessarily paid o neurred: by Mortgagor and-the
~“Bank tn connection with the condemnation; . B
9.2 |f anyproceedings in. condemnation-are’filed, Morlgagor shall
promptly.take such steps as:may. be necessary to defend.the action and”
oblain. i e

0. Imposition of Tax by State,
10.1.: The following shall:constitute’s

s graph applies; " o]
ST (a) A specific tax upon mort
e Indebtedness secured by a mortgage
:{b)-A"specific tax on ‘the owner of-
the taxpayer is autharized or. required. to
on the mortgage. IR e

tate-taxes'to vyhich thiﬁ,_’quro-_

th G .
rtgaged property which

right or.-

= Bank:s

ent any: action’ or-proceeding is'commeniced :that questions -« -

gages or upon all or any part.of

deduct: from payments---

. le) Atax on morigaged premises chargeable aga
morlgagee or the Kolder of the note secured, SR

*“'(d)" A specific_tax on all or anyportion.of the Indebtedness

or on payments of principal and interesf made by a mortgagor. .

102 If any'stafe tax toswhich this paragraph’ applies is enacted

subsequent to the date of this mortgage, this shall have the same effect
- as a default, and the Bank may excrcise any ¢r all of the remedies avail- -

“ableto it in' the' event of ' default unless the following conditions are
met: : E ’ :

inst the

{a) Mortgagor may lawfully pay the tax o
by the state tax, and . I e :

(b} Mortgagor pays or offers to pay the tax or charge within
30 days after notice from the Bank that the tax law has been
enacted. :

r chyurge; imposed

11 Transfer by Mortgagor, - :
1107 Mortgagor shall nt, without the prior written consent of the
- Bank, transfer 'Morlgagor's interest in the Property, whether or not the -
transferee assumes or agrees to pay the Indebltedness; If Mortgagor or
- a prospective transferee applies to the Bank for consent to such a trans-
action, the Bank may require such information concerning the transferee
as:would normally be required from'a new loan applicant: The Bank
shall not unreasonably withhold:-its consent, - .
“7N11.2 "As a condition of ‘its ‘consent-to any'transfer, the Bank may-
in its discretion-impose a service charge not exceeding one percent of
the original amount:of the Indebtedness, any may increase the interest
rate of the Indebtedness by not more than one percent per annum. :
11.3. No transfer by Mortgagor shall relieve Mortgagor of liobility,
for payment “of the”Indebtedriess. Following a: transfer, the ‘Bank may
agree to any extension of time for payment or modification of the terms -
of this mortgage-or the: promissory note or waive any right or remedy
under this mortgage or the promissory note without relieving Mortgagor
from. liability. Mortgagor waives notice, presentment and protest with
respect o the Indebtedness. . .

.

i

12, -Security Agreement; Financing Statements,

12.1 This -instrument shall constitute a- security agreement: with .
spect e ; 1 property.included within“the ‘description of the =
roperty o
712,27 Mortgagor shall join ‘with the Bank in execuling one or more *

. financing statements under the Uniform Commercial Code and shall file”

the stalement at Mortgagor's ‘expense in_all public offices where filing ...

is _required to perfect the security- interest ‘of the Bank in:any personal.:
roperty under the'Uniform Commercial Code, = < = :

~ performsall “of .its obligations under: this’ mortgage: and. the note,  the
Bank shall .execute-and deliver to Mortgagor. a:suitable release and
satisfaction of this mortgage and suitable statements of ‘termination. of -
any_findncing ‘statements on file: évidencing the Bank's security interest
in;personal, properfy. - :
14 Default,”. O
The following shall constitute events of default: ‘
#14.1""Failureof Mortgagor to pay any portion of the Indebtedness

Y

14,2 Failyre: of Mortgagor. within the time required by this’mort- -

‘gage to make any payment for taxes, insurance; or mortgage insurance

premiumsor- for reserves:for-such’payments; o
-to"prevent. filing-of or discharge any-lien; 2. e -
;~14.3: Failure  of Mortgagor to perform any. other obligation under -
- this: mortgage:within- 20" days-after ‘receipt: of written:notice. from  the ;i
specifying the failure: imnrT S SR s )

rany payment necessary .-

Vlght‘s"and Re,ﬁbe-dles'cn If)e’fdulrf. R T
715,122 Upon the occurrence of‘any event of default and at ony-time .
“thereafter, the Bank may  exercise any one “or -more’of ‘the following

rights and remedies;. 0 s T ERb

o {a)=The right. at - its: option by: notice: to_Berrower to declare.’

hezentire Indebredncs‘s‘ immediately’ due'and poyable. - ;
oz [b) With respect.to all.or any. part-of-the Property thal con-

“stitutes - realty,” the:right "to_ foreclose by judicial “foreclosure 'in -
- gccordance with’applicable law..: * FRVIN .

(] With respect-to alt or anypart of the Property that con-.
stitutes-personalty,.the rights and remedies of o secured part under -
“#the Uniform.Commercial: Code, 7ot 0 o0 : :

‘(d):Theright,

without notice fo Morigagor, to take possession

of the Property:and:collect all" rents and: profits; including -those -

.2 past.due:ond tnpaid, and apply-the net prozeeds; over and above

£/ the' Bank's ‘costs, “against’ the Indebtedness. In_furtherance  of this

 right the: Bank may require any fenant or other user to make pay-
.ments of ;rent or use-fees directly o the Bank, and payments by
such ‘tenant or user to the.Bank.in response to its-demand shall

“satisfy-the- obligationfor ‘which the payments are made, whather. -

Tor not any proper-grounds for the demand existed.” "~ - R

v fe): The 'rightin-connection”with Jany: legal. procesdirigs 1o~
e a receiver. appointed to.fake possession of. any.or il of the

m,yha‘v




'

‘Property, with the power to protect and preserve the Property dnd to declare a default and ‘exercise its remedies under this paragraph 15,
fo operate the Property preceding foreclosure or_sale and apply. 15.5 “In the'event suit or action’is instituted to enforce;any of the
the proceeds, over and above cost,of the rectivership, against The terms of this mortgage, the Bank shall be “entitled to- recover from
Indebtedness. The “receiver may serve without band if permitted Mortgagor such sum.as the court may adjudge reasonable as Aftorneys'
by law, The Bank's right to the appointment of a réceiver shall exist fees at trial and on"any appeal.. All reasonable expenses incurred by
whether or not-apparent value of the Property exceeds the Indebt-*the Bank that are:necessary. at any.time in the Bank's opinion for the
edness by ‘assubstantial . amount, - L . “. L protection of its interest or the enforcement of its rights, including with.
f}- Any other right:or remedy" provided in this mortgage or - out limitation, the cost of searching records, obtaining title reports, sur- ( e ) e e : o . : S
s thé"promissory note: evidencing the Indebtedness. - .. : veyors'_reports, attorneys' . opinions or title insurance, “whether or. not - AR ; oo SR ; 1 e SR PR I . ‘“i ;
i 152 1n ‘exercising'irs"_’righls and remedies, the Bank shall be free - any court action is_involved, shall bgcgme a part of the ladebtedness VA i il ; ; il RIS PN
to:sell’all or any part of the Property together or separately or to sell .. Payable on demand andshall bear'mtercst'ol !he.rore of ten percent - ! ) b ; .
certain portions of the Property. and refrain from selling other portions. . ..Per annum from the daté of expenditure until rgpmd. : . RS SO I : )
The Bank shall be entitled 1o bid at‘any public sale on all or ony PO 14 Notice. : ’ S . S s . e e e . e
H i . v e v - ‘ . . ; N s : . B g e
. tlnq-r?»o‘f'the E@E?rvi o e T e e S AR T hotice Under rl'ii‘smrﬁb}f)gaéé shall be in writing and shall be L ! ; " NN “l"mﬂ‘,n‘ﬂm "‘“‘!'.“"‘“f””" ' ﬁx.xﬂ\ﬁ!ﬁrq"“‘\".
-, 153 The Bank shall give Mortgagor reasonabie nofice of the time " ottactive “when actually delivered. or, if mailed, when deposited as . FAE AC A 0 et N T ii\, g b e
and place of any public sale of any personal property or of the time registered or certified mail directed fo the .address stated in this mort: : b : o D e oy X AT
after which_any. private sale or. other intended d"P°5!"°" of the prop- gage. Either party may change the address for notices by written notice
erty is to be made. Reasonable notice shall mean notice given at least fo the other party, R . ] o
ten days before the time of the sale or disposition. S
15.4 - A waiver by either party of a breach of a provision'of this € ) ) o
agreement shall not constitute a waiver of or prejudice the party's right 17.1- Subject to the limitations stated in this mortgage on transfer’
" otherwise to demand strict compliance with that provision or any other . of Mortgagor’s interest, this mertgage shall be binding upon and inure
provision. Election by-the Bank to pursue any. remedy shall not exclude " to the benefil of the parties; their successors and assigns, C
“pursuit of any- other remedy, and an election to make expenditures or 17.2 " In construing this mortgage the term mortgage shall encom-
take action to perform an obligation.of Mortgagor under this mortgage " pass the term security agreement when the instrument is being construed
after failure of ‘Mortgagor to perform shall not affect the Bank's right - with respect to any personal property, '

i

17. Successidn; Terrns.“

b3

SRR

INDIVIDUAL ACKNOWLEDGEMENT | CORPORATE ACKNOWLEDGEMENT et b 5

Decemus 37 it

 STATE OF OREGON, County of . - . lamath ) | STATE OF OREGON, County of

RERE R

I

. LoD RN
Jones' and”Emogene/Jénes; Husband and Wife _that he; the said ; SN . : TR
e S ey - B IR Ao _=_,;and he, the said R T I e sl X : T SO WS U S B S A Lo o 3"”‘".‘.’“’*;‘#1?3~ ht
-and- acknowledged the foregoing instriment tobe__ Their = f joq o A —of Granlor.corporation and that:" - = :
svoluntary @t = e ‘ : “the seal affixed- heretois -its seal and:that this deed_was voluntarily”
i . signed and sealed in behalf of the corporation by, authority.of its Board-
“of Directors.- " - b i A B P

o Eersondl'!)’f‘ 6ppeqred the above-gamed_ - t{QKmaI‘l.VL -  Personaliy cppeéred -

Before me
Notary. Public for Oregon ...~ " =~ = "~ Notary Public for Oregon

My commission expires: ' - T M i 1+ My commission expire
g . t

© STNEOF 0n‘ssuu,}‘sfsf o
-~ Gounly of Klamath . > =
Filed for record at request of
o HLAMATH COWNTY TITIR c0: .
on_namedinond who § . gt - 4:2l . R,

___membe . of.thepartnership of_ SESEECt R e e “oore Morbpages
- acknowledged: to: me that " __he " executed said ing . - o TGWT“E@ 1 D‘f\: ey g £e8
nsgid:partnership, - 1 R L S Page o

IN TESTIMONY WHERECF, 1 have oreuno ot 1 S o

:My commission expires : : e e ) RS

Ry
sopd S e
g e o
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