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DONALD J. GRAY and WILMA L. GRAY, husband and wife,

Mortgagors, unto THE OREGON BANK, an Oregon Cosporation, Mortgagec,
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\WITNESSETH: That the said Moregagors, in consideration of the sum of. ;

STX-HUNDRED-FIRPY-AND-NO/LOOTS HE )......) Dollass,
the receipt of which is acknowledged; and for the purpose of sccuring the repayment of the said sum with interest, and the performance

of the covenants hercinafter contained, do hereby grant, convey, mortgage and warrane unto the said Mortgagee the lands, premiscs

and propety situated in the County of LA bl oooecoerreneennand State of Oregon, described as follows, to-wit:

Pruch 7 ol ALTAMONT SMALL FARMS, Klawath County, Oregon.

TO HAVE AND TO HOLD the granted, premises and property, together with the tenements, hereditaments, rights, rivileges
and .appurtenance ow ot hercafter: belong ng toor used in connection with thé above dcs‘cxibcdyprcmisés‘\including‘all iuildings,
“and improvements. thercon. or that, iay “here ‘be: crected. thercon), together with - the reversions and ‘remainders,’ rents,

and profits thereof, and all pht Wbing; heating, cooking, coolingyventil : i ‘

‘ ing apparatus, and: fixtures and machinery nowW OF hereafter
“‘belonging to oriused.in tons ion with the above, described premises 1clllding“\'mdow,sklm‘dcs, venetidn’ blinds, screen and! stor
indows and doots; shuters and awnings. /And it 1ddition thereto the following Jescribed houschold appliance and ‘dny replicement
‘thercof,which ‘areanid ‘shall be deemed ‘to, be,: fistures and ‘a g £.the. realty, and are 3’ p £/the sectity  for,the indcbted

ortgagors hereby covenant with the sai

i " : i ] ol . ‘ ! N : L

"4 FIRST::The Motgagors,will pay.to the order of the Mortgagee at such place as may be designated in said order the su e

nated ns\,_co‘r‘\sidc;;uion for this mqngnge;togcthcr.‘with interest: thercon,’ said sum’to.be p.tid‘in“accordnnce‘gwith‘ the terms ofac

‘prOMIssory note.or, notes bearing even date herewith, € d by the Mortgagors to the Mortgagee, which said note or notes havea fina
‘ L : , i Tl e

. SECOND: i The security;of  this mortgage shall also’extend. and ‘cover, any ‘additionaliloan or; vqnccs‘madc by.the'
‘Mortgagee to the Mortgagiot, ot any of his Successors in ownership in the real estate hercby conveyed; provided that the total indebtednes

0 bc«sccvurcd‘h,cr_ehy.shnll not xcccd‘thc\foriginql‘fﬂcc amount of this moregage and provided furthicr that the maturity of such additiona

febt shall not:be lacer than the time s secified for, thie. pagmerit of the original debt securcd heeeby. This parageaph;shall’not,
othet. advances, including any vances fot taxes and insu rovided for clsewherc v

: ' ‘scized © ;th“e‘a‘b‘ovc described . premises and ; property
and exclusive oW ¢ right’ to, mortgage:same and will forever warrant and defend
ortgd | I

‘Jawful claims of a The said premises and propety ate free from ‘all encumb
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FOURTH: During the entire life of this mortgage the building and improvements crected and to be erected upon said premises,
and the personal property mortgaged herein if any, shall be kept insured by the Morigagors against loss or damage by fire and such
other hazards in such amounts, for such periods and under such form and type of policy as shall be satisfactory to the Mortgugee. All the
insurance written on the mortgagcdrprcmiscs and property shall be made payable, in the event of loss, to the Mortgagee and the Mortgagce
shall be entitled to the possession of all such insurance policies during the life of this mortgage. The cash value of all such insurance poli-
cics is hereby assigned to the Mortgagee as additional sceurity to the Toan and in event of forcclosure of this mortgage or other transfer of
title 10 the mortgaged property in extinquishment of the débt secured hereby, all right, title and interest of the Mortgagor in and to
any such insurance policies then in force shall pass to the Mortgagee. The Mortgagors will pay the premiums for said insurance as
the same shall become due, The Mortgagee shall not be responsible for any failure to place or maintain such insurance, or for loss or
damage growing aut of a defece or non-payment of Ioss under any such policy of insurance, If the premises or property covered
hereby, or any part thereof, shall be damaged by fire er other hazards against which jnsurance is hclId, the amounts paid by any
insurance company pursuant to the contract of insurance, shall be paid to the Mortgagee and the amounts so received may be applied
by the Mortgagee, at its option, cither upon any sum or sums secured by the mortgage, whether or not same are due, or released by
the Mortgagee, at its option, for the repairing, replacing and rebuilding of the premises and property; said repairing, replacing and
rebuilding to be done and made subject to the approval of the Mortgagee and in a manner satisfactory to the Mortgagee.

FIFTH: The Mortgagors will pay before delinquency, and before any penaltics, interest or other charges accrue or are added
thereto, any and alt cases, assessments, fiens, charges for the use of water on said premises, and any other charges or assessments
which may become liens thercon prior to the lien of this mortgage, and will Leep said property free and clear of any and. all liens
for labor or material, or any lien whatsoever that may become prior to this mortgage, If any future taw is passed taxing or assessing
this moregage or the Mortgagee on account of its ownership of this morgape, then the Mortgagee may, upon the passing of such
law, declare the entire debt liereby secured due and payable, .

SIXTH:  Together with and in addition to the monthly payments of principal and interest payable under the terms of the note
ot notes sccured hereby, the Mortgagors ac the option of the Mortgagee will pay to the Mortgagee, until the said note or notes are
fully paid, the following:

A sum cqual to the rrcmiums that will next become pagable on policies of fire and other hazard insurance covering the mortgaged
property, plus taxes and assessments next due on the mortgaged property (all as estimated by the Moregagee, and of which the
the Mortgagors arc notified) less all sums already paid therefor, divided by the number of months to clapse before one month prior
to the date when such premiums, taxes and assessinents will become delinquent, such sums o be held by Mortgagee in trust to pay
such premiums, taxes and assessments.

SEVENTH: The Mortgagors will use said morrgaged premises only for Tawful purposes and will not commit nor suffer strip
or waste upon said premises and will not do or suffer w0 be done any act or thing which may in any way impair the sceurity of this
mortgage, The said preimises and any and all improvements thereon shall ac all times be kept in a sound state of preservation and
in good repair; the character and usage of said property shall not be changed, and alterations in the said premises or additions
thereto shall not be made without the written consent of the Mortgagee. Any structure being constructed on said premises at-the date
hereof shall be completed within six months, In the cvent of an actual or threatened destruction or removal of the improvements or
property on said premises, the Mortgagee may, at its option, declare the entire debt hereby secured due and payable. All judgments,
decrees and awards for injury to the mortgaged property and all awards pursuant to proceedings for condemnation thereof are hereby

igned in their entirety to the Mortgagee, who may apply.the'same to_the'indchtedness lic ured'in such manner as'it may, clect.:

“This ‘mortgige and ‘the. niote 'or notes hereby, secuted may b nodified by’ the” Mortgagee at apy time'

or th ‘ ¢r'witholir notice'to any’ other person, firm ot corporation and without releasing the Mortgagors or'any subscqien
guarantor'or payor from ny lability hereunider or under said. note or notes and without.impairing, altering or affecting ‘the licn of
this'mortgage in any. way Irof the covenants und agreenients bercinzshall be binding upon all successors ' vinterese of vach ofthe; !
Mortgagors and' shall iiure 10 the bentfie of any suctessor in interest of the Mortgagee. ‘And it is agreed that if dny 'note or note
secured hereby beassigned-dnd transferrid by ‘the Moreg: ):any one, or moge: parties  withoutt the assignment.of this ' mortgage
the the Mortgagee shall holdthis nioregage in trisst for the bendft ot sch assignes or assipn L and e
such’note or notes, and. foréclos uch mortgag the benefi ! sam
1  such notes had nottbeen assigned;

rﬁml‘ profits de ‘p“r‘oas‘cfty are ‘hércl)y" ignee
‘ | ¢

“thc;l\fo‘r‘tgng ¢ a5 additionial sccurity. Tn"the event of default of ‘the Mortg under-this ‘mortgage, the :Mortgagee

shall have the right to ‘colldet and ‘réeain th 3 s,4iAco mortgaged. premises and property, and.
said rents, issues, income ‘and profits ¢ applicd:by i i nt.ofi ing costs,and ‘expenses-in’ .y
connection with the operation’and- managemeént of ‘the’m i in: pay s ‘ s' for collection,
emer ' this mortgage. i
“The Mortgapee shall have the rightat its option to enter-into and upon tgaged prem | [possess ‘ -the:
of defaulcand to°callect, id rents, sucs, incomie’s srofits the require any te s or accupants of siid premises:to‘ma
/i: payments o' the'Mortgagee of rentil or'of other! occupancy of said premises. S :

: In the event it becomes necessary, in_ the judgmentiof ‘the Mortgageei so ta'do, the Mortgagee,' without noti
without regard to. the.value of the mortmaged: prenises! or to the'adequacy ' of the writy for the ‘debt, shall have fight"to appl
to_any. Court:having*jurisdiction_ for the'appointment ‘of @ Receiver and o have appointeda Receiver 1o managé ‘and “control said -

-mortgaged premises and pgorcrty‘ In the évent the Mortgagee oral Cety : to;.posscssion”,of (said ;Frcmxscsmnd property, .
any personal propérty owned by'the Mortgiapors and rémaining’in or about sajd premises may be used without ¢ nrge by the Mortgagee
or Receiver'in'the operation of the prem nay be removed by che Mottgagee or Receiver, and in‘no’ cvent shall the Mortgigee
or Recciver he held:liable or responsible'in any manner for jnjuries, loss, destruction or.damage to’such property or any, portion thetcof,
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ELEVENTH: -, In any suit.to forcclose this mprtgngc\o; to collect any charge growing out of: the debt herchy secured, ‘or'in-any
suit which the Mortgagee may: be obliged to. defend to”efect or” protect the licn | ercof, or ‘should an” b ployed by the

- Mortgagee in connection herewith,'thé Mortgagors agrce to'pay 4 reasonable st a8 attorney S ar Txpenses it
connection with said suit or employment, and further agree to pay the'r
the title, atd such sum shall be sccured herebyand iniclided tn'the d

+TWELFTH: Should the Morepagors be, or becotiic:in” default in any.-of: the covenants or agreements contained herein, th
the Mortgapée '(whether clécting it declare’ the whole indebtedness: | rebyisecured dug sand’ collectible or noty  may’ perform” the
same and 'all “expenditures made by: the: Mortgagee 'in 0. doing, or under any of the covenants of agreements herein, shall draw. the
me rate of ‘interdst as'is provided to be paid o’ the principal of this‘mortgage, ‘and all such expenditures shall be repayable by'the
Mortgagors without demand, and together with interest and ‘costs acctuing thercon, shall be secured by this ‘mo‘rt‘{;ngc‘; and the rights”
and duties of the parties covenanted for in this paragraphi shall apply. equally to ‘any and all part payments or advances’ made by.the
. Mortpagee for any, of the:puirposes herein: referred o, e i L ‘ %

TEENT ent of.'a sale. of the above de cribed: premises;: or any part, thereof; of in the event that the
_.:Mottgagors’, ownershipr of 'the above: described premises, or any pare thercof; shall be terminated br;lcti,on of law or otherwise, without
the writcen consent of the Mortgagee being first obtained, this mortgage shalliat the: Mortgigee's election’ become impediately duc and:
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FOURTELNTH: Should the debt hereby sccured and all sums due under the terms and covenants hereof be paid when due,
then this indenture shall be void, but in case default be made in the payment of the principal or interest, o any part or installment
thereof, or in case the Mortgagors shall fail or refuse or defanlt in the payment of any sum which may become due under the tenms
hereof when and as the same become due, or shall default in the fulfiflment of any of the terms hereof or the perfonmance of any of
the provisions herein required by them as aad when the same are required to be petformed hercby, or shall permit of suffer any default
in any of the terms hereof, time being the essence hercof, then the whole of the principal sum seeured hereby and the interest thercon
and any and all other sums due the Mortgagee under the terms hereof shall, at the option of the Mortgagee, become immediately due
and payable without notice, and this mortgage may be foreclosed, but the failure or delay of the Mortgagee to exercise such option
in any one Of MOFC iNSLAnces shall not be a waiver or relinquishment of the right to exercise such option. .
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EXECUTED the day and year first above written. o
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for Oregon

My ‘Cgmmi‘ssio‘n‘ expires/
o ;o “f \‘ ]“‘ ‘ “ ‘

. STATE OF

n

PEGON, CQUNTY“ OF K"L/\M/‘\TH;‘ss“ e
- Transamerica Title Ins. Co.:
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