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TRUST DEED

Ag- 5087

[

THIS TRUST DEED, mado this. seventeenth

\

day of JUAY

NAROLD. W, DEARRORN. AND.KATHRYN..As. DEAREOBN,.. Hushand. and . Wife

AND. JUTHER. He  DEARBQRN,

1922 ervenn botween

1867..Earnga Street,.Klamath. Falls,.OQregon

ul
972401

TRANSAMERTCA  TLTLE, INSURANCE cR

(Addros)

600. Main.Street,.Klonath.Falls,.Qkcgan

as Trustoe,
97601

ad Unitad Statas National Bank of Oregon
-~ 3720 South Sixth.Streets. Klamath.Falls,

(Addresa)

n &t

Towm...&. Gountry. h, &8 Y

Orecon.... 97601

Granior conveys to Trustee in trust the following property nos exceeding three acres in

. n .

“ 1ot 1 'in Block 9 PLEASANT VIEW TRACTS, Klamath County, Oregon,

LESS the Easterly 70 feet thereof.

W

L1810

(Address).
Klamath

County, Oregon:

.

together with all appurtenances, and all existing or mbwquently erected or affixed improvements or fixtures, all of which is collec!ﬁely referred to a8

the Property. . ‘

Beneficiary has 10aned...ocevnsinireoner SRAREQES,

. (ﬁonower’ 811, 200:.00.

which in repayable with interest according to the terms of a promissory. note dated the same as this deed, under which tho final payment of principal
and interest is due on or before. twenty..£ive.........years from date. The term “Indebtedness™ as used in this deed shall mean (a) the principal

and interest payable und_er the note, (b) any future ts that B

ficiary may in ita di

or ad ben cx,'oul

*Insert “Grantor” or the name of the borrower if different from Grantor.

This deed is given to socure pay
on the following terma: ) :

1. P fon and Mai of the Property. )
11 Until in defsult, Grantor shall remain in possession and control o
the Property and to the extent that the Property consists of commercial im-
proverents shall be fres to operate and manago the Property and receive
the proceeds of operation, The Property shall be maintained in good con-
dition at'all times; Grantor shall promptly make all necessary repairs,
replacements and renewals so that the value of the Property chall be main-
tained, and Grantor ghall not commit or permit any waste on the Property.
Grantor shall comply with all laws, ordinances, regulations and private

restrictions affecting the Property. . . . - - .

1.2 . To the extent that the Property constitutes commercial property or

a farm or orchard, Grantor shall operats the Property in such manner as to

revent deterioration of the land and improvements including fences, except

?or reasonable wear and tear from proper use, and to the extent that the

1and is under cultivation, shall cultivate or otherwise operate the Property
according to good husbandry. o ST w

13 - Grantor shall not demolish or remove sy jmp
Property without the written consent of Bengﬁclnry.

atg from the
2, (Zomﬁleqlqn of Comlmcﬂc;n,' e

1f some oF all of the proceeds of the loan creating the Indebtednesa are
to bhe used to construct or eomgll:ltle bc:nnlmgtlon of i n

ge obligations of Grantor a3 permitted under this deed.

loan to Borrower or Grantor, and (c) any sums paid

of the Indebtedn: and performuice c;f ali obli:gationl of Grantor under this deed, and is given and accepted

3.2 Grantor may withhold payment of any tax, assessment, or claim in
connection with a good faith dispute over the cbligation to pay, so long 23
Beneficiary's interest in the Property is not jeopardized. If a lien arises or
i filed as a result of nonpayment, Grantor shall within 15 days after the
lien arises or, if a lien is filed, within 15 days after Grantor has notice of
the ﬁ'l‘i:ag. securo the discharge of the lien or deposit with Beneficiary cash
ora cient corporate surety bond or other security satisfactory to Bene-
ficiary in an amount sufficient to discharge the lien plus any costs, attorneys’

fees or other charges that could accrue as 4 result of a foreclosure or sale
under the lien.

8.3 The assessor or tax colloctor of the county in which the Property
18 located is authorized to deliver to Beneficiary a written statement of the
propetty taxes assessed or owing at any time, -

4, Insurance.

. 41 . Grantor shall carry such i as Beneficiary may bl
require. This shall include insurance on-the Property against fire, addi-
tional risks i by s standerd end for extended coverage, and
such other risks as may be specified by Beneficiary includin without limi-
tation war risks, Insurance on the Property ghall be carried in companies
and under policles approved by Beneficiary and shall be for an amount
equal to the remaining unpaid portion of the Indebtedneas or the full

any imp t o
the Property, the imp 8 d on or hefore six months
from the date of this deed and Grantor shall pay in full all costs and
expenses in connection with the work.” ;

3. Taxes and Liens. - . G R :

8.1 Grantcr shall pay before they become delinquent all taxes and
ascessments levied against or on account of the Property, and shall pay as
duo all olalms for work done on or for services rendered or.material fur-
niched to the Property. Grantor shall maintain the Property of any
Yiens having priority over or equal to the interest of Beneficlary under this
deed, oxcept for the lien of taxes and assessments not delinquent and except.
ns otherwise provided in S e L Co
L :

insurable value of the Property, whichever is less, and an amount sufficient
to comply with any co-insurance provision in any policy. ' ’

42 Al policies of insurance on the Property shall bear an endersement
in a form satisfactory to Beneficlary making loss paysble to Beneficlary and
shall be deposited with Beneficlory, In the event of loss, Grantor shall
immediately notify Beneficiary, who may make rroof’of Toss if it 15 not
made promptly by Grantor. Pre shall be pald directly to Beneficiary
who may compromiss with any Insurance company and mnle a final gettle-
ment which shall e binding upon Grantor, Beneficiary may, at its election,
apply. the proceeds to,the reduction of the Indebtedness or the restoration
or repair of the Property.

4.5.. At least 80 days prior to the Ill‘iuon f any poli tistact
rgne\ul or. substitute polrcy phall bemlecured_' byQGrn;tx: ) cy,!n " l,‘“.: ’ory

NOTE:: ﬁo‘l‘mn ‘
.. of ORY Chapter 728, ik pube

: : affifiotes; egents o¢ broncher.
91.1662 9/68 : o

Deed Act providen thot the Trostes hereender met bo alfhar en cttomey, whe Is cn aclve e bor of the Oregon State for, o baok, tret composy
lation autherized uamlnlo: uduoholmdo"mudﬂnuvlulmmﬁl,a Insarone m o Intors, ¢ o gavios:
arles, :

a #ii14 Insurance company vd to incors iitfe o resl propery ender the :r':h'm




5. Reaervea; Morigage MMu Prewmiama.

81 Benef 'J_ Y may fve G to malatain resarves {or payment
of taxes {including apecial and other charges against the
Property by governmental or quasl-governmental bodies) or premiums on
insurance or both. Tha reserves ahall be created by payment each month
to Boneficlary of an amount detesmined by Beneficiary to Mictont
produce, at least 30 days before they are dus, amounts equal 1o or in excoss
of the taxes or inaursnce premiums to bo paid. 1f at the time that payinents
ara to be mado the reserve for elther taxes or insurance premiutos fe {nsufhe
clent, Grantor shall upon demand pay such additional sum as Beneficlary
shall determine to be necessary to cover the required payment,

5.2 If Beneficlary carrica insurance covering the repayment of all or

any part of the Indebtedness, the premi {or such insurance shall be

uid by Grantor, and Beneficlary may require Grantor to maintain a reserve
or such purpose in the same manner as for taxes and insurance.

53 If Grantor desires to carry a package plan of insurance that in-
cludes coverage in addition to that rc?uired under this deed, Beneficiary
may at its oglion establish and administer a reserve for that purpose. In
such event the premium sttributable to the required insurance coverage
shall be quoted separately, and Beneficlary may permit Grantor to furnish
a certificate of insurance rather than deposit the policy as required in 4.2,
If at any time Beneficiary holds an insullicient amount in the insurance
reserve Lo cover the premium for the entire package poligy, Beneficiary

affocting this

{e) lﬁohnlu in any subordination or other ag
dood or the intorost of Benoficiary under this deed.

112 Trusteo shall not be obligated 10 notify any other rmy of a
* ponding sale under any vther deed uf trunt or lien, or of any action or pro-
ing in which Grantor, Beneficiary or Trustoe shall be a party, unlens

the actlon or proceeding is brought by Trustee, .

12. Transfer by Granor.

121 Crantor shall not, without the prior written consent of Benefic
clary, transfer Grantor's interest in the Property, whether or not the Trans-
{eroo asaumes or agrecs to pay the Indebtedness. 1f Gractor or a prospective
Transferce applics to Beneficiary for consent to such a transaction, Bene-
ficlary may require such information concerning the Transferee a8 would
normally be required from a unew loan applicant, Beneficiary shall not
unreasenably withliold its consent.

122 As a condition of its consent to any transfer, Benchiciary may
In its diecretion impose a service charge not exceeding one percent of the
original of tho Indel. and may increase the interest rate of
the Indebtedness by not more then one percent per annum.

123 . No transfer by Grantor shall relieve Grantor of liability for pay.
ment of the Indebtedness. Following a transfer, Beneficiary may agree to
any of time for payment or inodification of the terms of this deed

may, at its discretion pay only that portion of the premium attributable to
the required insurance coverage. Beneficiary may I:-om time to time estab-
lish reasonable service charges for the collection and dishursement. of
premiums on package plan insurance, -
. A,
6. Expenditures by Beneficiary, .,
-.. 1f Grantor shall fail to comply with an
ciary may at its option on Grantor's belm{f
any amount that it expends in 66 doing shall be added to the
Amounts so added shall be payable on d d with i at-the rate of
ten percent. per annum from the. date of expenditure, The rights provided
{or In this paragraph shall bo in ‘addition to'any other. rights or any rem-
edies to which Beneficiary, may be entitled on account of the defuu{t, and
Beneficiary_shall not by taking
to bar it from any remedy that it

provision of this deed, Benefic
take the required action and

otherwise would have had,

e e TR RIS
7. Late Pa;men! Penalty. ) ’

If any payment under the note is late by 15 days or more, the Beneficiary
-may charge & penalty up to two cents for eachLdo!‘qur of_'p,qyment 8o in

Indebtedness, .

the required actlon cure the default so as )

or the promissory note or waive any right or remedy under this deed or the
promissory note without relieving Grantor from liebility, Grantor waives
notice, presentment and protest with respect to the Indebtedness,

Q

13. Security Agr 3 Fi ing L
;131 This instrument shall. constitute a security agreement. with

respect to any personal property included ‘within the description of the
Property. =~ o ) L 5
18.2 Grantor shall ‘join .with Beneficiary in_executing one_or more
financing statements under, the Uniform: Commercial Code and shall file
the statements, at-Grantor's expense.in all public: offices where filing is
required to. perfect the security interest of Beneficiary in any personal
property undxc,:r the Uniform Commercial Code. . " . .

. Reconveyance on Full l’erﬁprmnqu. o
If Grantor pays all of the Indebtedness when due and otherwise per-
forms all of the obligations imposed u on Grantor undcg this instrument

and the pr Y note evid y shall
‘e and deliver. to Trustee a request for full reconveyance and shall

arrears to cover the extra expense’i

ments, Collection of a late pa
of or prejudice the Be
e Y, 1, on .

] ent charge shall not constitute a waiver
neficiary's right to pursue any other right or remedy
‘of the deling SRR .

8. Warcanty; béfc}hsg of Title, ' , o oo
8.1 Grantor warrants that he holds merchantable title to the Property

in fee simple free of all encumbrances other than those enumerated in the”

title policy, if any, issued for the benefit of Beneficiary in connection with

this transaction and accepted by Beneficiary. o :

8.2 Subject to the exceptions in 8.1 above, Grantor warrants and will
forever defend the title against the lawful claims of all persons. In the
.event any action or proceeding is commenced that questions Grantor's title

or the interest of Beneficiary or Trustee under this deed, Grantor shall

defenid the action at his expense, -

9. Condemnation.

9.1 If all or any part of the Property ia condemned, Beneficiary may
at its 2lection require that all or any portion of the net proceeds of the
award be applied on the Indebted; The net proceeds of the award shall
mean the award after payment of all reasonable costs, expenses and attor-
neys’ fees neceesalxl-il paid or incurred by Grantor, Beneficiary and Trustee
in tion wit e ion

92 If any proceedings in condemnation are filed, Grantor shall
promptly take such steps as may be necessary to defend the action and
obtain the award,

10. Imposition of Tax by State,
101 The following shall constitute state taxes to which this para-
graph applies: ' )
(a) A specific tax upon deeds of trust or upon all or any past of the
Indebtedness secured by a deed of trust,
(b) A specific tax on a grantor which
required to deduct from payments on the I
of trust, .

(c) A'tax on a deed of trust chargeabie

the taxpayer is authorized or
debted: d by a deed

)

the B

pay-

execute and deliver to Grantor suitable statements of termination of any
fi ing on file evidencing Beneficiary's socurit{ interest in
personal property. The reconveyance fee required by law shall be paid by
Grantor. .

’ :15. Default. :-

The following shall constitute events of default: :

15.1" Failure of Grantor to pay any portion of the Indebtedness
it is due. . R BT R
152 Failure of Grantor within the time required by this deed to make
any payment for taxes, insurance, or mortgage insurance premiums or for
reserves for such payments, or any other payment necessary to prevent
filing of or discharge of any lien. ) ) e

153 Failure of Grantor to perform any other obligation under this
deed within 20 days after receipt of written notice from Beneficiary apecify-
ing the failure.

when

16. Rights and Remedies on Default.

161 Upon the occurrence of any event of default end at any time
thereafter, Beneficiary may exercise any one or more of the following rights
and remedies:

(a) The right at its option by notice to Grantor to declare the entire
Indebtedness immediately due and payable.

' (b) With respect to all or any part of the Property that constitutes
realty, the right to foreclose by notice and sale by Trustes or by judicial
foreclosure, in either case in accordance with applicable law.

(c) With respect to all or any part of the Property that constitutes
Ecrsonahy. the rights and remedies of a secured party under the Uniform

ommercial Code,

(d) The right, without notice to Grantor, to take possession of the
Property and collect all rents and profits, including thuse past due and
unpaid, and apply the net proceeds, over and above Beneficiary's costs,
against the Indebtedness, In furtherance of this right Beneficiary may
require any tenant or other user to make payments of rent or use fees
g:rcctly to Beneficiary, and payments by such tenant or user to Beneficiary

or
the holder of the note secured, d
(d) A specific tax on all or any J)onion‘of the Indehtedness or on
payments of principal and interest méde by 'a’grantor. N
10.2 If any state tax to which this paragraph applies is enacted sub-
sequent to the date of this Deed of Truat, this shall have the same effect
as a default, and Beneﬁcia? may exercigse any or all of the remcdies avail.
able to'it in the event of a de: ’
(a) Grantor may lawfully pay the tax or charge imposed by the state
tax,and . . i
(b) Grantor:
after notice from

eneficiary that the tax law has been enacted. "

11 Powers and Obligations, of Trustes, |- ‘ /
“1L1 In addition o all powers of Trustee arlsing as a‘matter of law,

Trustee shall have the
the Property upon the request of Beneficlary and Grantors
) (a) Jolning in:preparation and fling of a map or
including the dedication. of streets ov other rights in the public,
(b) Jolning in granting any easement or ‘creating ‘any restriction on
the Property, : o

fault unless the following conditions are met::

power to take the following action with respect to-

E‘" of the Property,

p to its d d shall satisfy the obligation for which the pay-
ments aro made, whether or not any proper grounds for the demand existed.
(o) The right in connection with any legal proceedings to have a
yrecel ppointed to take p i any or all of the Property, with
the power to protect and preserve the Property and to operate the Property
preceding foreclosure or sale and apply the proceeds, over and above cost
of the ivership, agai Indebted The receiver may serve with-
out 'bond if permitted by law, Beneficiary's rijh! to the ?)poinlmem ofa
receiver shall exist whether or not apparent value of the Property excesds
tho Indebtedness by a substantial amount.

ays or offers to pay the tax or charge within 30 days I () Any othir right or remedy provided in this deed o the promisaory
EhatAt g the e

note
o

i 162 In uer‘clulngvlu rights and remedies Bencﬁcfary ohall bo free

, .10 sell all or ‘any part of the Property togethe: or separately or to sell

certain portions of the Prodpe and refrain from selling other portions,
to

Benefictary shall bs entitle id at any publis sale on all or any.portion
‘of'the Property . . - . '
.. 168  Beneficl
end place of any pu
which any private sale or other intended disposition of -the prodpml
ays

shall give G;u‘n_tovr reﬁconnblo. notiee of ‘!He t.lme
lio sale of any personal property or of the time ?.f!:t
0.

be made. Reasonabls notice shall mean notice given at least ten efore

tho time of the sale or disposition,

LA

LT S
b i Kl b
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]

2 RPN v o

264 A walver by cither party of a breack of & &rovinion of this agroe-
ment shall not conatitute a waiver of or ‘ﬁn:judice ¢ pasty's right other-
wise 1o demand atrict complianee with that provision or an 2r provi-
sion. Election by Beneficlary to pursue any remedy shall not exclude
pursuit of any other remedy, and an election to make expenditures or take
saction to perform an obligation of Grantor under this doed after failure of
the Grantor to perform shall not affect Bencficiary's right to declare a
default and exercise its remedies under this Paragraph 16

165 In the event suit or action is instituted to enforco any of the
terms of this deed, Bencfiolary shall be entitled te recover from Grantor
such sum as the court may adjudge reasonable as attorneys’ {ces ot trial
and on any appeal. All reasonable expenses incurred by Beneficiery that
are necessary at any time in Beneficiary's opinion for the protection of its
interest or the enforcement of its rights, including without limitation, the
cost of searching records, obtaining title reports, surveyors’ reports, attor
neys’ opinions or title insurance, and fees for Trustee, whether or not sny
court action is involved, shall become a part of the Indebtedness payablo
on demand and shall bear interest st the rate of ten percent per annum

from the date of expenditure until repaid. ] B

i

INDIVIDUAL ACKNOWLEDGEMENT

Klamath

STATE OF OREGON, County of.

July.iz7 19.72

Personall ‘appmlzred the abovenamed.. Haxold . He..Dearhorn

Yoy (o .
.knoy;‘igdgec'lﬁe ftrégoing instrument to be...... ER@AK............
soluita act. C®E e

(SEAL)

STATE :OF OREGON; COUNTY OF KLAMATH;

Filed for record at request "oi -
this _.}.Sth day of L

TRANSAVERICA. TLTLE. TN L0 -
JULY.. A D, 18.12

: . ‘MORTGAGES':
Vol. M72-, oi‘ o

FEE $6.00

7858
17, Notlce.

Any notice under thix deed shall be in writing and shall be effective
when actually delivered or, if mailed, when doposited as reglstered or certi-
fied mail directed to the address stated in ihis deed. Any perty may change
the address for notices by written notice to the other parties.

18. Succcssiony Terms.

18.1 Subject to the limitations stated in this deed on transfer of
Grantor's interest and subject to the provisiona of spplicable law with
respect to successor trustees, this deed shall be binding upon and inure to
the benefit of the porties, their successors and assigns,

18.2 In construing this deed the term deed shall cncompass the term
security agreement when the instrument is being construed with respect
to any personal property.

Lood 1) Do

Harold W, Dearborn

/\’/,zzr‘ziwm 0 ﬁ (T/l-i.;/m/w
"Kathryh A. Dearborn

gt);(z.b..thnun.m.fé....ﬂ;z.«![av.}:.xm.hy

) Jea fr-BPostar of Attorney dated
» 1971, £iled Vol. M71, page 4825

CORPORATE ACKNOWLEDGEMENT

STATE OF ORFGON, County of )as.
19,
Personally ﬁppeared . and -
who, being sworn, stated
isa

that ke, the said
5 and he, the said.

is a g of Grantor corporation and that
the seal affixed hereto is its seal and that this deed was voluntarily

signed and sealed in behalf of the corporation by authority of its Board
of Directors. :

Before me:

(SEAL)
Notary Public for Oregon

My.commission expires:

T

88,

A M., and duly recorded in

o'clock .

7857 o

WM. D. MILNE, County Clerk
Kl ok s 4

‘Do not |0l§"’lf‘ strey this

. {‘ Ngf\(‘ :
Lt

W
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