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4 Tlis Indenture, made this_....20th dayof . APTLl 9. T2, between
_KONO INC., an Oregon Corporation and SWAN LAKE MOULDING COMPANY===-====-ce----

., un Oregon corporation,
hereinafter called “Mortgagor”, und FIRST NATIONAL BANK OF OREGON, a national banking association,
hereinafter called “*Mortgagee”

WITNESSETH:

For value received by the Mortgagor from the Mortgagee, the Mortgagor has bargained and sold and does hereby
grant, bargain, sell and convey unto the Mortgagee, all the following described property situate in

KLAMATH County, Oregon, to wit:

A piece or parcel of land in the NW% of Section 3, Township 39 South, Range 9
EJN.M., Oregon, more particularly described as follows:

Starting at the Northwest corner of Section 3, Township 39 South, Range 9, E.W.M.
and running thence South 0 degrees 00%' East along the Westerly boundary of Section
3, 977.8 feet, more or less, to its intersection with a line parallel with and

50 feet distant at right angles Southwesterly from the center line of the Dalles-
California State Highway, also known as South Sixth Street, as the same is now
located and constructed; thence South 55 degrees 52%' East along said parallel
line 2080.4 feet; thence at right angles to South Sixth Street South 34 degrees
07%' West 58 feet to Point "A" the true beginning point of this description, from
which a cross chiseled in the concrete sidewalk bears North 34 degrees 07%'East
70,00 feet; thence South 55 degrees 52%' East parallel to South Sixth Street

80 feet to point "B"; thence South 34 degrees 07%' West 139.34 feet to point 'C"j
thence North 66 degrees 57%' West 81,52 feet to Point 'D"; thence North 34 degrees
07%' East 155,02 feet to the point of beginning.

together with the tenements, hereditaments and appurtenances now or hereafter thereunto belonging or in anywise
appertaining; also all such apparatus, equipment and fixtures now or hereafter situate on said premises, as are ever
furnished by landlords in letting unfurnished buildings similar to the one situated on the real property hereinabove
described, including, but not exclusively, all fixtures and personal property used or intended for use for plumbing,
lighting, heating, cooking, cooling, ventilating or irrigating, linoleum and other floor coverings attached to floors, and
shelving, counters, and other store, office and trade fixtures; also the rents, issues and profits arising from or in
connection with the said real and personal property or any part thereof.

Ta g‘ln ue and To g’lnld the same unto the Mortgagee, its successors and assigns, forever.

And the Mortgagor does hercby covenant to and with the Mortgagee, that it is lawfully seized in fee simple of the
said real property, that it is the absolute owner of the said personal property, that the said real and personal property is
free from encumbrances of every kind and nature, and that it will warrant and forever defend the same .xg,.xms! the
tawful cluims and demands of all persons whomsoever.
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The Mortgagor does hereby covenant and agree (o and with the Mortgagee, its successors and assigns:

1. That it will pay, when due, the indebtedness hereby secured, with interest, and all liens and utility charges upon
said premises for services furnished thereto. In addition thereto, it will pay, at the time of payment of each instaliment
of principal and interest, such amount as-Mortgagee shall estimate 1o be sufficient to produce, at least one month prior
to the time when payment thereof shall become due, the amount of (1) taxes, assessments and other governmental rates
and charges against said premises and (b) premiums upon insurance against loss or damage to said premises. If the sums
so paid shatl be less than sufficient for said purposes, Mortgagee will also pay. upon demand, such additional sum as
Mortgagee shall deem necessary therefor. 1f Mortgagor desires a “package” plan of insurance which includes coverage in
addition to that required under this mortgage, Morlgagee may, at its option, establish and administer a reserve for that
purpose. If the package plun reserve is not sufficient to pay the renewal premium on a package plan policy, then
Mortgagee may use such reserve to pay premiums on a policy covering only risks required to be insured against under
this mortgage and allow the package plan policy to lapse. Mortgagee shall, upon the written direction of Mortgagor, and
may, without such direction, apply sums paid by Mortgagor and held by Mortgagee to the purposes aforesaid: but the
receipt of such sums shall not, in the absence of such direction, impose any duty upon Mortgagee to disburse the same
or relieve Mortgagor from its covenants to pay said obligations or to keep the premises insured. Mortgagee may, from
time to time, establish reasonable service charges for the collection and disbursement of premiums on package type
insurance policies. Mortgagee shall not, whether or not service charges are imposed, be subject to any liability for failure
to transmit any premiums to any insurer or by reason of any loss growing out of any defect in any insurance poicy.

2. That it will ot commit or permit strip or waste of the said premises or any part thereof: that it will keep the
real and personal property hereinabove described in good order and repair and in tenantable condition; that it will
promptly comply with any and all municipal and governmental rules and regulavions with reference theretos that il any
of the said property be damaged or destroyed by any cause, it will immediately reconstruct or repair the same so that,
when completed, it shall be worth ot Jess than the value thereof at the time of such loss or damage; provided, that if
such loss or damage shall be caused by a hazard against which insurance is carried, the obligation of the Mortgagor to
repair or reconstruct shall not arise unless the Mortgagee shall consent to the application of insurance proceeds to the
expense of such reconstruction or repair.

3. That it will, at its own cost and expense, keep the building or buildings now or hereafter upon said premises,
together with abl personal property covered by the lien hereof, insured against loss by fire and against loss by such other
hazards as the Mortgagee may from time to time require, in one or more insurance companies satisfaclory to or
designated by the Morlgagee in an aggregate amount not less than the amount of the indebtedness hereby secured
(unless the full insugable value of such building or buildings is fess than the amount hereby secured, in which event the
Mortgagor shall insure 10 the amount of the full insurable value); that all policies of insurance upon said premises,
including policies in excess of the amount hereinabove mentioned and policies against other hazards than those
required, shall contain such provisions as the Mortgagee shall require and shall provide, in such form as the Mortgagee
muy prescribe, that loss shall be payable to the Mortgagee; that all such policies and receipts showing full payment of
premiums therefor shall be delivered to and retained by the Mortgagee during the existence of this mortgage; that at
least S days prior to the expiration of any policy or policies it will deliver to the Mortgagee satisfactory renewals
thereof together with premiwm receipts in full; that i any policy or policies shall impose any condition upon the
liability ol the insurer or shall contain any “average clause™ or other provisions by which the insurer may be liable for
less than the full amount of the loss sustained, it will, as often as the Mortgagee may require, provide the Mortgagee
with atl such evidence as it may request concerning the performance of such condition or the existence of any facts or
the value of the property insured and, it it shall appear to the Mortgagee that the insurance is prejudiced by the acts or
omissions of the Mortgagor or that the coverage is inadequate, the Mortgagor will do such acts and things and obtain
such further insurance as the Mortgagee nay require: that the Mortgagee may, at its option, require the proceeds of any
insurance policies upon the said premises to be applied to the payment of the indebtedness hereby secured or to be
used for the repair or reconstruction of the property damaged or destroyed.

4. That it will execute or procure such further assurance of its title to the said property as may be requested by
the Mortgagee.

5. That in case the Mortgagor shall fail, neglect or refuse to do or perform any of the acts or things herein required
1o be done or performed, the Mortgagee may, at its option, but without any ubligation on its part so to do, and without
waiver of such default, procure any insurance, pay any taxes or liens or utility charges, make any repairs, or do any
other of the things required, and any expenses so incurred and any sums so paid shall bear interest at 8% per annum and
shall be secured hereby.

6. That it will not, without the prior written consent of Mortgagee, transfer its interest in said premises or any part
thercof, whether or not the transferee assumes or agrees to pay the indebtedness hereby secured. Upnn any application
for Mortgagee’s consent to such a transfer, Mortgagee may require from the transferee such information as wouid
normally be required if the transferce were a new loan applicant. Mortgagee shall not unreasonably withhold its
consent. As a condition of its consent to any transfer, Mortgagee may, in its discretion, impose a service charge not
exceeding one percent of the original amount of the indebtedness hereby secured and may increase the interest rate on
the indebtedness hereby secured by not more than one percent per annum.
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NOTWITHSTANDING anything herein contained to the contrary, it is expressly

to-vit:




“ERAIBIT A
NOIWITHSTANDING anything herein contained to the contrary, it is expressly
agreed by and between and among the parties hereto as follows, to-wit:

1, That Swan Lake Moulding Commn ny, of Mortgagors, is the owner of the above

' described real propertyo
| 2, That KoNo, Inc, and Bugene E. Konopasek, Elaine Harie Konopasek, Raymond
Jo Novogad and Joan Beth Novosad, of Mortgagors, are the lessees under-a leasehold
agreement with said Swan Lake Moulding Company for a term of Forty Years and will
construct thereon a restaurant, and said KoNo Inc, and Eugene E. Konopasek, Raymond
Jo Novosad, Elaine Marie Konopasck and Joan Beth Novosad ars or will be the owner
of all personal property to be placed in said restaurant.

30 That Swan Lake Moulding Company, of Mortgagors, has not signed the promissory
note herein described and assumos no liability for payment of same or amy part thereof
nor for payment of any other sums which mortgagors agree to pay by the terms of this
mortgage. That Swan Lake Moulding Company in executing this mortgage pledges only its

interest in said real property for payment of said note and morbtgagee upon foreclosure

will not be entitled to any judgement against Swan Lake Moulding Company for

payment thereof. That the covenants for additional security in said mortgage apply only

to KoNo Inc, Eugene E. Konopasek, Raymond:Jo Novosad, Elaine Marie Konopasck, and Joan

Beth Novosad.

L. That Mortgagee shall give Swan Lake Moulding Company written Notice of any def-

»ault by the mortgagors in its note or mortgage obligation, and notwithstanding foreclosure
' covenants contained in this mortgage Swan Lake Moulding Company shall have not less

than 90 days after written notico from mortgagee within which it may, at its

cure any default prior to the instution of foreclosure proceedings by mortgagee and

furthor that until said notice to Swan Lake Moulding Company and the expiration of

90 days tho balance of the unpaid principal and accrued interest and all indebtedness

gsecured by this mortgage shall not be dcemed to have been accelerated by virtue of any

default go as to render the total indebtedness due and payable, but Swan Lake shall

have the opporiunity to reingtate by curing the then existing defaul.ts.

SYWAN LAKE MOULDING COMPANY KoNo, Inc.
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by Alfred._] D, Collier, President ) by Eugene E. Kongpasek, President
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Elaine M. Konopasek; Secretary
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Raymgnd J/{ Novosad, Vice President
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7. That, il any defuult bé made in the payment of ihe principal or interest of the indebtedness hereby secured or
in the performance of any of the covenants or agreements of this mortgage, the Mortgagee may, at its option, without
notice, declure the entire sum secured by this mortgage due and payable and foreclose this mortgage,

8. That, in the event of the institution of any suit or action to foreclose this mortgage, the Mortgagor will pay such
sum as the trial court and any appellate court may. adjudge reasonable as attorney's fees in connection therewith and
such further sums as the Mortgagee shall have puid or incurred for extensions of abstracts or litle searches or
examination fees in connection therewith, whether or not final judgment or decree therein be entered and all such sums
are secured hereby; that in any such suit, the court may, upon application of the plaintiff and without regard to the
condition of the property or the adequacy of the security for this indebtedness hereby secured and without notice to
the Mortgagor or any one else, appoint a receiver to take possession and care of alf said mortgaged property and collect
and receive any or all of the rents, issues and profits which had theretofore arisen or accrued or which may arise or
accrue during the pendency of such suit; that any amouni so received shall be applied toward the payment of the debt
secured hereby, after first paying therefrom the charges and expenses of such receivership; but until o breach or default
by the Mortgagor in one or more of his covenants or agreements herein contained, he may remain in possession of the
mortgaged property and retain all rents actually paid to and received by him prior to such default.

9. The word “Mortgagor”, and the language of this instrument shall, where there is more than one mortgagor, be
construed as plural and be binding jointly and severally upon all mortgagors and the word *Mortgagee™ shall apply to
any holder of this mortgage. Masculine pronouns include feminine and neuter. All of the covenants of the Mortgagor
shall be binding upon his heirs, executors, administrators, successors and assigns and inure to the benefit of the
successors and assigus of the Mortgagee. In the event of any transfer of the property herein described or any part
thereof or any interest therein, whether voluntary or involuntary or by operation of law, the Mortgagee may, without
notice to the Mortgagor or any one else, once or often, extend the time of payment or grant renewals of indebtedness
hereby secured for any term, execute releases or partial releases from the lien of this mortgage or in any other respect
modify the terms hereof without thereby affecting the personal primary liability of the Mortgagor for the payment of
the indebtedness hereby secured. No condition of this mortgage shall be deemed waived unless the same be expressly
waived in writing by the Mortgagee. Whenever any notice, demand, or request is required by the terms hereof or by any
law now in existence or hereafter enacted, such notice, demand or request shall be sufficient if personally served on one
or more of the persons who shall at the time hold record title to the property herein described or if enclosed in a
postpaid envelope addressed to one or more of such persons or to the Mortgagor at the last address actually furnished
to the Mortgagee or at the mortgaged premises and deposited in any post office, station or letier box.

g]u ::mum% mlgl‘rcuf, the Mortgagor, pursuant to resolution of its Board of Directors duly and regularly
adopted has caused these presents to be exccuted on its behalf by its duly authorized officers and its corporate seal to
be affixed hereto the diy and year first hereinabove written.
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*iSTATE OF OREGON- )

oo S iss.

~.County of ..."..... Klamath

- A.D.19..72

Personally appeared_Eugene E, Konopasek  and
J. Novosa

who being duly sworn did say that _.¢. hoytheeaid are. Directars....... Xixshe

and . he, the said ., is the

. gon_Corporation
and that the seal affixed to the foregoing instrument is the corporate seal of said corporation and the said instrument

was signed and sealed in behalf of said corporation by authority of its board of directors; and they
acknowlcdgefl said instrument to be its voluntary act and deed. Beforcsc:

................. b Q/L&_.[)/L( o [1,(,1

- Notary Public for Oregon.

N

3-8~75

My Commission Expires:

7
SWAN LAKE KOULDING COMPANY, an Oregon Corp.
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FORM No. 648—ACKNOWLEDGMENT (CORPORATION) (Uniform Ackiowledsment Act 240 srsysetusss Ciw ru co_tortiany
STATE OF......05e893 " 4{ 7 q 7
County of Klamath . o

On this the..20th day of April 19...12, before me,
the undersigned

of ficer, personally appeared....ALExed D. Collier,
who acknowledged himself to be the President of Swan Lake Moulding. Co.
testens a corporation, and that
ke as such.. is being authorized so to do, executed the foregoing instrument for
the purposes therein contained, by signing the name of the corporation by himself as..Bresident

In witness whereof 1 hereunto set my hand and of ficial degl.

EE S AAna@ue. L V/,)/ s ulls/" .............

g -

L -
- R . Natary. Public

Ve

(EXCERPT FROM UNIFORM ACKNOWLEDGMENT ACT.) Mg' commission expires 3-8

-?ELE QF OFFICER.

(l? I the acknowledgment is taken within this state or in made without the United States by an officer of the United States, no authentlea-
tion shall.be neceasary. © * ."~

(2) . 1f the ncknowledgment s taken without this state, but in the United States, a territory or insular possession of the United States, the
Dhclzlct of Columbln, or tho Philippine Islands, the certificate ahall be authenticated by a certificate as to the official character of such officer, exc-
cuted, or {f the acknowledgment a taken by o clerk or deputy elerk of acourt, by the presiding judga of the court or, {f the acknowledgment is
taken by a notary public, by a clerk of a court of record of the county, parish or district in which the acknowledgment in taken.

( 1¢ the acknowledgment {3 mnde without the United States and by a notary or a judge or clerk of a court of record of the country
where the acknowledgment is made, the certificata shall be authentieated by a certificate under the great scal of the state of the country, affixed by
the custodian of such sesi, or by o certificato of a diplomati lar or fal officer of the United States accredited to that country, certis
fying ns to the official character of such offlear.

FORM No. 646—ACKNOWLEDGMENT (CORPORATION) (Uniform Acknonledgment Act: a8 svevesness Law vus GO, FoNtLaND

STATE OF...0Kegon
County of.....Klamath
On this the 2nd day of May , 19.22..., before me,
the undersigned

of ficer, personally appeared Dorathy.N..Colliex
who acknowledged himself to be the..Secreraxy....

a corporation, and that

she as such..Secrakary. , being authorized so to do, executed the foregoing instrument for

the purposes, therein contuined, by signing the name of the corporation by himself as..Sesretary......
In witness whexeof 1 hereunto set my hand and officz'dl seal. :

.
. - [

L . FSTLE OF OFFICER.
(EXCERPT FROM UNIFORM ACKNOWLEDGMENT ACT.) My commission expires 3-8

(1? 1I? the acknowledgment Is taken within this state or s made without the United States by an offlecr of the Unlted States, no suthentica-
tion shail be nccessary. N

(2) 1t the acknowledgment {s taken svithout thin state, but in the United States, a territory or inatlar posscsaion of the United States, the
District of Columbia, or the Philiopine Islands, the cortificate shall be authenticated by n certificate aa to the official character of such officer, exe-
cuted, or it the acknowledgment fa taken by a clerk or deputy elerk of a court, by the presiding judge of the court or, It the acknowledgment s
taken by a notary public, by a clerk of & court of record of the county, parish or distrlet in which the acknowledgment is taken.

R {3) If the acknowledgment {8 made without the United States and by a notary or o judge or elerk of o court of record of the eountry
where the acknowiedgmcii i msae, tve ceroifles be d he a eertificate under the great seal of the state of the country, aftixed by
the custodian of such seal, or by a certifleate of or ial officer of the United States accredited to Lthat eouairy, cartt
fying as to the official character of such officer,

FORM NO. 23 — ACKNOWLEDGMENT

STATE OF OREGON, STEVENS.NESS LAW PUB. CO.. PORTLAND, ONE.

County of

BE IT REMEMBERED, That on this.. .20th. . day of...A - 19..72,
before me, the undersigned, a Notary Public in and for said County and State, personally appeared the within
named .Eugene.E.. Konopasek, Elaine Marie Konopasgk,.Raymond. . Nevesad. and. Joan Be th

NOVOSad-n==mewmcomouaemacomascmamemm oo - z

known ta me to bq"ﬂge identical individual .S. described in and who executed the within instrument and
acanverdqu to’gne't.h\at y..........executed the same freely and voluntarily.

: - _5 . IN TESTIMONY WHEREOF, I have hereunto set my hand and affired
my official seal the day and year last above written.

,‘\,@Ll Cop eed /)"Z’LCJ—/Q/"\

- Notary Public for Oregon.
My Commission expires. 3=8:73

¥ iz ‘ &

STATE OF OREGON; COUNTY OF KLAMATH; ss.

Filed for record at request of _KLAMATH CQUNTY. TITLE.-CO .
this hth day of ... MAY . A.D., 1972 al ..9;L5 ‘M., and duly recorded in _ v ‘
Vo, . M.T2 o . MORTGAGES . on Page .h733. ... : ‘m";_“ s
WM. D. MILNE. County Clerk ‘ o v 1" - E '

FZE $10,00 .




