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REAL ESTATE MORTGAGE FOR OREGON
(INSURED LOANS TO INDIVIDUALS)

PRESENTS, Dated .. APTEL. 19, 1972 ...

DAN N, McDONALD and EVELYN L. McDONALD,
WHEREAS, the SaderSIBACY oo mrvemsrimsserssss s st e s
husband and wife,

KNOW ALL MEN BY THESE

Klamath

residing in
, Oregon
acting through the Farmers tHome

e, herein called the ‘“‘Government,”’ as evidenced by one or more
herein called “‘note’ (if more than one note is described below,

the word “‘note’’ as used herein shall be construed as referring to each note singly or all notes collectively, as the context
. may require), said note being executed by Borower, being payable to the order of the Government in installments as
specified therein, authorizing acceleration of the entire indebtedness at the option of the Government upon any default by

Bortower, and being further described as follows: Due Date of Final
Date of Inatrument Principal Amount Installment
April 19, 1972 $100,000,00 April 19, 2012

Route 1, Box 2A, Bonanza

nercin called ‘‘Borrower,” are (is) justly indebt
Administeation, United States. Department of Agricultur
certain promissory note(s) or assumption agreement(s),

ed to the {nited States of America,

Annual Rate

of Interest
5%

and
ncipal amount specified therein, made with the purpose and
and insure the payment thereof pursuant to the Consolidated

Act of 1949; and
be assigned from time to time and each holdet

WHEREAS, the note evidences a loan to Borrower in the pri
intention that the Government, at any time, may assign the note
Farmers Home Administration Act of 1961, or Title V of the Housing

WHEREAS, when payment of the note is insured by the Government, it may
of the insured note, in turn, will be the insured lender; and

WHEREAS, when payment of the note is insured by the Gove
lender along with the note an insurance endorsement insuring the p
connection with the loan; and

WHEREAS, when payment of the note is insured by the Gove
set forth in the insurance endorsement may be entitled to a speci
the “‘annual charge’’; and

WHEREAS, a condition of the insurance
against Botrower and any others in connec
and will accept the benefits of such insurance in
Government; and

WHEREAS, it is the purpose and intent o
the Government, or in the event the Government should assign this instrumen
shall secute payment of
of the note or attach to the debt evidenced thereby,
to secure the Government against loss under its insurance endorsement by reason

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held
the event the Government should assign this instrument without insurance of the payment of t
payment of the note and any renewals and extensions thereof and any agreements contained therein,

note is held by an insured iender, to secure performance of Botrower

Government against loss under its insutance endorsement by reason o
f all advances and expenditutes made by the Govern

at all times to secure the prompt payment o
hereinafter described, and the performance of every covenant and agreement
mentary agreement, Borrower does hereby grant, bargain, sell, convey, mortgage,

mment the Government will execute and deliver to the insured
ayment of all amounts payable to the insuted lender in

rnment, the Government by agreement with the insured lender
ficd portion of the payments on the note, to be designated

e note will be that the holder will forego his rights and remedies
as well as any benefit of this instrument,
the note to the

of payment of th
tion with the loan evidenced thereby,
lieu thereof, and upon the Government's request will assign

f this instrument that, among other things,
t without insurance of the note, this instrument

the note; but when the note is held by an insured lender,

of any default by Botrower:

ment, with intetest, as

Klamath

V\Govemment the following property situated in the State of Oregon, County(ies) ot

at all times when the note is held by

this instrument shall not secure payment
but as to the note and such debt shall constitute an indemnity mortgage

by the Government, or in
he note, to secure prompt
(b) at all times when the
's agreement herein to indemnify and save harmless the
f any default by Borrower, and (c) in any event and

of Borrower contained herein of in any supple-
and assign with general warranty unto the

’ ~
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PARCEL 1: The Easterly 142.5 feet of Block 507, all of Blocks SOB,‘\\\"

. 504, 591, 59C, 6O0A, and GOB in Fast Donanza, according
toc the official plat thereof on file in the office of the County Clerk of
¥lamath County, Oregon.

The Fast half of the Northeast quarter of Section 15 Township 39 Soutl,
range 11 East, V.M., Oregon.

saving and excepting from the above described parcels that portion
thereof conveyed to Lost River Cemetary Association, Inc. by deed recorded
December 16, 1343, Deed Vvol. 236, pape 572, records of Klamath County,
Oregon.

PARCLL 2: A parcel of land located in the SE 1/4 of Section 10

Township 39 S.R. 11 E.W.M., more particularly described

as follows: Beginning at the point of intersection of the Lasterly line

of West Park Street of Last Bonanza, Oregon, with the South line of

Seetion 14, said point of beginning being 1890 feet ‘lest of the Southeast

corner of said Section 103 thence North alons the Fast line of said West

park Street 810 feet to a point; thence East at right angles to Vest Park

street 250 feet to a point; thence Morth 30 feet to a point; thence Fast 80

feet to a pointj thence South 30 feet to a point; thence nast 70 feet to a

poin; thence South 300 feet to a point; thence East 200 feet to a point;

thence South 510 feet, tiore or less, to the Southerly line of said

gection 103 thence ‘Yest along said Section line 690 feet, more or less,

to the point of beginning.

PARCLL 3: Tract 6 and that part of Tracts 7, 8, and 9 lying South-
westeFlv OF the Bonanza-Lorella County Road, all in Riverside Tracts in
Sections 11 and 14 Township 39 S., R. 11 E.W.M., according to the official
plat thereof on file in the.office of- the-County Clerk of Klamath County,
Oregone

The SW 1/% S% 1/% Section 11 Township 39 South, Range 11 LW,
saving and excepting therefrom a right of way 60 feet wide conveved to
¥lamath County by deed pecorded June 2, 1948, Dced Vol. 221, pare 225,
records of Kiamath County, Oregor.

Thet portion of the SE 1/4 NUE 1/% and NE 1/4 NW 1/4 lying Southwesterly
of the Bonanza-Lorella County Road and all of the oW 1/4 NE 1/4, NW 1/4 Nt 1/u
S 1/2 MW 1/4 and S 1/2 of Section 1t Township 39 S., 2. 11 E.U7.0

The ¥ 1/2 N 1/2, S¥ 1/4 HE 1/4, S 1/2 NW 1/4 Secticn 23, Township 39
©,,-Re 11 E.W.M.
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may be applied on the note or any indebtedness to the Government secured hereby, in any order the Government determines.
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together with all rights, interests, easements, hereditaments and appurtenances thereunto belonging, the rems, issues,
and profits thereof and revenues and income therefrom, all improvements and personal propetty now of later attached thereto
of reasonebly necessary to the use thereof, including, but not limited to, ranges, refrigerators, of carpeting purchased or
financed in whole or in part with loan funds, all water, water rights, and water stock pettaining thereto, and all payments
at any time owing to Borrower by vistue of any sale, lease, transfer, conveyance of condemnation of uny part thercof or
interest thetein-all of which ate herein called “‘gaid property’; '

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for himself, his heirs, executors, administratots, successors and assigns WARRANTS THE TITLE to the
property to the Government against all lawful claims and demands whatsoever except any tiens, encumbrances, ecasements,
reservations, or conveyances specified hereinabove, and COV ENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Goverament hereby secured and to indemnify and save harmless
the Government against any loss under its insurance of payment of the note by reason of any default by Borrawer. At all
times when the note is held by an insured lender, Botrowet shaii contiue to moke payments on the note to the Govemment,
as collection agent for the holder.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of the
Farmers Home Administration.

(3) At all times when the note is held by an insured lender, any amount due and unpaid under the terms of the note, less
the amount of any annual charge, may be paid by the Government to the holder of the note as provided in the insurance
endorsement for the account of Borrower. Any amount due and unpaid under the temms of the note, whether it is held by
the Government or by an insured lender, may be credited by the Government on the note and thereupon shall constitute an
advance by the Government for the account of Borrower. Any advance by the Government as described in this paragraph
shall bear interest at the note rate from the date on which the amount of the advance was due to the date of payment to the
Government, :

(4) Whether or not the note is insured by the Govemnment, the Government may at any time pay any other amounts required
herein to be paid by Borrower and net paid by him when due,'as well as any costs and expenses for the presetvation,
protection, ot enforcement of this lien, as advances for the account of Borrower, All such advances shall bear interest at
the rate bome by the note which has the highest interest tate.

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and payable
by Borrower to the Government without demand at the place designated in the fatest note and shall be secured hereby. No
such advance by the Government shall relieve Bortowet from breach of his covenant to pay. Such advances, with interest,
shall be repaid from the first available collections received from Borrower. Otherwise, any payment made by Borrowet
may be applied on the note or any indebtedness to the Government secured hereby, in any otder the Government determines.

o O OO
i 4142

(6) To use the loan evidenced by the note solely for putposes authorized by the Govemment.

(7) To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed
against the property and promptly deliver to the Government without demand receipts evidencing such payments.

(8) To keep the propetty insured as required by and under insurance policies approved by, delivered to, and retained
by the Government.

(9) To maintain improvements in good repait and make repairs required by the Govemment; operate the property in a
good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plaps as
the Government from time to time may prescribe; and not to abandon the property, o cause of permit waste, {essening of
impairment of the security covered hereby, o, without the written consent of the Government, cut, remove, Of jease any
timber, gravel, oil, gas, coal, or other minerals except as may be necessaty for ordinary domestic purposes.

(10) To comply with all laws, ordinances, and regulatiors affecting the property.

(11) To pay ot ernment for expenses reasonably necessary Of incidental to the protection of the lien
and priority hereo of or the compliance with the provisions hereof and of the note.and any
supplementary agreement (w after default), including but not limited to costs of evidence of title to and
and survey of the property, costs of recording this and other instruments, attorneys' fees, trustees’ fees, court costs,
and expenses of advertising, selling, and conveying the propesty. .

12) Neither the property nof any portion thereot or interest therein shall be assigned. sold, transferred, o encumbe.red,
voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole and exclusive
ivhis as mortgagec hereunder, including but not limited to the powet to grant consents, partial releases, subordinations,

’ h s halib ight, title or interest in or to the lien or any henefits hereof.
. S in whother the covenants
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wlully attaching to of assessed
ing such payments.
delivered to, and tetained

e solely for purposes authoriz
encumbrances, and assessments la
t without demand receipts evidenc
urance policies approved by,

(6) To use the loan evidenced by the not
(7) To pay when due all taxes, liens, judgments,
against the property and promptly deliver to the Governmen!
(8) To keep the property insured as required by and under ins!

by the Goverament.

(9 To maintain improvements in good
good and husbandmanlike maaner; comply
the Government {rom time to time may prescribe; and
impairment of the security covered hereby, or, without the written
timber, gravel, oil, gas, coal, or other minerals except as may be necessaty

(10) To comply with all laws, ordinances, and regulations affecting the property.

(11) To pay or reimburse the Goverament for expenses reasonably necessary of incidental to the protecticn of the lien
and priority heteof and to the enforcement of or the compliance with the provisions herecf and of the note and any
supplementary agreement (whether before or after default), including but nct limited to costs of evidence of title to and
and survey of the propesty, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court Costs,
and expenses of advertising, selling, and conveying the property. .

(12) Neither the property nor any portion thereot o interest therein shall be assigned, sold, transferred, or encumbered,
voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole and exclusive
tights as mortgagec hereunder, including but not limited to the power to grant consents, partial releases, subordinations,
and satis{action, and no insured lender shall have any right, title or interest in or to the lien or any benefits fereof.

(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the covenants

and agreements conta ined herein or in any supplementary agreement are being performed.

(14) The Govesnment may extend and defer the maturity of and renew and reamortize the debt evidenced by the note or any
indebtedness to the Government secured hereby, releuse (rom liability to the Govetnment any patty so liable thereon, telease
portions of the propesty from and subordinate the liea hereof, and waive any other rights hereunder, without affecting the lien
or priotity hereof or the liability to the Government of Borrower ot any other party for payment of the note o indebtedness

secured hereby.

(15) If at any time it shall zppeat to the Government that Borrower mit
association, a Federal land Sbank, or other tespo
for loans for similar purposcs and periods of time, Borrower wil
loan in sufficicnt amount to pay the note and any indebtedness secured here
purchased in a cooperative lending agency in connection with such loan.

(16) Default hereundes shall constitute default under any other seal estate or crop of ch
insured by the Government and exccuted of assumed by Borrower, and default under any suc

constitute default hereunder.

(17) SHOULD DEFAULT accur in the performance of discharge of any obligation secured by this instrument, of should

any one of the parties named as Borrowe! die or be declared an incompetent, @ bankrupt, or an ins6lvent, or make an assign-

ment for the benefit of creditors, the Government, at its option, _with or without notice, may: (a) declare the entire amount

unpaid under the note and any indebtedness to the Government hereby secuted immediately due and payable, (b) for the
{ and take possession of, opetate ot tent

account of Borrower incur and pay reasonable expenses for tepair of maintenance O
the property, (¢) upon application by it and production of this instrument, without other evidence and without notice of

hearing of “said application, have a receiver appointed for the property, with the usual powers of receivers in like cases,
(d) foreclose this instrument as provided herein of by law, and (e) enforce any and all other rights and remedies provided

herein or by present of future law.

(18) The proceeds of foreclosute sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any priot liens requited by law or @ competent court to be
so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of record
required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness of Borrower owing
to or insured by the Government, and (f) any balance to Bumrower. At foreclosure of other sale of all or any part of the
property, the Government and its agents may bid and purchase as @ stranger and may pay the Govemnment’s share of the
purchase  price by creditin debts of Borrower owing to of insured by the Government, in the order

prescribed above.
(19) As against th

tepair and make repairs required by the Govemnment; operate the property in a
with such farm consetvation practices and farm and home management plans as

not to abandon the property, of cause or permit waste, lessening of
consent of the Government, cut, remove, Ot lease any
for otdinary domestic purposes.

loan from a production credit

asible Cooperative or privaic croei { reasonable rates and terms
1, upon the Goverament’s request, apply for and accept such
by and to pay for any stock necessaty to be

y be able to obtain a
~s~ ceadit gource, a

attel secutity instrument held or
h other securily instrument shall

g such amount on any

e debt evidenced by the note and any indebtedness to the Govemment hereby secured, with respect to
the property, Botrower (a) hereby relinquishes, waives, ang conveys all rights, inchoate or consummate, of descent, dower,
cuttesy, homestead, valuation, appraisal, and exemption, to which Borrower is of becomes entitled under the laws and
constitution of the jurisdiction where the property lies, and (b) hereby agrees that any right provided by such laws or
constitution for redemption or possession following foreclosure sale shall not apply. and that no right of redemption of

possession shall exist after foreclosure sale.
(20) This instrument shall be subject to the present regulations of
regulations not inconsistent with the express provisions hereof.

(21) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and
until some other address is in the case of the Govemnment to Farmers Home Administration,

designated in a notice so given, 1n
United States Department of Agriculture, at Portiand, Orzgon 97205, and in the case of Borrower to him at his post office
address stated above. -

the Farmers Home Administration, and to its future
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WITNESS the hand {s) of Borrower the day and year first above, written.

Ao
E % cDon

ACKNOWLEDGMENT
FOR OREGON

STATE OF OREGON

COUNTY OF Klamath

Apl‘il ., 19 T2 , personally appeared the aboveenamed

On this ........44 o dny of
Dan N. McDonald and Evelyn L. McDonald
their

and uck{\owledgod the foregoing instmment W be . voluntary act and deed.  Before mes
e,

Linda L. Cra.wfor

My Commission expires OGEOEB.I_‘ ..2.6_’ _1?7_2 - -

SEATE Or Grbnon,
Leuny 6i keemdln |

Filud for rciord et ques. of
Return Tog Farmers Home Adm,
PO Bx 1326 E£LAMATH COUNTY TITLE co

Klemath Falls, OR 97601 o7 this19gh ¢ (f_APRIL ___ AD. 1972
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