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MORTGAGE et

September 10 N XA
Gloris 1. Anderson, ‘Husband & Wife o on o Mortgagoer
n, Oregon 97632 e _Address
Klamath Falls Main Branc S SR L
e ... 140 Maln Strect, Klamath Falls, Oregon 97601 . _ _ _Address : .
e Bank has loaned __Phillip R. Anderson & Gloria I, Anderson._ . L L * (Borrower) . ‘ AT RN 1]
i _;;y_six,Lbng,a_l.\_d,_,Eight: Hundred Fifty Seven Dollars and Fifty Six Cents .. . o ceomoomr B T ) I SR . Yo i W
6,857.56 . ... , which is repayable with interest according to the terms of a promissory note dated the same as this ’ ; : SH Ll . - T e
mortgage, under which the final payment of principal and interest is due on or before . i .. years {rom date. The term
“Indebtedness” as vsed in this mortgage shall mean () the principol and interest payable under the note, (b) any future amounts that the Bank :
may in ils discretion loan to Besrower or Mortgagor, and () any sums paid or advanced by the Bank to discharge obligations of Mortgagor as pre— =i s S AR3 o e S Tk L PR
permitted under this morigage. ' e | b [ o I
To secure payment of the Indebtedness and performance of all obligations of Mortgagor under this mortgage, Mortgagor mortgages to the Bank Sy g ! y
on the terms set out below the following property in : Klamath County, Oregon. ‘ v

i
\

Phillip R. Anderson M68-21094
4 ,Parcel I Cellar - Beginning at the SW corner of Government Lot one in sec. 21, Twp. 41 S.
?,94:R. 12 EWM: Thence east 730 feet along the south line of said Government Lot one to the
. true point of beginning. Thence cast along the south line of Government Lot one 100 feet
(gé%gfto a point; thence north 200 feet to a point; thence west parallel to the south line of
said Government Lot one 100' feet to a point; thence south 200 feet to the true point of
beginning. Subject to easements and rights of way of record or apparent on the land, and
contracts, proceedings, assessments, statutes and regulation for irrigation or drainage
purposes.

Parcel II Farm - The south % of the W % of sec. 10, Twp 412 of Range 12 east W.M.
Subject to acreage and use limitations under Provisions of United States Statutes and
Regulations issued thereunder; contracts and liens for irrigation and drainage purposes;
easements and rights of way of record or apparent on the land; and mortgage Lo the State
of Oregon, represented and acting by the Director of Veterans Affairs, pursuant to ORs
407.030, dated January &, 1967 recorded January 27, 1967 in Vol. M67, page 637, records

of Klamath County Oregon.
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together with all appurtenances, all existing or subsequently erected pay os due oll claims for work done on or for services rendered or
or offixed improvements or fixtures, and all equipment, furnishings and  material furnished to the Property. Mortgagor shall maintain the Prop-
other articles of personal property now of subsequently located on of erty free of any liens having priority over of equal to the interest of the
used in connection with the property, all of which is collectively referred  Bank under this moitgage, except for the lien of taxes and assessments A
to as the Property. not delinquent and except as ofherwise provided in 3.2, :

3.2 Mortgagor may withhold payment of any tax, assessment, of
) L. . d claim in connection with a good faith dispute over the obligation to

1.1 Until in default, Mortgagor shall remain in possession and €O 54 o4 Jong as the Bank's inferest in the Property is not jeopardized.
trol of the Property and to the extent that the Property consists of com- | & lien arises or is filed as a result of nonpayment, Morlgagor shall
mercial ifnprovemems shall be free‘to operale and manage the l?rop.erty within 15 days ofter the lien arises or, if a lien is ﬁle’d, within 15 days
;niro‘;c;w;:‘z‘i’tg:c:fdglfﬂ?{ﬁ::uxg;';zzzofﬁéi( g‘rglrlngﬁ;‘?‘:';"znzﬁ after Mortgagor has notice of the filing, secure the discharge of the(liien
necessary repairs replacements‘cnd renewals so that the value of the or deposit \.Nnh Ih_e Bank cash or @ SU”'.C'CM corporate s;;n:e_ty bon dpr
Property shall be :'nointuined, and Mortgagor shall not commit or permit other socurtly satisfactory to the Bank. in an amount sv 'c'e:t ‘o ||sd
any waste on the Property. Mortgagor shall comply with all laws, ordi- charge the lien p:;” ‘onyfcos'sl, oftorneys Ifecs Zr oi':erllch:rges thot cou
nances, regulations and private restrictions affecting the Property. occr3u§ O'I?h?: :!sssl::ss:r gr locr:cczlslirc:(:o?rosfot:e\):o:r\rty |en \:}hi.ch the Property
or l%o:n? 'ohre :r’::':g:c;‘hi}\;::’:;c;':e:;‘);ﬁ"g;';:‘;"? 'c}?emg:_f)'::::yp;ﬁp:;c'{‘ is located is cuthorizcdd'o deliver to the Bank a written statement of the
manner as to prevent deterioration of the Jand and improvements includ- property taxes assessed o owing at any fime.
ing fences, except for reasenable wear and tear from proper use, and 4
1o the extent that the tand is under cultivation, shall cultivate or other- ’
wise operate the Property according to good husbandry.

1.3 Mortgagor shall not demolish or remove any improvement from
the Property without the written consent of Bank.

1. Possession and Maintenance of the Property.

Insurance.

4.1 Mortgogor shall carry such insurance as the Bank may reascn-

ably require. This shall include insurance on the Property against fire,

odditional risks covered by o stondard endorsement for extended cov-

erage, and such other risks as may be specified by the Bank including

2. Completion of Construction. without limitation war risks. insurance on the Property shall be carried
in companies and under policies approved by the Bank and shall be

If some or all of the proceeds of the loan creating the indebtedness U . . d
are to be used to construct or complete construction of any improve- for an amount equal o the remaining unpaid portion of the Indebted-

ment on the Property, the improvement shall be completed on or before ness or the full insurable value of the Property, whichever is less, and

¢ix months from the date of this morigage and Mortgagor shall pay in an amount sufficient to comply with any co-insurance provision in any
full all costs and expenses in connection with the work.

policy.
42 All policies of insurance on the Property shall bear an endorse-
3. Taxes and liens. ment in a form satisfactory to the Bank making loss payable to the Bank
3.1 Mortgagor shall pay before they become delinquent all taxes and shall be deposited with the Bank. In the event of loss, Mortgagor
and assessments levied cgpinst or on account of the Property, and shall  shall immediately notify the Bank, who may make proof of loss if it is

*Insert "Mortgagor” or the name of the borrowe: if different from the Mortgagor.
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not.made promptly by Motigagor. Proceeds shall be paid directly to
the Bonk who may compromise with any wsuiance company and make
a final settlement which shail be binding upon Mortgager. The Bank
may, at its election, apply the proceeds to the reduction of the Indebt
edness or the 1estoration or repair of the Property

43 At least 30 days prior 1o the expiration of any policy, @ satis-
factory renewal or substitute policy shall be sccuted by Mortgagotr.

5. Reserves; Mortgage Insurance Premiums,

5.1 The Bank may 1equire Moitgagor to maintain reserves for pay-
ment of tanes {including special assessments and other chatges against
the Property by governmental or quasi-governmental bodies} o1 pre-
miums on insurance or both. The reserves shall be created by payment
cach month to the Bank of an amount determined by the Bank to be
cufficient to produce, at least 30 days before they are due, amounts
equal to or in cxcess of the laxes or insurance premivms 1o be paid,
if at the time that payments are to be made the reserve for either taxes
or insurance premiums is insulficient, Mortgagor shalt upon demand pay
such additional sum as the Bank shall determine to he necessary to covet
the required payment.

5.2 1f the Bank carrics insurance covering the repayment of all ot
any part of the Indebtedness, the premiums for such insurance shall be
paid by Mortgagor, and the Bank may require Mortgagor to maintain a
reserve for such purpose in the same manner as for taxes and insurance,

5.3 If Mortgagor desires to carry a package plan of insurance that
inciudes covetage in addition to that requited under this mortgage, the
Bank may at ifs option establish and administer a reserve for that pur
pose. In such cvenl the premium attributable to the required insurance
coverage shall be quated separately, and the Bank may permit Mort-
gagor to furnish a ceitificate of insurance rather than deposit the policy
as required in 4.2, 1f ot any time the Bank holds an insufficient amount
in the insurance reserve to cover the premium for the entire package
policy, the Bank may, af its discretion, pay only thal portion of the
premivm attributable to the required insurance coverage. 1f the blanket
policy does not permit such partial payment, the Bank may use the
reserve funds for the premium on a new, separate policy providing the
required insurance coverage and allow the package policy to lapse.
The Bank may from time to time establish reasonable service charges tor
the collection and disbursement of premiums on package plan insurance.

6. Expenditures by the Bank.

If Mortgagor shall fail 1o comply with any provision of this morigage,
the Bank may, at its option, on Mortgagor's behalf take the required
action and any amount that it expends in so doing shalt be added to the
Indebtedness. Amounts so added shall be payable on demand with
interest at the rate of ten percent per annum fram the date of expendi-
ture. The rights provided for in this paragraph shall be in addition to
any other rights or any remedics to which the Bank may be antitied on
account of the default, and the Bank shall not by taking the required
action cure the default so @s to bar it from any remedy that it otherwise
would have had.

7. Late Payment Penalty.

If any payment under the note is late by 15 days or more, the Bank
may charge a penalty up to two cents for each dollar of puyment so
in arrears to cover the extra expense involved in handling delinguent
poyments, Collection of a late payment charge shall not constitute o
waiver of or prejudice the Bank's right to pursuc any other right or
remedy ovoiloble on cccount of the delinquency.

8. Warranty; Defense of Title. .

8.1 Morigogor warrants that he holds merchantable title to the
Property in fce simple free of oll encumbranccs other thon those enu-
merated in the title policy, if any, issued for the henefit of the Bank in
connection with this transaction and accepted hy the Bank

82 Subject ‘o the exceptions in 8.1 chove, Mortgager warrants
and will forever defend the title against the lawiul claims of ol persons,
In the event any action or procceding is commenced that questions
thorigagor's title or the interest of the Bank under this martgage, Bor-
rower shall defend the cction 6t his espenie

9. Condemnation.

91 1 cll or any pert of the Praperty s condarmned, the Bork moy
at its election require that all or eny portin” of the net proceeds of the
award be cpplicd on the Indebtednsz, The net proceedy of the cuerd
choll mean the cward niter poyment of gl regsmnable couts, arpenes
ord citorneys fres necestanily paid of incutred by tortgogor end the
Bon¥ in connection with the cendemnation

9.2 I cny preceedings in condemnction cre filed, Mongogor shall
promptly toke cuch tteps s may be naceuery 1o deferd the oction cnd
ohtoin the cwerd.

10. Imposition of Tax by State.
101 The iclicwing thall constitute stele tores 1o which this poro-
graph appiies:
’ ic) A specific tar upon mortgnges or Upon oll or oy port of
the Indebtedness secured by o mongode.
(b} A spectic tox on the cwner of mortgoged propedy which
it PR OYET IS SUthrizéd “regured to deduet from poyments
on the mortgoge.
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() A tav on matguged premnes chargeable agamst the
mottipigee o the hotder ol the tote sevured
(A speatie tay onalb ot any partion of the Indebtediess
ot on payments of prncpal and mterest made by g mortgagor
102 1 any state tan to which thy paragraph applies & ecnadted
whsequent to the date of this mortgaye, this shall have the same effedt
as i defaudt, and the Bank may exercise any ot all of the remedies aval
able taat in the vvent ol @ defaull unless the following conditions ate
met
{a} Martgager may lawtully pay the tax o charge imposed
by the stote tax, and
() Moitgagot pays ot offers 1o pay the tax o charge within
20 days after notice from he Bank that the tax low has been
enacted

11. Transfer by Mortgagor.

1.1 Mortgagor shall not, without the prior wiitlen consent ot the
Bank, transfer Mangagor's interest in the Property, whether or not e
transferee assumes or agrees fo pay the Indebledness. I Mortgagor o
u prospective transferce applies to the Bank for consent 1o such o tians
action, the Bank may require such information concerning the transferee
as would normally be tequired from a new Joan applicant. The Bank
shall not unieasonably withhold its consent.

1.2 As a condition of ils consent 1o any teanslin, the Bank may
in its discretion impose a service charge not exceeding one percent ol
the original amount of the Induebtedness, any may inciease the interes!
vate of the Indebtedness by not mote than one petcent proantuin

1.3 No hansfer by Mongagor shall relieve Mottaagnr ol Liabilay
for payment of the Indebtedness. Following a tandder, the flank may
agree to any extension of time for payment or modification of ther tenme
of this mortgage or the promissory noke ot waives any tight or remedy
undler this mortgage oi the promissory note without relieving Morlgagor
from liability. Mongagor waives natice, presentment and protest weith
respect to the Indebtedness.

12. Security Agreement; Financing Statements,

12.1 This instrument shall conslitute a wecurity agreement with
respect 1o any peisonal property included within the disaription of the
Property.

12.2 Mortgagot shall join with the Rank in executing ane or more
financing statemants under the Uniform Commercial Cade and <hal file
the statement at Marlgagers expense in oll public offices where Tling
is tequired 1o peddect the secunty nlerest of the Bank in any paeconal
property under the Uniform Commurcial Code

13. Release on Full Performance.

if Mottgagor pays all of the Indebledness when due and otheraie
potforms all of its obligations under this mortgage and the note, the
Bank shall erccute and deliver to ortqagor a sustable release and
satidfaction of this mortgage and suitable statements of termination of
any financing statements on file evidencing the Bank's security intered
in personal property

14 Default.

Ther follnwing shall conatiute eveats of defauht

141 Fenture of tAongagot o puy any porhon of the Indebtednes
when b is due

142 Foilure of Phortgagoe wathin the time required by the mon
goge 1o meke any pojreent for 1o, inwrance, of martgadge insurance
premiyms or for reseres foe such poyments, ovany poinent neceaty
to prevent biling of o diecharge ony lie:n

143 Foilure of Mortgagor o praderm ang athee ohhinotn undet
thie mertgage withee 20 dage after tecmpt of weitten notice from the:
pany speafzing the failure

19 Rights and Remedies on Default,

151 Upan the occurrence of ang ent et delanlt and oy ang nme
theteabter, the Bank meay wretrie any G ar meyre bt felln pneg
nighty ond remedics

lo) The nght ot s aption by eohee to feter, wer o ducare
thee entite Tndohtedac, ir muehestedp ure e s gatile

th) With tespeet 1 all or any parnt b the Proaperty that ot
atutes tealty, the bt e fareclow: by puchessh forectoggre o
aecnrdance with opplizable tow

fe} b respert ta ali ar ang podt o the Progee g thay con
sttt peeanalty, the neh g retreddin b o seogred party utde
ter: Unilnem Commenn! Code

tedp The rirghy, wpth gt rietiee 4 PAesstesrcie, et st

6 the Praptrty ood colient ol et P paredits, ancluding theu

nost due ond unpas, ondg appty e et pracsends, Gt e st

thee Hanb's oo, aqgoinst the Indebrtedness. In ductheroene ot thie
bt the Bank oy requite gny tencnt o thee yier 1o make pay
menty of rent or yse feey direetly 1o the Honv, and pagments by
wych tenent or yier 1o the Bonk inoreiporse 10 derrand cheti
satisly the shligetion {or which the pagmenty ore made, whetner
or net ooy propur grsunds don the rdemand crited

le) The rght o commeennn wh eny legal procecdinogs 10
hove 0 recrivil GRpGed 0 o pueion of uny or oll of the
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ol & stier b M npeni G e sl upnn ail or any Pt of e reannt o .
the Tredebiednres d cured by a mongage satendy the o B e b b the pay e ndn e stk ehetia
(b} A sprcihic tar on the owner of mrlgai dpinperty which ot net any prope st S e denarnd vested
vae toupayer o aathorized e tequined o derduct from paynants f) Thee neghe et vt TRTCUN IR N AL
an the montgage have @ 1ecmver opponted 1n b prasesaen sf ary o all ol the

¥

Property, with the power to protect and preserve the Propetty antd o declore a default ond exercise its remedios under this paragraph 15,
to operate the Property preceding foreclosure of sole and apply 155 In the event suit or action is instituted to enforce any of the
the proceeds, over and above cost of the receivership, against the e of this mertgage, the Bank shall be entitled to recover from
Indebtedness. The teceiver may seive without bond it permitied  Mortgagor such sum as the court moy adjudge reasonable 03 Attorneys’
by law. The Bank's right to the appointment of a receiver shall exist  foes at trial and on any appeal. All reasonable expenses incurred by

.

Lo S e G T.:;'““‘?""'T'WYT' LS
whether or not apparent value of the Property exceeds the Indebt.  the Hook that are necessary at any lime in the Bank's opinion for the } ; ! . " ‘ i
T : I

i

{ 1
rdness by a substantial amount, protection of its interest or the enforcement of its rights, including with- RN t
i Any other right or remedy provided in this mottgage of aut limitation, the cost of searching records, obtaining title reports, sur- W ' { i A . \
the promissory note evidencing the Indebtedness. veyors' repotts, u}'o}noys' opinions or title insurance, whether or not : ' o ) . s
152 In excrcising its tghts and remedics, the Bank shall be free @Y court action is involved, shall hecome a part of the Indebtedness a ST U e A ' & p

\\\
i Lo
16 sofl all ot any pait of the Property together or separalely of to ol payable on demand and shall beat interest at the rate of ten percent [N AHRY
cottain portions of the Property and refrain from selling other portions. per anoum from the date of expenditure until repaid.
The Bank shall be entitled to bid at any public sale on all ot any por- 14, Notice. ‘
tion of the Property. . . Any notice under this mortgage shall be ir writing and shall he ’ ' Ll S W v'r:ﬁ‘ ST Eeavt (| YTy ’r‘v"f“wgﬂ'el_«.\‘\rW“s;g\*mlﬁ‘y,“*
153 The Bank shall give Mortgagor reasonable notice of the time  offective when actvally delivered or, if mailed, when deposited as ) ’ ( ! | j | ‘ é . \‘~ [
. W

and place of any public sale of any personal property of of the time  registered or. certified mail directed to the address stated in this mort- i
after which any ptivate sale or other intended disposition of the prop- gage. Either party may change the address for notices hy written notice e ' |
erty is to be made. Reasonable notice shall mean notice given at least 1o the other party. -
ten days belore the time of the sale or disposition.

154 A waiver by cither party of a breach of a provision of this ; o [
agreerent shall not constitute a waiver of or prejudice the party's right 17.1 Subject to the limitations stated in this mortgage on transfer
otherwise to demand strict compliance with that provision or any other of Mortgagor's interest, this mortgage shall be binding upon and inure
provision. Election by the Bank to pursue any remedy shall not exclude 1o the benefit of the partics, their suceessors and assigns.
pursuit of any other remedy, and an clection to make expenditures or 172 In construing this mortgage the term morigage shall encom.
yake aclion to perform an obligation of Mortgagor under this mortgoge  pass the term security agreement when the instrument is being construed
alter failure of Morlgagor to perform shall not affect the Bank's right  with respect to any personal properly.

17, Succession; Terms, ,
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JNDIVIDUAL ACKNOWLEDGEMENT CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, Counly of Klamath STATE OF OREGON, County of..

September 10 L1971

- ., ond
Lo , who, being sworn, stated
& Gloria I. Anderson, Husband & Wife that he, the said I . ..isa

Personally appeared the above.named Phillip R. Andersody Personally appeared..

Lo . / . , and he, the said e e e
and acknowledged the foregoing jhstrument to be. /( €< .. |isa of Granter corporation and that
voluntary act. } R the scal affixed hereto is its scal and that this deed was voluntarily

. signed and scaled in behalf of the corporation by authority of its Board
of Directors.

Before me: .~ . * ke
) v ) /
’ Vot Before me:
/rr% cedliy il (SEAL Ay

Notary Public for Oregen.. Notary Public for Oregon
My commission cxpi_@'_g:i . ) Vs My commission expires:

e e b

vt

STATE OF OREGON: COUNTY OF KLAMATH: ss.
Filed for record at request of United States National Bank of Oregon

this . 5th day of October A/ D, 19 71l o 2359 oclock A M, and duly recorded In C ; i
Vol,  M71 , of o . on Pagye 10501 ] BN b : ":( LA

WM. D. NE. County Clerk

v (Sepllod & £, Lr’K/a,c

said partnership. S e EY X
IN TESTIMONY WHEREOF, | have hereunto set my hond and notarial seal the day and year last above written. :

Fee $4.50

My commission expires. - . e e T Frahtld ‘ (I e T .',\\' oy
Notary Public in and for said County and Stote, W R o RIS WG ¢ Sorirrhecymers ?L‘ WL
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