THIS, TRUST DEED, mado this.

T Eduin T Rurth. and.Merline A.:Kurth, Hy

T 835 worden, Klamath:Fallsy Oregon’ . i o
R ANSAMERIGA. TLTL . INSURANGE. CONRANY:

S i 600. Main atrest, Klamath.FalLs. COregon... i

' and United States Nat onal Bank of ©Oregon .. Klamath Falls ..

s

‘trust the following property not éxccedip  th -
<28 of ' SECOND -ADDLTION, TO. KLAMATH FALLS,

r

...Grantors i * (Borrover) §..6,.500..0 :
o rlllé‘;lerﬁls‘ af,ﬁ‘f)rﬁ)rﬂis,so:y i_mtc duted: ¢ same as this ‘dgéd,tﬁndcr,which"fné final px\iy_lh'ént,dfv rincian
i 2050 years from’ date. The lcrfn~“lndcl§lcdné§s'f;ns used in this deed shall mean ;(,n4) the principal "
yetb)‘» any {uture amonnts i ary may.in its disceetion loan to Borrower or Grantor, and (c) 'ény‘mms pufd :
rge obligutionﬁ of Grantor a3 permitted under this deed. . P e R ORI

of the, li?i';owcr if diffecent from Grantor.
ER3 £ i b
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deed, and is given and acee ted

" . e A K S i o4 i i : 1 i
¢ d M ne "of the Property. : 82 Gruntor may withhold payment of any tax, aéscssmcnl, or claim'in
1.1 Until in default, Grantor shall'emain in posscssion and control of .. gonnect ‘;'yli'rlxlt mg‘;mii {t‘llxiéhl’??[?;lt;'g:cx:ulthﬁ:g;l;:%aizao; }‘f’ Elﬁ'é:oar?:cﬁ bl
’the\l’ropeny}t]\nﬁ.;)o ‘}“’ extent that the g’rop‘eny Te P ol corm! e im- i5fled as a,result of nonpayment, Grantor shall within:15 days after the
5‘“"‘““‘%9  ooratior 2°T'l’p°‘i§“¢ AT AN ROy o oo, licn atises, r;Af a-licn s filed, within 15:days after Grantor has notice of;
1e P"‘?c‘:‘? 5“’ﬁv°9°r'?‘,.’::nlo‘ﬂh fﬁ’neiw 3‘ ikmﬂi\'\'{»nxlxnccs;:gogc g?m + 7 the filing, secure the discharge of the:lien or ‘deposit with Beneficlary cash
at. e ~Grantor shall promptly make ! hec ry Tepaifs, ' o: 3 gufficient corporate surety bond or.other security satisfnctory ta Ben
eplacements and newals go that ,tl.xqvn]ue of:the Property shall be main-. - ficiasy.in an ar +eufficlent to discharae the lien plus any costs, attorney,
tained, and Grantor shall not commit or permit any.waste on the Property.’ " foog or”other charges that could acerue as'a result of & foreclosure or.sale.
Grantor. shallcomply- with. all. laws, ordinances, regulations and; private "'\ ‘qor the lien, 751 et s o 3
s o

restrictions affecting the Property. ot i i i b
I"1.2'To the-citent that the Property constitutes commercial property or; " 1o lgéite:in'lq a::,essgzcgri;ns (1::)13:%:: 5‘°£'l}ge~°0“n%i{'ﬂw}“°h the,Pfo;}cny
"' farmi ‘or. orchard, Grantor shall operate the Property in such manner as to fopert ‘;::‘ a;sgsed broiirr”rﬂt'ﬁri vim iary 8 written statement o e
“ prevent dzterjoration of the land and improvements including fences, except - property wing ot any time.
ot reasonable:wear and, tear’ from’ proper use, and to the extent that the: ; iy .
and {s under cultivation, shall cultivate or otherwise operate the Property nsura
; ne

ding'to good husbandry, : 3 (S S i
S O ST A1 R at 1 ; Grantor, shall.carry such insurance as Ben y.may, y
;1.3 1/ Grantor.shall not demolish or, remove any improyements from the, " ‘require..This shall include insurance on:the: Property.against, fire, nddi-:

i

Property, without the written consent of Be Vs iy -tional risks covered by. a standard endorsement for extended coveragg; and.
; e such other risks as may be specified by Beneficiary including without lim
n of Construction.” on the Property shall be carried in companes .
v i, i o i e ; d by, Beneficiary and ‘shall he for an.amount
"T£ some or all of.the.proceeds of the loan creatin the Indehtedness are 3 1({ ‘portion” of ‘the :Indebtedness or the full
‘16 be:tsed to construct oF, compléte construction of any improvement on_ “whichever is less, and an amount sufficien
. the Property, the improvement shall be com;:]eted on or before six months’, . to_comply.with’any co-insurance provision n’any policy.
from the’ date’ of this déed and. Grantor s all ‘pay. in’ full &l costs and’ ; s, S :
e 5 in‘connection with the work,” ! it e
¢

2'¢All ‘policies of insurance on the Probcriy‘ shall bear an endorsement
in'a form satisfactory to Beneficiary making loss payakle to Beneficiary and
s R hall: be deposited’ with Beneficiary. In"the, event of loss,” Grantot. shal
s and Liens. vz 1 Cnging, e ediitely: notify’ Beneficiary, who: may make proof of 1ozs if it ¢ no
1% Grantor shall. pay_before_they. come delinquent  all taxes and made prosily by Grantor, Proceeds shall be paid directly to Bencficiary

ot A aibet or on ascomnt of the Property, and shall pay as -, whe may ec:npromise yith any insirance company and make a'ﬁnﬁal set.t'le
‘é‘l‘l’:?:;?ﬂ;sh};v?gd}% ,1‘? éo:°o°ﬁ96r_°}-;r scwic& 'xrcdeer'Z&,or‘muee}»igl )Eur_ : men]t ‘w‘l:xch shall be b di,n:g‘émog G ’Flﬂr" Beneficiary may, at its election,
nished to the, Property. {Grantor shall. maintain, the Property. {rce of any.. app: y“ti e ’;'{’lfe'i;“ mrttm reduction of the Indebtedness or the restorail¢
Tiens having priarity aver.or,equel to the interest of Beneficiary. under thi pair of the Yroperty. S e g
ced, except for the lien of taxes and assessments not delinquent and except 3 /At least 30 days prior to the expiration of any policy, a
3 otherwise provided in 3.2, % Sy ; enewal or substitute policy shall be secured by Grantor,
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The Trost, Daed Act provides thio} the Trvites hereunder must be’ elther on ‘ettomey,.who 1s_am aclive mamber of the Oregon State, at, st com ¢ savings ond :

c;soduﬂch authorized to do bust Tows of Oregon ‘or of the Unitsd totes, or o fitle Ingirance’ company auli?erlnd to ini ore Aitl pcn'yy v d e, :r’:wh'm‘:
: 5 H foieaa

sinasy under
Choptor 726, I substdliorier, affilia nches
v
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enchiclary may mimxjc' Grantor to maintain, reserves for payment:: i

5.1
.8 taxes (including. specia “assessments “and “other. charges ngainst the.:
* Property by governmental or qunsi-govemmentul bodies) or premiums on'
*insurance or hoth; The. reserves shall bo created by payment each month :
tn“Béneﬁciu’ry‘ofjaq,umou'm,‘detormincd by, Deneficlary, to be, sufficient to
produce, at least 30 days hefore.they are dug, amounts equal to or in excess
of tha taxes or;insurance premiums to,be paid, If at the time that peyments
““are to be miadethe reserve for either taxes or insurance premiums is 1nsuffic
ient, Grantor_shall upon demand pay.such sdditional sum as neficiary
Yinll, determine 1o he necéssary. to cover the required payment y

5.2:4If
any ‘part of
paid by Granto;
for: sich purpose ir

Beneficiary. carries insurance covering the repayment of all or
the Indebtedness;’ the premiums: for auch ‘insurance_shall be
Beneficiary may require Grantor to maintain o resoryg
he manner o8 for taxes and Insurance,
b by

desires: to cnfry,ufpuckng “plan “of insurance ‘that i
verage in addition tothat required under this deed, Beneficiary
may atiits Ftion‘,csgqblish and ndminister ‘o reserve for; that:purpese, In
such’event-the’ premium attributable’to’ the required insurance ‘coverage
shall b’ quoted sepdml'ely,‘vdndfBehcﬁéiury may permit Grantor.te furnish
a certificate of insurance rather than deposit the policy as re uired in'4.
If ime Beneficlary:holds:an insuflicient amount inﬁ)e insurance,
ver, the premium: for ire i i

T, £l

! / 3 entire y ge policy, fary
‘may, at its discretion pay onlyithat portion of the remium attribitable’to:
he required insurance coverage, Beneficiary may from time to time estab
ish : reasonable iservice ' harges’ for -the' coll ectionand : dishursement 'of
premiums on package plan {nsurance, .

[Efter e

< : : on 'of this deed, Benefi-
ciary: may, at:its/option ‘ot Grantor’s behalf take the Tequin “action; and
ny.amount that it expends in'so. doing shall he'added 1o the' Indebtedness.
Amounts so added shall be payable.on demand with interest at the rate o
ten.percent per, nnim;from the-date f' expenditure. . The rights provided
forin.this.paragraph shall-be in*addition to any othe ights or any rem-
‘edies:to;iyhich: Beneficiary. may be entitled on’account of the default, an
ry. shall inot; by taking the' required dct%?in' ¢cure the default 5o ns

Benchi {
to-bar it from any remedy that it otherwise wou have had

¢ is late by 15 days or more, the Beneficiary

harge. o I o cents; for each 'dollar of payment o i
rrears to’ cover; the extra experise involved in" handling’ delinquent ‘pay-
ments. Collection of & lule'pnymenrchnrge‘,ahnll‘not constitute a-waiver
PR judice t Bgneﬁl(i%iul;y's_ right tg pursue any, other right or remedy

or; preju
il ngle of the

37 18
1e to_the Property.
hose enumerated in the.
in connection.with |

Granitor. that he holds ;
in'fee 'simple free of sll encumbran; thai
titlo: policy, if‘nkny,g’ssued fo'g,%le‘l‘)cncﬁt_ of Beneficiary;in

3'in:8.1:above, Grantor warrants and will
forev the Jawful. claims; of :all ‘persons. In:the
event any action or proceeding is ‘commenced. that questions Grantor's title
‘ intercst’,of e}é‘qeﬁcidry or: Truste underthis deed Grantorshall

“his expexise.

19,15 1f all'or any part of the Property is condemn d, Beneficiary: may;
t its: election: require that:all or‘any. portion’of the net.proceeds.of the
} “applied on the Indebtedness, The net proceeds of the awaid chall
mean: the award-after payment of all reasonable ‘Costs, expenses and attor:
eys' fees necessaril r'paid ‘'or.incurred by Crantor.: Beneficiary and Trustee

\ ction with the condemnation. : : !
are - filed, Grantor /shall
to.defend the action and

.10, Impositi 'nof»'l‘-nx’b State,

: ecific. tax upon deeds of trust or upon
‘Indebtedness secured by a deed of trust.: :
(b): A'specific tax on' a grantor which the axpayer fs authorized or;
educt from payments on the Indebtednesa secured by a deed

(c): A tax on a deed of t

the holder of the np‘te,aeg’urr“ed i
-+(d) FA"specific tax on_all ‘or any

paynents of principt 1 and interest-made by d grant

102116 ‘any stafe tax to which'this paragraph applies s enacted sul
sequent to the date of this Deed of Trust; this shall have thé same effect
asla‘dqfault. and Bencﬁciuxg ;na¥ exercise any or all of the remedics avail.

J 1 vent’ efault

1o it in the eventof & ‘unléss the following conditions arc met:
(a): Grantor may lawfully pay the 2

)1 Grantor pay! )
tice from Beneficiary that

chargeable against the Bcnéﬁciury.’lor,

o

ax or charge imposed by the state

¢ tax or cha'rge,w:iih;
w has béen enncted,
e

17 Powers and Obligations of Trustee.
1.1 %4 ot Trustee arising a8
iake the following action with respect to
f Beneficlaty and Granto
ton and RHAE of & ntap or pl
f streets or other rights in tﬁe‘
£ any eascment Of creating any,

“notmally ba’ required from’ u ey

":the, statements;at ‘Grantor's expensa, in.‘all’

!"require any

*'receiver. shall exist whet
5.

subordination” or other agreement H‘nﬁccljng' this

ning in.an
cat’ E neficlary under this deed

od 'or, the intereat of I
;other

any action or pro-,
party, unless

§ ‘rustes shail;not.be obligated to notify. an:
pcnd.ing sale under any other deed-of trust or lien, or o
ceeding. in. which' Grontor, Bengficiory, or Trustee shall be a
the action or proceeding is brought by, Trusteo, Sk

i

112.1" Grantor’ shall ‘not, “without the’ prior
cinry, transfee’ Grantor's Interest in the Property,
feren asgumes or sgrécd Lo pay. the' Indebtedness, If Grantor or a pros
Tranaferéo applics to ficiary. for ‘consent to_suchi 4 transaction , Bene-
Feiary may require/sich Information uncerning the ‘Iransféree as would
Todn applicant;: Beneficiary “shall 'not
3 . .

unrcasonably withhold ' its ‘consent, ' R
©:12.27As a condition’ of ‘lts consent to anystransfer, Beneficlary, may”
‘inits  discietion’ impose & service'charge not exceeding ‘one percent of the :
original amount'of the Indebtedness, and may increase the interest rate of
dness by not more tha reent” per’ annum,

7+ 12,3 No transfer by Grantor shall relieva Grantor of liability: for pay-
ment of the Indebtednesa: Following a’transfer,: Beneficiary’ may agree:to
any extension of time for payment or madification'of the terms of this deed
“or.the promissory:note or.waive any right'otfrcmedy,undcr.lhis'dced ot the ;
promissory note without relieving Grantor from: liability. Grantor waives
oresentment and protest with respect to the Indebtedness i

Aoy,

agrecment;

<1 {4
1. constitute; a' security - a :
description ol

included within the

o LR ¢ i

3.2 Grantor shall join’ with:Beneficiary, in_exccuting. ong. or mor
financing statements under ‘the Uniform}Commercial‘Co’de“und’,shull,ﬁle
i ‘public ‘officea :whore. f ing is
required ;to; dpcrfect‘the gecurity; interest o n"an :

property, under the' Uniform Com

Reco "ci"nyhce ‘on Full ;

1f Grantor pays all of the TIndebtedness when due an

‘forms all of the obligations jmposéd upon Grantor under’ this instrument.

and " the' promissory. note . idenci ‘tr)‘c'-Y debtedness, Beneficiary shall:,

xecute and ‘deliver; to Trustee a. reques for. full  xeconveyance and ‘shall
execute and | deliver: to. Grantor suitable statements of termination of ‘any
ing. st t:on file evidencing ‘Beneficlary's securit :

fee required by law shall be paid by

: R 17 ! T
15,2, Foilure of Grantor within the time required by this deed to make,
any payment for:taxes, insurance, of Mortgage, insurance premiums or:for.
for:such ‘payments, or_ any: other payment: necessary:to_prevent:
disc}}ulrgc of any lien, ; gEek
[ ‘perform ‘any other obligat
written notice from Bene

nutice to Grantor 1o declare th
r

th xespect to ol or any part of
ealty, the right to foreclose by. notice and sale L
oreclosure, in cither case in accordance X

;]Ject'lo‘ 11 or any.part of the:Property

“personialty, the Tights and r modies of a secured party und
“ Commercial Code. ; & ;.

the Property that ‘constifutes
Trustee or. by judicial

that: constitut
er the Uniform

rantor, to take possess n’of :the
lect:all rents: and. profits; including those: ast :due and
ly: the ‘riet “‘proceeds, ove ‘and ‘above ‘Beneficiary’
against: the Indebtedness.’In fartherance. of - this right,’ Beneficiary ‘may
tenant or: other ‘user: to: make ‘payments, o rent or, use ‘fees’
: directly to Beneficiary, and payments by such tenant or user to Beneficiary;
in  response to-its’ demand shall satisfy:the obligation for which the ‘pay-
ments are made, whether or not any proper grounds for the demand existed
(e) to0_have

‘wiihout notice:to

Tha Tight'in connection’ with any egal proceedings’ ]
receiver. appointed to take possession of anyor all of the Property, with
the power;to protect and preserve the Property,and to operatethe Property
préceding foreclosure or salo and apply.t proceeds; over and above cost
f the receivership, against the Indebtedness. The receiver. may scrva with
out hond. if:permitte bi law.: Beneficlafy's right to the axypoin:menl\qi'a
¢t ot not apparent valu of the Propert exceeds

Ly 8 sulsd

v R
ercising its rights and:rémedies Berncfisiary
art of the Property together: or separa
: tgl ;nd,‘refrgin‘{mm gellin
t

63 Benefolary shall
glch of any. pul
‘any private sal
tie made




=164 © A walver by either party of a breach of a provision of this agree-
ment shall not constitute’n walver of or Prejudicc the party's right other-
~ wise to-demand strict compliance with that provision or any other provi-
sion." Election b{ Beneficiary to pursue’ any remedy shaiinot- exclude
pursuit of any other remedy, and an election to make expenditures or take
action to perform an obligation of Grantor under this dead ‘after failure of

the Grantor:to perform’ shall not affect :Beneficiary’s right'to declare &
‘default and exercise its remedics under this Paragraph 16, 07 B

‘165 . In tho event ‘sult or action 1s instituted to enforce anyof ‘the

terms of this deed, Beneiicia shall be entitled to recover from Grantor

" such sum ‘a8 the court may adjudge reasonable as attorneys’ fece at trial
“and on any:appeal, All reasonsble expenses incurred by Beneficiary that
“are necessary at any time in Beneficiary's opinion for the protection oi its

' interest or the enforcement ‘of its rights; including without Tiniitation, the’

' cost of searching records, obtaining title reports, surveyors’ reporte; attor-
“'noys' opinions or title insurance, and fees for Trustee, whether or not any
ottt action is Involved, shall become a part of the Indehtedness payabls
on’demand and shall bear intereat at the rtats of ten percent per annum
from the date of expenditure until repaid. ;- B g

. the address for notices by written notice to the other parties

17, Notice. " SR e e

' Ony notice under this’ deed shall ba in writing and shall be offective’
when actually delivered or, if mailed, when deposited as registered or certi-
fied mail directed to the address stated in this deed. Any party may change’

18," Suﬁéccs"slop’;‘ Terim.

1'1%018,1 7 Subject:to the’ linitations stated in this deed on tranafer of
“Grantor's. intercst ‘and subject to the. provisions of applicable-Jaw with .

respect to successor trustees, this deed shall be binding upon and jnure to

the benefit of the partics, their: successors and assigns, [

~+718.2, In construing this ‘decd the term deed shall encompass the term
éccurity ‘agreement when, the instrument is being construed with respect .
“to any personal property,. bt ' e L

¢ 'soid..

:'of Granior ‘corporation

i hereto 13 its seal and that this deed was voluntarily..
ed in:]g;hal[ of the corporation by authority / its Board

‘Notary, Public for Oregon. !
My cqmmis;ion'expu’e

s the legal oune
o of any sums to whic
e decd) and lo reconvey

n ugszlst’day_ef- ‘Ap

A v.‘:“‘yf»?;gﬁ

e S i




