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/ NOTE AND MORTGAGE,

HE MORTGAGOR, ..Arthur.Darrel.Rusthiand Yane.L.. Rusth,husband. and wife, ...

B ? \ . N

mortgages to the STATE OF OREGON, rcprcscnté(i and acting by the Dirccto\‘. of Vetcrans' Affairs, pursuant 10 ORS 407.030, the follow-

ing described real property located in the State of Oregon and County of ... ...

Lot 37 of YALTA GARDENS, Klamath County, Oregon.
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LR

together with the tenements, heriditaments, rights, s Including roads and casements used connection

with - the premiscs:. eleetric, wiring _and . fixtur f J ater -heaters, fuel. storage receptacies; . plumbing,

ventila swater amd irrigating system creen: S i hutte cabinets.  hyiilt=ins, Tinaleums  and. {loor

Cleoverin bullt-in - stoves, ovens.” electric:sinks, air:conditione {rec¢ dish orss and all (IXWres now htreafier

installed in or on.the'premisesi and any shrubbery. flora; or timber mow. gro ing -or hereafter: planted “origrowing: thereon; ang any

replacements of any. one or more of the foregoing items. in whole-or In part,.all of which:are hereby declared to by spurtenant to the
and of.the rents,: issues, and; profits of .the . mortgaged (pro perty ; Ly R

£ighteen Thousand

o'pay to'th : or ongcon . ELghteen Thousar

""‘“"‘;“""DO"‘III‘SHIS‘18,500000 "‘”-—""-- ), »\;I().xr‘ln\‘trr ﬁ!‘f{rnﬂr’n the “date o shig scméhl by ‘the. State of
on.-at-the rate of four. percent:.per annum, principal and interest 1o be. p t.the United States
{fice of the Director of Veterans', Affairs in Salem Or cpondas follows e

N e mamnm e a2 wamoreatter. plus nc-’cwelfth‘tof o == the ad “Calorem’ taxes. for each
successive, year on the premises deseribed ' in - the: mortgage rand cantinuing until the full amount of the tyrmclp:\l.a fnterest
i‘}r\m ad‘\'nnccls shall be fully:pai uch . pa. ments be applied first interest. on - the unpaid principal,” th remainder on

e principa e : i : ; i ;

’ o b o ¥ 8 -
‘The due date of the last payment shall be on'or befre. Aagustoly 7 ; ! i,
{i2" In the event of transfer of ownership of the premises ot any part:ihereof, to anyone other than 'a gualified veteran
tinder ORS 407.010 1o 407.210 Who 'assSumes the indebtedness: In his own Tignt, i wiil rontinue to be lable for payment and
if transferred to a person not entitled to a 4% interest rate, 1 shatll draw. interest: as preseribed by ORS 407.070.
m.date of such {ransfer & S T ' 0.5 : L :
‘sqcurc‘d_b a mortgage,: the terms of whic

s

. ! . R ) AR N ;
‘The mortaagor or subsequent owner. may pay all er any pnrt‘ol the toan at any,

i - - o v e i} : .

The mortgagor covenants that he owns the Prcmlseu in fce simple; has good right to mortgage-same, that the premlises are free
from encumbrance, that he will warrant and defend-same forever: against the claims and demal ds of all persons whomsoev and this:
“covesiant shall not be extinguished foreclosure, but shall-run with the land. . 3 i TER
' At . (RGN i '

MORTGLGOR FURTHER COVENANTS AND 'AGREES
) To pay all debts an mone: s'sée’ured hereb -

provements how:or hereafler existng; o keep #aine: i good repalr: 1o complete Al ronstruction within i reasonable time In
accordance, wit y ;agreement :made between -the ‘partics ; hereta; R R R S i

. Nufm pgrmn‘mn hufldin !’(o hecome yacant  or, unocéumed: not‘ to permit the removal m" dcmo!lshmcnt of any bulldings or h?-

permit the cutting o énfxcﬂnjalto! any’ timber ‘except for his own do sei‘fiot to_commit of

S ot‘ the prcmbises for any objccllonﬂﬁic oru awful p( pose;
ax. nssessment, len, or encumbrance to exist at'any time: s

Mnﬂga ee is a thbrized to i)ay all real l?lx"opcrt‘y taxes nssessed againsi the emises and add same {0

gee s
ndvances to bear interest as provided in the note! ’ R wT e

B W - R
7. To keep ail buildings uncensliigly insured durlng the term of the mortgage, against loss by fire and such other hazards in such
company or companies and i 1 t as sholl be satisfactory to the mortpagee; (6 deposit with the mortgagee all such
olicleg with receipts showl 1l of all premiums: all such insurarse shall be made payable to the mortgagee: if
he mortgagor feils to effect nee, the motigagee may secuté the ngurance and the cost shall be ndded to the prineipal,
deemed a debt due ‘and shall be secured by thls mortgapge; Insurance shall be kept in force by the mortgagor in case of fore-
closure until the period ot rgdgmption explresi . i e i . . . L
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. Mortgagee shall be entitled to all compensation and damages received under right of eminent domain, or for any security volun- ) o ,l 1
tarily released, same to be applied upon the indebtedness; i

. Not to leaze or rent the premises, or any part of same, wlithout written consent of the mortgagee;

. To promptly rotify mortgagee in writing of a transfer of ownership of the premises or any part or interest in same, and to

furnish a copy of the instrument of transfer to the morigagee; nn{ purchaser shall assume the indebtedness, and purchasers

not entitled 10 a loan or 4% interest rate under ORS 407.010 to 407.210 shall pay interest as preseribed by ORS 407.070 on all pay-
ments due from the date of transfer: in all other respects this mortgage shall remain in full force and effect; no instrument of
transfer shall be valid uniess sime contains 2 covenant of the grantee whereby the grantee assumes the covenants of this mort-
ga.e and agrees to pay the indebtedness secured by same.

The mortgagee may, at his option, in case of default of the mortgagor, perform same in whole or in part and all expenditures made
in so doing Including the employmant of an attorney to secure compliance with the terms of the mortgage or the note shall draw
interest at the rate provided in the note and all such expenditures shall be immediately repayable by the mortgagor without demand
and shall be secured by this mortgage.

pefault in any of the covenants or agreements herein contained or the expenditure of any ortion of the loan for {)urposcs
other than those specified in the application, except by written permission of the mortgagee glven hefore the expenditure is made,
shall cause the entire indebtedness at the option of the morigagee tu become immediately duc and payable without notice and this
mortgage subject to foreclosure.

The failure of the mortgagee to exercise any options herein set forth will not constitute a waiver of any right arlsing from a
breach of the covenants. .

n case foreclosure is commenced, the mortgagor shall be liable for the cest of a title search, attorney fees, and all other costs
Ineurred in connection with such forcclosure.

Upon the breach of any covenant of the mortgage, the mortgagee shail have the right to enter the premises, lake possession,
collect the rents, issues and profits and apply same, less reasonable costs of collection, upon the indebtedness and the mortgagee shall
have the right to the appointment of a receiver {o collect same.

The covenants and agreements heretnr shall extend to and be binding upon the heirs, exccutors, administrators, successors and
assigns of the respective parties hereto.

It is distinctly understood and agreed that this mortgage is subject to the provisions of Article X1-A of the Oregon Constitution,
ORS 407.010 to 407.210 and any subsequent amendments thereto and to all rules and regulations which have been lssued or may here-
after be issued by the Director of Veterans' Affairs pursuant to the provisions of ORS 407.020.

WORDS: The masculine shall be deemed to include the feminine, and the singular the plural where such connotations are
applicable herein.

IN WITNESS WHEREOF, The mortgagors have set their hands and seals this 2nd . . day of JUl)' v I 19 69.
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My Commission expires .. e Apl‘il 4 g 197.'1". L
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-bnrlr‘n‘cnt' of Veterar }\f(znlgs

o 0
County,of &

1 certity that the within was fccckvcgi and duly rcco‘rdc‘d by me

i ‘69 Pn£e5756onthn 2. day “ : 1 Vot D - ‘ . A"(“.‘txun"(y“ l{lamath‘
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