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TRUST DEED

; B .
Loty v . -
At i da ST
THIS TRUST DEED. mado this 9th.doy of . .. August . 1972 boween [
CK GUY MILLER and MARILYN FAYE MILLER, husband and wife

ore

e e vy @8 Grantor, Williom Ganong, JF« , as trustes, and _ -
FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION of Klamath Falls, Oreqgon, a corporation organized and R o T g P ~I !
existing under the laws of the United States, as beneficlary; Y

WITNESSETH:

The grantor irrevocably grants, barqains, sells and conveys to the trustes, in trust, with power of sale, the
propetty in Klamath County, Oregon, described as:

e

-

) The South 45 feet of Lot 11, Block 5 PLEASANT VIEW
’ TRACTS, according to the official plat thereof on -~ .

{ = file in the office of the County Clerk of Klamath
— ‘ County, Oregon.

AN
H_(‘u . ‘.qu L b

i e

which said described real property does nol exceed three acros, together with all and singular the appurlenances, tenements, hereditaments,
ronts, lssues, profits, water rights and other rights, easements or privileges now or hereaftor belonging to, derived from or In anywise apper-
taining to the above described premi and all plumbl lighting, hoating, ventilating, air-conditioning, refrigerating, watering and lrrigation
apparatus, equipment and.fixtures, together with all awnlngs, venetian blinds, floor covering in place such as wall-to-wall carpeting and lino-
lsum, shades and builtin ranges, dishwashers and other bulltin appliances now or hereafter installed In or used fn connoction with the above
described premises, including all interest therein which the grantor has or may heteafler acquire, for the purpose of securing performance of

each agreement of the grantor herein contalned and the payment of the sum of.....EIGHT THOUSAND AND NO/ 100-=—~—=-

TR
s

&2

E5
A

3 LB (SB;OQOJ..OQ~) Dollars, with Interest thereon according to the terms of a promissory note of evon daloskgregi ., payable to the
. ?g‘ bonof§(&$ qui‘rﬁaéfndgnado by the gramlogr,-r?cipul and {nterest being payabls in menthly instaliments of §...2%8 )0......... commencing
4

This truat deed shall further sccure the payment of such additional money, default, any balance remnining in the reserve account shall be credited to the
it any, a8 may be lonncd herenfter by the heneficlary to the grantor or others indehtedness, M the reserve account for taxes, asucasments, Insurance premiums
having an [nterest in the above descrlbed Propert » 08 may he evidenced by a and other churges is ot sufficient at nny time for the payment of such charges
note or notes. If the Indebteducss sccured by this trust decd is evidenced by as they become slue, the grantor shall pay the deficit to the beneficlary upon
more than ono note, the beneficlary may eredit payments recelved by it upon drmand, and if not pald within ten days after such demand, the heneticiary
any of sald uotes or part of any payment on one note and part on another, nmf' at its option add the amount of such deflelt to the prinetpal of the
as the heneflciary may clect, obligation secured herehy,

Bt g

‘The grantor hereby covenants to and with the trustee and the beneflclary Should the grantor fall to keep nnf' of the foregoing covenants, then the
Berein that the ankl premises and property conveyed by this trust deed are heneficiary may at its option carry out the sune, and all Its expenditures there.
free and clenr of all encnmbrances and that the “wrantor wil and his helrs, for ahall draw’interest at the rafe ape in the note, ahall ‘be repayable by

s and adl tors shall warrant and defend hls said title theroto  the grantor on demand nnd shall be secured h{ the tHen of this trust deed, In
agalust the claims of all pernons whomsuever, . this conncction, the beneficiary shall have the right In its diseretion to complete
any dmprovewents wade on satd premises and also to make such repairs to sald

The grantor covenants amil agrees to pay sakd note nccording to the terms -

thereof nnd, when due, all taxes, asseasments and other charges lovied agalnst
said property; to keep said property free from all enenmbrances having pre-
cedence over this trust deed; to complete all hulldings in course of construction
or hereafter constructed on sl premises within alx months from the date
hereof or the date construction is herenfter commenced: to repnir and restore
promuptly and fn good workmanlike manner any building or improvement on
sald property which may he damaged or destroyed and pay, when due, all
costa Incurred therefor; "to - allow bencticinry to Inspect snid property at ail
times durlug constructlon; to replace xulr work or materlals unsatisfactory to
benefielnry within fifteen days after written notlee from bencficiary of such
fact; not fo remove or destroy nnK building or improvements now or hereafier
constructed on sald premises; to keep all tilldings and Improvements now or
herenfter erected upon sald prngur(y in fnml repair and to commit or suffer
no waste of snid premlses; to keep all lulldlngs, property amd improvements
now or hereafter erecled.on sald premises continuously Insured ngainst loss
by tire or-such uther hazanls as the beneficlary may from time to time requlre,
I a sum not less than the original principnl sum of the note or obllgntion
sceured by this trust deed, dn n company or companies acceptable to the hene-
fleiary, nnd to deliver the original policy of Insurance in cortect form and with
approved loss payable clause In favor” of the beneficiary attached and with
gremlum pald, to the principal place of husiness of the benefleinry . nt lenst
Ifteen days Prlor to the effective date of any such policy of insirance, It
snld: policy of fnsurance is not so tendered, the heneficiaty may in its own
diseretion obtaln Insurnnce for the benefit of the beneficinry, which insurapee

shall he uon-cancellnble by the grantor during the full term of the polley thus -

obtnined,

In order to provide regularly for the prompt payment of sald taxes, assess.
ments or other charges and Insurance premlums, the grantor agrees to mmy to
the hcnctlclnrlv. together with and In additlon to the mrmlh( payments of
rrlnclpnl and interest payable umder the terns of the note o ohllgation secured
hereby, an amount cqual to onetwelfth (1/13th) of the taxen, nasessments nnd
other charges due and rnynhlu with reapect to sald property within each stceeed.
Ing twelve months, and also one-thirty.sixth (1/30th) of the [nsurance premivine
n?'n!;h: with respeet to saild Prnpurty within ench aucceeding three yenrs while
Eh 4 trust decd remuiny dn offeet, as”estimated and directed by the benefleinry,
such sums to he credited to the l)rlnclpnl of the lonn untll” required for the
severnl purposes thercof and ahall thercupon be charged to the pripclpal of the
loans or, at the option of the heneficlary, the sums so pnld shall he held by
the heneficiary {n” truat as n reserve account, without ‘inlerest, to pay salil

o8, or ather chargea when they shall hecomo due

pr tax
and payahle,

While the grantor Is to pay any and all taxes, nsscaaments and other
charges levied or nasessed ngninst anfd property, or any part thereof, before
the same begln to bear Interest and nlso to puy preminma on all Insirance
?oucl«-s upon sald property, such payments are ta he mnade through the benes
leinry, a8 aforesnld, " The grantor ‘hereby anthorizes the hencficincy to ny
any and all tnxes, nsaczementa and other chargea levied or Imposed ngainat
snfd property fn the amounts as shown by the atatemrnts therenf furnished
by tho collector of such taxes, nasessments or other charges, and to [my e
Insueanco premluma in the amounts shown on the statements submltted hy
the Insurance carriors or thelr ropresentatives, and to charge anld suma to the
rincipal of the loan or to withdraw the sums which may be required from
rhn reacrvo acconnt, if any, established for that purpose, The grantor ngroes
in no event to hold the heneflclar responsible for fallure to have any Insur.
anco written or for any Joss or. damage growing out of a .defect In anrv In-
suranco policy, and the beneflclary heraby {s autharized, In the ovent of sny
loss, to compromise and scttle with any ‘Instirance company and to l‘rplfy any
auch insurance recelpts u’)on the obligations sccured by thin trust deed. In
computing tho amount of the indebtedness for payment and satisfaction In
full or upon eale or other acquisition of the property by the heneficiary after

property as In its sole discretion it may deem necessnry or ndvisnble.

The grantor further agrees to comply with all laws, ordinances, regulations,
covennnts, conditlons and restrictions affecting sald propert to pay all contas,
feen nud expenses of this teust, including the cost of title search, as will an
the other casts and expenzex of the trustee fneurred I comnection with or
In enforelng thiz obligation, and trustee's aml attorney*s fees actunlly (newreet;
to appear In and defend any actlon or proceeding purporting to affeel the seeurs
Ity hereot or the rights or powers of du- heneflelary ‘or trustee; nnd to pay sl
costs and espenses, including cost of evidence of |K‘Iu and attorney’s fees Jnon
reasonuble sumt to be fixed by the court, in any such action or procecding in
which the heneficinry or trustes may nppenr nmf in any sult hrought by bene.
lllclnlry to foreclose this deed, and all snid sums shall he secured by this trust
aeed, "

The henefickary will turnish to the geantor on wrltten request therefor an
annual statement of~account but shall not bhe oblignted or required to furnish
any further statements of account,

1t 18 mutunlly agreed that:

L In the event that any portion or all of said property shall be taken
timler the right of eminent. domaln or condemnation, the bene Iclan shall have
the right to commence, prosecute in its own name, nppear In or delend any ne.
tlon or procecdings, or to make any compromise or settlement (n conneetion with
steh taking and, if [t so vleets, to require that oll ar any portion nf the money's
pnf'nlnlne As compensation for such taking, which arce In excess of tha amount re.
quired to &my all rensonahle costs, expensen and attorney's feea necessarily pakd
ar incurred by the grantor In wuch pracecidings, shail he' pald to the beneflelary
and applied Dy It first upon nny reasonnble costs and oxpenses and nttorney’s
feea necessnrily pald or ineurred |If' the heneficlary In such pr ) and the
halancy applied upon the tndebtedness sceured hereby; and the grantor ngrees
ab Its own expense, to take such actlons and exeeute wuch fustruments na shall
I nl'(.;'ununry in obtaining such compensation, promptly upon the heneffelary's
reguest,

o

AL any time and from time to time wpon written request of the hene-
fleiney, payment of Its fees mud presentation of this deed and the note for ep-
dursenient (In easo of full reconveyanee, for eancellstion), without nffecting the
IInblIIL{ of any person for tha payment of the Indebtedneas, the trustee may (n)
eonsent to the innking of any anp or plat of said property; (b) Join In grant ng
any casement or creatlng and reatrletlon thereon, (c) fofli n any aubordination
or other ngreement affecting this deed or the fen or charge hereo 1 (1) reconvey,
without warranty, all or nu{ part of the property, The grantes In any reconvey.
ance mny be described an fhe “person or peraona h“(ll")‘ entitled thereto” and
tha reeftnla thereln of any mntiers or tacta abnll be conclislve proof of the
';“t]}"l"m;c"on”mm" Trus{ee's feen tor any of the scrvices In thls paragraph
shall bo $5,00,

3. As ndditlonnl sceurtty, grantor herehy nasigns to heneflelary during the
continnunce of theao trusts nll ‘sents, Issues, royaities and profits” of the pro-
perty nffected h}' thia deed nud of any personal property located thercon, Untll
arantor shall defnult 1o the payment of any Indebtedneas sccured hereby or (n
the performanen of any agreement hercunder, grantor shall have the rlgln to ocol-
lect all such rents, lssues, royalties and profits earned prior to default an thes
hrcome due and payabln, Updn any default by the grantor hereunder, the henc.
flelary may al nny thme without fotlee, elther In person, b{ .
celver to bn appolnted by n court, and without regard w‘Jm ndequacy “of any
aceurity for the indebtedneas hereby secured, enter upon an 3
said property, or any part thereof, In ita own name sue for or otherwise collect
the rents, fasuos and profits, including those past due and unpald, and apply
the same, lnss ocosts and fon an | Including ronson.
abla nttorney's fees, upon any indchtedness secured hereby, and in such order
aa tho henoficlary may deterinine, A




4. Tha enlering upon and taklng posssaslon of suid property, the collestion  puunsemant a1 the tims fand by the preosdin tponament. The trustes shall
af anch rasta, lnnulansupmtlu or \.hup:r‘omdn af fire n':d glhﬂ fnsurance pol-  dellver to the purcikeny m.'ﬁ.d in lnrm hd h!qlm law, waveying the gm
lales ar compenaation or awards for Anr taking or damage of the proporly, and  puely me aubid, but wilhoud any ouvenant of rnruntg. pl implied. The
the apulication of reloass thereof, ss aloresald, shiall not cure or walve Aby de-  rectals in the deed of any siatista of facts ahall be concluslve proof of the
tault "ur notine of default bhereundor or lnvalidate any act done purauant G truthfuluesa therenf. Any peesen, easluding the teuatoe but (ncluding the grantor
auch natioe, Al Ahe Letieficiary, by putchase at the sade,

& The grantor shall nottly heneficiary fn writing of any sale or ovn- ¥ When the Trustes aslin pursuanl Yo the powers provided herein, the
tract for eale of the above described property and fumizh beneficlary on & truater shall apply the proosvete ol tho truates's sale ax follawe: (1) To
form suppliod It with auch porsonal b i ' o purch a8 the expeusea of the sale inoluding the compensalisa of the trustee, and a
would ordinarily be roquirod of & mew loan applicant snd ahall pay beneflolary  reasonable charge by the sttwiney,  (8) To the ‘abligation seoured by the
a servios charge, trust deed, () Too ol perasna liasiug  pecatided flenn subaequent to  the
o7y B ~oAntepentn of the tewsted e the (rusd deed s Wigle fulesests appoar in the
8, Time la of the essonce of this Instrument and upon default by the  wrdet of their priotlly. - () The mirgdus, (F any, 10 the granter of the trust
grantor In payment of any indebtodness sccured heroby or In perfortnatico cf any deed or to e aweeessor o inleeest catitled W xuch surplus,
sgreement hereuader, the beneficiary may declare all sunis scoured herchy tui. ¢
medlately due and lmynblo by delivery to the trustee of writen notice of default 10, For any resson pernitted by law, the Lieueliclary ey froin tiwe to
and clectlon to scll the trust property, which notice trustee shall cause to be  time appolnt a Auccessor or successors to sby (rustes unamed herein, or to any
duly tlled for record, Upon dellvery of said notloo of defeult snd electlon to sell,  sucoessor truntee appointed hereundor, Upon such sppolutment and without con
the boneflelary shall deposit with the trustee this trust deed and all promissory veyance Lo the succeasor (1untee, the fatter ahall be veated with all title, powers
notes and documents evidencing expendltures secured bhereby, whorcupon the  and dutiea conferred upon any teustee hetein bamed of n{:polnle(l iiereunder, Each
truateea shall fix the time and place of sale and glve notice thercof as then such appointment and subatitution shall be made by written inatrument executed
required by law, by the beneficlary, contafulng reference to this trust deed and §@a place of
record, wideh, when recorded in the offlee of the county clerk or recarder of the
7o After. default and any time prior to five daya before the date sct county or counties In which the property {s sltunted, shull be conclusive prouf of
by the Trustee for the ‘Trurtee’s sale, the grantor or other person so proper Appulntinent of the suecessor trustee,
privileged may pay the entire smount then due wnder this trust deed and
the obligationy secured thereby (Including costs and expenacs actually Incurred 1. Trustee aceepts this trust when thin deed, duly cxeented and acknow.
in enforcing the terms of {he obligation and truatee's and attorney's foew ledged 18 mede a publie record, as rruvmvd by lsw, The trustee is not obligated
not exceeding $50.00 ench) other than such portion of the principal as -would to notily any party hersto of pendlug sale under any other deed of trust or of
not then be “duc had no default oceurred and thereby cure the default. any action or proceeding in whicl the grantor, beneficiary or trustee shall be a

paity unless such action or proceeding s brought by the trustee.
8. After the lapse of such time na may then bo required hy law followlng

the recordation of sald notice of default and giving of eaid notice of sale, the 12. This deed spplics to, lnures to the benefit of, and binds all parties
trustec shall sell anld property at the time and place fixed by him in sald notlce  hereto, their heirs, legatees devisces, administeators, vxecutors, successors and
of sale, elther 88 & whole or in aeparate parcels, and In such order as he may de.  asslgns. The terrn “beneficiary” sholl mean the holder and owner, including
termine, at public auctlon to the nighest bldder for cash, in 1awful money of the pledgee, of the note secured hereby, whether or anot named as a be lnry
Unlted Btates, payable at the time of sale, Trustes may postpone sale of all or icre[n, In construing this deed and whenever the context ko requires, the .
nnf portion of sald property by public announcement ag auch time and place of  culine gender includes the femlnine and/or neuter, and the singular numbe
sale and from time to time thereafter may postpone the sale by publle an.  cludes the plural, .

L 7

INTWI'I'NESS..W}-JEREOF, said grantor has hereunto set his hand and seal the day and year first above writlen,
PR ) o, ‘o - N ~ =

S OTAFR S/ AR )7 Q
Fo0TAme s L fetcliee (/Q}/- ZHl CCo seAL

.’“) ' . ™, . .
: () L . ! .\ ) / ' . - ',:4 /‘

o oREONA L A4 ,»0)?:/4//{,’44 (A (SEAL)
.STATE OF pmon'itc,“ ; / _

County of Klamthg ). 5

THIS 1S TO CERTIFY thét on this..nrfoue...day of AuQUSt 1972 before me, tho undetsigned, a

o Poble edbRTeR BV MEtBrand MRRIEY” PAVE"Hitrer, - Hisband and wife

to me peraonally known to be the identical individual named in and who executed the foregoing Instrument and acknowlodgod to me that
they ...... oxecuted the same freely and voluntarily for the uses and purposes therein expressed.

IN TESTIMONY WHEREOF, 1 have hereunto set my hand and affixe,

(SEAL) commission expires:

Loan No. .. STATE OF OREGON )

' County of Klamath  f
TRUST DEED_

[ certify that the within instrument

was received for record on the 1ML

day of AUGUST. 1972,

(DON'T usE Thiy at3;25  o'clock P M. and recoréiBeg

BPAGE: HESERVED Y .

oR | RECORDING in book M1 72 . . on page 9
Grantor LADEL IN COUN.

TO . TIES WHERL

FIRST FEDERAL SAVINGS & e Witness my hand and seal of County
LOAN ASSOCIATION affixed. :

Beneficiary Wi, D. MILME
] H
After Recording Return To: Afle e DILLNG -

FIRST FEDERAL SAVINGS ' ' County Clork:
540 Main St i
Klamath Falls, Oregon

Record of Morlgages of said County.

FFE $h,00

REQUEST FOR FULL RECONVEYANCE
To bo used only when obligalions have been paid.

TO: Willlam Ganong. . Truslee

The undersigned ie the legal owner and halder of all Indebledness secured by the foreqolng truat doed. All sums secured by said trust deed
have beon fully pald and satisfied. You hereby are directed, on paymeont to you of any sums owing to you under the terms of sald trust deed or
pursuant fo statute, fo cancel all evidences of indebledness sacured by sald lrust dood (which are delivered to you herewlth together with said
trust deed) and to reconvey, without warranty, to the partles designaied by the terma of sald trust deed tho estate now held by you under the
same.

First Federal Savings and Loan Association, Beneficlary
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SUPPLEMINTAL IDRTGAGH AND SECURITY AGLEFME T, dated as of

August 9 + 1977, wede by and ameng  MILETATE FLLCTRIC COOPERATTVE,
ING, -..-..-_....-....--.._-----..---.--.—--.---.-..-'-—--‘.-----.-..-.----—---—-----m----
{(bereinafter called the "Hnrtgngor"), 4 corporation exiusting under the
laws of the State el Urepcn T e e een . UNITED STATTS OF AMFRICA
(hereinnfter called the "Government') acting through the Adminiatrator
of the Rural Electrification Adwinistration (hereinaftoer called “REL"),
and NMATIONAL RURAL UTILITIES COOIERATIVE FIRANCE CORPORATION (hereinalter
called "orety, a corporation exjoting under the lavs of the Digtrict of
Colutbis (the Governuent and CFC being hereinafter sometines collectively
called the "Mortgagees'),

WHEREAS, the Mortpagor hng heretofore borremved funds from the Government ; v; e " ijym,“lmrwﬂwwﬂi”WVWFW“WW“ﬁ“WWW“jr
Puvauant to the Rural Electrification Act of "1936, as awended (7 U.8.¢, 901 at geq., : B ' ' me L W : |
hereinalter called the "ACtMY, and pursuvant to o loan contract or smehding ban : [ vl }
contract identified in the tenih recital hereot (hereinafter called the "Instruneats ‘ : :
Recital") by and between the Mortgagor and the Govaernnent (naid loan cohtract, ag it
way have been awended prior to the date of the RMA concurcent lenn agreement referred
to below, being hereinaftor called the "Prior RIA Loan Agreement) and hag duly
S authorized and exceuied, and delivered to the Governmant, certain ortyage notes all
kayable to the order of tra Governmant, in inutallmuntn, of which the nortgage notes
(hereinafter collectively cailed the "Ourstanding nLa Hotes'") idemtified in the
LR nstruments’ Recital are how cutstandivg and held by the Govoernment: sand
WHEREAS, the Outgtanding REA Notes are secured by the seeurity instruments
(hereinatter collectively called the "BEa Mortgape") wnda by, the Mortgagor o
the Government identified in the Instrutients Recital; ang
WHEDFAS, the Mortgagor, the Goveriment. and CI'C degire to add CFC as a secured
party uhder Lo REA Mortgage and further desire to amead, supplement and col-
solidate the REA Mortgage; and
WHEREAS, under the provisions of the Act and other applicabic law, the e o o 0 i
Adminisirator of RRA is avthorized to amend, supplement end consolidate the REA i o Vb o e “W#ﬁ$f;¥f3;.¥"*

3 " RIS B Y . ’,.- . ~(v
Mortgage as herein provided; and B L ey X AR A

WHERLAS, the changes in the REA iortgage which tha parties ithereto and
hercto desire now to effeet nake advivable the consoliduting angd restating of
each oi the instrument o constituting the REA Mortgage in its cutirety,

NOW, TULREFORE, thia Supplewental tortgage and Yecurity Agreement

WITNESSET

That eaeh of the ingtrunente constituting the Rpa Mortgage is hereby hmended,
supplemented and consolidated to read in jts entirety €rou and after the date of
execution of thig Supp lemantal Mortgage and Seeur ity Agreemsnt (che REA Mortgaae,
as amended, -aupplemented ang congol Ldated hereby, being herein called "thiy
Mortgage") as follows:

WHERFAS, the Mortgagor has determined Lo bor rov additionnl fundg from the
CGovernment pursuant to the Aet and to an Rip concurrent. loan apreement, identified
in the Instruments Recital, amending Lhe Prior REA Lont Kprecnent (aaid agreemcnts,
as they may from time to time be amended or supplemented, being hereinafter cal ed
the "REA Loan Agrecment”) and has accordingly duly authorized, axecuted and delivered
to the Government its wortgage note (ldentified jn the Tnatruments Reeital and here-
inafter called the "Concurrent REA Note") to he noecured by thig Mortgage of tle
Property hereinafter describéd; and .

WHERFEAS, the Mortgagor now owns eleetric transmis ajon and distribution lines
and other facilities identified in the Property Sehedule contained in the granting
clause hereof (hereinafter called the "Existing Electric Facilitjes"); and

Form ~ Orig. Common REA~CFC Elec, Mtg., 7-6476 11/71

REA Designation: Oregon 39-N2 Klamath




+ porm = Orig. Common REA-CFC Elec. Mtg. apae 1711
76476 B

WHEREAS, it {3 contemplated thut the Outstanding REA Notes and the Concurrent
‘ ) . REA Note shall be secured hereby, as well as additional notes and refunding, renewal
; , and substitute notes (hereinnfter collectively called the "Additional RFA Notes") which
R g may from time to time be executed and delivered by the Mortgagor to the Govarnwent
, ; as hereinafter provided (tho Outstanding REA Notes, the Concurrent REA Note and
any Additional REA Notes baing hereinafter collectively called the "REA Notes"); and

Ty !r‘"' " 'YN“P‘?’\ b )vrvr TR v i
: _i ;
[}
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. y WHEREAS, the Mortgagor has deterwined at this time to borrow funda also from
B CFC pursuant to a loan agrecuent, identified in the Instruwents Recital, between

[
el % the Mortgagor and CFC (such loan agrecment as it may from time to time be awended §v . T e
N . or supplemented being hereinafter called the “CFC Loan Agreenmcnt" and, together g' ;-¢$~,Pyﬂqm,,v‘ g R e e
i ‘ with the REA Loan Agroement, collectively the "Loan Agreements) and has accordingly 5; ;'.‘" cy " ; g ‘ T’ [ \

* duly authorized the execution and delivery to CFC of jte mortgage note (identified (. i "" . .] : ‘? ‘ )
% in the Instruments Récital and hereinafter called the"Cre Note"); and § } | : ' ‘ i
¢ B ' - : HE / :
, - \ , LT S I ' .
é WHEREAS, the inatrumenta referrved to in the preceding recitals and the Maximuw RN PN, . by 4
f Debt Limit referred to in article I, section 1 hereof are hereby identified as o
4 follows: : ' ’ LT .
' INSTRUMENTS RECITAL :

"Prior REA Loan Agreement" (exclusive of amendments ) dated as of g
! [
3 November 30, 1950 ; 2
: "REA concurrent loan agreement" and "CFC Loah Agreement' each dated ay of i'f
: May—de—tare JUL 3 W2 %’ :
b "Concurrent REA Note'': .
s Date ¢ Principal Amount Interest Rate Final Paymént Date 2
i of even date o 35 vears after date thercof 2
g herewith $623,000 2% v years after da . :
% "CFC Note":
i Date Principal Awount . Interest Rate Final Paywent Date
% of even date “3 35 years after dole thereol . ’ . : 2
i herewith $69,000 7% ’

Vo,

laximum Debt Limit" for purposes of article I, section 1 hereof shall lic

A Ft et R SN

3l

$25,000, 000

"REA Mortgage": Instrument Date Trustee, if any
. Mortgage R December 1, 1950
. Supplemental Mortgage : July 18, 1958
. Supplemental Mortgage March 5, 1963
. Supplemental Mortgage August 25, 1965
. Mortgage February 3, 1968

* o

"Outstanding REA Notes':

Twelve =emecmomcmemae—w (12 ) certain mortgage notes in an aggregate
principal amount of $ 5,288,932.96 m=======, all of which will finally
mature on or before September 18, 2004,
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WHEREAS, 1t is contemplated that the CFC Note shall be secured hereby, as s I R ER o e T ey s s '“”ﬁ“““”“ﬂwt
well as additional notes and refunding, renewal and substitute notes (hereinafter o EE A R b .
collectively called the "Additional CFC Notes" and, together with the Additional ' " | ' ' '
REA Notes, the 'Additional Notes") which may from time to time be executed and
delivered by the Mortgagor to CFC as hereinafter provided (the CFC Note and any
Additional CFC Notes being hereinafter collectively called the 'CFC Notes'; and
the REA Notes and the CFC Notes, collectively, being hereinafter called the
“notes™); and ‘

WHEREAS, the Government and CFC ave authorized to enter into this Mortgage;
and v

IWHEREAS, to the extent that any of the property described or referred to in
this Mortguge is governed by the provisions of the Uniform Commercial Code of
any state (hereinafter called the "Uniform Commercial Code'), the parties hereto
desire that this, Mortgage be regarded as a "security agreement" and as a "financ-
ing statement" for said security agreement under the Uniform Commercial Code; "

NOW, THEREFORE, THIS MORTGAGE WITNESSETH that, in order to secure the payment
of the principal of and interest on the notes, according to their tenor and effect,
and further to secure the due performance of the covenants, agreements and pro-
visions contained in this Mortgage and the Loan Agreements and to declare the
terms and conditions upon which the notes are to be secured, the Mortgagor, in
consideration of the premises, has-executed and delivered this Mortgage, and has
granted, bargained, sold, conveyed, warrented, assigned, transferred, mortgaged,
pledged and ‘set over, and by these presents does hereby grant, bargain, sell,
convey, warrant, assign, transfer, mortgage, pledge and set over, unto the
Mortgagees, and their respective assigns, all and singular the following-described
property (hereinafter sometimes called the "Mortgaged Property"):

RIS

All right, title and interest of the Mortgagor in and to the Existing
Electric Facilities and electric plants, lines or other facilities hereafter
constructed or acquired by the Mortgagor, wherever located, and in and to. all
extensions and improvements thereof and additions thereto, including all sub-
stations, service and connecting lines (both overhead and underground), poles,
towers, posts, cross arms, wires, cables, conduits, mains, pipes, tubes, trans-
formers, insulators, meters, electrical connections, lamps, fuses, junction
boxes, fixtures, appliances, generators, dynamos, water turbines, water wheels,
boilers, steam turbines, motors, switch boards, switch racks, pipe lines,
machinery, tools, supplies, switching and other equipment, and any and all
other property of every nature and description, used or acquired for use by
the Mortgagor in connection therewith and including, without limitation, the
property described in the following property schedule:

-3-
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{a) Tha Bxiyting Bloctric Facflitfes are located in tha following Coumtics: ;g;érﬁéréli-huhﬁmdﬂ b 2 U P : .
3
E)

Deschutes, lake ang Klamath, in the State of Oregon

(b} The property raferrod to fn tha last line of paragraph 1 of the
Granting clause includes tha followings

¥

w WP N
1. A certain tract of land described in a certain deed, dated December k
27, 1950, by Exnest,G. McCabe and Helen W. McCabe, busband and wife,
as grantors to the Movtgagor, as grantee, and recorded in the Office
of the Clerk of Deschutes Court of Deschutes County, In the State
of Oregon, in Deed Book 36, on page 548,

2. A certaln tract of land described in a certain deed, dated August
8, 1968, by Robert C. Younyg and Flovetta J. Young, husband and wife, -
and Verncn R. Mowgan and Dorothy J. Morgan, hushand and wife, as .
grantors, to the Moytgagor, as grontee, and recorded in the Office
of the Clerk of Deschutes Court of Deschutes County, in the State of
Oregon, in Deed Book 144, on page 620.

3.0 A certain tract of land described in a certain dded dated October. Rt i v o T e
By 1970 by G. C. Randell and J. E. Clute of Boise Cascade Corporation, .. % . IR ) i't'

- [ ! s '
a Delaware Corporation, as grantors, to the Mowtgagor, as grantee, : . | I
and recorded in the Office of the Clerk of Klawath Court of Klamath '
County, in the State of Oregon, in Deed Book M-70, on page 9353,

4. A certain tract of land described in a ‘cortain deed, dated February
22, 1968, by 0. D. ‘Hallin and Thomas M. Meyersieck of Crown Zellerbach
Corporation, a Nevada Corporation, and Vern L. Gurnsey and John E.
Clute of Boise Cascade Corporation, a Delaware Corporatlon, as
grantors, to the Mortgagor, as grantee, in the Office of the Clexk
of Kiamath Court of Klamath County, in the State of Orcgon, in Deed
Book M-68, on page 2381. '

S

5. A certain tract of land deseribed in a certain deed, dated December ﬁ |
30, 1968, by Frank R. Gilchrist and Wayne H. Ernst of Gilchrist e s
. Timber Company, a Deloware Corporation, as grantors, to the Mortgagor, . |
as grantee, and recorded in the Office of the Clerk of Klamath Court 3 \ !
of Klemath County, in the State of Oregon, in Deed Book M-69, on page k.
98. ‘ : ' o e
£, owipl

- 6. A certain tract of land described in a certain deed, dated April 29,
1955, by Edwin A, Eskelin, as grantor, to the Mortgagor, as grantee,
and recorded in the Office of the Clerk of Lake Court of Lake County,
in the State of Oregon, in Deed Book 117, on page 320.

7. A certain tract of land described in a certain deed, dated March 26,
1971, by Crystal Stecarns, personal represcntative of Harry I, Stearns,

‘ deceased as grantor, to the Mortgagor, as grantee, and recorded in
the Office of the Clerk of Deschutes Court of Deschutes County, in
the State of Oregon, in Deed Book 175, on page 326.

© b e
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All right, title and interest of the Mortgagor in, to and under any o ' SR A G 'WVHTW]M ﬁ(,m"“*

and all grants, privileges, rights of way and casements now owned, held, leased, n\”*~1
enjoyed or exercised, or which may heveafter be owned, held, leased, acquired, L
enjoyed or exercised, by the Mortgagor for the purposes of, or in connection
with, the construction or operation by or on behalf of the Mortgagor of electric
transmissicn or distribution lines, or systems, whether underground or overhead
or otherwise, or of any electric generating plant, wherever located;

i
1

e e

R gt e
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All right, title and interest of the Mortgagor in, to and under any and i i 1 L "] ‘ \
all licenses, franchises, ordinances, privileges and permits heretofore granted, At .
i1ssued or executed, or which may hereafter be granted, issued or executed, to it ‘ _ . Cog -
or to its assignors by the United States of America, or by any state, or by any : X - ] e Lol A ]
county, township, municipality, village or other political subdivision thereof, -
or by any agency, board, commission or department of ‘any of the foregoing,
authorizing the construction, acquisition, or operation of electric transmission
or distribution lines, or systems, or any electric generating plant or plants,
insofar as the same may by law be assigned, granted, bargained, sold, conveyed,
transferred, mortgaged, or pledged;

¥

v

All right, title and interest of the Mortgagor in, to and under any and
all contracts heretofore or hereafter executed by and between the Mortgagor and any
person, firm, or corporation providing for the purchase, sale or exchange of electric
power. or energy by the"Mortgagor together with any and all other accounts, contract
rights and general intangibles (as such terms are defined in the applicable Uniform
Comnercial Code) heretofore or hereafter acquired by the Mortgagor;

v

Also, all right, title and interest of the Mortgagor in and to all other
property, real or personal, tangible or intangible, of every kind, nature and
description, and wheresoever situated, now owned or hereafter acquired by the
Mortgagor, it being the intention hereof that all such property now owned but not AT
specifically described herein or acquired or held by the Mortgagor after the date vy
hereof shall be as fully embraced within and subjected to the lien hereof as if s
the same were now owned by the Mortgagor and were specifically described herein e
to the extent only, however, that the subjection of such property to the lien
hereof shall not be contrary to law;

Together with all rents, income, revenues, profits and benefits at any
time derived, received or had from any and all of the above-described property of
the Mortgagor.

Provided, however, that except as hereinafter provided in section 13(b)
of article 11 hereof, no automobiles, trucks, trailers, tractors or other vehicles
(including without limitation aircraft or ships, if any) owned or used by the
Mortgagor shall be included in the Mortgaged Property. ’

TO HAVE AND TO HOLD all and singular the Mortgaged Property unto the
Mortgagees and their respective assigns forever, to secure equally and ratably
the payment of the principal of and interest on the notes, according to their
tenor and effect, without preference, priority or distinction as to interest or
principal (except as otherwise specifically provided herein) or as to lien or
otherwise of any note over any other note by reason of the priority in time of
the execution, delivery or maturity thereof or of the assignment or negotiation
thereof, or otherwise, and to secure the due performance of the covenants, agree-
ments and provisions herein and in the Loan Agreements contained, and for the uses
and purposes and upon the terms, conditions, provisos and agreements hereinafter
expressed and declared.
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: All right, title and interest of the Mortgagor in, to and under any
. and all grants, privileges, rights of way and easements now owned, held, leased,
o enjoyed or exercised, or which may hereafter be owned, held, leased, acquired,
enjoyed or exercised, by the Mortgagor for the purposes of, or in connection
with, the construction or operation by or on behalf of the Mortgagor of eleetric
transmission or distribution lines, or systems, whether underground or overhead
or otherwise, or of any electric generating plant, wherever located;

111

) All right, title and interest of the Mortgagor in, to and under any and
all licenses, franchises, ordinances, privileges and permits heretofore granted,
issued or executed, or which may hereafter be granted, issued or executed, to it
or to its assignors by the United States of America, or by any state, or by any
county, township, municipality, village or other political subdivision thereof,
or by any agency, board, commission or department of any of the foregoing,
authorizing the construction, acquisition, or operation of electric transmission
or distribution lines, or systems, or any electric generating plant or plants,
insofar as the same may by law be assigned, granted, bargained, sold, conveyed,
transferred, mortgaged, or pledged;

v

All right, title and interest of the Mortgagor in, to and under any and
all contracts heretofore or hereafter executed by and between the Mortgagor and any
person, firm, or corporation providing for the purchase, sale or exchange of electric
power or energy by the Mortgagor together with any and all other accounts, contract
rights and general intangibles (as such terms are defined in the applicable Uniform
Commercial Code) heretofore or hereafter acquired by the Mortgagor;

v

Also, all right, title and interest of the Mortgagor in and to all other
property, real or personal, tangible or intangible, of every kind, nature and
description, and wheresoever situated, now owned or hereafter acquired by the
Mortgagor, it being the intention hereof that all such property now owned but not
specifically described herein or acquired or held by the Mortgagor after the date
hereof shall be as fully embraced within and subjected to the lien hereof as if
the same were now owned by the Mortgagor and were specifically described herein
to the extent only, however, that the subjection of such property to the lien
hereof shall not be contrary to. law;

Together with all rents, income, revenues, profits and benefits at any

time derived, received or had from any and all of the above-described property of
the Mortgagor.

Provided, however, that except as hereinafter provided in section 13(b)
-of article II hereof, no automobiles, trucks, trailers, tractors or other vehicles
(including without limitation aircraft or ships, if any) owned or used by the
Mortgagor shall be included in the Mortgaged Property,

TO HAVE AND TO HOLD all and singular the Mortgaged Property unto the
Mortgagees and their respective assigns forever, to secure equally and ratably
the payment of the principal of and interest on the notes, according to their
tenor and effect, without preference, priority or distinction as to interest or
principal (except as otherwise specifically provided herein) or as to lien or
otherwise of any note over any other note by reason of the priority in time of
the execution, delivery or maturity thereof or of the assignment or negotiation
thereof, or otherwise, and to secure the due performance of the covenants, agree-
ments and provisions herein and in the Loan Agreements contained, and for the uses

and purposes and upon the terms, conditions, provisos and agreements hereinafter
expressed and declaved.

T N

T R e 5. e Y — 2 g . § —
v o q . "

) L !
PR ' J - i‘\ . ‘
; . 13

BT S U0 R PP L5 TIPSR E( (0 Uisid EONTES | W

"‘

- eomoreing
s
.
’ -
S

' oo 1 o
S . ERY ':

s } G
oty £ by - u
A
*"‘%;ﬁ e
SO R AL s

VAN




. i L . ) \ " : o . . . g ~T «wv‘ﬁﬂ;ww?emwm@yn
Form - Orig. Common REA-CFC Elec. Mtg. ' ) / S

|
i

el slada ST L et ‘

ARTICLE 1

ADDITIONAL NOTES

SECTION 1. The Mortgagor, when authorized by resolution or resolutions
of its board of directors, may from time to time (1) execute and deliver.to the
Covernment one or more Additional RFA Notes tu evidence loans made by the Govern-
ment to the Mortgagor pursuant to the Act or to evidence indebtedness of the Mort-
gagor incurred by the assumption by the-Mortgagor of the indebtedness of a third
party or parties to the Government created by a loan or loans theretofore made by
the Covernment to such third party or parties pursuant to the Act, and (2) execute
and.deliver to CFC one or more Additional CFC Notes td evidence loans made by CFC
to the Mortgagor or to evidence indebtedness of the Mortgagor incurred by the
assumption by the Mortgagor of the indebtedness of a third party or parties to CFC
created by a loan or loans made by CFC to such third party or parties. The Mortgagor,
when authorized by resolution or resolutions of its board of directors, may also from
time to time execute and deliver one or more Additional Notes to refund any note or
notes at the time outstanding and secured hereby, or in renewal of, or in substitution
for, any such outstanding note or notes. Additional Notes shall contain such pro-
visions and shall be executed and delivered upon such terms and conditions as the
board of directors of the Mortgagor in the resolution or resolutions authorizing
the execution and delivery thereof and the relevant lender shall prescribe; pro-
vided, however, that the notes at any one time secured hereby shall not exceed
in the aggregate principal amount the amount identified. in the Instruments Recital
as the Maximum Debt Limit,  and no note shall-mature more than fifty (50) years
after the date hereof; and provided further that, except as otherwise hereinbelow
provided, the Mortgagor shall not execute and deliver any note to the Government
under any loan contract hereafter entered into between the Mortgagor and the Govern-
ment, if, after taking the loan provided for in such loan contract into account, the
Mortgagor shall have, on a pro forma basis as determined by REA and CFC, for any of
the first three years in which it is estimated installments of both interest and
principal will be required to be made on such loan (herein called the "test years'),
a Times lnterest Earnmed Ratio (as hereinafter defined and herein called "TIER") of
less than 1.5, or a Debt Service Coverage (as hereinafter defined and herein called
 "DSC") of less than 1.25. Notwithstanding the provisions of the second proviso of
the next preceding sentence, the Mortgagor may execute and deliver such note if
(1) such proviso shall be waived in writing by CFC, or (ii) the Mortgagor shall place
in operative effect an increase in its rates for service sufficient to produce
additional revenues so as to assure, to the satisfaction of REA and CFC, the ability
of the Mortgagor to meet the TIER and DSC standards for the test years hereinabove
set forth, or (4ii) the Mortgagor shall apply the proceeds of the note restricted
hereby directly to the prepayment in full of all of the CFC Notes then outstanding
and to the payment in full of all obligations of the Mortgagor to CFC under such
CFC Notes, this Mortgage and the CFC Loan Agreement, and such prepayment may be
made without any penalty or premium, notwithstanding any provision of the CFC
Loan Agreement or other.instrument which would otherwise require such premium or
penalty, and in the event of such prepayment, the provisions of Article 1I,
Section 4 hereof, with respect to proportionate prepayments to CFC and the Government,
shall not apply.

REYan & T ey = &

For purposes of this Sectionl, TIER shall mean the ratio determined on-a
pro forma basis with respect to each of the test years as follows: for each such
year: add Patronage Capital and.Margins (as computed for purposes of A.23 on REA
Form 7, rev. 12-70 and, if applicable, Line A.24 on such Form 7, rev., 12-70, with
the appropriate pro forma adjustment) to Interest Expense (an amount as computed
for purposes of Line A.14 of REA Form 7 minus an amount so computed for purposes
of Line A.15 of REA Form 7, rev. 12-70, with the appropriate pro forma adjustment),
and divide the total so obtained by Interest Expense (as. so computed) .

i ?
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shall be outstanding, msintain and preserve the lien of this Mortgage supericr to
all other liens affecting the Mortgaged Property, and will forever warrant ard
defend the title to the property described as being mertgaged hereby to the Mort-
gagees agalnst any and all claime and demands whatsoever. The Mortgagor will
promptly pay or discharge any and all obligations for or on account of which any
such lien or charge might exist or could be created and any and all lawful taxes, 3 :
rates, levies, assessments, liens, claims or other charges imposed upon or accruing Y IR i
upon any of the Mortgagor's property (whether taxed to the Mortgagor or to any P S N RER A KT
noteholder), or the franchises, earnings or business of the Mortgagor, as and when T '
the same shall become due and payable; and whenever called upon 8o to do the
Mortgagor will furnish to the Mortgagees or to any noteholder adequate proof of
such payment or discharge; provided, however, that this provision shall rot be Lo

deemed to require the payment or discharge of any tax, rate, levy, assessment or : o '
other governmental charge while the Mortgagor is contesting the validity thereof
by appropriate proceedings in good faith and so long as it shall have set aside
on its books adequate reserves with respect thereto.

SECTION 3. Except to secure loans made by the Government or by CFC to
the Mortgagor, or to a third party or parties the obligation of which is assumed

g ity
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by the Mortgagor, in each case in the manner specified in section 1 of article I
hereof, the Mortgagor will not, without the consent in writing of botH the Mortgagees,
charge, assign, pledge, mortgage or otherwise encumber any of its property, real or
personal, tangible or intangible, wheresoever located, which at the time is, or at
any time may become, subject to the lien of this Mortgage, except that, in the

event that the Mortgagor shall have duly applied for a loan from CFC which the
Government shall have in writing approved and determined to be financially feasible
for the Mortgagor, and CFC shall not have approved such application on or prior to
the later of (1) 30 days after receipt by CFC of said approval and determination

by the Government or (ii) 60 days after the receipt of such application by CFC, then
the Mortgagor may, without the consent of CFC, obtain a commitment for such loan
from another lender or lenders and agree to so encumber its property by amending
this Mortgage to secure equally and ratably with the notes the evidence of such loan

from such other lender or lenders; provided that the Mortgagor shall, on a pro forma
basis after taking into account the terms and conditions of such loan, meet each of
the financial and operating standards at the time imposed by CFC for the making of

a secured loan of comparable maturity to its members, and provided further that, by
such amendment to this Mortgage or otherwise, such other lender or lenders shall
receive substantially the same, and in noc event greater, rights or powers than
those granted to CFC under this Mortgage, and provided further that CFC shall have
determined that such loan from such other lender or lenders and such amendment to
this Mortgage comply in all respects with the provisions of this section.

SECTION 4. The Mortgagor will duly and punctually pay the principal of
and interest on the notes at the dates and places and in the manner provided thereir,
according to the true intent and meaning thereof, and all other sums becoming due
hereunder. The Mortgagor mey at any time make prepayments, on account of all or
part of the principal of the notes, to the extent and in the manner therein and in
the loan Agreements set forth; provided, however, that (i) any prepayment of any of
the CFC Notes shall be accompanied by & simultaneous prepayment of each of the REA

e

Notes issued in connection with such CFC Note as & result of a Contemporsneous Loan,
all as hereinafter set forth and (i1) any prepayment of any of the Concurrent REA

Note or Additlonal REA Notes shall be accompanied by a simultaneous prepayment of

each of the CFC Notes issued in connection with such Concurrent REA Note or Additional.
REA Notes as & result of a Contemporanecus Loan, all as hereinafter set forth (at the
premium, if any, prescribed in the CFC Loan Agreement). Prepayments which are required
to be apportioned between CFC Notes on the one hand and the Concurrent REA Note or

the Additional REA Notes on the cther hand under the above provisc shall be apportioned
according to the proportions which the aguregate unpaid principal amount of such CFC
Notee and the aggregate unpaid principal amount of such Concurrent REA Note and
Additional REA Notes, respectively, bear to the aggregate unpaid principal amount of
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each of the test years on a pro forma basis as follows: add Patronage Capital and ‘ r . l ! , ,"F' ﬁw T rgawr T”"T N

Margins, and Interest Expense (as computed in accordance with the principles set
forth in the preceding sentence) to Depreciation and Amortization Expense (an amount
as computed for the purposes of Line A.1l of REA Form 7, rev, 12-70, with the appro-
priate pro forma adjustment), and divide the total so obtained by an amount equal to N
the sum of all payments of principal and interest required to be made during each o f"
!
3

of the test years on account of Total Lon
of Line C.35 of REA Form 7, rev. 12-70).

No Additicnal CFC Notes shall be secured by this Mortgage without the
prior written approval thereof by the Government.

SECTION 2. The Mortgagor, when authorized by resolution or resolutions of
its board of directors, may from time to time execute, acknowledge, deliver, record
and file mortgages supplemental to this Mortgage which thereafter shall form a part
hereof, for the purpose of formally confirming this Mortgage as security for the
notes. Nothing herein contained shall require the execution and delivery by the
Mortgagor of a supplemental mortgage in connection with the issuance hereunder or
the securing hereby of notes except as hereinafter provided in section 13 of

article 1I hereof.

ARTICLE II
PARTICULAR COVENANTS OF THE MORTGAGOR

The Mortgagor covenants with the Mortgagees and the holders of notes secured
hereby (hereinafter sometimes collectively called the "noteholders") and each of them

as follows: :

SECTION 1. The Mortgagor is duly authorized under its articles of
incorporation and by-laws and the laws of the State of its incorporation and all
other applicable provisions of law to execute and deliver the Concurrent REA Note,
the CFC Note, the Outstanding REA Notes and this Mortgage and to execute and deliver
Additional Notes; and all corporate action on its part for the execution and delivery
of the CFC Note, the Concurrent REA Note, the Outstanding REA Notes and this Mortgage
has been duly and effectively taken; and the Concurrent REA Note, the CFC Note, the
Outstanding REA Notes and this Mortgage are, or when executed and delivered will be,
the valid and enforceable obligations of the Mortgagor in accordance with their

respective terms.

SECTION 2., The Mortgagor warrants that it has good right and lawful
authority to mortgage the property described in the granting clauses of this Mortgage
for the purposes herein expressed, and that the said property is free and clear of
any deed of trust, mortgage, lien, charge or encumbrance thereon or affecting the
title thereto, except (i) the lien of this Mortgage and taxes or assessments not yet
due; (ii) deposits or pledges to secure payment of workmen's compensation, unemploy-
ment insurance, old age pensions or other social security; and (iii) deposits or
pledges to secure performance of bids, tenders, contracts (other than contracts for
the payment of borrowed money), leases, public or statutory obligations, surety or
appeal bonds, or other deposits or pledges for purposes of like general nature in
the ordinary course of business. The Mortgagor will, so long as any of the notes

Form - Orig. Common REA-CFC Elec. Mtg.
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shall be outstanding, maintain and preserve the lien of this Mortgage superisr to Do B T Ty
all other liens affecting the Mortgaged Property, and will forever warrant ard o ; Co [
defend the title to the property described as being mortgaged hereby to the Mort-
gagees against any and all claims and demands whatsoever. The Mortgagor will
promptly pay or discharge any and all obligations for or on account of which any
such lien or charge might exist or could be created and any and all lawful taxes,
rates, levies, assessments, liens, claims or other charges imposed upon or accruing
upon any of the Mortgagor's property (whether taxed to the Mortgagor or to any - i T
noteholder), or the franchises, earnings or business of the Mortgagor, as and when R ARSI Rk e ~?“Fw*F“”W“"‘T‘f' el i b e 0 it e i

- the same shall become due and payable; and whenever called upon so to do the ' I | *Wx s
Mortgagor will furnish to the Mortgagees or to any noteholder adequate proof of
such payment or discharge; provided, however, that this provision shall not be
deemed to require the payment or discharge of any tax, rate, levy, assessment or
other governmental charge while the Mortgagor is contesting the validity thereof
by appropriate proceedings in good faith and so long as it shall have set.aside

“on its books adequate reserves with respect-thereto.

SECTION 3. Except to secure loans made by the Government or by CFC to.
the Mortgagor, or to a third party or partles the obligation of which is assumed
by the Mortgagor, in each case in the manner specified in section 1 of article I
hereof, the Mortgagor will not, without the consent in vwriting of both the Mortgagees,
charge, aseign, pledge, mortgage or otherwise ercumber any of its property, real or
personal, tangible or intangible, wheresoever located, which at the time is, or at
any time may become, subject ‘to the lien of this Mortgege, except that, in the
event that the Mortgagor shall have duly applied for & loan from CFC which the
Government shall have in writing approved and determined to be financially feasible
for the Mortgagor, and CFC shall not have approved such application on or prior to
the later of (1) 30 days after receipt by CFC of said approval and determination
by the Government or (i1) 60 days after the receipt of such application by CFC, then
the Mortgagor may, without the consent of CFC, obtain a commitment for such loan
from another lender or lenders and agree to so encumber its property by amending
this Mortgage to secure equally and ratably with the notes the evidence of such loan
from such other lender or lenders; provided that the Mortgagor shall, on a pro forma
basis after taking into account the terms and conditions of such loan, meet each of
the financial and operating standards at the time imposed by CFC for the meking of
a secured loan of comparable maturity to its members, and provided further that, by
such amendment to this Mortgage or otherwise, such other lender or lenders shall ' i . : ,‘

receive substantially the same, and in no event greater, rights or powers than
those granted to CFC under this Mortgage, and provided further that CFC shall have
determined that such loan from such other lender or lenders and such amendment to
this Mortgage comply in all respects with the provisions of this section.

TR U T | |

SECTION 4. The Mortgagor will duly and punctually pay the principal of
and interest on the notes at the dates and places and in the manner provided thereir,
according to the true intent and meaning thereof, and all other sums becoming due
hereunder. The Mortgagor may at any time make prepayments, on account of all or
part of the principal of the notes, to the extent and in the manner therein and in
the Loan Agreements set forth; provided, however, that (i) any prepayment of any of
the CFC Notes shall be accompanied by a simultaneous prepayment of each of the REA
Notes issued in connection with such CFC Note as a result of a Contemporaneous Loan,
all as hereinafter set forth and (ii) any prepayment of any of the Concurrent REA
Note or Additional REA Notes shall be accompanied by a simultaneous prepayment of
each of the CFC Notes issued in connection with such Concurrent REA Note or Additional
REA Notes as a result of a Contemporaneous Loan, all as hereinafter set forth (at the
premium, if any, prescribed in the CFC Loan Agreement). repayments which are required
to be apportioned between OFC Notes on the one hand and the Concurrent REA Note or
the Additional REA Notes on the cther hand under the above proviso shall he apportioned
according to the proportions which the aguregate unpaid principal amount of such CFC
Notes and the aggregate unpaid principal amount of such Concurrent REA Note and
Additional REA Notes, respectively, bear to the aggregate unpaid principal amount of




such CFC Notes, Concurrent REA Note and Additiona

date of prepayme :

may be designated by the respective noteholders at the time of any such prepayment.
As used in this section 4, the term "Contemporaneous Loan" shall mean a loan made
pursuant to a loen agreement or agreements providing for a loan or loans secured

by this Mortgage, the making of which by elther lender is conditioned upon the making
of & loan, therein described, by the other lender. For purposes of this section L,
the terms "Concurrent REA Note" and "Additional REA Notes" shall not be deemed to
include notes which refund, renew or are in substitution for Outstanding REA Notes.

‘ SECTION 5.
shall be outstanding,
may be necessary to pr
franchises, rights of way, casements, permits and licenses now or hereafter to it
granted or upon it conferred, and will comply with all valid laws, ordinances,
“regulations and requir The Mortgagor will not
(1) without the approva

r consolidation, or
s0 acquire any such business or
the corporation surviving such

Mortgagor under the notes, the

the Mortgagor and such other corporation, on a pro forma combined basis, have (i) a
tio (as hereinafter defined ang herein called "TIER") of not
less than 1.5 and (11) a ratio of total pro forma combined Equity to total pro forma
combined assets and debits at least equal to the lesser of (a) two to five or (b) the
ratio of the total Equity of the Mortgagor immediately prior to said transaction to
its total assets and debits irmediately prior thereto (Equity to be computed in
Gccordance with the provisions of section 16 of this article II), or (2) without the
approval in writing of both of the Mortgagees, sell, lease or transfer (or make any
agreement therefor) any capital asset, unless the fair market value of such agset is
less than $25,000 and the aggregate value of assets so sold, leased or transferred
in any 12-month period is less than $100,000 and the proceeds of such sale, lease or
transfer, less ordinary and reasonable eXpenses 1incident to such transaction, are
immediately (i) applied as a prepayment of the notes, pro rata according to the
aggregate unpaid principal amount of the notes, to such installments thereof as may
be designated by the respective noteholders at the time of any such prepayment,
(11) in the case of dispositions of equipment, materials or scrap, applied to the
purchase of other property useful in the Mortgagor's business, not necessarily of
the same kind as the property disposed of, which shall forthwith become subject to
the lien of this Mortgage or (1i1) set aside as a deposit in the construction fund
contemplated by Account Number 132.1 of the Uniform System .of Accounts prescribed oy
REA for its Electric Borrowers (hereinafter, as in effect on the date hereof, called
the "Uniform System of Accounts"),

For purposes of this Mortgage, TIER shall mean the average of the two
largest ratios with respect to each of the three calendar years last preceding the
effective date of the merger, consolidation, acquisition or other transaction in
Question, determined as follows: ' for each such year: add Patronage Capltal and
Margins. (as computed for purposes of Line A.22 on REA Form 7, rev. 10-65 and rev.
10-69 or Line A.23 on REA Form T, rev. 12-70 and, if applicable, Line A.24 on such
Form 7, rev. 12-70) of the Mortgagor and the other party to such transaction, on a
consolidated basis, to Interest Expense (an amount as computed for purposes of
Line A.lk of REA Form 7 minus an amount so computed for burposes of Line A.15 of
REA Form 7, rev. 10-65, rev. 10-69 and rev. 12-70) of the Mortgagor and such other
party, on a consolidated basis, and divide the total so obtained by Interest Expense
(as 80 computed) of the Mortgagor and such other party on a consolidated basis.

~ 8-
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SECTION 6. (a) The Mortgagor will at all times maintain and preserve
the Mortgaged Property and each and every part and parcel thereof in good repair,
vorking order and condition and in compliance with all applicable laws, regulations
and orders, and will from time to time make all needful and proper repairs,
‘renewals, and replacements and useful and proper alterations, additions, better-
ments and improvements, and will, subject to contingencies beyond its reasonable
control, at all times keep itc plant and properties in continuous operation and
use all reasonable diligence to furnish the consumers served by it through the
; . Mortgaged Property, or any part thereof, with an adequate supply of electric
: energy and other services furnished by the Mortgagor.
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! . (v) The Mortgagor will cause the sum (the "Sum") of the BRRLN

. amount used during each period of three consecutive calendar years during the

; . term of this Mortgage for maintenance, renewals and replacements of the Mortgaged

; Property and any availeble Maintenance Credit (as hereinbelow defined), to be at
least equal to 10% of the result (the "Result") obtained by subtracting the Power
Cost (as hereinbelow defined) of the Mortgagor for such three-year period from the
Gross Operating Revenues (as hereinbelow defined) of the Mortgagor for such
three-year period; or, if in any three calendar year period, the Sum does not

A equal 10% of the Result, apply the amount of the deficiency as hereinafter
provided.

The term "Maintenance Credit" shall mean the sum of (1) the excess of
the amount used in each period of three consecutive calendar years for maintenance,
renevals and replacements over 10% of the Result during such three-year period and
(2) the amount of such excesses from prior years, less amounts thereof previously
utilized as permitted by this section.

- IR : : The term "Maintenance Deficit" shall mean the amount by which 10% of the

3 S R ; Result in each period of three consecutive calendar years exceeds the sum of (1) the
’ o ”“ L : G amount applied during such three-year period for maintenance, renewals and replace-
ments and (2) the amount of any available Maintenance Credit.

<A

The amount used for maintenance in each year shall be the amount shown
o : by the Mortgagor for such year under Account Number 402 of the Uniform System of
L - ORI T AR U Accounts, and the amounts used for renewals and replacements shall be based upon
S T tmprovements and replacements of Utility Plant associated with retirements thereof,
less net salvage value. '

T EE

The term "Power Cost" shall mean the amount which would be shown as "COST
OF PURCHASED POWER" on line 39 of REA Bulletin 1l-1, as now in effect, with respect
to the calendar year.

R The term "Gross Operating Revenues" shall mean the amount which would be
s shown as "TOTAL OPERATING REVENUE" on line 78 of REA Bulletin 1-1, as now in effect,
RS with respect to the calendar year.

In furtherance of the covenant contained in this subsection (b), the
Mortgagor will, within five months after the close of the third complete calendar
year after the year in which this Mortgage is being executed, and within five
months after the end of each three~year period following said third calendar year,
furnish to the Mortgagees an Officer's Certificate, setting forth separately and

PR TR A
in reasonable detall: ﬂiyﬁy \
(1) The amount of Gross Operating Revenues derived by the Mortgagor ,xg&  .
from the Mortgaged Property during the three preceding calendar years and ol

the Mortgagor's Power Cost for such three-year period;

(2) The amounts used during such three preceding calendar years for
maintenance, renewals and replacements of the Mortgaged Property;

(3) Any Maintenance Credit not theretofore utilized as permitted by
this Section and the computation thereof; and

(4) The resulting Maintenance Credit or Maintenance Deficit.

-9 -
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In case any such Officer's Certificate shows & Maintenance Deficit, the
Mortgagor shall either (i) irmmediately apply an amount equal to the largest integral
multiple of $1,000 which equals or is less than the amount of such Maintenance
Deficit to the prepayment-of the notes, pro rata according to the unpaid principal
amounts thereof (such prepayments to be applied to such installments thereof as may
be designated by the respective noteholders at the time of any such prepayment), or
(i1) immediately depowit the amount of such Deficit in a bank or banks satisfactory
to both of the Mcrtgagees to be held by such bank or banks in a Restricted Mainte-
nance Fund in trust for the benefit of the noteholders pursuant to a trust agreement
satisfactory to the Mortgagees; provided, however, that, at the direction or with the
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approval of the Government, the Mortgagor may cause funds held in such Restricted o i \ | §,| | 4
Maintenance Fund to be applied to the making of expenditures for maintenance, ' .

renewals and replacements of the Mortgaged Property and provided,. further, however,
that in the event that there shall have been a balance in said Restricted Mainte-
nance Fund at the end of each of two such consecutive repprting periods, either
Mortgagee may thereafter cause the funds held therein to be applied as provided in

clause (1) above.
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In case any such certificate shows a Maintenance Credit, the Mortgagor
may withdraw the amount of such Maintenance Credit from said Restricted Maintenance
Fund to the extent that there is an accumulated balance therein, and the Mortgagees,
as agents of the noteholders, shall in such case cause such withdrawal to be permitted.

The amount of any Maintenance Credit not utilized to reduce a Maintenancé
Deficit or so withdrawn from the Restricted Malntenance Fund shall be available until
utilized for such purposes.

The Mortgagor agrees that it will, within five months after the close of
each calendar year during the term of this Mortgage (other than during years in which
an Officer's Certificate 1s required to be furnished pursuant to the seventh para-
graph of this subsection (b)), furnish to the Mortgagees an Officer's Certificate,
setting forth separately and in reasonable detail the amounts described in clauses
(1) and (2) of said paragraph for the preceding calendar year.

SECTION 7. Except as specificelly authorized in writing in advance by the
Government and CFC, the Mortgagor will purchase all materials, equipment and replace-
ments to be incorporated in or used in connection with the Mortgaged Property outright,
and not subject to any conditional sales agreement, chattel mortgage, bailment lease,
or other agreement reserving to the seller any right, title or lien. The Mortgagor
will not, without the approval in writing of both the Mortgagees, become or be
obligated under Long-Term Leases for the rental from others of Restricted Property
if the aggregate amount of rentals thereunder accrued or which may accrue during any
period of 12 calendar months shall exceed 2% of the Equity of the Mortgagor at the
time any determination of such rental obligations is made hereunder. - As used herein,
the term "Equity" shall have the meaning assigned to it in section 16 of this
article II. "long-Term Leases" shall mean leases having unexpired terms (taking
into account terms of renewel at the option of the lessor, whether or not such leases
have theretofore been renewed) of more than 12 months; and- "Restricted Property" shall
mean all properties other than automobiles, trucks, trailers, tractors, other vehicles
(including without limitation aircraft and ships), office, garage and warehouse space
and office equipment.

SECTION 8. (&) The Mortgagor will take out, as the respective risks are
incurred, and maintain the following classes and amounts of insurance: (1) fidelity
bonds covering each officer and employee of the Mortgagor in not less than the
following amounts, based on the estimated annual gross revenues of the Mortgaged

Property:

Amount of
Annual Gross Revenue . Coverage

Less than $200,000 $ 10,000
$200,001 to 400,000 20,000
Low, 001 to 600,000 40,000
600,001 to 800,000 60,000
800,001 to 1,000,000 80,000
over 1,000,000 100,000

‘and each collection agent of the Mortgagor shall be included in such fidelity bonds
tor not less than $2,500, or 10 percent of the highest amount collected annually by

- 10 -
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&ny cone collection agent, whichever is greater; (2) workmen's compensation insurance
covering all employees of the Mortgagor, in such amounts as may be required by law, — SOV ‘ U,“‘mq“"mw‘anﬂmqﬁwvvwwwm»pww?w~

Or if the Mortgagor or any of its employees are not subject to the vorkmen's compen- —— T ' : S i
, ; , EARTTE I:

sation laws of the State or States in which the Mortgagor condyets 1ts operations, , )
then its workmen's compensation policy shall provide voluntary compensation coverage § i ! ' AR
to the same extent as though the Mortgagor and such employees were subject to such ' i ; RN
lave; and including occupatio coverage, and "additional medica]"
where fuyll medicel coverage is not required
amage liability insurance, covering owner-
Mortgagor, with limits for bodily injury or S i ‘ o i G Er e
8 than $100,000 for one person and $300,000 for each accident, and oot ST e e AR T“W““”“’”Y”T”"F“W“““Nﬁ?Tﬁ T?*#?TL_f
with limits for property damage of not less than $50,000 for each accident and " S P ‘ { .lj»léiﬂ jﬁ[v;
$100,000 aggregate for the policy period; (4) liability insurance on all motor : HCHLN A
vehicles, trailers, semitrailers, and aircraft used in the conduct of the Mortgagor's
business, whether owned, non-owned or hired by the Mortgagor; with bodily injury.
limits of not less than $100,000 for one person and $300,000 for each accident, and
with property damage limits o 000 for each accldent; in connection with aircraft
liability, also.passenger bodily injury limits of $100, 000 per person and $300,000
for each accident; (5) comprehensive, or separate fire, theft and windstorm insurance
covering loss of or damage to all cwned motor vehicles, trallers, and aircraft of
the Mortgagor, having a unit value in excess of $1,000, in an amount not less than
the actual cash value of the property insured; (6) fire and extended coverage
1neurance, designating the Government and CFC as mortgagees in the policy, on each
s . o : building and its contents, and on any other property of the Mortgagor, other than
'.“,;mm__h;;”.%;A bower lines and other distribution facilities, including without limitation property
e e ‘ ; *  s8ltuated at each storage location of materials and supplies, poles and crossarms,
owned by the Mortgagor, ocation in excess of $5,000, or
in excess of one percent vhichever is larger, and in an
amount not less than 80 percent of the current cost to replace the property new,
less actual depreciation; and (7) boiler and machinery insurance, if the Mortgaged
Property includes electric generating facilities, in an amount for each accident
not less than the actual current cash value of the broperty of the Mortgagor and of
other adjacent property that could be damaged thereby.

The Mortgagor will also, from time to time, increase or supplement the
nd amounts of in eclfied above to-the extent requested by the
representing more than 50% of the unpald princi-
to conform to the accepted practice of companies
of the size and character of the Mortgagor. The Mortgagor will, upon request of
either of the Mortgagees,
effect on the date specifi
relating thereto. '

The foregoing insurance coverage shall be obtained by means of bond and
policy forms approved by regulatory authorities, including standard REA endorsements
and riders used by the insurance industry to provide coverage for REA borrowers.
Each policy or other contract for suech insurarce shall contain an agreemernt by the
insurer that, notwithstanding any right of cancellation reserved to such insurer,
such policy or contract shall continue in force for at least 10 days after writtern
notice to the Mortgagees of cancellation.

(b) In the event of damage to or the destruction or loss of,
any portion of the Mortgaged Property which shall be covered by insurance, unless
the Mortgagees shall otherwise agree, the Mortgagor shall replace or restore such
damaged, destroyed or lost rortion so that the Mortgaged Property shall bpe in sub-
stantially the same condition as it was in prior to such damage, destruction or
loss, and shall apply the proceeds of the insurance for .that purpose. The Mortgagor
shall replace the loss or shall commence such restoration promptly afte
destruction or loss shall have occurred and shall complete such replacement or
restoration as expeditiously as practicable, and shall P8y or cause to be paid out
of the proceeds of such insurance all costs and expenses in connection therewith so
that such replacement or restoration shall be so completed that the portion of the
Mortgaged Property so replaced or restored shall be free and clear of all mechanics'
liens and other claims,

- 11 -

Form - Orig. Common REA-CFQ Elec. Mtg.




C v e Ped

‘ora = urig. Common REA-CFC Elec. Mtg.

Sume ‘recovered under any fidelity bond by the Mortgagor tor a loss or S TR IR Y e ey B M il R G ik,

funds advanced under tre notes or recovered by a Mortgagee for any loss under such Y ‘

bond shall, unless otherwise directed by the Mortgagees, be applied to the prepay- > ! "‘
ment of the notes, pro rata according to the unpaid principal amounts thereof (such e ‘ f
prepayments to be applied to such installments thereof as may be designated by the
respective noteholders at the time of any such prepayment), or to construct or
acquire facilities approved by the Mortgagees, which will become part of the
Mortgaged Property.
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SECTION 9. In the event of the failure of the Mortgagor in any respect
to comply with the covenants and conditions herein contained with respect to the
procuring of insurance, the payment of taxes, assessments and other charges, the
keeping of the Mortgaged Property in repair and free of liens and other claims or
to comply with any other covenant contained in this Mortgage, either Mortgagee
shall have the right (without prejudice to any other rights arising by reason of
such default) to advance or expend moneys for the purpose of procuring such
insurance, or for the payment of insurance premiums, taxes, assessments or other
charges, or to save the Mortgaged Property from sale or forfeiture for any unpaid
tax or assessment, or otherwise, or to redeem the same from any tax or other sale,
or to purchase any tax title thereon, or to remove or purchase any mechanic's liens
or other encumbrance thereon, or to make repairs thereon or to comply with any other
covenant herein contained or to prosecute or defend any suit in relation to the
Mortgaged Property or in any manner to protect the Mortgaged Property and the title
thereto, and all sums so edvanced for any of the aforesaid purposes with interest
thereon at the highest legal rate but not in excess of ten per centum (10%) per annum
shall be deemed a charge upon the Mortgaged Property in the same manner as the notes
at the time outstanding are secured and shall be forthwith paid to the Mortgagee
making such advance or advances upon demand. It shall not be obligatory for any
Mortgagee in méking any such advances or expenditures to inquire into the validity
of any such tax title, or of any of such taxes or assessments or sales therefor,
or of any such mechanics' liens or other encumbrance. A Mortgagee acting hereunder
shall not be liable to the Mortgagor, the other Mortgagee or any noteholder except
for losses resulting from gross negligence or wilful nisfeasance.

':‘m»:amw ‘"rvilf'

SECTION 10. The Mortgazor will not (a) without the approval in writing of
both of the Mortgagees, construct, make, lease, purchase or otherwise acquire any
extensions or additions to its system which relate to serving any consumer having an
anticipated or contract demand in excess of 1,000 kilowatts or make any capital
expenditures other than such extensions and additions in excess of $25,000 for any
transaction or in excess of $100,000 in the aggregate during any 12-month pericd,
or enter into any contract or contracts in respect thereof, except such extensions,
additions or other capital expenditures as may be financed with loans evidenced by
Additional Notes hereunder; (b) without the approval in writing of the Government,
construct, make, lease, purchase or otherwise acquire any other extensions or
additions to its system; (c) without the approval in writing of both of the Mort-
gegees, enter into any contract or contracts for the sale for resale (except to
parties then indebted to the Government under the Act), or for the sale to the
ultimate consumer, of electric power and energy in excess of 1,000 kilowatts;

(d) without the approval in writing of both of the Mortgagees, enter into any con-
tract or contracts for the operation or ‘maintenance of all or any substantial part
of 1ts property, or for the use by others of all or a substantial part of its
property; (e) without the approval in writing of the holders of notes representing
more than 50% of the unpaid principal amount of the notes, enter into or amend any
contract or contracts for the purchase of electric power or energy; (f) without the
approval in writing of both of the Mortgagees, incur any expenses for legal, engi-
neering, supervisory, accounting or other similar services, except such reasonable
expenses as are incurred in the routine course of business; or (g) without the
approval in writing of both of the Mortgagees, deposit any of its funds, regardless
of the source thereof, in any bank or other depositary which is not a member of the
Federal Deposit Insurance Corporation, or the successor thereof, or of a Federal
Reserve Bank.




SECTION 11. The Mortgagor will not pay its directors, &s such, any
salaries for their services, except such as shall have been approved by the
CGovernment, provided that nothing herein contained shall preclude any director
from serving the Mortgagor in any other capacity und recelving compensation
therefor. Saluries and vwages paid officers and employees shall be reasonable
and in conformity with the usual practice of corporations of the size and nature
of the Mortgagor. . )

SECTION 12. The Mortgagor will at all times keep, and safely preserve,
proper books, records and accounts in which full and true entries will be made of
all of the dealings, business and affairs of the Mortgagor, in accordance with
the methods and principles of accounting prescribed in the Uniform System of
Accounts. The Mortgagor will prepare and furnish each of the Mortgagees not
later than the 15th day of each month, or at less frequent intervals when speci-
fied by such Mortgagee, financial and statistical reports on its condition and
operations. Such reports shall be in such form and include such information as
‘may be specified by such Mortgagee, including without limitation an analysis of
the Mortgagor's revenues, expenses and consumer accounts. The Mortgagor will
cause to be prepared and furnished to each of the Mortgagees, at least once during
each 12-month period during the term hereof, a full and complete report of 1its
financial condition as of & date (hereinafter called the "Fiscal Date") not more
than 90 days prior to the date such report is furnished to the Mortgagees hereunder,
and of its operations for the 12-month period ended on the Fiscal Date, in form and
substance satisfactory to both of the Mortgagees, audited and certified by independent.
certified public accountants satisfactory to both of the Mortgagees and accompanied
by a report of such audit in form and substance satisfactory to both of the Mortgagees.
Either Mortgagee, through its representatives, shall at all times during reasonable
business hours have access to, and the right to inspect and make copies of, any or .
all books, records and accounts, and any or all invoices, contracts, leases, payrolls,
canceled checks, statements and other documents and rapers of every kind belonging
to or in the possession of the Mortgagor or in anyvwise pertaining to its property or
business,

SECTION 13(a). The Mortgagor will from time to time upon written demand
of the Govermment or CFC make, execute, acknowledge and-deliver or cause to be made,
executed, acknowledged and delivered all such further and supplemental indentures
of mortgage, deeds of trust, mortgages, financing statements, continuation statements,
security agreements, instruments and conveyances as may reasonably be requested by the
Government or CFC, and take or cause to be taken 8ll such further action as may reason-
ably be requested by the Government or CFC to effectuate the intention of these presents
and to provide for the securing a&nd payment of the principal of and interest on the
notes equally and ratably according to the terms thereof and for the purpose of fully
conveying, transferring and confirming unto the Mortgagees the property hereby conveyed,
mortgaged and pledged, or intended so to be, whether now owned by the Mortgagor or here-
after acquired by it and to reflect the assignment of the rights or interests of either
of the Mortgagees or of any noteholder hereunder or under any note. . The Mortgagor will
cause this Mortgage and any and all supplemental indentures of mortgage, mortgages and
deeds of trust and every security agreement, financing statement, continuation state-
ment and every additional instrument which shall be executed pursuant to the foregoirny
provisions forthwith upon execution to be recorded and filed and rerecorded and refiied
as conveyances and mortgages and deeds of trust of and security interests in real and
personal property in such manner and in such places as may ‘be required by law or )
reasonably requested by either Mortgagee in order fully to preserve the security for
the notes and to perfect and maintain the superior lien of this Mortgage and all
supplemental indentures of mortgage, mortgages and deeds of trust and the rights and
remedies of the Mortgagees and the noteholders.

(b) 1In the event that the Mortgegor has had or suffers a deficit in net
income, as determined in accordance with methods of accounting prescribed in section 12
of article II hereof, for any of the five fiscal years immediately preceding the date
hereof or for any fiscal year while any of the notes are outstanding, the Mortgagor
will at any time or times upon written demand of the Government or CFC make, execute,
acknowledge and deliver or cause to be made, executed, acknowledged and delivered all

- 13
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such further and supplemental indentures of mortguge, mortguges, security agreements, )
financing statements, instruments and conveyances, and take or cause to be taken all R ) B At Wqe e
such further action, as may reasonably be requested oy elther Mortgagee in order to i e i i
include in this Mortgage, as Mortgaged Property, and to subject to all the terms and
conditions of this Mortgage, all right, title and interest of the Mortgagor in and
to, all and singular, the automobiles, trucks, trailers, tractors, aircraft, ships
and other vehicles then owned by the Mortgagor, or which may thereafter be owned or
acquired by the Mortgagor. From and after the time of such written demand of the
Government or CFC, such vehicles shall be deemed to be part of the Mortgaged de o BN B .
Property for all purposes hereof. . T r-ﬁ’*"v*vry***T~qu”-;-anfav rruwwswmrw’ "“““ﬂWﬁmWﬁ*
A : v | | ¢ Fr {
Yo | i
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SECTION 14. Any noteholder may, at any time or times in succession without A ‘ d )
notice to or the consent of the Mortgagor or any other noteholder and upon such terms R o R S B
as such noteholder may prescribe, grant to any person, firm or corporation who shall ’ i :
have become obligated to pay all or any part of the principal of or interest on any
note held by or indebtedness owed to sucy noteholder or who may be affected by the
‘lien hereby created, an extension of the time for the bayment of such principal or
interest, and after any such extension the Mortgagor will remain liable for the
payment of such note or indebtedness to the same extent as though 1t had at the
time of such extension consented thereto in writing. -

¢ .

SECTION 15. The Mortgagor, subject to applitable laws and rules and orders
of regulatory bodies, will design its rates for electric energy’ and other services
furnished by it with a view to paying and discharging all taxes, maintenance
expenses, cost of electric energy and other operating expenses of its electric
transmission and distribution system and electric generating facilities, if any,
and also to making all payments in respect of principal of and interest on the
notes when and as the same shall become due, to providing and maintaining
reasonable working capital for the Mortgagor and to maintaining a TIER of not less
than 1.5; for purposes of this section 15, TIER of the Mortgagor shall be determined
in accordance with the principles set forth in section 5 of this article II, except
that Patronage Capital and Margins shall be determined as if the rates proposed by
the Mortgagor had been in ‘effect for each of the 3 calendar years referred to in said
section 5. The Mortgagor shall glve 90 days prior written notice to each of the
Mortgagees of any proposed change in its general rate structure.

SECTION 16. The Mortgegor will not, in any one year, without the approval
in writing of both of the Mortgagees, declare or pay any dividends, or pay or deter-
mine to pay any patronage refunds, or retire any patronage capital or make any other
cash distributions (such dividends, refunds, retirements and other distributions
being hereinafter collectively called "distributions"), to its members, stockholders
or consumers if after giving effect to any such distribution the total Equity of the
Mortgagor will not equal or exceed 40% of its total assets and other debits; provided,
however, that in any event the Mortgagor may make distributions to estates of deceased
patrons to the extent required or permitted by its articles of incorporation and
bylaws, and, if such distributions to such estates do not exceed 25% of the patronage
capital and margins received by the Mortgagor in the next preceding year, make such
additional distributions in any year as will not cause the total distributions in
such year to exceed 25% of the patronage capital and margins received in such next
preceding year, and provided, further, however, that in no event will the Mortgagor
make any distributions if there is unpaid when due any installment of principal of
or interest on the notes, if the Mortgagor 1s otherwise in default hereunder or if,
after gilving effect to any such distribution, the Mortgagor's total current and
accrued assets would be less than its total current and accrued liabilities.

For the purpose of this section, a "cash distribution" shall be deemed to
include any general cancellation or abatement of charges for electric energy or serv-
ices furnished by the Mortgagor, but not the repayment of a membership fee of not in
excess of $25 upon termination of a membership. As used or applied in this Mortgaye
(1) "Equity" shall mean the aggregate of Equities and Margins (as such terms are
defined in the Uniform System of Accounts) and Subordinated Indebtedness; and
(2) "Subordinated Indebtedness" shall mean unsecured indebtedness of the Mortgagor
payment of which shall be subordinated to the prior payment of the notes by subordi-
nation agreement in form and substance satisfactory to the Government and CFC.
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. SECTION 17. In the event that the Mortgaged Property, or any part thereof,
shall be taken under the pover of eminent domain, all proceed: and avalls therefrom, :
except to the extent that both of the Mortgagees shall consent to other use ang ! } 3 — . T ——
d by the Mortgagor: - : " " At It B 2 e A I O

f any indebtedness by this Mortgage secured other T { o N [REE RO W i

than principal of or interest on the notes; second, to the ratable payment of

interest which shall have accrued on the notes and be unpald; third, to the ratable

payment of or on account of the unpaid principal of the notes, to such installments

thereof as may be designated by the respective noteholders at the time of any such

payment, and, fourth, the balance shall be paid to whosoever shall be entitled

thereto; provided, however, that any notehold — : o e :

entitled under clause third " e s P R _mgwmugﬁwivﬂ ‘vwmmwﬂwmwwj”

a deposit in the construction.fund contempla g SRR i "rn i"' \ T

System of Accounts instead of causing such f A B

of any note held by such noteholder. . : - ! :

|

.“at any time employ, or enter into any
manager of the Mortgagor's system or any
& manager, unless such employment or
have been approved by the Government. If, during such
hall be in default in the making of payment or payments
t on one or more of the notes or otherwise be in default
hereunder, the Government ' o the Mortgagor that in its
shall request the termi-

system, the Mortgagor will ¢ ployment or operating contract within
thirty (30) days after the date of such notice. All contracts in respect of the
employment of any such manager or person exercising comparable authority, or for
the operation of any such system, shall contain provisions to permit compliance
with the foregoing covenants.

SECTION 19. fThe Mortgagor will well and truly observe and perform all of
the covenants, agreements, tained in the Loan Agreements, as
from time to time amended, ed ar performed. The Mortgagor
will promptly furnish each Mortgagee with written notice of any amendment or modifi-
cation of any Loan Agreement with the other Mortgagee and of the occurrence of any
event of default under any such Loan Agreement. For purposes of this Mortgage, in
the event of any inconsistency between the terms of this Mortgage and the terms of
elther Loan Agreement, the terms of this Mortgage shall govern.

SECTION 20. The Mortgagor will promptly notify the Mortgagees in writing
of any change in location of its chief place of business or the office where its
records concerning accounts and contract rights are kept.

SECTION 21. The Mortgagor will obtain all such rights of way, easements
from lienors as shall be necessary or advisable in the
conduct of its business, and, if requested by either Mortgagee, deliver to such
Mortgagee evidence satisfactory to such Mortgagee of the obtaining of such rights
of way, easements or releases.

SECTION 22. The Mortgagor will not, without the written approval of hoth
of the Mortgagees, hereafter make any loan or advance to, or make any investment in,
or purchase or make any commitment to purchase any stock, bonds, notes or other
securities of, or guaranty, assume or otherwise become obligated or liable with
respect to the obligations of, any person, firm or corporation, except (i) securities
or deposits issued

¥ recelived from a generat n ooperative of which
the Mortgagor is a member, (iv) loans, investments, securities

- 15 -
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and obligations which the Mortgagor has, prior to the date hereof, committed itseif
to make, purchase or undertake, as the case may be, and as to which the Mortgagor
has given the Mortgagees notice in writing prior to the date hereof, and (v) such
other loans, deposits, advances, investments and obligations ss may from time to
time be made, purchased or undertaken by the Mortgugor; provided, however, that

the aggregate cost of investments, plus the total unpaid principal amount of loans,
deposits, sdvances and obligastions, permitted under this clause (v) shall not at any
time exceed 3% of the total utility plant (as such term is defined in the Uniform
System of Accounts) of the Mortgagor.

SECTION 23. If all the REA Notes have been paid and discharged while any R G
of the CFC Notes are still outstanding, all rights and powers of the Government and ‘”%f“’?kﬁ‘Tﬁﬂp‘TT””rvrrm:quglvm' e P am———
the nolders of the REA Notes under this Mortgage shall immediately vest in CFC and by [ ? Lo WT= 1 | : I
the holders of the CFC Notes, respectively, and, correspondingly, if all the CFC L S '1 a N ‘ i
Notes have been paid and discherged while any of the REA Notes are still outstanding, P R T : P
all rights and powers of CFC and the holders of the CFC Notes under this Mortgage . i
shall immediately vest in the Government and the holders of the REA Notes, respec-
tively. CFC, the Government, the Mortgagor and the noteholders shall execute and
deliver such instruments, assignments, releases -or other documents as shall be
reasonably required to carry out the intention of this section.

ARTICLE III

REMEDIES OF THE MORTGAGEES AND NOTEHOLDERS

SECTION-1. :If one or more of .the following events (hereinafter called
"events of default") shall happen, that is to say:
- (a) default shall be made in the payment of any installment of or on
“account of interest on or principal of any note or notes when and as the
same shall be required to be made whether by acceleration or otherwise;

(b) any representation or warranty made by the Mortgagor herein, in
the Ioan Agreements or in any certificate delivered hereunder or thereunder
shall prove to have been incorrect or untrue in any material respect;

(¢) default shall be made in the due observance or performance of any
of the covenants, conditions or agreements on the part of the Mortgagor con-
tained in sections 3, 4, 5, T, 10, 16 and 22 of article II hereof;

(@) default shall be made in the due observance or performance of any
other of the covenants, conditions or agreements on the part of the Mortgagor,
in any of the notes or in this Mortgage contained, and such default shall
continue for a period of thirty (30) days after written notice specifying
such default and requiring the same to be remedied shall have been given to

the Mortgagor

(e) the
& bankrupt or

by any noteholder;

Mortgagor shall file a petition in bankruptey or be adjudicated
insolvent, or shall make an assignmment for the benefit of its

creditors, or shall consent to the appointment of a recelver of itself or of
its property, or shall institute proceedings for its reorganization or pro-
ceedings instituted by others for its reorganization shall not be dismissed
within thirty (30) days after the institution thereof;

(f) a receiver or liguidator of the Mortgagor or of any substantial
portion of its property shall be appointed and the order appointing such
recelver or liquidator shall not be vacated within thirty (30) days after
the entry thereof;
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(h) a final Judgment shall be entered against the Mortgagor and shall
n unsatisfied or without 8 stay in respect thereof for a period of
thirty (30) days; or

(1) a violation of the terms of ary subordination agreement delivered
pursuant to section 16 of article II hereof shall have occurred;

then in each and every such case the Government, to the extent permitted by applicable
state law on behalf of all the noteholders, may, in its discretion

‘(aa) without protest, presentment or demand, declare all unpaid principal
of and accrued interest on the notes to be due and paysble immediately; and -
upon any such declaration all such unpaid principal and accrued interest so
declared to be due ang payable shall become and be d
anything contained herein op in any note or notes to the contrary notwithstanding;

(vb) take immediate possession of the Mortgaged Property, collect and
receive all credits, outstanding accounts and bills receivable of the Mortgagor
and all rents, income, sing from the
Mortgaged Property,
and manage, control
Mortgagor might do i
the making of all re

2
or suit either Mortgag

the security, to have

end duties of
ar cases, to the fullest extent permitted by law,
11 make application for the appointment of a
by expressly consents that the court to which such
application shall be made may, irrespective of the adequacy of the security,
make said appointment; and

sell or cause to be sold all and singular the Mortgaged Property -
Or any part thereof, and all right, title, interest, claim and demand of the
Mortgagor therein or thereto, at publiec auction or otherwise, ag may be pre-
scribed or permitted, and in the manner preseribed or permitted by appliceble

SECTION 2. (&) Upon the expiration of 30 days after the happening of an
event or events of default, any right or remedy herein or by law conferred which the
Government shall not have proceeded to exerclse or enforce may, to the extent per-

mitted by applicable state law, be exercised and enforced by CFC on behalf of all -
the noteholders.

- 17 -
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{b) Notwithstanding the provisions of section 1 of this article III
and subsection (a) of this section,

if, in the opinion of counsel satisfactory
to the Government, the Government ma

: Yy not lawfully act on behalf and for the
benefit of the holders of the CFC Notes, CFC shall have the right, immediately
upon the happening of an event or events of default and notwithstanding any

action taken by the Government thereunder or otherwise, to exercise and enforce - i
any right or remedy herein or by law conferred. Furthermore, notwithstanding §~ . .
said provisions, at any time after the happening of an event of default under g' :

section 1{a) of this article III with respect to any note the holder of such T 'J‘”[“”fvfw!“’"' :wmwwrmw
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note may declare all unpaid principal of and interest on such note to be due - ; i
and payable immediately; and upon any such declaration all such unpaid princi- e |
pral and acerued interest so declared to be due and payable shall become and be ] |

o4 due and payable immediately, anything contained herein or in such note to the
{ contrary notwithstanding. Nothing in this

impair the right, which is absolute and unc
which may be secured hereby to enforce the
on such note on the date or dates any such
and payable in accordance with the terms of

Mortgage contained shall affect or
onditional, of any holder of any note
payment of the principal of or interest
interest or prineipal shall become due

such note,

SECTION 3. The Mortgagor covenants that 1t will give immediate written

Mortgagees and to all of the noteholders of the occurrence

of an event of default or in the event that any right or remedy described in
clauses (aa) through (dd) of section 1 of this article III 1s exercised or

- enforced, or any action is taken to exercise or enforce a

ny event of default of which it has knowledge or
in the event that such Mortgagee exercises or enforces any right or remedy

described in said clauses (aa) through (ad), or takes any action to exercise or
enforce any such right or remedy.

SECTION 4. At any sale hereunder an
have the right to bid for and

as shall be offered for sale.

Yy noteholder or noteholders shall
purchase the Mortgaged Property, or such part thereof

SECTION 5. Any proceeds of funds arlsing from the exercise of any
rights or the enforcement of any remedies herein provided after the payment or
provision for the payment of any and all costs and expenses in connection with
the exercise of such rights or the enforcement of such remedies and any other
Sums received by the Mortgagees, the disposition of which is not otherwise herein
specifically provided for, shall be applied first, to the payment of indebtedness
hereby secured cther than the principal of or interest on the notes; second, to

shall be unpaid; third, to the ratable payment of or on account of the unpaid
principal of the notes; and the balance, if any, shall be paid to whosocever shall

be entitled thereto. Any proceeds or funds collected by the Government under this
Mortgage for the account or benefit of, or which

case may be, and in no event shall be deemed to b
the United States of America as contemplated by 3
§ 484 or 31 United States Code Annotated § b9s,

€ moneys received for the use of
1 United States Code Annotated
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SECTION 6. Every right or remedy herein conferred upon or reserved to
the Mortgagees or to the noteholders shali be cumulative and shall be in addition
to every other right and remedy given hereunder or now or hereafter existing at
law, or in equity, or by statute. The pursuit of any right or remedy hereunder
shall not be deemed to be an election and shall not preclude the pursuit of any
other right or remedy.

SECTION 7, The Mortgagor, for itself and all who may claim through or
under it, covenants that it ﬁill not at any time insist upon or plead, or in any
manner whatever claim, or take the benefit or advantage of, any appraisement,
valuation, stay, extension or redemption laws now or hereafter in force in any PRI . no
locality where eny of the Mortgaged Property may be situated and the Mortgagor, - Lo T i s
for itself and all who may claim through or under it, hereby waives the benefit L :
of all such laws unless such waiver shall be forbidden by law, .

11 l v - i ‘(1'1 Vi
. \ ! , .
SECTION 8. 1If at any time after an event of default and prior to the
institution of foreclosure proceedings, all payments in respect of principal and
interest which shall have become due and payable by the terms of the notes shall
be paid to the respective noteholders, and all other defaults hereunder and under
the notes shall have been cured, together with reimbursement for any resulting
expense or damage, to the satisfaction of all the noteholders, together with
interest at the highest legal rate but not in excess of ten per centum (10%)
per annun, then and in every such case, the Mortgagee or Mortgagees who shall
have instituted any of the foregoing remedies may, by written notice to the
Mortgagor, waive such default or defaults, but no such waiver shall extend to
or affect any subsequent default or impair any right consequent thereon.

SECTION 9. For purposes of this article III, to the extent permitted
by applicable state law, each noteholder appoints the Mortgagee or Mortgagees
exercising any remedy as above provided as its attorney(s)-in-fact for such
purpose, "

SECTION 10. Nothing herein contained shall be deemed to authorize the
Mortgagees to authorize or consent to or accept or adopt on behalf of any note-
holder any plan of reorganization, arrangement, adjustment or composition affecting
the notes or the rights of any holder thereof, or to authorize the Mortgagees to
vote in respect of the claim of any noteholder in any such proceeding.

SECTION 11. Any rights of action and claims under this Mortgage or the
notes may be prosecuted and enforced by the Mortgagee or Mortgagees prosecuting and
enforcing the same without the possession of any of the notes or the production
thereof in any proceeding relating thereto, and, to the extent permitted by appli-
cable state law, any such proceeding instituted by either Mortgagee shall be brought
in its own name as attorney-in-fact for the noteholders, and any recovery of judgment
~shall, after provision for the payment of the reasonable compensation, expenses,
disbursements and advances of the Mortgagees, their agents and counsel, be for the
ratable benefit of the noteholders in respect of which such judgment has been recovered.

ARTICLE IV

POSSESSION UNTIL DEFAULT-DEFEASANCE CLAUSE

SECTION 1. Until some one or more of the events of default shall have
happened, the Mortgagor shall be suffered and permitted to retain actual possession
of the Mortgaged Property, and to manage, operate and use the same and any part
thereof, with the rights and franchises appertaining thereto, and to collect,
receive, take, use and enjoy the rents, revenues, issues, earnings, income, products

-and profits thereof or therefrom, subject to the provisions of this Mortgage.

Form”- Orig. Common REA-CFC Elec. Mtg.
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SECTION 2, If the Mortgagor shall well and truly pay or cause to be
paid the whole amount of the principal of and interest on the notes at the times
and in the manner therein provided, according to the true intent and meaning
thereof, and shall also pay or cause to be paid all other sums payable under
the Loan Agreements and hereunder by the Mortgagor and shall well and truly keep
and perform, according to the true intent and meaning of this Mortgage, all
covenants herein required to be kept and performed by it, then and in that case,

“all property, rights and interests hereby conveyed or assigned or pledged shall

revert to the Mortgagor and the estate, right, title and interest of the Mort-
gagees and the noteholders shall thereupon cease, determine and become void and
the Mortgagees and the noteholders, in such case, on written demand of the
Mortgagor but at the Mortgagor's cost and expense, shall enter satisfaction of
this Mortgage upon the record. In any event, each noteholder, upon payment in
full to him by the Mortgagor of all principal of and interest on any note held
by him and the payment and discharge by the Mortgagor of all charges due to such
notehoider hereunder, shall execute and deliver to the Mortgagor such instrument

of satisfaction, discharge or release as shall be required by law in the circum-
stances, ) . )

w

ARTICLE V
MISCELLANEOUS

SECTION 1. It is hereby declared to be the intention of each of the
parties hereto that all electric transmission and distribution lines, or systems,
embraced in the Mortgaged Property, including, without limitation, all rights of
way and easements granted or given to the Mortgagor or obtained by it to use real
property in connection with the construction, operation or maintenance of such
lines, or systems, and all service and connecting lines, poles, posts, cross arms,
wires, cables, conduits, mains, pipes, tubes, transformers, insulators, meters,
electrical connections, lamps, fuses, junction boxes and fixtures forming part
of, or used in connection with, such lines, or systems, and all other property

physically attached to any of the foregoing-described property, shall be deemed
to be real property,

SECTION 2, All of the covenants, stipulations, promises, undertakings
and agreements herein contained by or on behalf of the Mortgagor shall bind its
successors and assigns, whether so specified or not, and all titles, rights and
remedies hereby granted to or conferred upon the Mortgagees shall pass to and
Inure to the benefit of the successors and assigns of the Mortgagees and shall be
deemed to be granted or conferred for the ratable benefit and security of all who
shall from time to time be the holders of notes executed and delivered as herein
provided. The Mortgagor and each of the Mortgagees hereby agree to execute and
deliver such consents, acknowledgments and other instruments as may be reasonably
requested by either of the Mortgagees or any noteholder in‘connection with any
assignment of the rights or interests of either Mortgageec or any noteholder here-
under or under the notes. Notwithstanding the foregoing, no sale, assignment or
transfer of any CFC Note, and no assignment of any right or power of CFC hereunder,
shall be effective as against the Government or the Mortgagor, unless such sale,
assignment or transfer shall have been previously approved in writing by the
Government, it being understood that no such approval shall be required for or in
connection with any assignment, transfer, mortgage, hypothecation or pledge (herein-
after called a "security interest") by CFC of any CFC Note or any right or power of
CFC or the holder of any CFC Note hereunder in connection with a borrowing by CFC,
which security interest provides that the rights and powers of CFC and the holders
of CFC Notes under the CFC Notes and this Mortgage shall be exercised by the holders
thereof or CFC unless and until a default by CFC exists under the terms governing
such security interest and that the restrictions herein contained shall not apply
to any sale, assignment, transfer or other disposition pursuant to the terms

governing such security interest and shall not apply to any such disposition by
any person other than CFC,
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SLOTION 3, They deseriptive headiups of the varlous articies of (his ﬁﬂ_;:ﬁg%4144lqhu~dﬂ i
Nortgage were foraulated an inwerted for couvenience only and shall not be deemed &

Lo alfeet the weandng or conntyuetion of iy of the proviolons herecof, !

SECTIWN 4, AN dumands, noticesn, reports, approvalg, designations, or £ e m—— B A T ' -g?~wu,ﬁnmqwm
directfons vequired or perwitted to ba given hercunder ghall be in writing ond ¢ Ll , R Cantlte
tlill be decied to be properly given 3 mafled by registered matl addressed to ' ‘
the proper party or pivties at the following addreysess

As to the Mortgigor: ag stated in the testimonium clause hereof,

- p»xM,.J:‘A’-‘]‘"' Fame ] MM*‘W}WTMF

.Iﬂ \ ‘ i ‘ i }l‘ } tﬁx,,

"4s to the Mortgagees: CFC: National Rural Utilities Cooperative
. Finance Corporation ‘
Suite 310
300 7th street, s, W,
Washington, D, €, 20024

The Government:
Rural Electrification Administration
~ Washington, D, C, 20250

Ry
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R
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and ag to any other person, firm, .corporation or governmental body or agency having
an interest herein by reason of being the holder of any note or otherwise, at the
last address designated by such person, firm, corporation, governmental body or
agency to the Mortgagor and the Mortgagees, The Mortgagor or the Mortgagees may
from time to time designate to each other a new address to which demands, notices,
reports, approvals, designationg or directions may be addressed and from and- after
any such designation the address designated ghall be deemed to be the address of
such party in lieu of the address hereinabove given,

SECTION 5, The invalidity of any one or more phrases, clauses, sentences,
paragraphs or provisions of thig Mortgage shall not affect the remaining portions
hereof, nor shall any such invalidity as to one Mortgagee or as to any holder of
notes hereunder affect the rights hereunder of the other Mortgagee or any other
holder of notes,

SECTION 6, The following terms used n this Mortgage have the meanings
agsigned to them in the following respective provisions hereof:

- Term ' Provision

Mortgagor Firgt paragraph hereof
Government First paragraph hereof
REA First paragraph hereof
CFC First paragraph herecof
Mortgagees First paragraph hereof
Act First recital
Instruments Reeital First recital

Prior REA Loan Agreement First recital
Outstanding REA Noteg First recital

REA Mortgage Second recital

this Mortgage Witnesgeth clause

REA Loan Agreement Sixth recital
Concurrent REA Note Sixth recital

Existing Electric Factlities Seventh recital
Property Schedule Seventh recital
Additional REA Notes Eighth recital

REA Notes Eighth recital

CFC Loan Agreement Ninth recital

Loan Agreements . Ninth recital

CFC Note Ninth recital

.21-
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Tem Provision

AdditIonal crc Notew Eleventh recital

Additional Noteg Eleventh reeii:al

CFC Notces ‘ Eleventh recjral

notesa Eleventh reeita)

Uniform Commerefa] Code Thirtcenth reeital
Mortgaged Property Granting clauge

notcholderg First paragraph, article 17
Contemporancous Loan Section 4, article II

TIER Section 5, article 1T
Uniform Syntem of Accountg - Section 5, article

Sum Section 6, article

Result - Section 6, article
Maintenance Credit ‘ Section 6, artiele
Mafutenanee Deficit Section 6, article

Power Cogt ‘ Section 6, article
Cross Operatiag kevenueg Section 6, article
Restricted Maintenance Fung Section 6, article
Long~Terw Leageg Section 7, article
Regtricted Property " Section 7, article II
Fiscal Date Section 12, article II
Digtributiong Section 16, articie I
cush distribution ' Section 16, article 17
Equity Section 16, article II
Subordinated Indébtedness Section 16, article II
events of defoult Section 1, article ITx
security interegt Section 2, article \

Accounting terms not referred to above are uged in this Mortgage in
accordance with the me 3 em in the Unifornm System of Account g or,
failing provision therefor in said System, the meanings given them by generally
accepted accounting practices, Any refercnce herein to "directors" op "board of
directors" ghall be deemed to mean "trusteeg" op "board of trustees", as the cage
may be,

SECTIN 7, To the extent that any of the property described or referred
to iIn thig Mortgage ig governed by the Provisions of the Uniform Commereial Code
thig Mortgage i1g hereby deemed a “aecurity agreement" under the Uniform Commercial
Code, and a "financing statement'" under the Uniform Commerectal Code for said
security agreement.' The mailing addresges of the Mort
the Mortgagees ag securcd parties,

SECTION 8,
the Mortgapees againgt
sustain in the ey g i For

such reimbursement and indemnity, th this Mortgage

in the same manner as the notes and g or damage
shall be paid to the Mortgapgees tneu
the rate specified in section 9 of g

SECTION 9, Thig Mortgage may be simultaneously executed in any number of

Form = Orig, Common REA=CFC Flec, Mg,
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SEOTION 3, The deseviptive headiups of the varlous articics of this
Mortpape were formulated and dngerted for couvenicence only and shull not be deemed
Lo alfeet the meandng or constirvetion of any of the provisions hereof,

SECTIUN #, A1) demands, notiecs, reports, approvals, designations, or
directienn vequired or permitted to be given hereundexr shall be in writing and
thall be decued to be properly giveu 3f mafled by repfstered mail addresscd to
the proper party or parties ut the following addressces:

" As to the Mortgogor: as stated in the testimonlum c¢lause hereof,

hs to the Mortgagues: CFC: National Rural Utilities Cooperative
Finance Corporation
Suite 310 »
300 7th Street, S, W,
Washington, D, C, 20024

The Govermnent:
Rural Electrification Administration
Washington, D, C, 20250

and as to any other.person, firm, corporation or governmental body or agency having
an interest herein”by reason of being the holder of any note or otherwise, at the
lagt address designated by such person; firm, corporation, governmental body or
agency to the Mortgagor and the Mortgagees, The Mortgagor or the Mortgagees may
from time to time designate to each other a new address to which demands, notices,
reports, approvals, designations or directions may be addressed and from and after
any such designation the address designated shall be decemed to be the address of
such party in lieu of the address hereinabove given,

SECTION 5, The invalidity of any one or more phrases, clauses, sentences,
paragraphs or proviecions of this Mortgage shall not affect the remaining portions
hereof, nor shall any such invalldity as to one Mortgagee or as to any holder of
notes hereunder affect the rights hereunder of the other Mortgagee or any other
holder of notes,

SECTION 6, The following terms used in this Mortgage have the meanings
agsigned to them in the following respective provisions hereof:

Term Provision

Mortgagor Firgt pavagraph hereof
Government First paragraph hereof
REA First paragraph hereof
CFC First paragraph hereof
Mortgagees First paragraph hereof -
Act . Pirst recital
Instruments Recital First recital

Prior REA Loan Agreement First recital
Outgtanding REA Notes First recital

REA Mortgage Second recital

g i T RO IR, S
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this Mortgage

REA Loan Agreement
Concurrent REA Note

Existing Electric Facilities
Property Schedule

Additional REA -Notes

REA Notes

CrC Loan Agreement

Loan Agreements

CFC Note

.
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Witnesseth clauese
Sixth recital
Sixth recital
Seventh recital
Seventh recital
Eighth reciltal
Eighth recital
Ninth recital
Ninth recital
Ninth recital
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Additlonal CFC Noteg Bleventh recital & ‘ SRR by

Additional Noteg Eleventh recical . - : N

CFC Notes Eleventh recital

notes Eleventh recital

Uniform Comuerctal Code Thirteenth recital

Mortgaged Property Granting clauge

notcholders ‘ First paragraph, article 171 . . Ce e . }

Contemporantous Loan Sectlon 4, article II ® : N T e e ey A EIRITL Y W g

TIKR : Section 5, artiele IT RN , ') ‘ | At

Uniform Syatem of Accounts Section 5, artiele T L ' N ‘ l‘i

Sum ‘ . Section 6, article Iy - >y Co B

Result - Section 6, article I E : Co ! i )
6, i Ve - ! . A e bd

6,

R
. ()(' i

».1

it
it

Maintenanee Credit . Section avticle
Maiutenaner Defieie Section article
Power Cogt : B Secction 6, article P
Groas Operatiag Revenues ‘ Section 6, article T S RN N o
Restricted Majutenance Fund Seccion 6, article ‘ : ;i =‘W?”““kwfarrq“[”“‘f“j"?i“”'
7, ,1|' . '
4
?

Long«Tern Leages Section article »
Restricted Property » Section 7, article

Figeal Date Section 12, article II
Digtributions Seetion 16, artiele II
cash distribution ‘ Section 16, article I7
Equity : - Section 16, article I
Subordinated Indebtednecss Section 16, article II ST v 5

events of defoult Section 1, article TIT o T e AL LA
security interest Section 2, article V 2 ‘ SN A

i

]
H

Accounting terms not referved to above are used in this Mortgage in : BRI P i
accordance with the meanings gilven them 1in the Uniform System of Accounts or, . N U S R Y - ;wéﬁijiw'
falling provision therefor in said System, the meanings given them by generally i 4 oul v cdiduli .
accepted accounting practlces. Any refercnce herein to "divectors" or '"board of
directors" ghall be deemed to mean "trustees" or "board of trustees", as the casc
may be,

SECTION 7, To the extent that any of the property described or referred
to In thig Mortgage is governed by the provisions of the Uniform Commercial Code
this Mortgape 1g hereby deemed a "security agreement" under the Uniform Commerci.al
Code, and a "financing statement" under the Uniform Commerefal Code for said
security agreement, The mailing addresses of the Mortgagor as debtor, and of
the Mortgagees ag securcd parties, are as get forth in section 4 of this article v,

SECTION 8,
the Mortgapees againgt
sustain in the excrecisge
such reimbursement and indemnity, the
in the same manner as the notes and all such reimbursements for expense or damage
shall be paid to the Mortgagees Incurring or. suffering the same with Interest at
the rate specified in section 9 of artiecle IT hereof,

SECTION 9, This Mortgage may be simultaneously executed in any humber of
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counterpnein, and nll sadd counterparto cxocuted and dslivered, each as an original, Jom x ‘ ‘ A \‘\ " } "t
* ohall conctituta but one ond the aims fnutruneat, s [ P Sl l o ‘ -Mu L
’ D 3o s TR SIE . e

S

IR WITHESS WHEREOP, MIDSTATL LLLCIRIC COOPRRATIVE, INC,, Py 0L Box 127,
Lo Pine, Orepon 977389, mammmm o e T
TTTTomETT TS msmemssesssesvooonooo- aB Jortgapor, haa csuscd this Supplemental ; ' - ’
Hortgage md Security Agrecnent to be sirned 4n fte nroe and Jts corporate peal to Ty AT S 1 gy - RaR L L
be hereunto affixed and attaptad by itn officera thevaunto duly avthorisnd, ' . IR I ,
NATIONAL RURAL UTILITUES COOPRIAISYE FINANCE CORIORATYIOI, no Murtpageo, hac coused o O
this Supplemental Yortrags and Socurtty dgeaument Lo ba sizmod dn Lto name cad 1ts -
corparate seal to Lo horemto sfftved end attosted by 4ts officora thereimto duly
outhorizod, and UNITED STAYES O AMIRICA, as Mortparae, hea csuved thig Bupplowental
Hortgapa mnd Securdey Ageecient to ba duly cxocutod %n ite behell, oil as of the .
dey cod yooy £ixet eloty written.,

. STATE W “H" ) NYT U AUIN TN (e . ) ) o K - : )
MIDSTATE ELECIRLC COOPERATIVE, INC, B e L T» - ,,,,mm\, e gt R R
B Y

Atceatys, o

- Propidont
.
‘.« Becratay :
C',l".‘“ ) y

Exccutaed by ‘the Mortgagor

« dn the prenenca ofi \ .
- ' /{/ZL/:L@ np(ss//ﬁj’mf'/m / ' ‘ , JJJL}L
. v

Witwasnon
HATICNAL TORAL UTILITIES COOPRKATIVE
PRRLECE CO&&;OI—WL‘! i

WSS N

"u\\“” 24 I ,“w
e e N
N Y T
(Sonl) ) ‘(»(\‘ SRyl

JEBA [
Attesty :'-:m@?\l/l' ‘o)
o 7 Aosistant Segra®aty
LT L G .

¢ SR

/Coverior

. "'\‘/ . ae :"‘S J

eby. Futt Shal Bral Ue2ieton
Cooperab{ve: Ij‘i'rj;iﬁcu‘lfbpr.‘poratimd
Mortgagae, dn the présonce of:

’ i f
K ) \N)A Ou \) PEOWAN

Al

‘_?‘744‘401 (% o é/ﬂ-fn"'/a)

Nitnosaasn
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UNLTRD PTATKS oz {ifBRICA Ve
by /,[/(’f: C;/‘_";-~-’)’/C-"f pra /ﬁw"““‘"v’(

) - Adminiotrator

of
© Rurel Blgotrification Adwinistration

Exccuted by Unitaed States of J/merica,
Mortgngee, In the prasence ofi
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STATE OF OREGON ’) 3s
COUNTY OF Deschutes)

On this 9th day of August v 19 72, before we a Rotary Public
for the State of Oregon 4ha undersigned of ficers, personnlly appeqnad
C. W. Reeve ! and Lawrence Iverson who being
duly sworn, did reapaetively, say that they are the president ceerctary,
respeetively, of MIDSTATE ELECTRIC COOPERATIVE, INC

a corporation, and that the seal affixed to the foregoing instrument is the corporate

seal of said corporation and that said fnstrument. was signed and scaled by them in
behalf of said corporation by asuthority of its board of dircctors: and they

L}
acknowledgid said instrument to be its voluntary act and deed.,  Before me:

BRI

. -
Notary Pt

Foo e e
i ANotarial’ Hanl)
: C o i g
. 'My,cé»ixf;ia’isL“l;(‘u';l\'rzﬁpi res 5/1/76
. RS
TR h /
UNITED STATES oK AMERTCA
v ; ) Ss
DISTRICT OF COLUMBIA )

On this /2 day or %((%g , 19 7;{ before we &\azgm

' . . v the undérsignéa officer, personally appearcd
David A, Hamil Adwinistrator of the Rural Elcctrification Adeinistration, an

ageney of United States of Awerica, and acknowledged that pursuant to delegation
of authority duly given and cvidenced by law and presently in effcet, he evecutod
Lthe foregoing instrument for the purposes thevein colitained as his voluntary act
and deed, by sighing the name of United States of Awmerica by himsell as enid
Adwinistrator of the Rura) Electrification Adwinistration,

IN WITNESS VIEREOY, T have hercunto set wy hand and official seal.

Rotary Pubifiec ¥

U7 (NGtarinl Sed1)
. A

kl(n xpives 7/3/ /7)

UNLITED STATES OF AMBRICA )
) s8
‘DISTRICT OF COLUMBIA )

g
On this ../ 'rday Of‘/",/ﬁ/z'( » 1974 before me o notary
public Gecige o, Wlbonpe]]l  fthe ﬁ{;]crsi.mmd officer, personally appearcd

i %5 K. Bmith : and G g,

who being duly sworn, did say that he is the Governor of {he Rational Rural
Utilities Cooperative Finance Corporation, a corporation, and that the seal
affixed to the foregoing instrument is the corporate scal of said corporation
and that said instrument was sipned and senlad by biw in Lehalf of aajd corporation
by authority of its board of directors: and he acknowledged sajd ing trument to be
its voluntary act and deed. Before mao: :

' o /Z"—L? 4 ; T/Sb(\ e ‘/,/
: ' otary Public
(Notarial Seal) /K y

My commissjon expives "7///)/ '

vam )

STATE OF OREGON; COUNTY OF KLAMATH; ss.
KTAMATSE 0nITTy Trqre ao

Filed for record at request of
this _.lhth day of AUGUST A.D.,19.72 ot 3326 . o'clock ... PM., and duly recorded in
Vol. . , MORTGAGES .onPage .....9038 .

. D. MILNE, County Clerk
53& YNy
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