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» husband and wife,

..., a8 grantor,

whose address is ..._........43.0..4451‘.1..1.3.9!‘...Stff.e.!:.e‘.A... T .. Klamath Falls, State of Oregon,
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WITNESSETH: That Grantor irrevocably GRANTS, BARGAINS, SELLS und CONVEYS to TRUSTEE IN

TRUST, WITH POWER OF SALE, THE PROPERTY IN . ... | Klamath .~~~ County,
State of Oregon, described as: :
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gz Lots 5 and 6 in Block 68 of BUENA VISTA ADDITION to the
City of Klamath Falls, Klamath County, Oregon.
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Together with all the tenements, hereditaments, and appurtenances now or hereafter thereunto belonging or in any-
wise appertaining, the rents, issues, and profits thereof, SUBJECT, HOWEVER, to the right, power, and authority
hereinaiter given to and conferred upon Beneficiary to collect and apply such rents, issues, and profits.

TO HAVE AND TO HOLD the same, with the appurtenances, unto Trustee. The above described property
does not exceed three acres,

ForR THE Purrose of SECURING PERFORMANCE of each agreement of Grantor herein contained and payment
of the sum of $..11,000.00.... with interest thereon according to the terms of a promissory note, dated

August. .23, . -+ 19.71, payable to Beneficiary or order and made by Grantor, the final payment
of principal and interest thereof, if not sooner paid, shall be due and payable on the first day of . September

1, Privilege is reserved to pay the debt in whole, or in an amount equal to one or more ‘monthly payments on
the principal that are next due on the note, on the first day of any month prior to maturity: Provided, howerer, That
written notice of an intention to exercise such privilege is given at least thirty (30) days prior to prepayment; and
provided further, That in the event. this debt js ‘paid in full prior to maturity and at that time it is insured under the
provisions of the National Housing Act, al| parties liable for the payment of same, whether princi‘iml, surety, guarantor
or endorser, agree to he jointly and severally bound to pay to the holder of the note secured hereby an adjusted
premium charge of one per centum (1%) of the original principal amount thereof, except that in no event shall the
adjusted (rremlum exceed the aggregate amount of premium charges which would have been payable if this Deed of
Trust and the note secured hereby had continued to be insured until maturily; such payment to be applied by the
holder thereof upon itg obligation to the Secretary of Housing and Urban Development on account of mortgage
insurance,

2. Grantor agrees to pay to Beneficiary in addition to the monthly bayments of principal and interest payable
under the terms of said note, on the first day of each month until said note is fully paid, the following sums:

AT




(a) An amount sufficient to provide the holder hereof with funds to pay the next mortgage insurance
premium if this instrument and the note secured hereby are insurgd, or & monthly charge (in licu of a mort-
gage insurance premium) if they are held by the Secretary of Housing and Urban Development as follows:

(1) If and so long as said note of cven date and this instrument are intured or are reinsured under the provisions of the
National Housing Act, an amount sufficient to accumulate in the hands of the holder one (1) month prior to its due date
the annual mortguge insurance premium, in order to provide such holder with funds to pay such premium to the Secre-
tary of dl{ousing and Urban Development pursuant to the National Housing Act, as amended, und applicable Regulations

nder:

(1), l!‘t:?\aﬂ:;o le:ﬁgogs said note of even date and this instrument are held by the Secretary of Housing and Usban Develop-
ment, a monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount equal to one-twelfth (M2)
of one-half (d per centum of the average outstanding balance duv on the noie computed without taking into account de-
linquencies or prepayments;

(b) A sum, as estimated by the Beneficiary, equal to the ground rents, if any, and the taxes and special assess-
ments next due on the premises covered by this Deed of Trust, plus the premiums that will next become due and
payable on policies of fire and other hazard insurance on the premises coverer hereby as may be required by Beneficiary
In amounts and in a eompany or companies satisfactory to Beneficiary, Grantor agreeing to deliver promptly to
Beneficiary all bills and notices therefor, less all sums already paid therefor divided by the number of months to elapse
before 1 month prior to the date when such ground rents, premiums, taxes and assessments wil] become delinquent,
such sums to be held by the Beneficiary in trust to pay said ;round rents, premiums, taxes and special assessments,
before the same become delinquent ; and

(e} All payments mentioned in the two preceding subsections of this paragraph and all payments to be made
under the note secured hereby shall be added together and the aggregate amount thereof shall be paid each month in
a single payment to be applied by Beneficiary to the following items in the order set forth:

(1) premium charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly charge
(in licu of mortgage insurance premium), as the case may be; -

(11) ground rents, it any, taxes, special assessments, fire and other hazard insurance premiums;

(111) intereet on the note secured hereby; and

(1v) amortization of the principal of the said note.

Any deficiency in the amount of any such aggregate monthly payment shall, unless made good prior to the due
date of the next such payment, constitute an event of default under this Deed of Trust.

3, In the event that any bayment or portion thereof is not paid within fifteen (15) days from the date the same is
due, Grantor agrees to pay a “late charge” of two cents (2¢) for each dollar so overdue, if charged by Beneficiary.

4. If the total of the payments made under (b) of paragraph 2 preceding shall exceed the amount of payments
actually made by Beneficiary for ground rents, taxes or assessments, or insurance premiums, as the cuse may be,
such excess shall be credited by Beneficiary on subsequent payments to be made by Grantor. If, however, the
monthly payments made under (b) of paragraph 2 preceding shall not be sufficient to pay ground rents, taxes, and
assessments, and insurance premiums, as the case may be, when the same shull become due and payable, then Grantor
shall pay to Beneficiary any amount necessary to make up the deficiency on or before the date when payment of such
ground rents, tuxes, assessments, or insurance premiums shall be due, If at any time Grantor shall tender to Bene-
ficiary, in accordance with the provisions hereof, full payment of the entire indebtedness secured hereby, Beneficiary
shall, in computing the amount of indebtedness, credit to the account of Grantor all payments made under the pro-
visions of (a) of paragraph 2, which the Beneficiary has not become obligated to pay to the Secretary of Housing
and Urban Development, and any balance remaining in the funds accumulated under the provisions of (b) of
paragraph 2 hereof. If there shall be 4 default under any of the provisions of this Deed of Trust and thereafter a
sale of the premises in accordance with the provisions hereof, or if the Beneficiary acquires the property otherwise
after default, Beneficiary shall apply, at the time of the commencement of such proceedings, or at the time the
property is otherwise acquired, the balance then remaining in the funds accumulated under
preceding, as a credit against the amount of principal then remaining unpai i
adjust any payments which shall have been made under (a) of paragraph 2.

To PROTECT THE SECURITY OF THIS DkEp OF TRUST, GRANTOR AGREES:

5. To keep said premises in as good order and condition as they now are and not to commit or permit any waste
thereof, reasonable wear and tear excepted.

6. To complete or restore promptly and in good workmanlike manner any building or improvement which may

be constructed, damaged, or dqstroyed'thereon, and pay when due all costs incurred therefor, and, if the loan secured

ereby or any part thereof is being obtained for the purpose of financing construction of improvements on said property,
Grantor further agrees:

(a) to commence construction promptly and in any event within 30 days from the date of the commitment of
the Depa_rtment of Housing and Urban Development, and complete same in accordance with plans and specifica-
tions satisfactory to Beneficiary,

(b) to allow Beneficiary to inspect said property at all times during construction,

. {c) toreplace any work or materiuls_unsati%‘factory to Beneficiury, within fifteen (15) calendar days after written
notice from Beneficiary of such fact, which notice may be given to the Grantor by registered mail, sent to his last
known address, or by personal service of the same,

(d) that work shall not cease on the construction of such improvements for any reason whatsoever for a period
of fifteen (15) calendar days.

The Trustee, upon presentation to it of an affidavit signed by Beneficiary, setting forth facts showing a default by
Gran_tor under this numbered paragraph, is authorized to accept as true and conclusive all facts and statements
therein, and to act thereon hereunder.

7. Not to remove or demolish ‘any bt}i]ding or improvement thereon,

S.tT‘o comply with all Jaws, ordinances, regulations, covenants, conditions, and restrictions affecting said
property.

9. To provide and maintain insurance against loss by fire and other hazards, casualties, and contingencies
including war damage as may be required from time to time by the Beneficiary in such amounts and for such
periods as may be required by the Beneficiary, with loss payable to the Beneficiary and Grantor, as their inter-
ests may appear, and to deliver all policies to Benecificar » which delivery shall constitute an assignment to
Beneficiary of all return premiums,

10. To appear in and defend al‘liy action or proceeding purporting to affect the security hereof or the rights or
Powers of Beneficiary or Trustee; and should Beneficiary or Trustee elect to also appear in or defend any such action
or proceeding, to pay all costs and expenses, including cost of evidence of title and attorney's fees in a reasonable
sum ncurred by Beneficiary or Trustee,

11. To gay at least 10 days before delinquency all assessments upon water company stock, and ali rents, assess-
ments and charges for water, appurtenant to or used in connection with said pro rty; to pay, when due, all encum-
brances, charges, and liens with interest, on said property or any part thereo},) which at any time appear to be prior
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or superior hereto; to pay all costs, l;ees, and expenses of this Trust. If after notice of default, the Grant
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