CONDITlONAL ASSIGNMENT OF RENTALS

RO Lt
# THIS AGREEMENT, Entered lnto thlS 26th day of rebruary;'l97l, between
LIOYD N." GASS as EXECUTOR OF - THE ESTATE OF 'BAZEL N, GASS, herelnafter re=:
“ferred to as’ Owner,‘and FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION or.
‘KLAMATH‘FALLS, a. Federal Corporatlon, herelnafter referred to as’ Mortgagee.

W I T N E S’ S E T H"“

‘JJWHEREAS, 0wner 1s the present owner ln fee 31mple of property described

,f‘PARCEL 1-; The S l/2 of Lots 4 and 5 ‘in Block 48, FIRST ADDITION to the
T City. of! Klamath' Falls, Oregon, accordlng £0.and as: shown by the duly
recorded plat: of saidraddition’now on fileiin the offlce ofithe!
s county iClerk of Klamath County, Oregon,'sald premlses being: partlcularly
,g'descrlbed as followss: Beglnnlng at the Southerly corner of ‘Lot" 5 of
'f,sald Block 48;. thence; runnlng/Northeasterly parallel to Jefferson Street
;;a distance: of "106 feet more or ‘less to.the Easterly line of said Lot 4:
,‘wthence Northwesterly along the Easterly llne of. sald Lot 4 a dlstance
“of 55 feet: thence Southwesterly parallel to Jefferson Street a’ dlstance
of 106 feet to the- Wescerly 1ine ‘of Lot 5i ‘thence SOutheasterly along
the Westerly 1lne of Lot 5 to the place of: beglnnlng :

YPARCEL 23 All of Block ll CHDLSEA ADDITION lylng South and West of
‘VDalles-Calltornla nghway 97 and: that portlon of the vacated East
‘ half of CHELSEA STREET ad]acent to Lots 1, 2 3 "4, 5 and 6.

“in Klamath County, State of Oregon, and ‘the’ nortgagee ‘i owner and holder of
. a’ first mortgage,. coverlng said premlses, whlch sald’ mortgage ‘is in the orlglnal
,'prlnc1pal sum of. $15 000. OO, made by owner to mortgagee under date of

‘February 26, 1971- and ‘ i ‘

‘ WHEREAS Mortgagee, as a condltlon to maklng sa1d loan and acceptlng 511d
mortgage has requlred the executlon of thxs assrgnment of. the ‘rentals of the
mortgaged premlses by owner.di‘ :

NOW THEREFORE, in order furtherito secure the payment of the 1ndebtedness'
of. the: owner:to mortgagee and ‘in consideration:of" the "accepting of the afore-
sald mortgage” and the note secured thereby, and in further: consxderatlon of:

" ’the sum of One Dollar paid by’ mortgagee. ‘Lo owner,: recelpt ‘of which-is' hereby
W*acknowledged, the “said owner does: hereby sell, assign, transfer and. set over.
unto mortgagee ‘alliof’ the rents, issues and ‘profits of the aforesald mortgaged

Nﬁ«premlses, +his 'assignment ‘to become operatlve upon any default belng made by
. .the owner (mortgagor): under ‘the terms of the anresald mortgage or. the note

secured thereby, and to remain in full force and ‘effect 80 long as’ any default’
continues to exist in the matter of the making of any of: the payments or the
fperformance of any of the covenants set forth 1n the aforesald mortgage ‘or

the notes secured thereby S : :

I S l.“ In furtherancc of the foreg01ng assxgnment, the owner: hereby ;
:wauthorlzes the mortgagee, its. employees. ‘'or-agents, at; its option, after the
‘VOHCLrance of.a default aS‘aforesald to enter upon the mortgaged premlsed and !
to collect, 'in the name of the owner, OX: in their own name &s-assi gnee,  the
“‘yents 'accrued but unpaid and in. arrears at.the date of such. default, ‘as well
“as the renta thereafter accrued but unpald and in. arrears at the date of such
.default, as well as the’ rents . thereafter accruing and becoming payable during

“;the‘perlod ‘of the contlnuance of the said .or any. other default: and to this
', end, the owners. further agree they will facilitate. in all reasonable ways the
‘mortgagee's collectlon of 3aid rents and ‘will upon request.by mortgagee,"

~execute a: wrltten ‘notice to the tenant dlrectlng the tcnant to pay rent to .

"che sald mortgagee.




The owner also hereby authorlzes the mortgagee upon such entry,[at
1ts optlon,‘to ‘take over and: assume ‘the management,‘operatlon and maintenance
of the said’ mortgaged: premlses and to perform alliacts necessary ‘and proper and |
to, expend such''sums. out of the income of the mortgaged premises:. as, may be’ .
needful in connection therewith, in the same mannex and ta the same extent as:
“the owner. theretofore might do, . xncludlng ‘the, rlght to: effect new leases, to
‘cancel: or surrender ‘existing leases, to alter or’ amend the terms of ex1atlng
leases, o renew ex1st1ng ledses, to: make conceSSLOns to. tenants, . the ‘owner

‘[‘hereby releasing all-claims against mortgagee arlslng out of. such management,

operatlon and maintenance exceptlng the llablllty of the mortgagee to’. accohnt
as herelnafter set forth.huf SR T i : ISR S ,0 ,”‘
he mortgagee shall, after payment of all proper charges and expenses,

‘1nclud1ng ‘reasonable compensatlon to such Managlng Agent as it shall select ;
‘and employ,,and after. the accumulatlon ‘of a .reserve to meet . taxes, asseasments,
“water. rents and fire and llablllty lnsurance in requisite amounts,‘credlt the
net: amount - of inconie received by it from the ‘mortgaged. premlses by virture ‘of
thls a551gnment, ‘to'any amounts" due and’ ow1ng to. it by .the. owners under the
‘terms. of the’ mortgage and the note” secured ‘thereby but the manner of the.
appllcatlon of ‘such. net 1ncome and . what items shall bc credlted, shall be’

" determined in. the sole. dlscretlon .of the mortgagee. The mortgagee ‘shall not
be accountable for more moneys: than' it actually recelved from the” mortgaged
premlses- nor shall it be llable for failure to collect rents.* ‘The mortgageei‘
shall make reasonable effort to collect rents,'reserVLng, however, wlthln itsi
own discretion, ;the right to determlne the method of collectlon -and ‘the extent”
-to, whlch enforcement of collectlon of dellnquent rents shall be prosecuted

: 4.g In the event, however, that the owner shall relnstate the mortgage

: loan completely in good standing,’ hav1ng .complied w1th all the- terms,» -
covenants ‘and condltlons of: the said mortgage and.the note secured ‘thereby,
‘then the: mortgagee ~within one month dfter demand in writing ;shall re-dellver
posse051on of the mortgaged premlses to owner, who shall remain in possessxon;
unless and until: another default occurs,:at which tlme the’ mortgagee may,

its optlon, again take posse351on of the mortgaged premlses under authorlty
of thls 1nstrument. L .
U 5. The owner hereby covenant and warrants to the mortgagee that nelther
lt,]nor any . ‘previous owner, ‘have. executed any prlor assignment:or pledge. of
~-the rentals ' of'the mortgaged premlses, nor. any ‘prior assmgnment or pledge of

, .1ts ‘landloxrds lnterest in. any lease of. the whole or any part.of ‘the mortgaged
'ftpremlses. The ‘ownex also hereby covenants .and agrees not''to collect the rents.
_of .the said mortgaged premlses in advance,tother than as required. “to be pald
“in-advance by ‘the terms of any rental agreement, ‘and further ‘agrees not to:do s

. any.otheract whlch would destroy or 1mpa1r the: benefrts to the mortgagee of
’,,thlS assxgnment

6. It is| not the lntentlon Or thc partles hereto that an entry by the
‘ ‘mortgagee apon’: the mortgaged premises. under the terms of the instrument. shall:
.‘constitute the. 'said mortgagee a‘“mortgagee in. possessxon"‘ln contemplatmon of
law“except at the optlon of the mortgagee., ; I iy i

T '7. Thls a551gnment shall remaln in full forcevand‘effect as.long asrthelf
f-mortgage debtlto the mortgagee remalns unpald in whole or in part B

, 8. The provxsxons of thlS 1nstrument shall be blndlng upon the owner,
,{”'ts successors or a551gns,”and upon: ‘the mortgagee and ‘its. successors or.
',‘aSSLgns. " The: word'"Owner shall: be’ construed to 'mean only one ‘or.more person5r
- or parties: who are holders of-the: legal tltle or equlty of redemptlon to or“in’
" the aforesaid mortgaged premlses.' The word’ ‘note" shall be construed to, mean-
,‘the ‘instrument, whether note or-bond,. given to evrdence the indebtedness’ held
5o by the mortgagee against the moxt gaged premises; and the word "mortgage" shall’
‘ be construed to mean, the 1nstrument securlng the sald lndebtedness owned and
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V:held by the mortgagee, whether such 1nstrument be mortgage, loan deed, trust
ffudeed, vendor s llen or otherw1se.~

It is understood and agreed fhat a full and complete release of. the
aforesald mortgage shall operate as:a full and - complete release of all the
‘ ,mortgagee swrights; and interests hereunder, ‘and that after said. mortgage has
o been- fully released thlS 1nstrument shall be v01d and of. no. further effect.~'“‘

DATED at Klamath Falls, oregon, thls 26th day of February, 1971

Lloyd N. Gass as hxecutor of the
‘Estate of Hazel N. Gass

”1STATE OF OREGON

- i)
o COUNTY OF KLAMATH)

THIS CLRTlulEs, that on this, é?g% day of /éz? ‘ ‘,"1971,,
“pefore me, 'the tnder51oned,;a Notary Publlc for: salé 'state/ personally appeared
jthe within named Lloyd ‘N."Gass as’ Executor of the Estate ‘of "Hazel; N.:Gass, of

”ﬂ‘the State ! ‘of Oregon, CQunty of Klamath known  to me ‘to be' the person “described;

:"in. the. foregOLng 1nstrument and acknowledged that he executed the same in’ the]k
5capac1ty thereln stated and for the purposes thereln contalned

o 1N WITNESS WHERLOF, ‘I have hereunto set my hand and off1c1al seal‘thehfd
f’day and year last above wrltten."
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