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NOTE AND MORTGAGE VOL M2 PAGE.BH G2

THE MORTGAGOR, .. 1l .G, Metz. and Shirley. ..M nd. and wife,

mortgages to the STATE OF ORECON, represented and acting by the Director of Veterans' Affairs, pursuant to ORS 407.030, the follow-
ing described real probcr!y located In the State of Oregon and County of . At

Lot 7, Block 1 of CASCADE PARK, Klamath County, Oregon.

together with the tenements, heriditaments, rights, privileges, and appurtenances including roads and ensements used in connectlon
. with the premises; clectric wiring and fixtures; furnace and heating system, water heaters. fuel storage receptacles; plumbing,
ventitating, water and Lerigating sysiems; screens, doors; window shades and blinds, shutters: cabinets, built-ins, linoleums and floor
_coverings, built-in stoves, ovens, clectric sinks, air conditioncrs, refrigerators, treezers, dlshwashers: r hereafter
instalied in or on the premifses: and any shrubbery, flora,. or timber now, growing. or’ nercafter. plant and any
replaccments of any one or.mare of the foregoing items, in whole or‘in part, all of Which are hereby
land,: and ‘all of .the rents, issues, and profits of.the tgaged: property:. .

ise to p{\y‘to the STA' Eighi“ee e .Und;ed nd ,..no/l 0

~=Doltars ( 18,500,000 “with Tnterest from the ot Initinl disbursement by the State of
‘at “the rate of: four. percent .per. annum, principal and.interest to be d in lawful:money of the United; Stat
(1ce og ;he Dh:ectqr of Veterans' Affairs in:Salem,; Orcgon,.a foi lyws; BT ;

month 2= ==« - (hereafter, p £ O_nE“.tWQ].fth,_}Q,f_, «<'a'="the ad valorem taxes for each;

successive ‘year. on the premises ted in the mortgage, and continuing until the fu amount of the principal, interest .

?rr‘ad ndivn?ce; hall be fully o be appiled. first as interest-on the .unpaid principal, he.remainder on:
e principal s : 2 et ;

; "The duc date of the last payment shail be on or before ! AP R L e A e
AN In the event of transfer of ownership of the premises or any part thereof, to anyone other than a’ gualified veteran
under ORS 407.010, to 407.210-who assumes the. indebtedness i1n his‘own right,'1 'will continue to be labie for payment and
f transferred to a person not entitied to a 4% interest rate the balance shall draw:interest as prescribed by ORS . 407,070
from: date of -such ransfer. . L e e ER Ry i
5737 . This note is secured b the terms of which are made.a p rt_herco ;

Thé morigagor or subseq “all ‘or “any’ part of the loan at any tl

‘The mortga‘gor coi;cnnnts that he owns the Frémiscs in fee slr\"\ple‘ hn§ good ‘right to mortgage ‘same,: that” the’ premises are fre
from encumbrance, that he will warrant and.defend same forever. against the claims and mands of all persons whomsoever, and thi:
covenant shall not’ be:extinguished by fore losu ; but - shall .run wlth‘ the land e : P

ORTGAGOR FURTHER COVENA ‘
1 Td_pay a_l) deb@s and rﬁbﬁgys 'secured hereb&.\

2. Not to permit ‘thé‘bu‘ndvlm;‘s' {6 become .vacant or unoccupied ; not to pefinit the removal or
1 provements now: or hereafter  existing; 'to keep same - in- good.: repair;.to complete all construc
i ueg(;rdanlce‘wltn;ans agrttmcm‘ma between the i parties here . ? : >

"13,"Not to périﬁh‘the cutting or. remo(\}al,p! any. imp e’xgcpt:'{cr his'own domestic

se” of . the pnjemlsés or; any. db tion: biq o‘r‘u’nlnwful pur

“assessment,” lion f rance to exlst ot any, time;

. ‘Mortgagee ts authorized to pay ‘all real roperty ; taxes asse: o against the ‘premis
to bear interest as provided In. the note: L X ;
all buildings unceasing) insured ‘during the ‘term of the mortgage, against foss by fite and such other hazards in such’;
com y or companies and in such an amount as shail be satisfactory to the mortgagee; {o deposit with the mortgagee all such
policies” with ‘recelpts showin y! fuil of all premiuma: all such insurance Shatl be made payable to the morigagee; If
the mortgagor falls to effect the mortgagee may secure the insurance and the osl shinll be added ta the prineipal, -
deefied o debt die dnd shall pe secured by this mortgage; ihsurance shall be kept in force by the mortgagor in case of fore-
until period of redemption expires; RN . , B




e
Y

. Mortgngee shall be entitled to all compensation and damages recelved under right of eminent domain, or for any security volun-
tarily reicased, same to be applied upon the indebtedness;

. Not to lease or rent the premises, or any part of same, without written consent of the mortgagee;

. Te promptly notify mortgagce in . writing of a transfer of ownership of the premises or any part or interest in same, and to
furnish a copy of the instrument of transfer to the mortgagee: ani’ purchoeser shall assume the indebtedness, and purchasers
o a loan or 4% Interest rate under ORS 407.010 to 407.210 shall pay Interest as prescribed by ORS 407.070 on all puy-
“date of transfer; in all other respects this mortgage shall remaln in full force and effect; no instrument of
valid unless same contains a covenant of the grantee whereby the grantee assumes the covenants of this mort-

gage and agrees to pay the indebtedness secured by same,

. The mortgagee ma%. at his option, in case of default of the mortgagor, perform same in whole or in part and all expendltures made
in so doing including the employment of an sttorngy te secure compliance with the terms of the mortyage or the note shatl draw
interest at the rate provided in the note and all such expenditures shall be immediately repayable by the mortgagor without demand
and shall be secured by this mortgage.

Default in any of the covenants or agreements herein contained or the expenditure of any ortion of the loan for purposes
other than those specified in the application, except by written permission of the mortgagee glven before the expenditure Is made,
shall cause the entire indebtedness at the option of the mortgagee to become immediately due and payable without notice and this
mortgage subject to foreclosure,

The failure of the mortgagee to exercise any optlons herein set forth will not constitute a walver of any right arising from a
breach of the covenants.

In case foreclosure s commenced. the mortgagor shall be linble for the cost of a title scarch, attorney fees, and all other costs
incurred in connection with such foreclosure.

Upon the breach of any covenant of the mortgage, the mortgagee shall have the right to enter the premises, take possession,
collect the rents, issues and profits and apply same, Jess reasonable costs of collection, upon the indebtedness and the mortgagee shall
have the right to the appointment of a recelver to collect same, .

The covenants and agreements herein shall extend to and be binding upon the helrs, executors, adminlstrators, successors and
assigns of the respective parties hereto. .

it s distinctly understood and agreed that this mortgage is subject lo the provisions of Article X1-A of the Oregon Constltution,
ORS 407.010 to 407.210 and any subsequent amendments thereto and to all rules and regulations which have been Issued or may here-
after be issued by the Director of Veterans' Affairs pursuant to the provislons of ORS 407,020,

WORDS: The masculine shall be deemed to include the feminine, and the singular the plural where’ such connotations are
applicable hevein.

_IN WITNESS WHEREOF, The mortgagors have set thelf hands and seals this .3d 0 10.69.

(Seal)
{Seal)

e (Seal)
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'FROM ..

" STATE OF OREGON,

?‘Cou‘my of
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