8. RBaosrvss) Morgage lnsuranc Preminms. ‘

Beasfiolary e Grantor to malntaln reserves for prymont
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remiums to be pald. If a2 th that payments
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g It n::m oarries insurance covering the repsyment of all or
i im of the Indebiodness, the premiums for such Insurance shall be
or UN‘I

Grantor, and Beasficlary may m?he Grantor to maintain a reserve
purpose In the same manner as for taxes and insursnce.

83 1 Grantor deslres to carry a ‘packsge plan'of insurance that in-
cludoe coverage in addition to that required un':!er this dead, Beneficlary
tuay at §is option establish and adminlster & reserve for that purposs, In
.tuch event the premium attributabls to the required fnsurance coverage
shall be quoted peparstely, and Beneficlary may permit Grantor to furnish
a certificate of insurance rather than deposit the policy as required in 4.2,
1f ot any timo Bonetiolary holds sn insuficient umount in the insurance
reestvo to cover the premium for the entirs i‘ch‘o polioy, Benoficiary
may, st its discretion pay only that portion of the premium attiibutable to
the required Insurancs coverage. Beneficlary may from time to time estab.

Tish roasonable servioe cherges for the collection and-disbursement of

premiums on package plan Insurance,

6 Exmﬁdltgm by Benoflelary

- 1f Grantor ehall fall to comply with lnr provision of this deed, Benefi-
clary may at its opilon on Grantor's behalf take the required action and
any amount that it expends In oo dolng shall be added to the Indebtedness.-
Amounts so added shall bo pa{iuble on demand with Interest at the rate of
ten &e:cent per annum from the date of expenditure, The rights provided
{or in this panguph shall bo in additlon to any other rights or ary rem.
edles to which Beneficlary may be entitled on account.of the delanrl. and
‘Benaﬂcla? shall not by taking the required action cure the default so as
to bar It from any remedy that.it otherwiss would have ha ’

7 Late Payment Penalty.

If any payment under the note is late b’ 15 days or more, the Beneficlary
may charge a penalty up to two cents for each dollar of payment so In
arzears 10 cover
ments, Collection of a late payment charge shall not constitute a waiver
of or prejudice the Beneficiary's right to pursue any other right or remedy
evailuble on of the delinquency. - )

8. Werﬁnty;li}éf;h;q of Tiilc. o )
‘81 Grantor warrants that he holds merchantable titla to the Proporty
'In fea eimple fres of ali encumbrances other than those enumersted in the
title policy, If any, issued for. the benefit of Beneficiary In connection with
this transaction and accepted by Beneficiary.

8.2 Subject to the exceptions in'8.1 above, Grantor warrante and will
forever defend the title ageinst the lawful claims of all persons. In the
,event aay action or ing is d that questions G ' title
or the intereat of Beneficlary or Trustee under this doed, Grantor shall
‘defend the ction at his expense, :

9. Condemnation.

9.1 If all or any'part of the Property is condemned, Beneficlary may
at its election require that all or any _Fonlon of the net proceeds of the
award be applied on the Indébtedness, The net proceeds of the award shall
mean the award afier payment of ell reasonable costs, expenses and attor.
neys’ fees necescarily paid br incurred by Grantor, Beneficlary and Trustes
in connectlon with the condemnation,

92 It any i:roceedlhp in condemnation are filad, Grantor chall

promptly take such steps 2s may be necessary to defend the action end
obtain the award.

10. ¥mpoaitlon of Tax by Siate.

101 Tho following shall constitute state taxes to which this pera.
graph applies: 4 . 0 ”

{8) A spocifio ta; eads of trust n any part o
Indbiodness secured by & deod of trust | Lo o O 45 part of the

(b) A spocific tax on a grantor which the taxpayer Is authorized or
n'squlmd to J&’ﬁm from payments on the Indebtednees cecured by a deod
of truet,

(o) Ata doed of truat chargesble against the Beneficlary or
the h:!der of :h::«lw mur:d¢ Goshlo agn eneniciary o

(d) A opscifio tax on ali or any portion of the Indehtednses or on
payments of principal and interest mads by & grantor.

102 1i any state tax to which thia pars lglh applioa is enacted cub.
sequent to the date of this Doed of Trust, chie shell have tho sama offect
a3 a defauit, and Beneficiary may excroiso eny or ol of the remedios avall.
able to it in tha event of o dofanls unlas the loflowing conditfons are mets

(aJ Grantor may lawlully pey the tax cr cliarge imposed by the ciate
tax, an

(b) Grahtor pays or affers to pay the tax or cherge whhin 30 dsys
Henen acted, ‘

after notloo from olary thes the tan law has been en
11, Powers and Obligationa of Trusteo. : .

1LY 1In addition to all powers of Trusteo arising an & maiter of lew,
Trusteo shall have tho power to take the following action with respoct to
the l:ro)p}m ;xpon the requess of mmu;y end m;ton“h Pro
a) Jolning | tion and filin map oz plat of the
fnoluding :llq dgdl:aplm. _;1. n::ou or olgo: rll'slluplu tge p:bllc. P
© (b) Jolning in granting any esssment or creating any restrlotion on
the Proporty. , ]

_property un

the extra expense involved in handling delinquent pay. -
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1k2 - Truseos ehall not bs notify other of
mdh;:lound«&wymrdm uuuzum.or‘:lmyw on or :

W rentor, Mﬁdﬂ, Tﬂllm ()
the sc onorpmudlul;bmshlby{"mm. 8 pasty

12 Trensfer by Graaror,

121 Grantor shall not, without the ‘.pdor wriiten cousent of Bonefi-
clary, transfor Grantor's ln::'rea In the Property, whether or not the Trans-
foree assumos or agrecs to pay the Indsbtadnes. B Grantor or a prospoctive
Transferoo applios to Benefi for consent to much a transaction, Bene-
&o ma roqulmch M«muwi wnmlllu ‘h‘Bmm M l}lmulcl

rmally bo a
unmuoznbly mhold its oonlxt‘.' U Applloant, . vy shall not

12.2 ‘As a conditlon of Its consent to eny transfer, Beneficlury may

‘in fts discretion imposs a servica charge not exooeding one peroent of the

original amount of the Indebtednecs, and [! int
the Indebtedness by not more th::' ong p&?’e&:ﬂmﬂﬁf c‘mc rate of

. 12.3.No tranefor by Grantor shall rellove Grantor of Hablllty for pay-
ment of the ;nm uyu. Foll:wlnnu tranafor, Mo Y s

ma t
-eny extenslon of tima for payment or mod|fication of th: lt“er’mo o u'.ﬂ?wﬁ

or th promlssory note or waive any right or remady under this deod or the
promlisory note without relleving Grantor from MHability, Grantor waives
notice, presentment and protest with reapoct to the Indehtedness.

,5‘18. " Security Agreement; Financing Siatementa, .

~18.1 This instrument shall constliute o security agreement with
respoct to any pereonel property included within the description of the
Property. ) .
.-+ 132, Grantor ehall join with Beneficlary In executing one or more
financing statements under the Uniform Commsreisl Code and shall file
tho statements r;t G:;ntor'- elxpellm in ull' publlaﬂ otgicea‘ whore filing l}

uired.to perfect the sscurity intorest of Benefic n any.personal
e, fe: the Uniform Colynmerclll Code, v y‘ e

g .Reconveyance on Full Performance,

If Crantor pays all of the Indebtedness when due and otherwise per-
forms all of the obligations imposed upon Grantor under this instrument
and the promissery note evidencing tho Indebtedness, Beneficlary shall
execute and - deliver:to Trustee a rmmt for {full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any
{inancing ctatement on fils evidencing Beneficlary’s security interest in

| rty. The eyance fee roquired by law shall be paild by

¥

&unto‘r. ’

15. Dofault,
The following chall constitute events of defsult:
" 55.! Failure of Grantor to pay any portion of the Indohtedness when
ue.

152 Fallure of Grantor within the time resiulmd by this deed to make
sny payment for taxes, i or gaga in: premiums or for
reserves for auch payments, or any other pay Y to p
filing of or discharge of any lien,

183 Failure of Grantor to perform any other ébllydon under this
f“dh"l;.';'t'f' 20 days sfter receipt of written notice from Beneficiary specify-
ng tho fallure,

16. Rights and Remedies on Defauls.

16,1 Upon the occurrence of any event of default and at any time
thereafter, Beneficlary may exercise any one or more of the following rights
end remedies:

(a)_The right at it option by notice to Grantor to declare the entire
Indehtednecs immediately Xue and payable,

(b) With respect to ail or any part of the Pro,lpeﬁy that constitutes
realty, the right to foreclose by notice and sale by Trustee or by judicial
foreclosure, in either case in accordance with applicsble law.

(c) With respect to all or any part of the Property that constitutes

nalty, the rights and remedies of a-secured party under the Uniform

mmercial Code.

(d) The right, without notice to Grantor, to take p fon of the
Property and coliect all rents and profits, inciudlng those past duo and
unpald, snd apply the nei proceeds, over and above Beneficiary's conts,
eqalnet the Indebtedness, In furtherance of this right, Beneficiary may
requiro any tenant or other user to make l?aymenu of rent or use feco
directly to Beneficlary, and payments by such tenant or user to Beneficlary
In responso to ita demand shall satisfy the obligation for which the pay.
ments aro mado, whether or not any propor grotinds for the demand existed.

(o) The right In connection with any lm:upromdlnp to have a
veseivor appointed to take possession of any or all of the Property,

. with
the power to protect and preserva the Property snd to operate the Propert
pmﬁlnl lorgclunm or fm and apply :ﬁ: p'rooeeds, over and abwep:u{

- of the malvmhlﬁ.'a ainst the Indehtedneas. The receiver mn{ sorve with-

cut bond If by lawr. Beneficlary’s right to the appointment of o
receiver ahall exist whether or not apparent value of the roperty exceads
the Indobtedness by a subsiantial emount, -

(I) Any other right or remedy provided in this deed or the promiasory
note evidencing the Indebtedneos, - o

162 In exerclsing its rights and remodies Bencficiary shall be froe
to sall all or any pert of the Property together or tely or to coll
cortain portions of the Fro; and refrain from selling other portiona,

efictary chall be‘emhledp:o {d at any public salo on all or any portion

of the Property . R o .
... 168 DBeneficlary shall give Grantor reasonable notice of tho time
and °l:law of any public salo of any personal property or of the time after
whi mkprlma salo or other intandod disposition of the p it
bo mado. Resaonable notice shall mear notice given at loast ten ayo before
the thme of the ealo or disposition, :




154 A waiver by olther party of a breach of & &mvhion of thls
meat shall not constitute & waiver of or prejudice the party's right

wise to demand strict compliance with that provision or an or provi-
slon. Election by Beneficiary to pursus any remedy shell not exclude
pursult of any other remady, and an eloction to make expenditures or teke
tctloa to perform an obligation of Grentor un after fatlure of
the Grantor to perform shall not affect Beneficiary's right to declare a
default and exerciso its remedies under this Paragraph 16,

165 In the cvent suit or action is instituted to enforce sny of the
terms of thie deed, Benefi shall bo entitled to recover from Grantor
sach sum us the court may adjudge reasonable as sitomeys’ fecs at
and on any appeal, All reasonable expenses Incurred by Beneficlury that
are noeunnz at any time in Beneficlary’s opinion for the protection of ite
interest or the enforcement of its rights, Including without limitation, the
oost of searching records, obtaining title reports, sueveyors' reports, attor-
neye' opinlons of title insurance, and Jess for Trustee, whether or not any
court actlon Is invoived, ehell become a part of the Indebtedness payable
on demand snd chall bear interest at the rate of ten percent per annum
from the dsto of expenditure until repaid.
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INDIVIDUAL ACKNOWLEDGEMENT
Klamath
w1}

Personally appeared the abm“mdﬁE.gmonL.Sumpter

STATE OF OREGON, County of

QOctober 21

and Ruby L, Sunmpter

and acknowledged the forogoing instrument to bctheu
voluntary act,

Bejore me: 4.’%
: w )

Notary Publte-for' Oregon
My commission expires: April 19, 1973

(SEAL)

“

STATE OF OREGON; COUNTY OF KLAMATH; ss.

Filed for record at request of ............Tranasmerica..

this ....29¢h..... day of Qctober....... A. D, 1971... af
Vol . ML, of ... MEga...

on

Faa $4,50

" By

Do not love wr desirey thls Trust Deod OR THE 5018

23

% 3

e
LR E,

17. Nuiloe.

Ony notice under this deod shall be in writing snd shell be effoctive
when actually delivered or, if mallod, when deposited as registered or oerti-
fied mafl dirocted to the sddress atstad in this dood. Any party maey change
tho address for notices by written notice to the other parties.

‘

18, Successlon; Terms,
181 Subject to the limitations stated in this deed on transfer of
tor's | and subjoct to the ions of applicable law with
pect to , this deed shell be binding upon and fnure to
tho benefit of the parties, their cucceesors and assigns,
18.2 In construlng thiv deed the term doed shall encompass the term
rity agr t when the i is being construsd with respect
to any personal property.

TN WITHEES WHBREOF, 0oié Grantor haa herewsto sot ha hand and aal tho day and your frat adove oritéon.
. N T . o ;

L e X

Edmon L. Sgmpter

-
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CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of

Personally appeared

who, being sworn, stated
isa

that he, the soid,

and hs, the said.

sa of Grantor corporation and that
the seal offixed hereto is its scal and that this dezd was voluntarily
i D?t sealed in behalf of the corporation by authority of its Board
of Directors.

Before me: ‘
(SEAL)

Notary Public for Oregon
My commission espires:

[

Titla Ing.. Co

w0 3323...... o'clock .....B.M., and duly recorded in
Page ..11337.. ..
D. County Qlork

Wy 2

By ...

nited Stetés Naticnal Bank of Oregon:

-
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