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THIS INDENTURE, made tlns first day of July , 1970, 3
i o . R srg

between
LUTHER SQUARE, INC.

a corporation organized and existing under the laws of  the State of Oregon
having its principal place of business at ~ Klamath Falls, Oregon

Mortgagor (hereinafter with its successors and assigns referced to as the Mortgagor), and

Mortgage Bancorporation
a corporation organized and existing under the laws of the State of Oregon
having its principal place of business at  Salem, Oregon

Mortgagee (hereinafter with its successors and assigns referred to as the Mortgagee),

WITNESSETH, that the Mortgagor for and in consideration of the sam of

Three Hundred Fifteen Thousand Four Hundred
and no/loo———————————~--———-———--—— Dollars (§ 315,400.00 )1nhinmum

paid by the Martgagee, the receipt whereo! s herehy acknowledged, does her(l.y grant, bargati, sell, did
convey to the Mortgagee, forever, the follownng~d(-scnbcd premises and property, Iylug and heing in the
of County of Klamath

and State of Oregon, known and described as follows, 1o wit:

i T Y T B i SRR i Commencing at the Southwest corner of Lot 8, Kielsmeier Acre Tracts, Klamath
@ﬁg ~ Yy ct - . YT : e i . = County, Oregon; thence along the South boundary of said Lot 8, South 89° 527
; T : bols ¥ T 5 2 L East, 20,00 feet to the centerline of the Enterprise Irrigation District
' : ' . £ Canal; thence along said centerline as follows: South 16° 55' Fast, 75.00';
thence South 24° 10' East, 37.00 feet; thence South 44° 03' East, 37.00 feet;
thence South 76° 36' Bast, 48.00 feet; thence North 85° 44' East, 38.72 feet;
thence North 6£2° 48" 29" F‘-u:f— 173, 8(\ faoet to the Wesgt hgundaru of UHomedale
Road; thence along said road boundalv North: 0° 06' 30" East, 129 96 feeb; - --‘
89°:52' West, 322. 47 feet to the West Boundary of Lot 8;

theneej

thence North
along said uounaary soutn U"‘Lﬁ 1l " West, bJ./b feet to tneup01nt or begin—

i nlng.‘u ‘
. The covenant of ‘the makers to pav pr1nc1pal and mnterest is 1ncluded in tho

note secured hereby for the purposc of ostabllshlng and’ contlnulnq the exist~
-ence of the indebtedness.  However, and

wh
|

it is.a. condition of said covenant and
those contained.therein that in .the event of default under the terms, hereof
the holder shall take no action against the makers personally - except:such as
may’ be necessary to ‘subject  to the’ satlsfactlon of the indebtedness the pro—
- perty.described hereln and any chattels: appurtenant to the use'thercof;
PROVIDED that nothing in this condition and no action so taken shall operate
to. 1mpa1r any obllgatlon of the makers under 'the Regulatory Agreement her01n

VA

-

referred to and made, a part thereof. oo
In the event any payment of the principal and 1nLe1est secuxed heleby shallQ
‘be overdue for a period in exces of fifteen (15): days, the Trustor agrees -
to pay to the Benef1c1ary a "late chargc" of two cents (2¢)., for each:dollar:
($1.00) 'so overdue for:the' purpose of defraylng the expense 1n01dent to: hand~

llng the dellnquent payment.ﬂ‘
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Together withall buildings and improvements of every kind and description now or hereafter erectedor placed there-
on, and all fixtures, including but sot limited to all gas and electric fixtures, engines and machinery, radiators,
heaters, furnaces, heating equipment, steam and hot water boilers, stoves, ranges, elevators and motors, hathtubs,
sinks, water closets, basins, pipes, faucets and other plumbing and heating fixtures, mantels, cabinets, refrigerating
plant and refrigerators, whether mechanical or otherwise, cooking apparatus and appurtenances, furnitare, shades,
awnings, screens, blinds. aud other furnishings; and together with the hereditaments and appurtenances and all
other rights thereunto belonging, or in anywise now or herealter appertuining, and the reversion and reversions,
remuinder and remainders, rents, issues, and profits theeeof, and all urticles of personal property now or hereafter
attached to or used in and about the buitding or buildings now erected or hereafter to be erected on the lands herein
described which are necessary to the complete und comfortable use and oceupancy of such building or buildings for
the purposes for which they were or are to be erected, including alt other gouds and chattels and personal property
as are ever used or furnished in operating o building or the adivities conducted therein, similar to the one herein
deseribed and referred to, and all renewals or replacements thereof or articles in substitation therefor, whether or
not the same are o shall be, attuched to suid huilding or buildings in any manner; and

e S J.,:,r.‘“

. . e . . . N . . R
Together with all building materials and equipment now or hereafter delivered to said premises and intended o e
be installed therein,

TO HAVE AND TO HOLD said described premises and other property with said appurienances unto the Mort-
gugee, forever,

The Mortgagor is justly indebted to the Mortgagee in the principal sum of  Three Hundred Fifteen
JFhoysand Fqur Hundred and ’}0/100-——--—""”,‘"" 8 315,400,00 ) cvidenced by it
ote of evendate herewith, bearing interest from date on outstanding balance at per cent per
annum, payable in monthly installments beginning on the first day of the month following the date hercof with a final
moaturity of Sept. lst, 2011 , which Note is identified as being secured hereby by a certificate
thercon.  Said Note and all of its terms are incorporated hereby by reference and this conveyince shall seeure uny
and all extensions thereof, however evidenced.

THE MORTGAGOR HEREBY COVENANTS:

1. “That Mortgagor is seized in fee simple of said premises and every part thereofs that there are no liens or eopmr oo
encumbrances against or upon the same and none superior or inferior o this Mortgage will he ereated or suffered IR
by the Mortgagor during the life of this Mortpage; that it will forever warrant and defend suid premises unto the ; i
Mortgagee against the lawful claims of all persons whomsoever; ;

AT T

)

2 That Mortgagor will pay the Note at the times and in the munner peovided thereins nmg;
3. ‘That Mortgagor will pot-permit or suffer the use of any of the property for vy purpose other than the use =~ 5 TN S ] : TR AN P A R AN E P
for whith the sime wis intuaded at the time ihis Morigage was éxecuted; ' ; : S - - ’ ;

S That the nl“glllﬂl()l‘)" Agrecment, if uhy, exvcited by the Mortgagor and the Federal Honsing Commissioner,

S hieh 18 being recorded simultaneansly herewith, isincorporated in and ‘made o partof this Mortgage. - Upon de-
foult under the Regolatory, Agreement and upon:the request of ihe Federal Honsing Comniissioner, the Martgagee,
ay its eption may depbind e whali ol the fudelieduess secured liereby 1 be due and gavabiel
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5. That all rents, profits and income from the property covered by this Morigage e hereby axsigned 1o the
Mortgagee for the purpose of discharging the “debt-hereby Kedureds Pormission s hereby given to Mortgagor so long
“as no default exists hereunder, to collect such rents; profits and income for use in accordiance with the provisions
of the Regulatory Agreement; 0 se o o : ‘ ‘

‘ D6, That upon’ defaulthercunder Mortgagee shall be entitled 1o, the appointment of a receiver by any court
“having jurisdiction, withoul notice, 1o tuke possession and-protect the property described herein und operate same:
and eollect the cents, profits and.income therefroms s = i R S i A

7. That'at the option of the Mortgagar the principal balance secured hereby may be reamortized v terms ace
“eeptable. to/ the Federal Housing: Commissioner if a pactial prepayment’ results; from an award in condemnation in
dccordance ‘with provisions of Paragraph 9 hercin, or from an insurance payment-made i accordangi with provi-:

sions of Paragriaph 8 herein; wherd there is a resalting loss of project incomes by

" 8. That.the Mortgagor will keep the impravements pow existing or hereafter ervcted on the mortgaged prisp-
ety insuced dgainst loss by fire and such'other hazards, casunlties, and contingencies,fas may be ‘stipulated by
‘(hu‘ l“cdur‘eﬂ‘nnugi;m Commissioner ulmiﬁyrlh(:‘ insurgméc of the Morigage and other hazands as mity - be n'.iuirﬁd fl‘pm
time 1o time by the Mortzagee, and all cach msarance shall he'ovidenced by standard Fire and Extended Coverage

" Insurance Policy or palicics, in umounts not less than gecessary Lo comply with the applicable Coinsurance Claus

e ‘pcrci:hi(‘lgu,‘ but in no cv‘c‘u“t shall the amounts of coverage be lesn thim 80% of the {nsurable Values ornot less than 3
" the unpaid. balunce ‘of the insured Mortgage, whichever isithe lesser, and in- defanlt thereal the Mortgagee shall:
have the right to effect insurance. Such policies shull be endorsed with standard Mortgagee clause with Joxs pay-
- ‘able to the Morigagee and the Federal Housing Comminsioner us interéai may appear, imd shall be deponited with' -

the Mor(gugcé: - ; : G

That if the premises cavered hereby, or any part thereof, shall be damuged by fire or other hazard against
. I . . . . ' e vl e Ve o - .
which insurance is held as hereinabove provided, the amounts paid by any insurance’ compiny in' pursuance of thel
contract of insurance to the extent of the indebtedness then remaining wipaid, shall bo paid to'the Martgagee, uad,

at’its ‘option, may be applied to the debt ‘or released for(the repniring or.rebuilding of the premises;

‘9. 'That all awards of damages' in ‘connection with any” condemnation for public use of or injury to any of said’ :
property are hereby assigned and shall be paid to Mortgagee, who may apply the same to payment of the installments
last due ‘under suid Note, and Mortgagee is hereby authorized, in yc'namn‘m ortgagor, 1 cxceute and dediver

V4

»valid wequittances: theeeof and to appeal from any such award;

o ST 5808

10. ‘That in order more fully 1o proteet the security of this Morigage, the Mortgagor will pay to the Mortgngee

in addition to the monthly payments of interest or of principal and interest under the terms of the Note secured

_hereby and concurrently therewith monthly on the first duy of each wonth after the date hereol until the said Note
is fully poid, the following sums:

("
Y
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10. ‘That in order more fully to protect the security of this Mortgage, the Mortgugor will pay 1o the Mortgugee
in addition to the monthly puyments of interest or of principal and interest under the terms of the Note secured
hereby and concurrently therewith monthly on the first day of cach month after the date hereof until the suid Note
is fully paid, the following sums:

(a} An amount sufficient to provide the Morlpagee with funids 1o pay the next mortgage insurance premium if this in-
strument and the Note secctred hereby are insuted, or a monthly service charge, if they ure held by the Federal
Housing Commissioner, as follow

(I) If and so long as said Note of even date and this instrument are insured or are reinsured under the provi-
sions of the National Housing Act, un amount sufficient to accumulate in the hands of the Mortgagee one
month prior to its due date the annual mortgage insurance premium, in order to provide such Morngagee with
funds to pay such premium to the Federal Housing Commissioner pursuant to the National Housing Act, as
amended, and applicable Regulations thereunder, or
If end so long as said Note of even date and this instrument are held by the Federal Housing Commissioner,
s monthly service charpe in an amount equal to 1/12 of %% of the average outstanding principal balance
due on the Note computed for ench successive year bepinning with the firat doy of the month following the
dute of this instrument, if the Federal Housing Commissioner is the mortgagee (beneficiary) named herein,
or the first day of the month following assignment, if the Note oand this instrument are assigned to the
Federal Housing Commissioner, without taking into account delinquencies or prepayment;

(b) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on

poticies of fire and other property insurance covering the premises cavered hereby, plus water rates, taxes and
assessments next due on the premises covered hereby (all as estimated by the Montgager) less all sums already
paid therefor divided by the number of months to clapse before one month prior to the date when such ground
rents, premiums, water rotes, taxes nnd sssessments will become delinquent, such sums to be held by Mortpagee
in trust to pay said ground rents, premiums, water rates, toxes, and special assessments,
AN payments mentioned in the two preceding subsections of this parupraph and all payments to be made under
the Note sccured hereby shatl be added together and the agpregate amount thereof shall be paid each month in
a single payment to be applied by Mortgagee to the following items in the order set forth:

() premium charges under the Contract of Insurance with the Federal Housing Commissioner or service charge;

(I ground rents, taxes, specinl assessments, water rates, fire and other property insurance premiums;
A interest on the No copred heroby;
VY amortization of the principat of said Note;

11. In the event the Mertgagor fuils to pay any sums provided for in this Mortgage, the Mortgagee, at its option,
may pay the same. Any excess funds aceumulated under (B) of the preceding paragraph remaining after payment
of the items therein mentioned, shall be credited to subssquent monthly payments of the same nature required
thereunder; but if uny sach itew shall exceed the estimate therefor, or if the Mortgugor shall fail to pay any other
governmental or mvaicipal eharge, the Mortgagor shall fosthwith ouke goad the deficiency or pay the charge hefore
the same become delinquent or subject to interest or penalties and in defaalt thereof the Mortgugee may puy the
same. Al sums paid by the Mortgagee and any sums which the Mortgagee may be required to advanee o pay mort-
gage insurance premiums shall be udded 1o the principal of the debt sccured hereby and shall bear interest from
the date of payment at the rate specified in the Note und shall be due and payable on demand. 1o case of termina-
tion of the Contract of Mortgage Insurance by prepayment of the Mortgage in full, or otherwise {except as herein-
after provided), accumulutions under {u) of the preceding patagraph heveof not required to meet payments due vnder
the ‘Contraci of Mnrigugv Tnsdritnc e, shall he eredited 1o tie Murlg.‘xpuiu‘ 1 he jrropedly is Sg":}il n\i‘uk‘fﬂ faDT"‘ lunure
ar'is otherwise acquired by’ the Mortgagee after default, any remaining balnnee of the aecumulations under (1) of
the preceding paragraph shidl be ‘eredited o the prineipal ‘of the Mortgage as of the date of the commencement of:
foreclosure proceedings or as of the date the property’ is otherw “nequired; and aceumulinnions underi{a) thereof.
shull' be likewise credited unless required to pay sums due the: Federal Housing Commissioner under the Contract’
of Mortgage Insurance; BT I I P P T o - E

12 That 3§ the 5\11);&;-5&:-1" in “""‘I‘T o hevomes a pariy o sy sl op detion, by cocnon of this :”nur‘{';:an;‘c or the
jndebtedness hereby secured, the Morbgagor will pay all expensestincarred by the Mofigager therein, jncluding
reasanable antomey’s tee; Tl e

13,That the Mortgagor shall not assign por attempt W0 assign the rents, issues, or profits or any part thereof
of the premises mortgaged hereby without the written consent of the Mortgaged, nor'shall it demolish or remove vor
! threaten to demolish or remove any building on or to he erected upon said premines without similar written consent”,
¢ of the Mortgagee; o ‘ v ORI o D R N

4. That if Morigagor default in any, of the covenants or agreements contained hercin, or in said Note, then
the Mortgagee may perform the same, and all expenditures made by 'the Mortgugee in so dofng shall “draw’ interest
ut the'rate specified in the Note, and shall be repayable by the Mortgagor ta the Mortgages, and together with in-

terest-and costs accruing thercon, shall be secared by this Mortgage;

15, “Ihat the improvements about to be made upon the premises above deweribed and ol plans and specifica-
tions' comply ‘with all municipal ordinances and regulations made or promulgated by lawful wutharity, and that the
same . will upon” completion” comply with all”such municipal ordinances and regulations and with the rales of the

. fire rating or inspection organization, bureau, assacintion, or office;.

-16. That Mortgagor will beep all liildings and swuctures apwion said premises or hereafter placed thereon
in good repair and in as good condition s they now are. ‘The Mortgagor will permit no waste npon the mortgaged
premises;s o e e o ‘ P R S P

J17.7That sa lopg as this Mortgage und the said Note secured hereby are insured under the peovisions of the
National Nousing Act, it will not execute or {iie for record any instrument which imposes a restriction uwpon ihe
sule or occupancy of the morigaged property an'the basis of nice, color Fof creed;. i E v

18," That solong us thisMortgage and the Note secured hereby are insured under the provisions of the National -
Housing Act, no charge shall be made by the Mortgegor for the  nceommodations, facilities or services offered by
the project in ¢xcess of these approved by the Federal Honsing Commissivner; A

19, That the funds to be advanced herein are to be used in-the construction of ‘certain jmprovements on the
lands herein ‘described ‘in avcordance with a building loan ‘ngreement between the Mortgngor and the Mortgages,
" dated uly 1,71970 77100 7 which. building loan agrecment (éxcept such’part or parts thereof as may be
" inconsistent herewith) is incarpornied herein by reference lo the sunie #xlent anid effect as i fully set fonh and
mude a part of this Mortgage; und if the construction of the fuprovenients to be made pursuant m?snid building laan
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agreement shall not be carried on with reasonable diligence, or shall be discontinued at any time for any rea%hh’ ™ 4
other than strikes or tock-outs, the Mortgagee, after due notice to the Mortgagor or any subsequent owner, is hereby
invested with full and complete authority 1o enter apon the suid premises, employ watchmen to proteet such improve-
ments from depredation or injury and to preserve and protect the personal property therein, and to continue any and
all outstanding contracts for the erection and completion of said building or buildings, to make and enter into any
contracts and obligations wherever necessary, either in its own name or in the name of the Mortgagor, and to pay
and discharge all debts, obligations, and liabilities incurred thereby. Al suzh sums so advanced by the Mortgagee
(exclusive of advances of the principal of the indebtedness secured hereby) shall be added to the principal of the
indebtedness secured hereby and shall be secured by this Mortgage and shall be due and payable on demand with
interest at the rate specified in the Note, but ne such advances shall be insured unless same are specifically ap-
proved by the Federal Housing Commissioner prior to the muking thereof. “The priveipal sum and other charges
provided for herein shall, at the option of the Mortgagee or holder of this Mortgape and the Note secured hereby,
become due and payable on the failure of the Mortgagor to keep and perform any of the covenants, conditions, and
agreements of said building loan agreement. This covenant shall be teminated upon the completion of the im-
provements to the satisfuction of the Mortgagee and the muking of the Tfinal advance as provided in suid building
loan agreement.

20, That in the event of defoult in making any monthly payment provided for herein or in the Note secured
hereby, and if such defanlt is not made good prior 1o the due date of the next such installment or in the event of o
breach of any other stiputation, agrecment, condition and covenant of the Mactgugor, then fn any speh Svint, the
whole prim‘ipnl sum of said Note shall, ut the option of the Mortgagee, be deemed to have become imm('dinlvly
due, and the same with interest thereon and with all ather cosis and charges, shall therenpon be collectible by
foreciosure of this Mortgage, and any failure to exervise said option shall not constitute w waiver of the right to
exercise the same at any other time;

NOW, THEREFORE, if the Mortgapor shall well and wuly perform vach and all of the covenunts und agree-
ments herein contined, this conveyance shall be void and of no effecty otherwise the same shall vemain in full
force and effect und may be foreclosed in the manner provided by faw,

The covenants herein contained shall bind, and the benefits and advantages shall inure to, the respective
successors and assigns of the parties hereto, Wherever used, the singalar number shall inclade the plural, the
plural the singular, and the use of any gender shall he applicable to all genders.

IN WITNESS RHEREOF, the Mortgagor has caused these prosents to Le signe
and attested by its Secretary on the
19 7Qwmrsuant to authority given by resolntion dyly passed by the Vidrd of Directors

[CORPORATE SEAL ]

Secretary

STATE OF OREGON, COUNTY OF.- Klamath st C July 9, A 16 70
W Personally -appeared 7 Erwin Brower: | : o , whe, heing daly swom
Soraffirmed), did say that be is the i Luther Square, Tnc. o
i thar tho soal affized o the foropuing ing s the corporaterseid of waid corporabionmd st Kold tnstees
- as signed und sealed'in behalfof said eorpor g ity of {ta board of directors; and e acknowledged
1 said instrument-to he' its voluntary actand deedi Before met 7oty ST e

L [NOTARIAL SEALT] “

".,‘.,\1)'-cﬁmr‘n;i;‘ié«idn‘ (»‘\‘“)‘i‘r‘(‘.‘-i ' Oé?' - ' Q‘L)dyg/L [%16451’

Notary Public..

Cierk
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