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o secure pa‘ymén} of
Oﬁﬁfdgfrstif out below the following property in

Beginning at a point on the Eagt line of
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January 6 - 1972

rol“3, Schusichal
T L E—— M
MMRMN ortgagor

United States National Bank of Ore on, ___
6l « Main, Roso urg,

The Bank has loaned orcgagor

mortgage, under whi
"Indebtedness"

e Indebtedness and ;)er

Tomship 27 South,

No. 38, gaid polnt being or
along the Southerly right of

cegon

Range 5 West, Willamatte Maridian,
1s 2.859 chaing Southerly from the Squchwesc corner of

e ———_Address
———— Branch
—

—Address

e ___years from date. The term
interest payable under the nole, (b) any future amaunts that the Bank
d or advanced by the Bank to discharge obligations of Mortgagor as

orm%}giz’g&glsél‘)il{?g?lﬁrfa?nﬂcgfgugor under this mortgage, Mortgagor mortgages to the Bank
S ~——e__County, Oregon,

Aaron Roge Donation Land Clain No, 39, Section 19

Douglas County, Oregon which point
the W.T. Perry Donation Land Claim
line of Douglas Street; thence Engt

way line of Douglas Streat 75 feet to the Northwest corner of land

conwyed to Theodote ¥, Mouche by Recorder's No, 66-10200, Records of Douglag County, Oregon;
thence South along the Weaterly line of said Mouche pProperty 264 feat to the Northerly line

of lands convyed to V,

J. Mecealll ang

wfe by Volume 106, page 24, Deed Records of Douglag

County, Oregon, thence West along the Northarly 1ine of gaid Micallf Property 75 feat to the

East line of gaild Yonaticn Land Clain No,

39, thence North along safd Donatiag Land Clatm 1i{ne

264 feet to the peint of beginning,

Pagel 23

A tract of land situated in the NEY of Seetion 11,

the "illamctte Meridian, more

right anglag

and parallel to gaid

Townghtp 41, South, Range 10 Eagt of
particularly deseribed as follows:

8. Drain No, 6 {n Lot 2

d South 190 feet from the
ownshin: and range; chence continuing South
at right angleg 100 feet; thenca North at
8 140 feet; thence Bast at right angles

100 feet to the point of beginaing,

together with all appurtenances, all existing or subsequently erected

or affixed improvements or fixtures, and all eq
es of personal property now or sub
used in connection with the property, all

to as the Property.

1. Possession and Maintenance of the Property,

LY Unkil in default, Mortgagor shall remaj

trol of the Property and o the extent that the Property consists of com-
mercial improvements shall be free to operate and manage the Property
and receive the proceeds of operation. The Property shall be maintained
in good condition at ali times, Mortgagor shall

nd renewals

nances, regulations and private restrictions aff

1.2 "To the extent that the Property constitutes commercial property

or shall operate the Property in such

on of the land and improvements includ-

ing fences, except for reasonable wear and tear from proper use, and 4
to the extent that the land s under cultivation,

of which is collectively referred

vipment, furnishings and
sequently located on or qual fo the interest of the
mortgage, excepl for the lien of taxes and assessments

not delinquent and except as otherwise provided in 3.2,

3.2 Mortgagor may withhold payment of any tax,
claim in connection with o good faith dispute over the obligation to
Pay, so long as the Bank's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Mortgagor shall
within 15 days after the lien arises or, if g fien is filed, within 15 days
after Mortgagor has notice of the filing, secure the discharge of the lien
or deposit with the Bank cash or a sufficient corporate surety bond or
other security satisfactory to the Bank in an amount sufficient to dis.
charge the lien plus.any costs, attorneys’ fees or other charges that could
Lacerue as a result'of a foreciosure or sale under the lien.

3.3 :The assessor or tax collector of the county in which the Property
is located is authorized to deliver to the Bank o written stotement of the
Property taxes assessed or owing at any time,

assessment, or

n in possession and con.

promptly make . all
50 that the value of the

ecting the Property,

A . Insurance,
shall cultivate or other-

wise operate the Property according to good husbandry,

the

2. 'Completion of Construction,
If some or all of the proceeds of the loan ¢

six months from the date

3. Taxes and Liens,

3.1 Mortgagor shall Pay before they become delinquent all taxes
and assessments levied against or on account of the Property, and shail

1.3 Mortgagor shall not demolish or remove any improvement from
Property without the written consent of Bank, :

reating the Indebtedness

- are to be used to constryct or complete construction of any ‘improve-

ment en the Property, the improvement shall be completed on or before
of this mortgage and Mortgagor shall pay in
full all costs and expenses in connection with the work,

an amount sufficient to comply with any
policy.

4.2 " All policies of in
ment in a f
and shall be deposited with
shall immediately notify ‘the

e event of loss, Mortgagor
Bank, who may make proof of loss if it is

*Insert "Mortgagor” or the name of the borrower if different from the Mortgagor.
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not made promptly by Mortgagor,
the Bank who may cumpromise wi)h'

may, ion,
edness or the restoration or repair o

43 At least 30 days prior to the expiration of any policy, a satjs-
faciory renewal or substitute policy shall be secured by Mortgagor,

5. Reserves; Mortgage Insurance Premiums,
5.1 The Bank may require Mortgagor to maintain reserves for pay-
ing special assessments and other char

sufficient to produce, ‘at least 30 days be

equal 1o or in excess of the taxes or insurance premiums to be paid,
If at the time that Paymenis are o be made the reserve for either taxes
or insurance premiums is insufficient, Mortgagor shall upon demand pay
such additional sum as the Bank shall determine to ko nacassary fo cover
the required payment. )

5.2 If-the Bank carries insurance covering the repayment of | or
any part of the In ss, the premiums for such insurance shall be
i 1 the Bank may require Morigagor to maintain o

in the same manner as for taxes and insurance,

to carry a package plan of insurance that

is mortgage, the

¢ for that pur-

able 10 the required insurance

coverage shall be quoted separately, and the Bank may permit Mort-
gagor to furnish o certificate of insurance rather than deposit the policy
as required in 4.2, If gt any time the Bank holds an insufficient amount
in the insurance reserve to cover the premium for the entire package
policy, the Bank may, at ils discretion, pay only that portion of the

required insurance coverage and allow the package policy to lapse.
The Bank may from time to time establish reasonable service charges for
the collection and disbursement of premiums on package plan insurance,

6. Expenditures by the Bank,

If Mortgagor shall fail 1o comply with any provision of this mortgage,
the Bank may, at its option, on Mortgagor's behalf 1ake the required
action and any amount that jt expends in so doing shall be added to the
Indebtedness,

would have had,

7. Late Payment Penalty,

If any poyment under the nole is late by 15 days or more, the Bank
may charge a penalty up to two cenis for each dollar of payment so
in arrears to cover the extrg expense inv

of g |
waiver of or prejudice the Bank's right 1o pursue any other right or
remedy available on account of the delinquency.

8. Wurrumy; Defense of Tile,

8.1 Mortgagor wdrrants that he holds merchantable title to the
Property in fee simple free of gl encumbrances other than those eny:
merated in the fitle policy, if any, issved for the benefit of the Bank in
connection with this transaction and accepted by the Bank,

8.2 Subject to the exceplions |
ond will forever defend the title ag
In the ‘event any action or proceeding s commenced that questions

Mortgagor's title or the interest of the Bunk under this mortgage, Bor- -

rower shall defend the action at his expense,

9. Condemnation,

9.1 I all or any port of the Property js condemned, the Bank may
at its election require thot all or any portion of the net proceeds of the
award be applied on the Indebtedness. The net proceeds of the award
shall mean the award after payment of off reasonable costs, expenses
and attorneys’ foes necessorily paid or incyrred by Mortgagor and the
Bank in connection with the condemnation,

9.2 - If any proceedings in condemnation are filed, Mortgagor shall
promptly take such steps as may be necessary to defend the action and
obtain the award, .

10. Imposition of Tax by State, e '
10.1 The following shalj constitute state laxes to which this parg.
graph applies: .
{a) A specific tax upon morlgages or upon ll or any part of
the Indebtedness secured by o mortgage. .
{b] A specific tax on the owner of mortgaged property which
the taxpayer is authorized or required to deduet from poymenls

on the mortgag

‘ Fropert)ﬂ with the power to protect and preserve the Property and
to operate the Property preceding foreclosure or salg anc{ apply
»

the proceeds, over and above cost of the receivershi a he

] P Ve ‘.....Ju.\‘l.:“'

[c} A tax on morigaged premises chargeable against the
mortgagee or the holder of the note secured,

[d) A specific tax on all or any portion of the Indebledness
or on payments of principal and interes} made by a mortgagor,
10.2 If any state tax to which this paragraph applies is enacled

subsequent 1o the date of this mortgage, this shall have the same effect
as a default, and the Bank may exercise any or all of the remedies avail-
able to it in the cvent of a default unless the following conditions are
met:

la) Merigagor may lawfully pay the tax or charge imposed
by the state tax, and

{b} Morlgagor pays or offers to pay the tax or charge within
30 days afier notice from the Bank that the tax law has been
enacted,

Transfer by Mortgagor,

1.1 Mortgagor shall not, without the prior written consent of the
Bank, transfer Mortgagor's interest in the Property, whether or not the
transferee assumes or g
a prospectiva transferee
action, the Bank may req
as would normally be r
shall not unreasonably

the Bank may
one percent of
ase the interest
per annum,
y Mortgoagor shall relieve Mortgagor of liability
Indebtedness. Following o transfer, the Bank may
on of time for payment or modification of the terms
of this mortgage or the promissory note or waive any right or remedy
under this mortgage or the promissory note withouy relieving Morlgagor
from liability, Mortgagor waives notice, presentment and protest with
respect to the Indebtedness,

12. Security Agreement; Financing Statements,

121 This instrument sholl constilute a security agreement with
respect to any personal property included within the description of the
Property.

12.2 Mortgagor shall join with the Bank in
financing statements under the Uni

fatement at Morlgagor's ex
is requircd to perfect the seeurit st of the Bank in any personal
property under the Uniform Commercial Code.

13. Release on Full Performance,

I Mortgagor pays all of the Indebtedness when due and otherwise
performs all of jis obligations under this mortgage and the note, the
Bank shall execute and deliver to Morlgagor a suitable release and
satisfaction of this morlgage ond suitable statements of termination of
any financing statements on file evidencing the Bank's security interest
in personal property,

14. Default,
The following shall constitule events of defauls,

141 Faiture of Mortgagor 1o Pay any portion of the Indebtedness
vehen it is dye.

142 Fa
gage to mak
to prevent filing ‘of or discharge any lien,

143 Failure of Mortgagor to perform any other obligation ynder

this mortgage within 20 days ofier receipt of wirtitten nolice from the
Bank specifying the foilyre, -+

15, Rights and Remedies on Default,

151" Upon the occurrence of any event of default and ot any time
thereafter, the Bank ‘may exercise any one or more of the following
rights and remedies:

{a} The right ot its option by notice to Borrower 1o declare
the entire Indchtedness immediately due and payable,

{b) With respect 1o alj or any port of the Property that con-
- stitutes realty, the right to foreclose by judicial foreclosure in

accordance with applicable law, '

fc] With respect 10 alf or any part of the Preperty that con.
stitutes oersonalty, the rights and remedies of a secyred party under
the Uniform Commercial Code.

{d} The right, without notice t

e P

{e)-The  right in connection with any legal proceedings o
have a receiver ap ointed io take possession of any. or all of the

; n

to declare o default and exercise its remedies under this parg
15.5 "In the event suit of action s instituto

5
R .
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. HYUnan 101 which the payme,

or not any proper grounds for the demand existed,

(e} The right in connection with an
have a receiver appointed to take possess

I .

) . .

B R SR AN
Py

¢ owner of rtggc ! property which

ro d
or required to deduct from payinents

s Ny
the taxpayer is authorized
on the mortgage, Y

the power to protect and preserve the Property and
to operate the Property preceding foreclosure or sale and apply
the proceeds, over and above cost of the receivership, against the
Indebtedness. The receiver may serve without bond if permitted
by law, The Bank's right to the appointme
whether or not apparent value of the p
edness by a substantial amount.

{f) Any other right or remedy provided in this mortgage or  out limitation, the cost of searching records,
the promissory note evidencing the Indebtedness, veyors' reports, attorneys' opinions or fitle
152 In exercising its rights and remedies, the Bank shall be free  any court action js involved,

to sell all or any part of the Property together or separately or fo s¢ll  Payable on demand and shall beor interest
certain portions of the Property and refrain

from selling other portions,  Per annum from the date of experditure until repaid.
The Bank shall be entitled to bid at any public sale on oll orany por- Notice,
tion cf the Property.

o . Any notice under this mort
15.3 The Bank shall give Mortgagor reasonable notice of the Ime  offactive when actually delivered or
and place of any public sale of any personal property or of the time registered or certified mail direcled '
ofter which any private sale or other intended disposition of the PrOP-  gage. Either party may change the o
"erly is to be made, Reasonable notice shall mean notice given ot least " 1 the other party,
ten days before the time of the sale or dispositio

n,
15.4 A waiver by ejther parly of a breach of a provision of this 17- S"“e”'f’"i 79""5-_ .
agreement shall not constitute o waiver of or prejudice the party's right 17. Subject fo the limitations state
hat provision or any other  of Mortgagor's interest, this

y remedy shall not exclude  to the benelit of the parties, their successors and assigns.

172 In construing this mortgage the term mor
pass the term security agreement when the in
with respect to any personal property.

gagor under this mortgage
not affect the Bank's right

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, County of___
r
JAN 2 5 1972

————— 19

CORPORATE ACKNOWLEDGEMENT
Douglas STATE OF OREGON, County of

) ss.

R w19
Personally appeared the ubove-namedﬂe_ﬁp' Schmat 1

e pimaLern Personally appeared

— ., ond
X —_— —————————, Who, being sworn, stated
Mic_@ﬂ“ that he, the said_____ isa
‘ —— s, and he, the said
and acknowledged the foregoing instrument to be their isa__
voluntary act,

ol affrea o ———-——0f Grantor corporation and that

: the seal affixed hereto is its seal and that this deed was voluntarily
M, 5 signed and sealed in behalf of the corporation by authority of jts Board
Before me.-h\-o.__s’:' &Lt of Directors.

b,

\\)' o s,

33 ! e
Nofary Public for Oredont .’
My~ e : o

Before me:
——— {SEAL) — —(SEAL)
Notary Public for Oregon

Y commission expires:

minission expiress
e, Bp\ .gsﬁ,

NTLN

s

2 .
"’/::,'"-....-"';-\ -
ST

RTITTLAN

PARTNERSHIP ACKNOWLEDGEMENT .
STATE OF OREGON,

S5,
County of j

'STATE OF OREGON; COUNTY OF KLAMATH; ss.
KLAMATH COUNTY TITLE GO

Filed for record at request of

this . January A D, 19.72_ 3357....... o'clock ... PM., and duly recorded in ‘

|
Vol  Of . MORTGAGES . .. . on Page 1074 .

WM. D. MILNE, County Clerk
'...,m,g,) .4 otz L

P "~ Notary Public in and for said County and State.
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nis are made, whether

y legal proceedings jo
fon of any or all of the

obtaining title reports, syr-
insurance, whether or not
shall become a part of the Indebtedness
at the rate of ten percent

gage shall be in writing and shall be
, if mailed, when deposited as
o the address stated in this mort-
ddress for notices by written notice

d in this mortgage on fransfer
mortgage shall be binding upon and inure

tgage shall encom.
strument is being constryed

4,:
»-'"l"rl'l‘~|'f1'"’1'-7’.‘4
[

- Lw‘-'rri"l‘f"‘ﬂ‘(“":r B
i

:m;.w,rw,r»wrf:z:r

T

!
oo
f
t

[

e T
| A ' gy i ‘.“ S ! ' ‘
Iy I

s
.11'
by

i

ST

HRTINRY




