~ NOTE AND MORTGAGE

‘mie_ mortaacon, . SAMUEL W, PRESCOTT and BEVERLY ‘GALE PRESCOTT, husband =

o and' wife, ,
m‘orlgnues to the’ STATE OF OREGON, represented and acting by' Ithc ‘Dlrcckof of Veterans' /\flnlrs.‘pursunnt to oxis 407.030, the {dllow- 5
i Ing described real ;iro;wrty located In the State of Oregon and County o4l m-amath st ’ L < i
*.. PARCEL NOY,"1: ' All of the NEYSE% and that portion of the WXSEY lying North and above the

" . Shasta View Low Line Canal; all in Section 5, Township 41 South, Range 12 East of the Wil-

‘o lamette Meridian, and also: All that part of the N4SW% of Section 5, Township ‘41 South,
.Range.12 East of .the Willamette Meridian lying Northerly ecf and from the North boundary line
.of the line of right-of-way of lowland ditch of Shasta View Ierigation District, LESS: .

o Beginning at a point at the intersection of the South line of the County Road and the
- East line of the SWY of Section'5, which point 1is approximately 30 feet South of the center:
‘of ‘Section 5, ‘and extending Weaterly 10 feet to the center of the road along the East line
.. of.the SWy of Section 5; thence South 0°15' West 167.6 feet to the true point of beginning; -
.thence frem the true point of beginning South 0°15' West 195.5 feet along the center of the

..-8ald road; thence South 48°06' West. 367.3 feet aleoag’ the center of ‘said road; thence South - -

+.720°11" West 214.5 feet'along the center of the.said road; thence North 66°25' West 293,2. "

".feet along the center line of the said road; thence North 25°53' East 592.5 feet; thence ./

.. South 88°51' East 358.2 feet to the true point of beginning; ALSC LESS: Beginning at-a
point 30. feet East and 30 feet South of the quarter section corner on the West line of Sec-

--tion'5 ‘and running thence South 0°15' East along the Eagt line 'of ‘the Poe Valley Road 513.2
feet to the North line of the Shasta View Irrigation District ditch; thence’ South 81°41' East

= 506.0 feet to a'point on the North line of the Shasta.View Irrigation District‘ditch; thence

" North 0°42' West 591.3 feet to a point on the South line of the County Road; thence South
89°40" West 495.2 feet to the point of beginning. ..~ [RREEE R R

fogether with .the tenements, heriditaments, rights, privileges, . and nppurtenances including roads and easements used In connection

i with . the premises;” electric wiring and fixtures; furnace and heatlng - sysicm, - water heaters, - fuel - storage receptacies; - plumbing,
ventilating, water ond rrigating systems; screens, doors; window shades and blinds, shutters: cablnets, bullt-ins, linoleums and fioor -

“eoverings, butlt-ln stoves, ovens, electric sinks, air conditloners, re frigerators, freezers. dishwashers; and all fixtures now or hereafter
(installed in or on the premises: and any shrubbery, flora, or timber - now growing or hercafter planted or growing thereon: and any .

o vreplacements of any one or more of the foregoing items, In whole ot In part, all of which are hereby declared to be appurtcnant to the
i -land, and all of the rents, Issucs,. and profits of the mortgaged property; .. 8 e o E e ;

 to-sccure he payment of Fifty Three Thousand Nine Hundred Fifty and No/100memeemmwmss oo

}

4553:950 .0’0_,‘,"'?'7‘ and Interest thereon; evidenced by the fotlowing promissory note:

"7y promise to,pay to-the STATE oF onecon FLEty Three Thousand Nine Hundred Fifty and
NQ[lQQ'.T:::‘ncihars (s‘ 53’ 950 .!Qo".',""".'-'v'l. with Interest. from the date- of Initial disbursement by the State of

'Oregon. at the rate of four pereent per annum on a -principal’ balance of .. 50’000 'Q.o.,,""" meor less and T l:',"
 percent per annum on the principal balance in excess thereof‘. principal and h‘nc‘rest to be pnid ‘in lawful money .of the-ol

‘ United States at the offfge of the Director of Veternns' Affairs in’ Salem, Oregon, as follows: 331266000""" bwinguid
ed 97 !

an or betore . JULY -1 memmmmmme 4 $3,260,00 on each July 15th=rmmmmmn e

L thereafter,” plus ...-the ad valorem tnxes‘for éuch'successlve /year
on the pl I in the mortgage, I I amount of the prinecipal, Interest and advances
. shall be -fully paid, such payments to be applied first as interest.on the unpald prlm:lpnl,r the remainder on the prlnclpal._

“The dué date ‘of the last payme‘nt‘shall be ori or before .. 1999’ -

T In the event of transfer of ownership of the premises or any part lherebl. I will continue .to be lable for payment
*..and the balance shall draw interest as prescribed by ORS 407.070 from date of such lrnn’sler. e o

¢ This note is secured by a mortgage, the terms of . which are mn’r\c,‘a part hereof.

o,

The mortgagor or, subseqiient owner may pay all-or. any "pnrtz of the loan at any: time without penalty,”. /7

NSO

“i Fhe-morigagor covenants that he owns the premises in fee simple,” has good right ‘to morigage same, ‘that the premises are frec
from.encumbrance, that. he: will warrant-and defend same forever: against the claims and demands of all persons whomsoever, and this
ot extinguished by foreclo: but sh un with the land. . . : .

Nb! to pe mit:the: bulldin .n’to“hccorﬁc“ vacant or' unocéu‘plcrl. not to pdrmit the removal or demolishiment.of any bulldings or tm-
provements:now ‘or hereafter: existing:’ to keep same in good repalr::to.complete all construction” within ‘a_reasonable’ time - in
accordance : with . any .agreement made Jbetwggn the : parties herelo! : : R e ! ;

ept for his

“for jnn ‘objecglonnb]e‘gr,unlnw‘rul pu;bose.
toexisi' At any time:

Mortgagee: s authorized to"pay ‘all real property takes assess ed “against tyhey prcmlws‘mid add same o the princ| pnl‘ each of th
advances to bear lnlcrcsty\gs provlded(l,r‘\_ 4 e note; § i : L g Sy : iy e B ;

To keep: all bulldings’ unceastngly ‘insured during thd .term of the mortgage, agalnst’ los: b'y fire and such diher hazards In such"
company or:companies and . in-such :an amount as shall.be satisfactory to the mortgagee;:{o deposit with the mortgagee.all such
policles “with ‘receipts .showing payment -in: full .of-ail premiums: afl such-fnsurance shall -be made payable to the mortgagee; {f
‘the mortgagor fails to effect the insurnnce,” the: mortgagee may secure the Insurance and the cost shall be added to the principal,
deemed a" debt duc ‘and . shnll ‘be ‘secured ‘by. this morignge; . insurance shatl be kept. in: force b, f. fore

il the period of redemption expire. . - [ i 5
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Mnru, gee shall-be ‘entitled to all 'comncnsuu‘nn anct dnmngci recetved under rlnht‘ of eminent
tarily released, same to be nppuudy upon the Indebtedness; . .

! : FORTER an L B !
domain, or for any security volun-

. Not to lease or rent the premises, or oy part of same, without written consent of the mortgagee; N A
To promptly: hotlfy mortgagee in writing ‘of a transfer of ownership of the ‘premises or any’ part ‘or intercst in same, and to .
furnish a cu‘)y of the instrument ‘of traansfer to the mortgagen: nnr purchaser shall- assume the  indebtedness, and purchaserg
- hot entitled 1o a loan or 4/, interest rate under ORS . 407.010 to 407,210 shall pay interest as prescribed by ORS 407,070 on all pay~
ments due from: the date of transfer; in all other respects this mortgage shall remain in full force and effect; no instrument . of .
transfer shall be' valld unless same contains a covenant of the grantee whereby the grantee assumes the covenants of this morts o
#gage and agrees to pay the indeblednesy sccured by same. ; . ] N R
The mortgagee may, at his optlon, in case of default of the mortgagor, perform same in whole or in part and all expenditures made
-in so dotng including : the “employment of an attcraey . to-secure compllance with the terms of the mortgoge or the note shall draw
interest at the rate provided in the note and all such expenditures shall be Immediately repayable by the mortgagor without demand
and shall be secured by this mortgiage, i i : . A . ;

< Defaull in any of the covenants or agreements herein contalned or . the expenditure of any. portion of the loan for Furposes
other than those specified in the application, excent by written permlssion ‘of the. mortgagee glven before the expenditure is made,
shall cause the antire indebiuediess ot the uption of .the mortgagee o become immediately due and: payable without notice and this .
mortgage subjeet to foreclosure.” y ; b . ) : : RO i P B n
: The failure of the martgagee to exercise any options herein set forth will not: constitute a waiver of any :right arising ' from a ;
breach of the covenants, i i - : . e . . e

In case. foreclosure ls‘ct‘:fnmcl‘l('cd. l)\u'moftgn};or shall ‘be liable for the

. ; cost of a title search, attorney iées, xind nil 6thcr costs
tncurred. in connectlon with such: foreelosure, . ; y

Upon' the' breach of any covenant of the mortguge, the mortgagee shall have the right to enter the premises, take possession,. -
‘colleet the rents, ‘Issues and profits and apply: same, "less - reasonahle costs of collection, upon the indebtedness and the mortgagee shal]
have. the right to the appointment of a receiver.to collect same, . e . X : Joo P e
; The covenants nnd agreements hereln shall extend to and be binding "upon the helrs, cxeculors,'ndmlnlsu‘-mors,; sticcessors and
assigns of the respective parties hereto, E p . : : . D ey ) e B

It is distinetly understood and agreed that this mortgnke is sub)cct' fo the pro\rlslons ot‘Ar‘ilclc X1 '\ of lﬁe 0!".“(0!; Conétll\illon,
JORS 467.010 to 407.210 and any subsequent amendments - thereto ‘and to alf-rules an ret;,ulmlons which have been issued or may here
after be issued by the Dirvetor of Velerans' Affalrs pursuant ta the provisions of ORS 107.020. v T ST e

S: -The mascunn‘u‘shall be deemed to include the fumtninc. ‘and -the - singular * the plural where suéh connotations are

C13€h -t April

HEREOF, The: mortgagors, have set '(heif hands ' 13 this . day of ...

f

3

Cour)!'y ofb

‘Before me, a Notary Public,; personatly appeared the wnhln‘v‘mmed" N .Samuelm.‘w..v,. Prescott iand

) PRt Bever.ly.mGale.h.P«rescott his v"/ifc.:and“nckno‘wlcdgc(l the gregolng lﬁs}rument to be their
act and deed, R N Iy FE e : PR

.. WITNESS by hand and ‘official seal the day-and year 1ast above writte

{e vy Notary qullc for Oregon:

ssion 'éxplrea :

i TO chu}ﬁﬁént of Veterans' Atfairs
SR B

:(':u"u'nty'o‘tb b : KLAMATH

o i

vriie

1 éettify tat the wi i KLAMATH 2 “County ngéd}ds‘.'nbi}k" of Mortgages, ;

et

County k[“"‘ 5%KLAMATH‘?J
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