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TRUST DEED

THIS TRUST DEED, made this 28thday of July
JOHN R. JACOB AND BONNIE J. JACOB, hushand and wife

: as grantor, William Ganong, JX. |, as trustee, and
FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION of Klamath Falls, Oregon, a corporation orgenized and
existing under the laws of the United States, as beneficiary;

WITNESSETH:

The grantor irrevocably grants, bargains, sells and conveys io the truslee, in trust, with power of sale, the
property in Klamath County, Oregon, described as:

Lot 6 in Block 5 of SECOND ADDITION TO BUREKER PLACE,
Klamath County, Oregon.

which sald described real property does not excoed three acres, logether with all and singular the appurtenances, tenements, hereditaments,
rents, issues, profits, water rights and other rights, easemenls or privileges now or hereafier belonging to, derived from or in anywise appor-
taining to the above described premises, and all plumbing, lighiing, heating, ventilating, air-conditioning, refrigerating, watering and irrigation
apparatus, equipment and fixtures, together with all awnings, venetian blinds, floor covering in place such as wallto-wall carpeting and lino-
leum, shades and bullt-in ranges, dishwashers and other buillin appliances now or hereafter installed In or used In connection with the abave
described premises, including all interest therein which the grantor has or may hereafler acquire, for the purpose of socuring performance of

each agreement of the grantor herein contained and the payment of the sum o FIFTEEN THOUSAND IS\ETEE§OPH£I88§§E—EEE?§
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STATE OF OREGON g
County of Klamath
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This trust decd shall turther securg the payment of such additional money,
it any, as may be luaned hereafter by the beneflelary to the grantor or others
having an Interest in the above described Propurt » 8 may be evidenced by n
note or notes, I the Indebtedness secured by this trust deed Js evidenced by
more than one note, tho beneficiary may credit pnyments recefved by {4 upon
any of sald notes or part of any payment on one note and part on. another,
as the beneficiary may elect. *

- The grantor hereby covenants to and with the trustee and the beneficiary
herein that the said premises and property conveyed by this trust decd are
free and clear of all encumbrancea and that the “grantor will and -his helrs,
exccutors and Adminf{strators thall warrant and defend his anld title thereto
against the clajims of all pessuns whomsovver,

The grantor covenanls and agrees to pay sald note nccording to the terms
thervof and, when due, all’ taxes, nssessments and other charges levied against
sald “property; to keep sald property - free from all encumbrances having pre.
cedence over this trust deed; to complele all bulldings in course of constructlon
or'hereafter construeted: on safd premises within six months from the date
hercof or the date construetion Is hereafler commenced: to repair and restore
promnptly and. in- good - workmunlike manner any -bullding or improvement on
sald . property - which may be damaged or destroyed and pay, when due, aif
costs incarred therefor; to allow heneflclary to ‘Inspect sald property at all
times during counstruction; to replace any work or materlals unsatisfactory to
benefieinry within fifteen duya after written notice . trom bencficiary of such
fnet; not to remove or destroy nnK Imlldhuf or {mprovements now or hereafter
constructed on said premlses; to keep all buildings and improvements now or
hereafter creeted upon - sald - property in {;nml repair and to commit or suffer
no waste of sall premises; to keep all buildingg, property and Improvements
now “or hereafter erected on sald. premiscs contluvously Insured against . loss
by fire or such other hazards as the beneficlary. may from thme to time require,
In & sum not less than the original principal sum ‘of the note or obligation
secured by this trust deed, in o company or companies acceptable ta.the bene-
ticiary, and to deliver the original policy of insurance In correct form and-with
approved loss payable clause In favor of the beneficiary attached and with
premium paid, to the principal place of husiness of - the -heneficiary at . least
tifteen days Frlor to the effective date of any such polley of insurance, - 1t
sald policy of insurance s not so tendered, the beneflclafy may In it own
diseretlon ohiain fnsurance for.the heneflt of the beneficiary, which fnsurance
sl‘ulm. hcl non-cancellable by the grantor during the full term of the policy thua
onslaued, v

In order to provide regulnrly for the prompt payment of sald toxes, assess.
ments or other charges and Insurance premiums, thi grantor agrees to pay to
the hencflclary, together with and in addition to. the mnulhf' paymente of
rrlnclpnl and fnterest payable under the terms of the note or obligation secured
hereby, an amount equal to one-twelfth. (1/12th) - of the taxes, nssessments and
other charges due and rnynl)lu with respect to sald property within each succeed-
ing twelve montha, and alao one-thirty-aixth (1/36th) of the insurance preminms
pnf‘nhlc with respect to sald properly within ench succeeding three years while
this trust deed remains In cffect, as estimated and dirccted by.the Denef.clnry,
such sums to be credited to the prinelpal of the loan untll’ required for the
several purposes thereol and shall thereupon be charged to the principal of the
lonn; or, at the optlon of the beneflelary, the sums ro paid shall be held by
the beneficiary In trust as a rescrve account, without Intercst, to pay salit
premi baxes, ts or other charges when they shall become due
and payable,

While the grantor 13 to pay any and all taxes, nssessments. and other
charges levied or nsseased apainst safil property, or any part thercof, before
the same begin to bear Interest and also to pay premiums on all insurance
policics upon eaid property, such payments are to Le made through the bene.
ficinry, ns ‘alotesald, - The grantor herehy authorizes the beneficiary - to {my
any and all taxes, assessinents and other charges levied or fmposcd ngninst
safd property in the amounts as shown hy the statements: thercof furnished
by thoe collector of such taxes, assessmenta or other charges, and to {my the
insuranco premiums In the nmounts shown on the statements submitted hy
the insurance carriers or their representatives, and to charge sald sums to the
principal of the loan or to withdraw the sums which may be required from
the reserve nceaunt, 10 any, established for thal purpose, The grantor agrees
In no event to hold the teneticiary responsible for fallure to have any. insur-
ance written or for any loss or damage growing out of a . defect In any in-
surance policy, and the heneficlary hereby 18 authorlzed, in the cvent of any
Ioss, to compromise and aettle with any Jnsurance company and to nrpl any
such insurance recelpia “FM tho ohligatlons ascured by this trust deed, In
computing the amount of the indehtedness for. payment wud satisfaction in
full or upon ‘sale or other acquisition of the property -by. the beneficiary after

r_and de by the grantor, grincipal and interest beln: ayable in monthly installments of §.
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default, any balanee remuiniug In the reserve account shall be credited to the
indebtedness, If the reserve uccvunt for taxes, nssessinents, Insurance premiums
and other charges is nut sulficient at any time for the payment of .such chorges
us {hey become due, the grantor ahull pay the deflcit to the beneficiary upon
demand, and if oot paid within ten days” after such demnnd, the henefictary
nmf’ al {ts option add the amount of such deficlt to the principal of the
obligatjon sveured herehy,

Should the grantor fail to keep nnf; ol the foregoltng covenants, then the
beneficlary may ab {ts optlon carry out Lhe same, and all its expenditures there.
for shall draw interest at the rate specitied in the note, shall be repayable by
the grantor on demand and shall be gecured by the lHew of thia trust deed, In
this connection, the beneficiary shatl have the right in Bts diseretion to cotuplete
any improvements made on subd premises and also to make such repairs to said
property as in its sole discretion it may decm necessary. of ulvisable,

The grantor further agrees to comply with all laws, ordinances, regulations,
covennnts, conditions and restrictions affecting sald property; to pay all costs,
fees and expenses of this trust, including the cust of titie scarch, as well as
tho other costs and expenses of the. trustee incurred In conncction with or
in cnforcing this obligation, and trustee’s amd nttorney’s fees actually incurred;
to appear in and defend nny action or proceeding purporting to affeet the seeur.
ity hereot or the rights or powers of the heneficlary or trustee; and to pay all
coats aml expenses, fneluding cost of evidence of tille and attorney's feea in a
reasonahble sum to be fised by the court, in "“f' such action or proceeding in
which the beneficlary or trastee may nppear and in any suit brought hy bene.
ficiary to forecluse this deed, and all said sums shail he secured by this trust
deed,

The ‘heneficiary will furnish fo the grantor on wrillen request therefor nn
annual statement of recount hut shall not be obligated or required to furnish
any further statements of nceount.

1t is mutuaily agreed that:

1, I the event that any. portion or all of sald:property shall be- taken
under the right of eminent domain or condemnation, the beneficiary. shall have
the right to commence, prosceute In its own name, appear in or - defend any ace
tion or proceedings, or 1o make any compromise or settlement In connection with
such taking and, if it so elects, to require that all or any portion of the money's
;mrnhlu as_compensalion for such taking, which are {n excess of the amount re.
qulred to pay all rensonable costs, expenses and nttorney's fees neecesearily puld
or Incurrws by the grantor in such proccedings, shall he paid to the bencficiary
and applied hy {t flrst upon any rensonable costs and expenacs and attorney’s
feen necessnrily pald or incurred by the heneliclary In such proceedings, and fhe
balance applicd upon the Indebtedness secured hereby; and the grantor ngrees,
at Its own expense, to take such actlons and exccute such Instruments as shall
be necessary in obtninlng such compensation, promptly upon the beneflcinry's
request,

2 - At any time and from time to titne upon written request of the bene-
ticlary, payment of its fees and presentation of this deed and the note for en.
dorsctment (In case of full reconveyance, for cancellation), without nftecting the
itabflity of any person for the payment of tho Indebtedness, the trustee may (n)
conscnt to the maklng of any map or rlnt of sald property; (b) join in granting
any ensement or creating and restriction thercon, (¢) join in anfy auhordination
or other agrecment affectng this deed or the llen or charge hereof; (d) reconvey,
without warranty, all or any part of the property. The grantee in any reconvey.

¥
"ance may he described as the “person or persons legally entitled thereto” and

the recitals therein of any matters or facts shall be conclusive prool of the
truthfulness thereof. Trustee's ‘fees for any of the serviees In thls paragraph
shall be $5.00,

3. As additlonal security, grantor herchy assigns to heneficlary during the
continuance of these trusta all rents, Issues, royalties and profits of the pro.
perty affected by this deed and of any personal property. located thereon. - Untll
grantor shall default in the payment of any indebiedness secured hereby or fa
the perforniance of any agreement hereunder, grantor shall have the rizht Lo col.
tect all much rents, |asucs, royalifes and profita earned prior to default as they
beenme dud and payable. Upon any default by the grantor hereunder, the bene-
ficiary may at any- time without notice, efther tn person, by rgent or by a re.
ceivor to be appointed hy n court, and without regerd to the ndequacy of any
securlty far the Indebtedness herehy sceured, enter upon and take posscssion of
anid property, or any part thereof, In its own name sue for or otherwise colleat
the rents, [ssues and profits, including those past due and unpaid, and apply
the same, less costs and cxpenses of operation and collection, inchuding renson.
ahle attorney’s fees, upon any Indebtedneas secured herchy, and In such order
as the bencficlary may determine,
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TO: Willilam Ganong...
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