whose address is .

FHA Porm No. 2169¢
(Rev. ‘July 1963)

" isis Diep op Trost, mads this ... 178 day of . ARFIL 19..89,

ROWALD ., PHAIR. and LORRAYNE PHAITR, ‘husband ‘and wife ..

' . as grantor,

4801 Lorrayne Place . ‘ Kj.a.math Falls - = gl cf‘n‘,;,‘;,‘on;w

- emeasanonecnasese oreg
" (Btroct and number) . (City) .

. TRANSANFRICA TITLE TNSURANGE. GOMRANY. o om oty 88 Trustée, and

COMMONWEALTH,  THC., an Oregon GOrporation . . . ..........asBencficisry:

That Grantor irrevocably GRANTS, BARGAINS, SELLS and CONVEYS to TRUSTEE IN’
TRUST. WITH POWER OF SALE, THE PROPERTY IN i KEBMBSR . County,
State of Qregon,'described 883 RS S B S iy

Lot 1, Block 6, FIRST ADDITION 70 KELENE GARDENS, Klamath County,

Together.with all the fenemeﬁts; héréditamerits,‘and_ab'purtényances now or_hereafter théréunto_,bélbhging'vt)'r in ar.in :
wise appertaining, the rents, issues, and profits thereof, SUBJECT, HOWEVER, to the right, power, and authority -
hereinafter given to and conferred upon: Beneficiary to collect and.apply-such rents, ‘issues, and profits,. . ot

TO HAVE AND TOHOLDthesame, with' the ‘yépgufbenénceg,fﬁnto Trust e, The above descnbed pijopeijty, : :

e

RFORMANCE of each agreement of Grantor herein contained and payment

oty

R g

1454

, OO with " interest thereon : according - to :the: terms. of ‘a’ promissory. note, dated
CApril YT..oo oo, 1909., payable to Beneficiary or order.and made by Grantor, the.

of principal and interest thereof, if not sooner paid, shall be due and payable on the first day of

1. Privilege is reserved to pay the debt in whole, or in’an amount equial to one or more monthly payments on

: f‘the' principal that are next. due on the note, onthe first day of any month prior to maturity: ' Provided, however, That® . .

written notice of ‘an’ intention’to exercise such privilege'is given at least thirty (80) days:prio to.prepayment;‘and
provided further, That in the event this debt is paidin full prior to maturity and at that time it is insured- under the
provisions of the National Housing Act, all parties liable for the payment of same, whether principal, surety, guarantor

/'premium charge of one per. centum’(1%) .of - the original. principal: amount thereof;exc‘e;?that in'no event shall the .

" adjusted premium’exceed ,ﬁtheﬂaggre%?te,ﬂamdunt of premium charges which' would have been: payable if this'Deed. of
Trust and the Tiote secured hereby had continued to be insured until maturity; such payment to.be applied by, the
holder thereof upon its obligation to the Secretary of Housing and ‘Urban Development on account of morigage
insuranee. . e e A e o T

12, Grantor agreesto pay to Beneficiary in addition to the monthly ayments of principal and interest payable

i 4 a0y 5 p i . i 0y : ; . f :
ey the te ; of smg xgcgt;,\a‘, on the first day of each’month until said note is ,fully paid, the following sums

! " or. endorser, ‘agree_to be jointly and severally bound: to pay-tothe ‘holder of  the note secured hereby .dn ja;liju'sted

5
2 s

it Sl




a). An.amount. suficient-tg provide:the holdeér hereof with funds.to pay. the next mortgage ipsurance ' =
. premimif this'instrument:and the note secured heraby are insured, or-a:monthly charge (in lieu of ‘2’ mort~
& g‘age‘_insurance,prqmimn)_;;if,they are held by the Secretary of Housing and Urban Deévelopment as follows <.

" (1) If and g0 long. as snid note of. even. date and this_instrument are insured ‘or.are reinsured” under the provisions of ‘the

National Housing Act:’an amount sufficient”to:accumulate in the hands of the holder one (1) month prior to its due-data

“{he annual mortgage insurance premium, in order to provide such ‘holder with funds to pay such.premium to the Secre-

z?lry. of dHousing and Urban Development pursuant .to the National Housing Act, as amended; and applicable Regulations
; ‘thereunder; or; iy <o SR ey e e T T e —

1)"If and so lor;gl;i “5uid note of even-date and this instrument are held by the Secretary of Housing and’ Urban’ Develop-

‘ment, a monthly ‘charge (in lieu of & mortgage insurance preminm) which’ shall be in-an amount equal to one-twelfth' (%i2)

- of one-half- (%) per centum of the average outstanding balance-due on:the note computed without taking into account de-

i ‘linquencies‘orprepayments;‘ e R e s e e T R T

“’“(b) A sum, as estimated by the Beneficiary, equal to the ground rents,.if ‘any, and-the taxes and speciul assess-
wmients next due-on the:premises covered by this Deed of Trust; plus the premiums that will next become due and
payable on policies of fire and other hazurd insurance on the premises covered hereby as may be required by Beneficiary
in amounts and in'a company or companies satisfuctory to Beneficiary, Grantor agréeing to- deliver promptly to
“‘Beneficiary all bills:and notices therefor, less all sums already paid-therefor divided by the number of months to'elapse

-“'before-1-montlh prior.to the date when such ground rents, premiums, taxes and assessments will"become delinquent,
- -such.sums to be held by ‘the ‘Beneficiary. in trust to pay said pround rents, premiums, taxes and special assessments,
“before the same become delinquent;.and ... o ' : e : '

1 (¢)’ All ‘payments mentiofied in" the two preceding subsections.of this paragraph and all payments'to be made
‘“tinder the rote secured: héreby shall be added together and the aggregate amount thereof shall be paid each month in
a single payment to be applied by ‘Beneficiary 'to the following items in“the order set forth:" 7" “o i

(1) ‘premium charges under the contract of insurance with the Secretnﬂy of Housing-and Urban Development, or monthly charge
(in licu of mortgage insurance prgmium),qs the case may be;. < e : s L LA
¢ (1) ground-rents, if any, taxes, special: assessments, fire and. other hazard.insurance premiums; ..
- {arr) “interest’ on’the note secured hereby; and . R . n W
"(1v) ‘amortization. of ‘the ‘principal ‘of the. said note. P - ) o ; .
#* - Any deficiency in the:amount of any such aggregate monthly payment shall, unless made good prior: to the due
daité of the next'such payment; constitufe an event of default under. this Deed of ‘Trust.; B R

3. In the event that any payment’or bortibn‘thvereof is not paid within fifteen (15) days from the date the sayrple is
due, g\(‘}rantor agrees to pay a«k“late( charge" of two cents (2¢) for each dollar so-overdue, if chargedﬂ by‘Beneﬁq;ary. !

©7.74,"1f the total‘of the payments made under (b) of paragraph.2 preceding shall exceed the amount of payments
actually ‘made by Beneficiary for ground: rents, taxes.or assessments, or insurance premiums, as.the case 'may be,
‘such’ excess shall be credited by Beneficiary on’ subsequent payments-to:be. madé: by Grantor.. If,-however, the ..
monthly-payments made under’(b) of paragraph 2 preceding shall not be sufficient to pay ground rents, taxes, and.
~‘nssessments, and insurance premiums; as the case may be, when the same shall become due and payable; theén Grantor .=~
shall pay.to Beneficiary any amount necessary to make up the deficiency on or before the date when payment of such
ground rents, taxes; assessments, or;insurance premiums shall be due:  If at any:time Grantor:shall tender:to. Bene-

- ficiary,.in accordance with the provisions hereof, full payment of the entire indebtedness secured hereby, Beneficiary
shall in computing the amount of ‘indebtedness, credit-to the account of Grantor :ill payments' made:under.the pro-- =
visions of '(a)’of paragraph 2, which the Beneficiary hasmnot become obligated.to pay to.the Secretary.of Housing
_and Urban Development, and any balance remaining in the:funds, accumulated ‘under theprovisions”of . (b) of
“paragraph 2 hereof. If there shall be a default under any of the provisions of this Deed of Trust and thereaftera .~

s

i

sale of the premises in accordance with the provisions hereof, or if the Beneficiary acquires the property otherwise =
" after default, Beneficiary shall ‘apply, at the time of the‘commencement of such proceedings, or at the time the "
«.-property is otherwise acquired, the balance then remaining in"the funds accumulated under: (b) of paragraph-2 -
- preceding, as a credit against the amount of principal then remaining unpaid under said note and shall properly .
-adjust any payments which shall have been made under (a):-qf paragraph 2. 0 e ST
To PROTECT THE SECURITY OF THIS DEED ‘OF TRUST, GRANTOK AGREES:. - P e
.5, 'To kéep said premises in as good order and condition as:they now are and not to coramit or.péermit any waste "
A ther_eof,\reasonable, wear and ‘tear Qxceptgd."; Pt w T b . S e Lt T

(4.1 6. To complete or restore promptly and in good workmanlike manner any building or improvement which may
. be constructed, damaged, or destroyed thereon, and:pay when die all costs incurred therefor, and, if‘the toan'secured i
 hereby or any part thereof is being obtained for the purpose of financing construction of improvements on said property,

- Grantor further agrees: -

"7 (a) to commence:construction promptly and in any.event within'30 days from the date of the'commitment of > "
 'the Department of Housing and Urban Development, and-complete same in accordance with plans and specifica-.
i~ tions satisfactory to Beneficiary, . = sk E e e T e e e LB LT

i(b), to allow Beneficiary to inspect said property at.all times during construetion, i s s s
' U (e) to replace any work or materials'unsatisfactory to:Beneficiary, within fifteen (15) calendar days after written ..
“notice from"Beneficiary of such fact, which notice. may be given to the Grantor by. registe red ‘mail;"sent to hisJast’.

known address, or by tpg:@onal;service of the same,. - 70 0 T Sy e E R

5 _(d):.that ‘work ‘shall not cease on’the construction of such improvements for.any, reason whatsoever for.a period R
. of fifteen (15) calendar days, "o io - o e Pl N N
The Trustee, upon presentation to i ‘of-an affidavit signed by- Beneficiary, setting forth facts showing a default by

*.. Grantor: under. this numbered 'paragraph, i$*zuthorized to accept’as ‘true and .conclusive, all facts'and statements

T i o et harson harcamae Pl S L e R Vb e

7. Not to remove or d_e}m(")liks‘}ki anybulldmg or improvement Vth':g'reon’, i i U 5
-8..To - comply ‘with laws, " ordinances, 'réﬁgﬁl;iti‘oyi_ls;~/coiléiiénrt‘s‘,‘ _conditions, .ahd"«restrictipns’ﬁ ﬁ‘ect‘in‘g._, said.o
095 To provide:and maintain’ insurance against loss ‘bjiv‘ﬁre'and other hazards, casualties, and bontiﬁgeﬁ;’:iesf i

ncluding: war damage as may.be required from time to time by the Beneficiary‘in such amounts and for.such::

.periods as may be required by the Beneficiary, with loss payableto the ‘Beneficiary ‘and Grantor, as:theirinter-"

"-ests may, appear, and ‘to deliver.all policies” to Benecificary ‘which: delivery: shall constitute ‘an ‘assignment to’r ».:
Beneficiary. of - all return- premiums... .. S LA , e

10 o,',appéqr,:in(and‘defend,]any action:or prccée'dih‘g burportingfto afféct the s‘ecu'rityrh:eréof ‘or the rights.or
powers.of-Beneficiary-or. Trustee; and should Beneficiary or.Trustee elect:to also appearsin.or defend any such action;

‘of proceeding, to pay all costs and expenses, including cost of evidence'of title and attorriey's f a reasonable
ncurred by B ciar, Trustee ; : Vo : ‘ AT L

h

To g’ay/at Jeast 10 days before delinquency allassessments upon wate compa ‘s‘t'ock,":i!.ad”all rents, a5sé

ments and charges for water, appuartenant to or used inconnection with said property; to pay, when due, all encum
brances, charges, and. liens with interest; on said property; or any, part thereof; which at.-any time; appear. £0.be prior
r superior hereto;.to pay all costs, fees, and expenses of:this:Trust. “:1f after notice of default, th Grantor. prior;
trustee’s sale pays the entire amount:then duey ' pay. lition thereto, all costs and: expenses actually. incurred,
nd: tristee’s;and ‘attorney’s:fee ‘a.@u‘y‘ ineurred; not:ex ) :

Vet
LA
yuiide”




o012 To. pdy immediately and without” demand 'all 'sums’ expended hereunder: by Beneficiary: or. /Trustee, with
; lnteres(f }I;rontx) ‘date of expendilure at the rate provided on the principal debt, and’ the repaymeni thereof ‘shall be
secured hereby. " f ' : , ‘ B ity pids

R 13 To_do all acts and make all tf)ayménts’ requiré’d of Grantor and of. the owner of the pro;pevrty‘toxmake said v
" ‘note and this'Deed eligible for insurance by Beneficiary under the provisions of the National Housing Act-and amend-"’
‘ments thereto, and a;ivrees‘not; to do, or cause or suffer to-be done; any act which will void such insurance during the
existence of this Deed. : : L : : : T AL L
IT 18 MUTUALLY AGREED THAT:

114, Should Grantor fail to make any payment orr to do any act as herein provided, t]wnBeneﬁciarjbr Trusjtée,' -

g

- but without obligation so to'do-and avithout notice to or:demand ‘upon Grantor and without releasing :Grantor - .
from any obligation hereof, may: Make or do the same in such-manner and to such extent as’either may deem -~
- ‘mnecessary: to protect the security hereof, Beneficiary or Trustee being authorized to enter-upon the property for::
"+ -such purposes ; commence, ‘appear in and defend any action or proceeding purporting to affect the security heveof
~-or_the rights or powers:ol . Beneficiary or Trustée; pay, purchase, contest, ‘o1 compromise any. encumbrance;:

" charge, m")ier_\‘whichfi11'_th(;3_'u(1gmmxt of cither appears to be prior or superior hereto; and in exercising:any
- :such powers; incur any liability, expend whatever amounts in its absolute discretion.it may deem necessary. there-
“for, including cost of evidence of title, employ cotmsel, alid-pay his réasonable fees.” .~ EOE s e

'15. Should’ the property or any part thereof be:taken or damaged by reason of any public-improvement or -
_'condemnation proceeding, or damaged by fire; ‘'or earthquake, or in any other manner, Beneficiary shall be entitled
to all compensation, awards; and other payments-or relief therefor, and shall be entitled at its option<to commence,
appear in, and prosecute in-its owr name, any action or proceedings, or-to:make any compromise. or settlement; in-
conneetion with-such taking or damage. ~All such compensation, awards, damages, rights of action and’ proceeds,
“including the proceeds of any. policies of fire and other insurance:affecting said’ property, are-hereby assigned to
Beneficiary, who may after, deducting:therefrom all its expenses, including attorney’s: fees, reledse-any moneys so
recieved by it or apply the same on any indebtedness secured hereby. Grantor agrees to execute such further assign:
‘ments of any compensation, award, damage, and rights of action and proceeds as Beneficiary or Trustee may require.
.16, By accepting payment of any. sum:secured hereby.after its-due date, Beneficiary does not waive its right- "’
-either’ to require prompt payment when due of all'other sums o securéd or to declare default for failure so to'pay. = -
241117, Atany time and:from time.to time upon ‘written request of ‘Beneficiary, payment of its fees and presentation
“of this Deed and the note for endorsement (in case of -full reconveyance,. for cancellation”and.retention), without
‘affecting the liability of-any person for the payment of the indebtedness Trustee may. (a).consent to the making of
‘any. map_or plat-of said property;:(b) join in granting any easement_or creating any restriction thereon; (c) join in
any subordination or other agreement affecting this Deed or the lien of charge thereof; (d) reconvey, without warranty, * - L
allior any part ‘of the property. . .0 R : SRR S S

i The:Grantee in-any reconveyance"fhay.,‘l)é dyescribed"‘as'the‘ “person or persoﬁs legally entitled theiéﬁo,’f' ‘zind‘t'he‘

acitals thérein:of iany. matters or facts shall be conclusive proof of the truthfulness thereof. 7= . .~

2718, A% ‘additional security, Grantor hereby assigns to Beneficiary during-the-continuance of these: trusts,all .05
rents; issues, royalties, and profitsof the property affected by this Deed and of any: personal property located thereon.:
“: #Until:Grantor:shall ‘default in .the payment of any indebtedness secured hereby ‘or in’the performance of any agree-:
- ‘ment hereunder; Grantor.shall have the right:to collect all such rents; issues, royalties, and. profits’earned prior:to
- -default as they become due and‘payable; . ol T e B St B : RLA e
7719 Upon any default, Beneficiary may at any time ‘without'notice, either in person,‘by.agent, or by a receiver:

/' to be appointed:by. a’court, and without regard to the adequacy of any- security for the indebtedness hereby secured, :
-:- enter,upon;and take possession of said property or any part thereof, in his own nume sue for or otherwise collect:such =~
retits, issies and profits, including those past due and unpaid; and apply, the same, less costs and:expenses of operation.:

:and collection," including reasonable attorney’s fees, upon.any: indebtedness ‘secured . hereby, and in-such order-as -
- Beneficiary may.determine. The entering.upon and taking possession of said property, the collection of 'such rents,- "
~issues ‘and- profits and the application thereof-as aforesaid, shall not cure or'waive any default’or notice of default™:: -
‘hereunder or invalidate any act done pursuant to such notice. T R B e A
1 20 The Grantor covenants and ‘agrees that so-long as this, Deed of Trust and: the said note secured hereby are’
“insured under.the provisions of the National Housing Act'he. will not exscute or file for record any. instrument which
- imposes a restriction‘upon:the sale or occupany.of the mortgaged. property on the basisof race, color,.or creed. “Upon~
any violation ‘of this'undertaking; the Beneficiary may, at its'option, ‘declare the unpaid' balance of the duit secured
‘hereby immediately due’and payable. i [T S o D e S
. 21.-Upon" default by (Grantor in paymentof anyindebtedness secured- hereby or ‘in’ performance of any i
“vagreement hereunder, or-should this:Deed and said note not be eligible for insurance under the National'Housing " -
‘Act within ™ o ‘nine o months from the date hereof: (written statement of any officer of the Depart- E
. ‘ment of Housing and Urban Development or authorized agent of the Secretary.of Housing and.Urban Develop-.. "~
*.“ “ment dated subsequent to -, > pline tio ‘months’ time from the date of this Deed, declining to insure said
“note and this Deed, being deemed conclusive proof of such ineligibility), or should the commitment of the Depart--: =
" ‘ment of Housing and Urban Development to insure this loan: cease to bein full force and-effect for any reason
‘whatsoever, Beneficiary may declare all'sums secured hereby immediately due and payable by delivery to Trustee
£ written declaration’of default and demand for. sale, and.of written. notice of: default.and of election to cause
he property to be sold, which notice Trustee shall cause to-be duly filed for record. Beneficiary shall also deposit.
with. Trustee, this Deed, the note and all documents evidencing expenditures secured hereby. t:. e
7929, ‘After the lapse of such time as may_ then be required by law following the recordation of said notice of .-
defaiilt; and notice of sale having been given as then required. by law, Trustee, without demand on.Grantor, ghall
-gell said property: at the time and'plase’fixed:by:it in said notice of sale, either as a whole or in'separate parcels, o
and in such-order as ‘it may: determine (but'subject:to any-statutory. right of;Grantor to‘,‘direptthe;ordex_f~m gk
"' which sueh’.property,;if: consisting of several known- lots or parcels, shall‘be sold), at public:auction'to the high- .
estbidgier‘.for;cash;in‘lanul.:mon,eyv.of the United States, payable:at time of sale;; Trustée may; postpone:sale
~“of :all or any portion ofsaid property: by public announcement at .such’time .and ‘place of sale, and from’time to"
“'{ime- thereafter may. postpone the sale by public announcement  at’ the"time ‘fixed by ‘the preceding’ postpone-*
" ment. > Trustee shall deliver:to'the purchaser: its Deed conveying the property so sold; but without any-covenant v
. or-warranty, express or.implied.. The recitals'in the'Deed of ‘any matters or facts shall be.conclusive proof of ».\. ="
“the: truthfulness: thereof.”  Any. person, including Grantor,’ or:Beneficiary, :may: purchase at.the sale. . After. ..}
deducting’all costs; fees, and expenses of Trustee and:of this trust;-including cost of title: evidence and:reason-
able: attorney’s fees, in conneation with sale, Trustee shall apply the proceeds of sale to'the payment of:all sums
expended. undei;the:terms: hereof not.then repaid; with”acerued interest:at the rate: provided on; the principal .
gﬁbt ;;s‘all other ‘sums then eecured hereby; and:the remainder, if any, to the person or, persons legally entitled:
eret : PRt e ; ST G R T R
23."Beneficiary: may, from. time to time," as:provided: by statute,'ap oint' another Trustee in place and-instead:
- of . Trustee herein mamed, and thereupon. the ‘Trustee herein:named: shall:be: dischar ed;an(_i;-,'_rnjust_ee:iso~appomted :
n ;

1l be substituted as Trustee:hereunder. with the same éffect as'if originally. named. Trustee her

: o e

24, This Deed shall inure to and_bind' the heirs, gl,égay;éé,s’,'{,deviSeeé,»‘adinihi‘:itfatdié '
assigns’of :the parties: hereto.; All'obligatansmo Grantor hereunder are joint nd. several
. shall mean the owner and: holder neluding pledgees, of the noté secure by, wheth




