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'MORTGAGE

voﬁ’ZZOd acr_ 09! 9 O 1

Aurzuat. ‘3.

1969

MODOb CORPORATION

1939 South Sixth Street, Klamath Falls, Oregon

o * k : L Mortgagor
e ik L. Address

. United States National Bank of Oregon,

KLAMATH FALLS * Branch -
: R _Address

__.___m_ﬁain_s_x_ees,iln_ath Falls, Oreoon

* (Borrower)

’ The Bank has Ioa_ned MODOC CORE’ORATIOH

-$.28,459, 96

which’is repayable with inferest according to the terms of ¢ promrssory note dc})]%‘l;cﬁ%m:ﬁs this
marrgage under which the final payment of principal and inferest is due on or before_May 15, 1977 = two yeard :
At ‘“lndebredness as'used in this mortgage ‘shall mean (o) the principal and interest payable under.the note, (b} ony future amounts that the, Bank

rom date. The term.’

may in its discretion loan to Borrower or Morlgogor, and (¢} any sums pa'd or advanced by the Bank to dlscharge oblrganons of Morrgogor as

ALey permmed under this mortgage. -

To secure paymenr of the lndebtedness and performance of oll obhganons ol Morrgagor under thrs morigage, Mor!gagor mortgagcs to the Bank o

on the teims set our below the 5ollowrng property in_:

Coumy, Oregon. .

Beginning at a. point narked by on- iron . pin driven in t:he ground in ere center line of

~a'60 feet roadway,:
Tovnship 39 South;"
the ‘center line of-
“Section'll, and N.

from: wu.u_h the' gection corner common
Range 9 ‘East ‘of the Willamette Meridian, beéars $.-89%44%% W, along
said roadway,- 744.4 feet ‘to a ‘point in the West boundary of said

0013%' W. along the section line 1662.5 feet:

to Section 2,3, 10, and “1i,

running thence S. 0907

©E.7331,95 feet to a point in the southerly boundary, of ‘said N&SW%NW}; of Section 11,
.thence’ N, :89942' E, along said boundary line 67.5 feet; thence N, 0997 W, 331,90
feet, ‘more or -less, to the center 'iine ‘of said Toadway; thence S, 8904415' W, nlong the
cr_nter line of said roadway, 67. 5 feeL, more or less, to the point of beginning.‘

together: wnh all appurtenances, “all exrshng or subsequenrly erected
. or affixed improvements or fixtures, and all equipment, furnishings and
“other articles of personal property now or subsequenrly located on or -

_used in connection wrth the properly, all of whrch is coIIechver referred
) to as the Property

,_1 Possessron and Mamtenance of ihe Property. o

1,17 Until in default, Mortgagor shall remain in possessron and con- "
trol of the Property.and fo the extent that the Property. consists of com-,

=:mercial |mprovemems ‘shall be free to ‘operate and manage the Property

. and receive the proceeds of operation. The Property shall be maintained .
.in’ good condmon at “all_ times, Mortgagor shall* promptly . make “ali -
necessary repairs, replacements and renewals so that the value of the

roperty shall be maintained; and Mortgagor shall not commit or permi
. any waste on the Property. Mortgagor shall comply .with all laws, ord|
nances, regulations and private restrictions affecting the’ Property.'-
1.2 . To the extent that the Property constitutes commercial property
ora: form or orchard, Mortgagor. shall ‘operate ‘the Property-in such
“manner as to prevent deterioration of the land end improvements includ-
ing fences, except for reasonable wear and tear from proper use, and

to the ‘extent that the land is under culnvahon, shall cultivate or other-

wise opera!e the Property according to good husbandry i

13, Morrgagor shall not demolish or_remove.any. rmprovemenr front
rhe Properly w Ihour the wrmen comenr of Ban

“if some or.g

latad on'or holara

ment on the Prope el ke complotod onor bafer

ix manths from the dare of this mortgage and Mortgagor shaII pay in

J Morlgagor shall pay before they' become delmquenr all. raxes
‘and assessments Ievred agornst or on account of the Property, ond shall

“not delinquent ‘and except as otherwise provrdcd in3.2,°

I 'of the proceeds of the loan creohng the Indebledness '

are lo_ be used to’ construct or.complete construction of any. improve-
- ness orthe full insurabl

pay as due aII clarms for work done on or for services rendcrcd or

material furnished to the Praperly. Mortgagor shall maintain the Prop- .
erly free of any liens having priority over or equal 1o the interest of the
Bank under this mortgage, except for the lien of taxes and assessments -

© 3.2 'Mortgagor. may. wnhhold poymenf of any tax, ussessmenl or
claim i in connection with a good faith dispute over the obligation to.:
pay, so Icng as rhe Bank's interest in the Property'is not. jeopardized. ;
If a lien arises or-is filed as a result of nonpayment, Morlgagor shall -

¢ within:15 days_after the lien-arises or,if a lien is filed, within 15 days ™~
‘after Mortgagdi has notice of the filing, secure the dlscharge of the lien
.-or deposit with the Bank cash or a sufficient corporate surety bond or

other ‘security. satisfactory to the Bank in an amount sufficient to dis

“charge the lien plus any. costs; attorneys’ fees or other charges that could
-accrue-as aresult of a foreclosure or sale under the lien.: -

.3.3 .The assessor or tax collector of the county in which the Property -

is located is authorized to deliver to the Bank a written s!atement of rhe

property taxes assessed or owrng al any hme.

; 4. lnsurance.

‘4.1 Mortgagor shall carry such insurance as rhe Bank may reason-'
ably’ require; This shall include insurance on the Property against fire,
additional risks coverod by o standard endorsement . for extonded cov.
erage, and such other risks as may be specified by the Bank including

_ without Jimitation war.risks. Insurance on the Property shall be carried

in' companies and ‘under. policies approved by the Bank and shall be:

for an amount equal to the remaining unpaid portion of the Indebted-
value of the Property; hever is less,

an amoun suffrcren o comply i

policy, g :

ment in a form satisfactory.to the Bank making loss payable to the Bank © .
. and shall be deposited with the Bank. In the event of loss, Morlgagor

sholl |mmed|oRe|y nohfy the Bank who may make proof of loss rf it is"




‘ Vhor‘vmc‘:‘de‘;")ron‘lbtly’by Morfédgor. P'roc‘ceds”shall be phid dircclly' o : (cj A tax on mothg‘cged premises Eh’argcablc against ’thé
_'the Bank whomay compromise with any insurance company and make . . mortgagee or the holder of the note secured, i :

*.a final setlement which shall be bincling upon Mortgagor, The Bank = i (d} A specific.tax on all ‘or any portion of the lndcblednéss‘
may, at its election, apply the proceeds to the reduction of the Indebt- "¢ on payments of principal and interest made by o morigagor.” \

. edness or the restoration or. repair, of the Property. v * . 7 .10.2 IF any state tax to which this paragraph applics is enacted
4.3 At least 30 days prior 1o the expiration’of any policy, a salis * suhsequent te the date of fhis mortgage, this shall have the same effect
factory Fenewal or substitute policy shall be secured by Mortgagor.- as a delaull, and the Bank may ‘exercisc any or all of the remedies avail- - ,
oy Gt - " able to'it in the event of a default unless the following conditions are *

metl: SN ' [ : &

5. ‘Rése.v)es; Mdrlgagé lhéwance Premiums, . : o

#1051 The Bank may require Morlgagor to maintain reserves for pay- S : PRSI B S
ment of taxes (including special assessments and other charges against , by i (0)""40;('1909?‘&'“0)"|\0Wf‘ully pay the tax. or charge |mpos§d ,,
the Property. by governmental or quasi-governmental bodies) or pre. . - Ov.Iheslate tax, and s [ e
miums on insurance or both. The reserves shall be eréated by payment 2 {b) M°”9°99" pays or offers to pay the tax or charge within
‘each month 1o-the Bank of ‘an amount determinéd by the Bank to be .30 days after notice frgm the Bank that the tex law:has been L
sufficient to’produce, at least 30 days before they are.'due, amounts - s enactcd.’ R S ey :

“-equal toor.in"excess of the. taxes or insurance premium;lo be paid, | f "Mort or

“1f at the time that payments are to be made the rescrve for cither taxes - 1. Transfer by Montgagor

\ . Rabel Ao A e 2111 Mortgagor shall not, without the prior written consent of the
or jnsurance premiums is insufficient, Morlgagor shall upon demand pay Bank, transfer Mortgagor's inferest in'ithe Property, whether or:not tha

?:;5::dd;gzn°; S:ch;s tha Banlr’.‘shcll‘ dﬂcrmm? '? Fm r\cccssqry to’c'oﬂv‘e‘rb _transferce assumes or agrees 1o pay the Indebtedness. If Mortgagor or
R 52q I th pBy k T FUT e the T a‘ “é”' of 5l ;r : @ prospective fransferce applies fo the Bank for consent fo such a trans-
o S o h o 1 B P el 5 Ao et et g oo
: S natl would norma equired fro ew:loan applicant. The Ban
paid by Mortgagor,‘and the Bank may require Mortgagor to maintain o ?}:allonor Urr‘ver:sonyabli ;vg,:,gg]d its To:s:m p °pp o
'y reserve for such purpose in the same mannar as for taxes and insurance. . - 1.2 As @ "condition’ of its' consent fo ,drny transfer, the Bank may. |
i3 If Mortgagor, desires to'carry o package pldn of insurance ’h'_“?" “in its discretion impose“a service charge not exceeding’one percent of -
includes coverage in addition to that required under this mortgzge, ! ©. the origina! ‘amount of the Indebtedness,"any’ may increase_the interest -
Bank may af its option establish and administer reserve for that pue-. ol "o the fndebtedness by not more than one percent per annum. i .
pose. In such’event the premium attributable to the required insurance 113 'No Iranster by Mortec hall relieve Mortgagor of liability”: -
.coverage shall be quoted separately, and the Bank may permit Mort-" f » '° frat;s elr dybr 2; ga_goFr s“ aire uev$ °; gag']:rg 'E YL
gagor to furnish o certificate of insurance rather than deposit the policy’. 10" Payment ol the Indebtedness. Following o rensier, the Bank may
as required in 4.2, If at any time the Bank holds an insufficient amount - gree to any extension of time for payment.or modification of the terms . .
o g of this mortgage or the promissory note or.waive any right or remedy

in:the insurance reserve to cover the premium for the entire package ; : T ok .
policy, the Bank may, ot its discretior?,‘ pay only that portios of tﬁe -under this mortgage or the promissory note without relieving Mortgagor -

premium attributable to the required insurance coverage. If the blanket - from liabili;‘y. M:rLgngor waives notice, presentment and profest with
policy: does not permit such partial payment, the Bank: may ‘use the . fespect to the '", ebte ness.. "o TR S SO
. reserve fu'nds for the premium on a new, separate pol{cy Rrpwdmg the ©12. Security Agréemen'; Financing Statements..” SRR SR
required insurance coverage and allow the package 'policy to lapse. 12.1 This instrumient  shall fitula ity cqresment with .
The Bank may from time 1o time establish reasonable service charges for : 's .Inslrument._shall: constitute . securily. agreement with -
the collection and disbursement of premiums on package plan insurance. ;,e“’e;' to any personal praperty included within the description of the
S B : s ; S i o Property, L o ST : - :

. 6. Expenditures by the Bank, . e R 12.2 - Morlgagor shall join with the Bank in executing one or more -
- 2Hf Morigagor shall fail 1o comply with any provision of this mortgage, - financing statements under the Uniform Commercial Code and shall file -
.the Bank may, ot its option, on Mortgagor's behalf take the required . the statement ot Mortgagor's expense in all public offices where filing !
action and any amount that it expends in'so doing shall be added fo the - is required to perfect tlie security interest of the Bank in any personal
 Indebtedness. Amounts'so”added shall be ‘payable on’demand with property under the Uniform Commercial Code. . - AT
interest ot the rate of ten percant per annum from the date of expendi. el o I
. ture. The rights provided for in"this paragraph shall be in addition to.13." Release on Full Performunce. U Sl Rl
any other rights or any remedies fo which the Bank may be entitled on” = - 1 Morlgagor pays all of the Indebtedness when due and otherwise
«;.account, of the ‘default, and the Bank shall not by taking the required - performs all of its obligations under. this mortgage and the note, the
" Taction cure the default so as 1o bor it from any remedy that it otherwise © Bank shall execute and deliver, to-Mortgagor o suitable release and
i+ - ‘would have had.: S e e T e entisfaction of this morigage and suitable statements of fermination of
S b any finoncing statements. on file evidencing the Bank's security interest
7. Late Payment Penalty, ... e 270 in porsonal property. ‘o R RS S
7 If any payment under the note is late by 15 days or more, the Bank T . )
..may charge’a penalty up to_two cents. for each 'dollar of payment so” 14. : D‘;‘f"”"' . o e TR T
<in_arrears o' cover the extra expense involved in handling delinquent The following shall constitute events ‘of default: v
- payments. ‘Collection of . late’ payment charge“shall ‘not. constitule @ "% “:14.1 *Failvre of Mortgagor to pay any portion of the Indebtedness

- waiver of or prc;udf_ce,the Bank's right to pursue’ any othcr;rigbf or:*when. it is'due, i, : P, SRR [T
. remedy available on ,GCC?U“"P‘ thc‘c“iehpquen‘cy.: Al 2142 Foilurc‘of‘Mdrtgcgor‘wi'hin‘thg time required by this mort-
e ‘ PPN P il AT gage to make any payment for taxes, insurance, or.mortgage insurance
"8‘, Warranty; Defense of Title. ., " S R . - premiums or for reserves for such’payments, or any payment necessory i
¢ 8.1.- Mortgagor warrants_ that he “holds ‘merchantable title  to the :40 prevent filing of or discharge any fien, . o s wr s e 2 e e
= Propertyin fee simple’free of ‘all encumbrances other-than those ‘eny- " .~ =Y, - L GO L T s e
-;merated in the title policy,:if any;‘issued for the benefit of the Bank.in i 143 leurc' of Mor!gcgo’r,)ro p)erfor.nf any_other ‘Eb"?""m‘ under .-
r €G n The fillc ' e ; ts mortgage within 20 days ‘after receipt. of ‘written notice from the
connection with, this transaction and accepted by the Bank.: . s 55 Bank specifying the faflufe. . b s i S
.-8.2 -Subject 'to the  exceptionsin 8.1; above,” Mortgagor warrants .-l 00 S e
and will forever defend the title against the lawful claims of all persons, 115.” Rights and Remedies on Default. . B e e
fn 1heAeve'nf any action or proceeding 'is commenced that- questions- 157 Upon the occurrence of any event of defavlt and at any time
Mortgagor's fille or the interest of the Bank under this morlgage, Bor= thereafter, the Bank may exercise any ‘one o more of, the following -
rower, sholl defend the action at his expense. i S rights and remedies: : : o nand T T Gl

] Cioﬁderrl‘nafion.‘ PR S S i S {d'] The }ighr at its optioq by notice to Borrower ié declare 1 ;
“29.07 I all .of any part of the Property is condemned, the Bank may * = the entire Indebtedness: immediofely. due ar}d,poyablc: S
at itoelection require. that all or any portion of the net procesds of the o (b) With respect to'all or any part of the Property that con-

award be applied on the Indebtedness. The net proceeds of the award.© - - stitutes realty,  the right to foreclose” by judicial - foreclosure in-
shall mean the award after payment-of all reasonable ‘costs, ‘expenses’ “..accordance with applicable faw, B (A :
..and altorneys' fees 'necesscri]y?aid or incurred by Mortgagor and the =2 el le) With respect, o all or any part of the Property that.con- "
‘Bank in ,‘connectiqn with'the condemnation. s " 7 R r - stitutes personalty, the rights and remedies of a secured party under
©.29.2.)f any proceedings in condemnation cre filed, Mortgagor shall - the Uniform Commercial Code. HONE B : )
promptly taka such steps as may-be necessary o' def nd the action'and " <. [d) The right, withouf notice to Martgagor, 16 take possession
‘ obtain the award,” ot st . b : - of -the Property. and collect all rents. and " profits; including those
G : *'past due and vnpaid, and apply the net procedds; over and above -
ithe Bank's costs, against the_ Indebtedness.:In furtherance: of  this
| ire_any ) ar.userto moke pay-
applies: ; - . ments of rent or Use, fees directly to the Bank, and paymem;b"/
L a) A sp‘eaﬁc‘_tax‘upon‘mor!gagfzs or u; :suchtenant-or user. to the. Bank- in: response toits ‘demand shail. -
the Indebedness socured by a morigage, s s + . satisfy’ the obligation’ for which theipaynients are’ made, iwhether - |
v (b) A specific tax on the owner of morlgaged property which - .- or not any proper grounds. for the demand existed. "', - R
..the taxpayer is authorized or required to_deduct from payments. " U (o) Tha  right . in connection “wifh”‘any fegal lproceedings ‘o
L S G : . ‘hdyq a receiyepq' ted 'to take posséssjon of any or all of the

he followin

ion the mortgage.:

; Propény, with the power fo pfotcct and,‘pres'érvclhe' Property and ' ito déclarq"ya defqultiapd,exer,cise its remedies u‘nd,'cr this paragraph 15
to operate the Properly preceding foreclosure o sale and apply. 5:5::In the event, suit or actionis instituted to onforce any of the
:the ‘proceeds, over. and above cost of the rcceivcrshlp,'agums't the " terms of  this mortgage, ihe’ Bank hall. ba fre passsae




i lab A specific tax upan mortgages or upon all or any part ‘"c;ik:
the Indebteduess secured by a morlgage. '

(b} :A"specific Tax on the owner of mortgaged property which

“the taxpayer. is autherized or required to deduct from payments’
on the mortgage, .~ . T ‘ e

(}‘

Property, with the powér to protect and preserve the Property and

lo operate the Properly preceding foreclosura or sale and apply

the proceeds, over and above cost of the receivership, against the

"Indebtedness. The receiver may serve without bond if permitted
by law. The Bank's right to the appointment of a receiver shall exist

“whather or not apparent value of the Property exceeds the Indebt-
edness by a substantial amount. TR s

(" Any other right or remedy provided in this mortgage or

the promissory note evidenfing the Indebtedness. K i :
152 In exercising: its rights ond.remedies, the Bank shall be free

T sell all oF any part of the Property together or separately. or'to sell .

‘certain portions of the Property and refrain from selling other portions.

.The ‘Bank shall be ‘entitled to bid at any public sale on all or any por--

- tion of the Property, - o - :

*.1215,3. The Bank shall gi‘chMor;gu‘gor reasonable nofice of the fime

and place ‘of any public sale of any personal property or of the time

“after: which any private sale or other intended disposition of the prop- "
erty is to be made. Reasonable notice’shall mean notice given at least

ten days before the time of the sale or disposition, .~ vw =0 e o
15,4 A waiver by either party of a breach of o provision of this

_‘chreement shall not constitute o waiver of or prejudice the party's right
““otherwise to demand strict compliance with that provision or any other .

provision, Election by the Bank to pursue any remedy shall not exclude
pursuit of any other remedy, and an election fo make expenditures or
.take action to perform an obligation of Mortgagor under this mortgage

" rafter failure of Mortgagor to perform shall not affect the Bank's right

. INDIVIDUAL ACKNOWLEDGEMENT

" STATE OF OREGON, Counly of __
, .

“to the ‘other party.

“thot he, the said__-.._- Harold. W, Greenwood e

e U Nfa oo

prenly G el s Jues dieeliy w9 The Uik, and Payimanii /
such tenant or user o the Bonk in.respente to its demand shall
satisfy the obligation for which the paymehts are: made, whether
“ar.nat ony proper grounds for the demand existed. D

e} Thg right .in connection ‘with any legal proceedings ‘toy :
have @ vecelvcu:ﬂg%poinlcd to take possession of any or-ali of the

€

to'declars a default and exercise its remedies under this pofcgraph 15,

15.5 " In the event suit or action is instituted to enforce any of the . §
terms “of this ‘mortgage, ‘the Bank shall be entitied to recover from .
Mortgagor such sum as the court may adjudge reasonable as Attorneys’
fees at trial and on any appeal. All reasonable expenses incurred by

‘tha.Rank that are necessary ot any time in the Bank's opinion for the

protection of its interest o the enforcement of its rights, including with- -
out limitation, the ‘cost of scarching records, obtaining title reports, sur-
veyors'.reports, attorneys’ opinions or title insurance, whether or not

“any court action is involved, shall become a port of the Indebtedness

payable on'demand and shall bear interest at the rate of ten percent
per annum from the dote of expenditure until repaid. SRR

16. Notice.”- - ... Ged el RO et
", Any notice 'under this mortgage shall be in writing and shall. be
effective when actually ‘delivered -or, if ‘mailed, when deposited as
registered or certified mail directed to the address stated in this mort-
gage. Either party may change the address for notices by written notice’ -

17 Succession; Terms. "~ ‘ SR e
17.1. Subject to the limitations stated in this mortgage on transfer
of Mortgagor's interest, this mortgage shall be binding upon and inure
1o the benefit of the parties, their successors and assigns. : P
17.2 I construing this morigage the term mortgage shall encom-.
pass the term security agreement when the instrument is being construed
with respect 1o any personal property. - ' L

" CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of - KLamath

April 14, 9_70

and

- RO Lo e

who, b&ing sworn, stated
e e gt

. Persf;ially upbé}red " Harold W. Greanwooed
SN A

Manager ., and he, the said-3 TNfa

‘Notary: Public.for.Oregon
"My’ commission expires

: _fkgfqﬁror?:'é(pzmriori and that=+:
the seal offixed hereto is its seal and fhat thiv-deed was,volublarily’

signed and sealed in behalf of the corpctatioh bivaythdrity of its GB:cjrd
of Directors g oS g : RlLE

v"[ '
5 .

Béfof me:’ ;

Notary Public for.Oregon.

My ‘¢commission expires:

acknowledged o’ me tha
said parinership. !

aid: insirument-freely” and voluntarily: for the purposes and ‘Use therein mentione

ONY Y/HEREQE, I have hereunto igt -my hand ‘and notarial sec! the ﬁk‘:y‘and fegr last above wrillen,




