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TRUST DEED

ALe2655

THIS TRUST DEED, made this 27th day frnop ALY 1912 between
RALPH H. SMITH and LUCTENNE D. SHITH “husbind and wiTe,
, a8 Grantors,
w4303, Albamont Drive, Klumath Falls, Oregon, 97601 (Address)
TRANSAMERICA PUILE INSURANGR O,

Trustee,
600 Tiain Street, KIERItH FALLS,; OFesoH; "g780T nan Powstee

«(Address)
ad United States National Bank of Oregon Yown & Country Bronch, as Beneficiary,
3120.8s. .8tk St., Xlamuth Falls, Oregon, 9760L (Address).

¥lamath

Grantor conveys to Trustee in trust the following property not exceeding three acres in

County, Oregon:

Lot 17, CASITAS ADDITION, Kiamath County, Orecgon

1
together with all appurtenances, and all existing or subsequently erected or affixed improvements or fixtures, all of which is collectively referred to as _,:-"-‘-'-"—c——-*-‘@:-‘."uu—‘ S
the Property.

Beneficiary has loaned Grantors * (Borrower) § 12’000"00 ‘ o —————s P
which is repayable with interest according to the terms of a promissory note dated the same as this deed, under which the final payment of principal . o [ i
and interest is due on or before. years from date, Lo I | I I {

The term “Indebtedness” as used in this deed shall mean (a) the principal and interest payable under the note, (b) any future amounts that T ! '

Bencficiary may in its discretion loan to Borrewer or Grantor, together with interest thereon and, (¢) any sums paid or advanced by Be

neficiary to - .o | i
e O } b
discharge obligations of Grantor as permitted under this deed, together with interest thereon, t L - UL

*Insert “Grantor” or the name of the borrower if different from Grantor.

This deed is given to secure payment of the Indebtedness and performance of all obligations of Grantor under this deed, and js given and accepted
on the following terms:

1. P ion and Maint & of the Pr o 7's inierest in ihe Property is not jclopnrdized. 1f a lien ariscs ]or
. . . filed as a result of nonpayment, Grantor shall within 15 days after the
L1 Until in default, Grantor shall remain in possession and control of 18 filed, o e flenpayment, H

the Property and to the extent that the Property cgnsists of commercial im.  licn 8rises ar, if a lien is fled, within 15 days after Grantor has natice of
provements shall be free to operate and manage the Property and receive ‘1€ ﬁln{lrg._sccurc the discharge l"! ‘2'“" 1"3"1“" deposit with ?cncﬁcmryncush
M £y P, . . Or a sulicient corporate surety bond or other security satis actory to Bene-

g;;’io‘:":fe"‘]ﬁ ‘:g{:&?’“g;’;‘,t;:":h[;‘i‘l"p;:gn;':f;l ::ﬁkr:u:l‘lmrlnggs;:rsoggys?; ficiary in an amount sufficient to discharge the lien plus any costs, attorneys'

: epairs,

operty,

replacements and renewals 8o that the value of the Propesty shall be main, 10&; or lnzh]qr charges that could acerue as a result of g foreclosure or sale :
tained, and Grantor shall not commit or permit any waste on the Property,  WHder the lien. . ——
Grantor shall comply with all laws. ordinances, regulations and private 3.3 The assessor or tax collector of the county in which the Property A N I | v
restrictions affecting the Property. Grantor shall not demolish or remove ;4 located is authorized to deliver to Beneficiary a written statement of the " [
any improvements from the Property without the written consent of property taxes assessed or owing at any time, : ,
Beneficiary. | '
1.2 To the extent that the Property constitutes commercial property, Pt Do
Grantor shall eperate the Property in such manner as to prevent deteriora- 4, Insurance. ! , . I
::::roér:(!llc:g::‘irigld x:(;pl:;vlcl;ems including fences, except for reasonahle 4.1 Grantor shall carry such insurance as Reneficiary may rcnsnnnhly bt e e
N i prop g _ require, This shall include insurance on the Property against fire, addi- i ——
1.3 Upon notice to Grantor, Beneficiary may make or canse to be made  tional risks roversd by a sianderd endersement for ox COVETAEE, A
reasonablo enteles upon the Property for the purposge of inspecting it, such other rislis as may be specified by cheﬁcin}lrybincludmli: without limi-
A s . . tation war risks. Insurance on the Property shall be carried in companics :
14 If the Property is located in the State of Washington, Grantor s - " el B y ; e
shall not use the Property principally for agricultural or farming purposes. 223(};";‘3::llgolﬁfii:&go‘:sguﬁl’ 3’:;;?:'?’? lﬂ:(ll:gzllnltcl:]%g; :: l‘}l:ofl:m AR T !
oo S e o b e e Pty e R S T e, oA i o e ol e
- brusbandry. g ®op © Yroperty 105 to comply with any co-insurance provision in any policy. s oo
4.2 All policies of insurance on the Property shall bear an endorsement oo
2. Completion of Construction. in a form satisfactory to Beneficiary making loss payable to Beneticiary and v

shall be deposited with Bencficiary. In the event of lvas, Grantor shall
If some or all of the proceeds of the loan creating the Indebtedness are immediately notify Beneficiary, who may make proof of loss if it is not

} to be used to construct or complete constriction nf any improvement on  made promptly by Grantor. Proceeds shall be paid directly to Beneficiary
: ; - the Property, the improvement shall be completed on ar before six months  whe may compromise with any insurance company and make a final settle-
from the date of this deed and Grantor shall pay in full all costs and  ment which shall be binding upon Grantor. Bencficiary may, at its election,
expenses in connection with the work. apply the proceeds to the reduction of the Indebtedness or the restoration

or repair of the Property,

-~ . 3. Tuxes and Licns, 4.3 At least 30 days prior to the expiration of any policy, a satisfacto
N : i 24 3 by Craat. R4
. Caatad 3.1 Grantor ehall pay before they hecame delinquent all taxes and  renewal or substitute poliey shall be secured by Crantor,
. : assessments levied against or on account of the Pro erty, and shall pay as . . . A s
- 4T due all claims for work gonc on or for scrvices rnnrllcrct‘l or mnlhrixl:l fur- plx}:;;}lnzllt,ntt};fp%S::ngl?b?i‘;op)c‘ﬁ.’. ll‘l?’}bﬂis%»‘?};l}lc‘d:ég ll‘-:"(!}]?g HG“{;}':'!SP
- - i . intain the Pron fece of anv t % Linit {dwnershir ¥, OAS 21505 ¢ i3 51675,
.. ; _‘_3, : ﬁ?::g;\gn!él%r?ggf;rgcr ;::::xrn;}tl;l:hz';:sg::t of Bcnc'ﬁcmry :;d:; f}?]’! or pursuant to any similar lnw of any other state, the insurance described

: h in paragraph 4.1 may be carried by the association of unit owners in ;
g:%‘{ilixeig’: 1{’]"]";:”;{7(:‘(;:3103‘ ;““" and assessments not delinquent and except Grantor's behall, and the proceeds of such insurance may be paid 10 the i ’

A association of unit owners for the purpose of repairing or reconstructing
3.2 Grantor may withhold payment of any tax, assessment, or claim in  the Property. If not so used by the association,

. . ! hold | stich proczeds shall be paid /
. connection with a good faith dispute over the obligation to pay, 8o long as  to Beneficiary, RIS ik
» : . n TN ERY e s }
e : E - )
- R |
L NOTE:  The Trust Dead Act providas that the Trustee herounder must be elthsr an attnrney, who is em octive mamber of the Oregon State Bar, u bank, trust company of savings ond loan ' ! ’
. association euthorized to do business under the lows of Oregon or of the United Stotes, of o title insurance compony cuthorlzed 1o insure tille to real preparty under the provisions
e A of ORS Chopler 728, Its subsidiarles, offiliates, ogents or bronches.
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5. Reserves; Mortgage Insurance Premiuns.

5.1 Beneficiary may require Grantor to mnintain reserves for payment
of taxes (including special assessments and other charges against the
Property by governmental or quasi-governmental bodies) or prewmiums on
Insurance or both. The reserves shall be created by payment each menth
to Beneficiary of an amount determined by Beneficiary to bo sullivient to
produce, at least 30 days before they are due, amounts equal 1o or in exveess
of the taxes or insurance premiums to be paid, 1T st the time that payments
are 1o be made the reserve for either taxes or insurance preminms is ingulli-
cient, Grantor shall upen demnnd pay such additional suw s Henelicinry
shall determine to be necessary 1o cover the requived payment,

52 If Beneficiary carries insurance covering the repayment of all or
any part of the Indebtedness, the premiums for such insurnnce shall be
naid by Grantor, and Beneficiary may require Grantor to maintain  resorve
}or sticlt purpose in the same manner as for taxes and insurnnco,

53 H Grantor desires to carry a package plan of insuranco that ine
cludes coverage in addition to that required undec this deed, Heneficlary
may at its option establish and administer a reserve for that purpoe, I
such event the premium attributable to the required insuranco coverngo
shall be quoted scparately, and Beneficiary may permit Grantor to furnish
a certificate of insurunce rather than deposit the policy ns required in 4.2,

f at any time Beneficiary holds an insufficient amount in the tnsurnnce
reserve to cever the premium for the entire pnekage policy, Benolicinry
may, at its discretion pay only that portion of the premium attributable to
the required insurance coverage., Beneficinry may }mm titne 1o time eatali-
lish reasonable service charges for the collection and dialursement of
premiums on package plan insurance,

6. Expenditures by Beneficinry. :

If Grantor shall fail to comply with any provision of this deedl, Benehi-
ciary may at its option on Crantor's helmr( take the required action and
any nmount that it expends in so doing shall be added to the Indehteduess.
Amounts so added shall be payable on demand with interest at the rote of
ten percent pec annum from the date of expenditure, ‘The riglita provided
for in this paragraph shall be in addition to any other rights or any rem-
edies to which Beneficiary may be entitled on account of the .m,.urx, and
Beneficiary shall not by taking the required action cure the defanlt 20 as
to bar it from any remedy that it otherwise would have had,

7. Late Payment Penalty.

If any payment under the note is late by 15 days or more, the Beneficiary
may charge a penalty up to two cents for each dollar of payment s in
arrears to cover the extra espense involyed in handling delinquent pry-
ments, Collection of a late payment charge shall not constitute a waiver
of or prejudice the Beneficiary's right to pursue any other right or reinedy
available on account of the delinquency,

8. Warranty; Defense of Title.

8.1 Grantor warrants that he holds merchantable title to the Propernty
in fee simple free of all encumbrances other than theas enumerated in the
title policy, if any, issued for the Lenefit of Benaficiary in ennnertion with
this transaction and accepted by Beneficiary.

8.2 Subject to the exceptions in 2.1 abeme, Geantur warranty and will
forever defead the title azainst the lawful chims of all perviea. n thn
event any action or Z i commmencad that questions Grannds tisls

a7 or Traster nader this desd Crantqr thal)
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9. Condemnation.
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el Jolning in any subonfiostion w vhhier wgiowment witiviing this
dewd on the dwtorest of Boneticay wides this died,

| Gl T sell the Propent ws pravishad b Paragraph 1000 (30wl this
deed,

2 Trustee shall not bo whligated owatlhy sy obas patky ol o
peling sale under sy wthor desd urhu-\ ot Heg we e iy ity \'w
ceeding In which Grantu, Roneticlay o Toustoo shill b a iy, winkoes
the netion ar proceeding bs bronght by Tiimien,

12, "Transloe by Crantue,

150 Grantor shall nor, sehihnt tha pilne webiton samesit af Bonati
eluey, transder Grantor's lnterest I tha Proporty, whathor oe we e Tonite
foveo ansines or agioes 1o pay the lndebtednos, W trnnton m w sty
Transforea applion to Boneliclsiy for ¢ Ut mieh w taenetiog Hhoge
ficlary way vequlre sueh Inbos st log vaneotidng the ‘l‘mun:mm\ wa sl
normally fm vequlied Do aosow Joan applicant, Bonotiolngy shall wa
unrensonably withholil {tn vaneent,
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i dtn disciotion linpronn 1 woryiee |\|m|uu el waeonidiogg vne e it
ociginal wimonat of the Tndobteadiens, and msy inetenan e inboreat gatn of
tho Indedtedness iy net mare than o peteant per wiimin, b which s
Benelieinry may dncronse the amount of v e vondibug dantallynond oo (it
the Tmleltedoean will Lo fully peovded by ths onigglonl sntan ity daie,
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notien, prestntinent nnd protest with veapest -t the llulnrulmhu-‘an

13, Securhly Agreomonty Flonnelng Sisiomonia,

P Fld dosteament shinll comntintn o ancnedly mgieoment with
renpect to any personal propecty dncluded within tha deaveiption uf i
Property.

L2 Grantor abinll joln with Heneliclagy in sarinting unn b e
financlng statmnents oder the Uniform Commessedal Con aigl shall Bl
the atntemantn at Grantar's exprnse lie all pubdie ol ca whern Bliig in
recquited 1o perfect the seeudlty Witereat of Benslicdary b iy prianaal
prapecty um{rr the Untorm Cummeredal Coda,

13, Reconveynnea on Full Paelormane e,
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(rantat,

15, Default,
The tolluming shall sonatitute e sente of dofoils.
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(¢) The right in connection with any legal procesdings to have a
receiver appointed to 1ake possessiou of nny or all of the Property, with
the power to protect and preserve the Property and to operate the Property
preceding foreclosute ar sule and apply l[h\: proceeds, over and above cost
of the receivership, against the Indebtedness, The receiver may seive with.
out bond if permittad by law, Benefictary’s right to the zupointment of a
receiver shall exist whether or not apparent value of the Property excesds
the Indebtedness by n substantial amount,

(1) In the event Grantor remains in possesion of the Property after
the Property is sold as provided above or Reneficiary otherwise becomes
entitled to possession of the Property upon defunlt of Grantor, Grantor
Diall hevome o tenant at will of Beneficiary or the purchaser of the Prop-
erty and shall pay while In poss sion o reasonable rental for vse of the
Property.

(1) 1 the Property has been submitted to unit ownership as deseribed
in 15.1 above, Grantor hereby grants to Beneficiary irtevoenbly o power of
attoeaey Lo vole s it Bay s8¢ fit, if Bene s 1o du so, onoany
matter whicls may come bhefore the menlet wintion of unit
owners, Thia power of attorney, although given contemporanconsly here-
with, may be exercised by Beneficiary only after default iereunder by
Gramtor,

(WY Any ether right oc remedy provided in this deed or the promissory
note evideaeing the Indebtediess,

162 In excreising its rights and remediea Benefiviary shall be {ree
to sell all or any part of the Property together or separately or to sell
certain portions of the Property and refiain from selling other portions,
Beneficiary shall be entitled to bid at any public sale on ull or any portion
of the Property .

163 Beneticiary shall give Grantor repsouable notice of the time
and place of any public sale of any personal property or of the time alter
which any private sale or other intended disposition of the prupeny 4t
he wade. Reasonable notice shall mean notice given at least ten days before
the time of the sale or disposition,

INDIVIDUAL ACKNOWLEDGEME

STATE OF OREGON, County of....

[T SO ASEAL)
Notary Public for Oregon

My commission expires:

gy i1 2

b of o peovinion of thiz ageee-

16.4 A waiver Dy cither patty of a bre

ment shell not contitnte a waiver of or prejndice the party's right othier-

s 10 demand strict complisnce with that provision or any other provi-
sion. Eleetion by Beneficiary to pursue any remedy shall not exelude
puisuit of any other remedy, and an clection to muke expenditures of tahe
weting to pecform an obligativn of Grantor under this deed after faiinre of
the Grantor to peeform shall nat affect Beneficiary’s right to declure a
default and exercise ity remedics under this Paragraph 16,

16.5 in the event suit or action is instituted to enforee any of the
rerms of this deed, Beneficiary shall be entitled to recover from Gruntor
such sum as the court may adjudge reasonable as attorneys’ fees at trial
and on any appeal. Al reasonable expenses incurred by Benefic
are necessaty at any time in Beaeficinry’s opinion for the protection of jts
{uterest or the enforcement of its rights, including without limitation, the
cost ol searching records, obtaining title reports, surveyors’ reports, attor-
neys’ opinions or title insurance, aud fecs for Trustee, whether or not nny
court action is involved, shall become n part of the lndebtedness payable
on depsand snd shall hear interest at the rate of ten percent per annum
from the date of expenditure until repaid.

17. Notice.

Any notice under this deed shall be in writing and shall be eflective
when actuaily delivered ory if mailed, when deposited us registered or certi-
sed mnil Cirected 1o the address stated in this deed. Any party may change
the addeass for notices by wrilten notice to the other parties.

1. Successions Termy,

181 Subject to the limitations stated in this deed on transfer of
Grantors interest and subject to the provisions of applirable law with
rexpret to sue s, this deed shall be binding upon and inure to
the benefit of the partics, their successors and assign:.

18.2  In covstruing this deed the tenm deed shall encompass the term
security agreement when the instrument is being construed with respent
o auy personal property.

CORPORATE ACKNOWLEDGEM

STATE OF QREGON, County of ..

thet e, the said o

~vand he, the saido

T A e o of Gramtor corporation and that
the seal affixed hrreto ix its seal and that this deed was veluntarily
signed and seaicd in brialf of the corpuration by authority of fts Benrd

of Directors.

Before me:

l[\'nmry Putlic for Oregon

My commission expires:

REQUEST FOR FULL RE ONYEY\ANC[ N,
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