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VA Furm s-8500 ¢ (Home Loan)
duly 1944, Use Optional. Bettion
00, Title 88, U.B.C. Ascepiable
to Federal Natlonal Morignxe

""”""""' " TRUST DEED

, between

Tuis Taver Dexo, mads this ......Lourtoenth

AULINGR,.. , 88 GRANTOR,

+ 88 TRUSTEE,

0N , 88 BENEFICIARY. e ' ; <
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and CONVEYS, to TRUSTEE IN TRUST, WITH

WITNESBETH: Grantor irrevocably GRANTS, BARGAINS, SELLS,
County, Oregon, described as:

POWER OF BALE, ihe property in Klamath

‘ ‘ R
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The East 50 feot of l.mgzvl‘." and the West 15 feet of Lot 20 of Debirk Home s,
according to the official plat thereof on File in the Office of the County

Clerk, Klamith County, Oregon. ,
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which said described real property does not exceed three acres, together with all and singular the tenements, hereditaments and
appurtenances and all other rights thereunto belonging or in anywise now or hereafter appertaining, and the rents, issues and
&roﬂts thereof, SUBJECT, HOWEVER, to the right, power, and authority hereinafter given to and conferred upon Beneficiary
collect and nplply such rents, issues, and profits; and all fixtures now or hereafter attached to or used in connection with said
described household appliances, which are, and shall be deemed to be, fixtures and

real estate, and in addition thereto the following
& part of the realty, and are a portion of the security for the indebtedness herein mentioned:

Carpeting
Vent Fan
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Fon ris PURPOSE OF SECURING PEBPORMANCE of ench agreement of Granter herein contained and payment of the sum of

Fiftecn Thougand Nine Mendrad and no/Zloo - - Dollars (& 15,900,00 ), with interast
thereon pecording to the terms of & promisacry nots of even date herewith, payable to Beneficlary or order and made by Grantor,

John Y. Faulkner and Igrlene R.Faulkner, husband and wife
the finel peyment of principal and interest thereo, if not sooner paid, to ba due and payable on the firet day of  Aupust '
2002
1, Privilege ls teserved to prepay at any time, without premium or fee, the entire indebtedness or any part thereof not less
han the amount of one instellment, or one hundred dollars (§100), whichever is less.

2. Grantor agrees to pay to Beneficlary as trustee (under the terms of this trust as herelnafier stated) in addition to the
monthly payments of principal und interest payable under the terms of said note, on the first day of each month until said note
is fully paid, the following sums; ;

(a) An installment of the ground rents, if any, and of the taxes and special assessments levied or to be levied against the
premises covered by this Trust Deed; and an installment of the premium or premiums that will become due and pay-
able to renew the insurance on the premises covered hereby against loss by fire or such other hazard as may be required
by Beneficiary in amounts and in a company or companies satisfactory to the Beneficlary; Grantor agreeing to deliver
promptly to Beneficiary all bills and notices therefor. Such installiments shall be equal respectively to one-twelfth
(%2) of the annual ground rent, if any, plus the estimated premium or premiums for such insurance, and taxes and
assessments next due (as estimated by Beneficiary, and of which Grantor is notified) less all installments already paid
therefor, divided by the number of months that are to elapse before one month prior to the date when such premjum
or premiums and taxes and assessments will become delinquent, Beneficiary shall hold such monthly payments in trust
to pay such ground rents, premium or premiums, and taxes and special assessments before the same become delinquent,

(b)- The nlfiregate of the amounts payable pursuant to subparagraph (a{ and those payable on the note secured hereby,
shall be paid in a single payment each month, to be applied to the following items in the order stated:

(I) ground rents, taxes, special assessments, fire and other hazard insurance premiums;
(1I) interest on the note secured hereby;
(I1I) amortization of the principal of said note.
Any deflsiency in the amount of any such aggregate monthly Ipnyment shall, unless paid prior to the due date of the
next auch payment, constitute an event of default under this Trust Deed, :

8. If the total of the payments made under (a) of paragraph 2 preceding shall exceed the amount of payments actually made
by Beneﬂciarfr as trustee for ground rents, taxes or assessments, or inaurance premiums, as the case may be, such excess may be
released, applied on any indebtedness secured hereby, or be credited by Beneficiary as trustee on subsequent payments to be made
by Grantor for such items, If, however, such monthly payments shall not be sufficient to pay such items when the same shall
become due and payable, then Grantor ghall pay to Beneficiary us trustee any amount necessary to make up the deficiency within
thirty §80) days after written notice from the Beneficiary stating the amount of the deficiency, which notice may be given by
mail, If at any time Grantor shall tender to Beneficiary, in accordance with the provisions hereof, full payment of the entire
indebtedness secured hereby, Beneficiary as trustee shall, in.computing the amount of the indebtedness, credit to the account of
Grantor any credit balance remaining under the provisions of (@) of paragraph 2 hereof. If there shall be a default under any
of the provisions of this Trust Deed and thereafter a sale of the premises in accordance with the provisions hereof, or if the
Beneficiary acguires the property otherwise after default, Beneficiary as trustee shall apply, at the tinie of the commencement
of such proceedings, or at the time the property is otherwise acquired, the amount then remaining to credit of Grantor under (a)
of pa;&zgmtph 2 preceding, as a credit on the interest accrued and unpaid and the balance to the principal then remaining unpaid
on said note.

4. At Beneficiary’s option, Grantor will pay a “late charge” not exceeding four per centum (4%) of nnY installment when

Eaid more than fifteen (15) days after the due date thereof to cover the extra expense involved in handling delinquent payments,
ut such “late charge” shall not be payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
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such proceeds are sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

To Protect the Security of This Trust Deed, Grantor Agreea:

5. To protect, preserve and maintain said property in good
condition and repair; not to remove or demolish any building
or improvement thereon; not to commit or permit any waste
of said property.

6. To complete or restore promptly and in good and work-
manlike manner any building or 1m£rovement which may be
constructed, damaged, or destroyed thereon, and pay when due
all costa incurred therefor, and, if the loan secured hereby or
any part thereof is being obtained for the purpose of financing
construction of improvements on said property, Grantor
further agrees:

(a) to commence construction promptly and to pursue
same with reasonable diligence to completion in accordance,
with plans and specifications satisfactory to Beneficiary, and

(b& to allow Beneficiary to inspect said property at all
times during construction. The Trustee, upon presentation
to it of an afidavit signed by Beneflciary, setting forth facts
showing a default by Grantor under this numbere Fnragruph
is_authorized to accept as true and conclusive all facts and
statements therein, and to act thereon hereunder.

7. To comply with all laws, ordinances, regulations, cove-
nants, conditions and restrictions affecting said property.

8. To provide and maintain hazard insurance, of such type
or types and amounts as Beneflciary mgy from time to time
require, on the improvements now or hereafter on said prem-
. ises, and except when payment for all such premiums has here-
tofore been made under (a) of paragraph 2 hereof, to pay
promptly when due any premiums therefor; and to deliver all
premiums therefor; and to deliver all ?o]icies with loss pay-
able to Beneflelary, which delivery shall constitute an assign-
ment to Beneficiary of all return premiums, The amount
collected under any fire or other insurance policy may be ap-
Plled by Beneficiary upon any indebtedness secured hereby and
n such order as Beneflelary may determine, or at option of
Beneficlary, the entire amount go collected, or any part thereof
may be releaed to Grantor, Such applieation or release shall
noj, cure or waive any default or notice of default hereunder
or Invalidate any act done pursuant to such notice,

8. To keep said premises free from mechanics' liens and to
ay all taxes, assessments and other charges that may be
evied or assessed upon.or against sald property before apy
gar’t of such taxes, assessments and other charges bacome past
ue or delinquent and promptly deliver receipts therefor to
Reneflelary; should the Grantor fail to make payment of any
taxes, asgeasments, insurance premiums, liens or other charges
%ayable by Grantor, either by direct payment or by providing
eneflclary with funds with which to make sucf; fpaymﬂnt,
Beneficiary may, at its option, make payment thereof, and the
amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligationa deseribed in para-
graphs 10 and 11 of this Trust Deed, shall be added to and be-
come a part of the debt secured by thiz Trust Deed, without
walver of any rlfhtn ariaing from breach of any of the cove-
nants hereof and for such pnymentsd)wlth interest as afore-

said, the property herginbefore described, as well as the Gran-

It Is MUYUALLY AGREED THAT:

tor, shall be bound to the sam@é extent that they are bound for

the payment of the obligation herein described, and all such

payments shall be immediately due and payable without notice,

and the nonpayment thereof shall, at the option of the Bene-

ficiary, render all sums secured by this Trust Deed immedi-

zlx)tely due and payable and constitute a breach of this Trust
eed,

10. To pay all costs, fees and expenses of this trust, includ-
ing the cost of title search as well as the other costs and ex-
penses of the Trustee incurred in connection with or in
enforcing this obligation, and trustees and attorney's fees
actually incurred.

11, To appear in and defend any action or proceeding pur-
porting to affect the security hereof or the rights or powers
of Beneficiary, or Trustee; and to pay all costs and expenses,
including cost of evidence of title and attorney’s fees in a
reasonable sum to be fixed b{ the Court, in any such action or
proceeding in which Beneflclary or Trustee may appear, and
in any suit brought by Beneficiary to foreclose this Trust Deed.

12. To pay at least ten (10) days before delinquency all
assessments upon water company stock, and all rents, assess-
ments and charges for water, appurtenant to or used in con-
nection with said property; to pay, when due, all encum-
brances, charges and llens with interest, on said Broperty or
any part thereof, which at any time appear to ve prior or
superior hereto; to pay all reasonable costs, fees, and expenses
of this Trust. .. T

13, Should Grantor fail to make any payment or to do any
act as herein provided, then Beneficiary or Trustee, but with-
out obligation so to do and without notice to or demand upon
Grantor and without releasing Grantor from any obligation
hereof, may: Make or do the same in such manner and to such
extent as either may deem necessary to protect the security
hereof, Benefielary or Trustee being authorized to enter upon
the property for such puryoses; commence, appear in and de-
fend any action or proceeding purporting-to affect the security
hereof or the rights or powers of Beneficiary or Trustee; pay,
{)urchuse. contest, or compromise any encumbrance, charge or
fen which reasonably appears to be prior or superior hereto;
and in exercising any such powers, incur any liability, expené
whatever amounts are reasonably necessary therefor, includ-
ing cost of cvidence of title, and reasonable counsel fees,

14, To pay within thirty (80) days after demand all sums

roperly expended herecunder by Beneficiary or Trustee, with
interest from date of expenditure at the rate provided for in
the principal indebtedness, and the repayment thercof shall
be secured hereby,

15, Grantor agrees to do all acts and make all payments
required of Grantor and of the owner of the property to make
said note and this Trust Deed eligible for guurnntg or insur-
ance under the provisions of Chapter 37, Title 38, United
States Code, and agrees not to do, or eause or suffer to he done,
any act which will vold such guaranty or insurance during
the oxistence of this Trust Deed,
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undey, Beneficlary may declare all suma secured hereby im-

i
Co i

TR Ty

|




i i gL 1 ’ P R e AT " wb Bter e teat tode i gdase o v tle 0 b diite,
WRIEGT BT REY FIRNNA BFING Tourh bituaeh of any ol the coe Fluien ey 81 ¥ . e i bl b diinee,
NN humsf’mcf.(nr Bueh puyments, with iterest ak g %itee wny pet which o il wnd sieh pubfenty of eutatoe duning
said, the property heranbefore described, ws well 88 the Ginne 0 Uhe ssomtetioe o 41 Ty ket Dhe

5 ’ fr e T Mﬂwﬁ-«rmv e L n— ~s7*~vmr1‘mww1w@;m o 4| AakCakn LAbAC b
4 i! | ' “i‘“'gié-‘ [t ’ e
: : . . o . ) g [ TR Cff
It 18 MUTUALLY AGREED THAT: under, Beneflcisry may declare all sums securad hereby im- 1™ s . : ) . Coey AR o M
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: ' , otherpman:xer ‘heneach\rx shall be entitled to &l ‘compenaa- Heneficiary deaires said property to bz wold, it shall d'p“‘; #.WM -
W on, awards, and other :' ments or relief therefor, and shell with Trustee this Trust Deed snd ell promissory notes an o
‘ E, entitled st its option fo {ommence appear in and prosecute documenta evidencing expenditures secured hereb)a “hFreu ‘on %
{n {ts own name, Eny action or proc'eed ngs, or to make any the Trustee ahall fx the time and place of sale and give notice t
compromise or séttiement, in connection with such taking or thereof as then required by law. he ti d date set b i
damsge. All such compensation, awards, demages, rights of £6. It pfter default and prior to the time and date Yy Q"""WWW-' ) .
sction and procesds, including the proceeds of any policies of the Trustee for the Trustec's sule, the Grantor or otherhperaon _— ’ ;
- ’ : fire and otﬁer insurance affecting eaid property, are hereby 80 privileged by ORS 86,760 pays the entire amount then :g ‘i i,
b o E | ansigned to Beneficlary, who may after de ucting therefrom under the terms of this Trust Deed and the ohligation secur |
‘ all f‘?ﬁ expenaes, including reasonable attorney's fees, apply thereby, other than such portion of the principal ns would not 2
any moneys 80 received by it, at its option, either to the res- _then be due had no default occurred, the Grantor or other per- |
toratlon of the damaged premises or to the reduction of the son making such payment shall alao pay to the Beneficiary all !
indebtedness. Grantor agrees to execute auch further assign- of Beneflciary's costs and cxgqnscl incurred up to said time in
ments of any compeneation, award, damage, and right of enlorcmg the terms of the obligation, including Trustec's and
action and proceeds as Beneficiary or Trustee may require, Mtzomf\yf s fee}: nlot exceledinﬁ 810 if actuall!yhincl\:rred. ired by o q
17. That upon the request of the Beneficiary the Grantor 7. After the lapse of such time as may then be require 5. .
shall execute and deliver & supplemental note of notes for the law following the recordation °f.r”‘d “0‘;1“‘"“ l?“?"i‘é“ ‘:,“d , 1 - Lo
sum or sums advanced by the %eneﬂciary for the alteration the giving of sald notice of “1‘3 yustee shall sell said prop. NP o —" o e
modernization, improvement, maintenance, or repair of caid.. | €rty at the time and place fixed by it in said notice of sale, P S 6 B il i R et 20 ’ it b
premises, for taxes or assessments against the same and for elther as 8 whole or in separate parcela, and in such order as WO ! j o I
any other purpose authorized hereunder,  Said note ot notos it may determine, at public auction to the highest hidder for L ‘ : & F ‘ ‘ : !
ehall be secured hereby on a parity with and as fully as if cash in lawful money of the United States, payable at the time | | !
the advance evidenced thereby werz included in the note first of sale. Trustee shall deliver to the purchaser its deed in ‘ L B 4
described above. Said supplemental note or notes shall bear form as required by law conveying the property so sold, but , , 1 ; AR R 1
intereat at the rate provided for in the principal indebtedness without any covenant or warranty, express or implied. ' The o B e | A
and shell be payable in approximately equal monthly pay- recitals in this Trust. Deed of any matters or facts shall be con- RS TTON R P )
ments for m{,’ period as may be agreed upon by the Bene- clusive proof of the truthfulness thercof. Any person, exclud- ]
ficlary and Grantor. Falling to agree on the maturity, the ing the Trustee, but including the Grantor and Beneficiary,
whole of the sum or sums so advanced shall be due and pay- may purchase ut the sale, .
able thirty (80) days after demand by the Beneficiary. In 28, When Trustee sells pursuant to the powers provided
no event shall the maturity extend beyond the ultimate ma- herein, Trustee shall apply the proceeds of sale to payment
turity of the note first described above, of (1) the exlmnscs of sale, including a reasonable charge by
18. B tin t of um secured hereby after the Trustee; (2) to the obligation secured by this Trust Deed;
ts due };l:::e engﬂg?gmert}lo:s :2{ vsvarinv: T ot eig'her i (8) to all persons having recorded liens subsequent to the
{ Aot r{ hen due of all thexgsums S0 8o interest of the Trustee in thia Trust Deed as their interest
require promp pt;}ém{en ] wf enf ‘\]xe o may appear in order of their priority; and (4) the surplus, if
cured or to declare default or failure so to pay. any, to the Grantor or to his successor in interest entitled to
19, That the lien of this instrument shall remain in full such surplus,
force and effect during any postponement or extension of the 29. For any reason permitted by law Beneficiary may from
til:nedolfx payment of the indebtedness or any part thereof se- time to time appoint a successor or successors to any Trustee
cured hereby.

named herein or to any successor Trustee appointed here-

20. Should proceedings be instituted to register title of said under. Upon such appointment, and without conveyance to
gmperty under eny Land Title Law, Grantor will pay upon the successor Trustee, the latter shall be vested with all title,
emand all sums expended by Trustes or Beneficiary, includ- powers and duties conferred upon any Trustee herein named
H"f rensﬁnnblde attor?eyt']s fees, and forthwith deliver to Bene- grt?ppoilntﬁdbherg\éndg;. Et‘:c}ﬁ is::tl;uﬁ)gginé?e:ﬁte%ngys%!;;tel-
clary all evidence of title, ution shall be made by written ins b -
2'; yAt any time and from time to i itt " ficiary, containing reference to this Trust Deed and its place
. Y jme to time upon written reques of record, which, when recorded in the office of the County
of Beneflclary, payment of its fees and presentation of this Clerk or Recorder of the county or counties in which the prop-
Trust Deed and the note for endorsement (in case of full re- erty is situated, shall be concfusive proof of proper appoint-
conveyance, for cancellation and retention), without affecting ment of the Suc'cessor Trustee
the liability of any person for the payment of the indebtedness N . R
Trustee may (a) consent to the making of any map or plat o 30. (a) The waiver by Trustee or Beneflciary of any de-
said property; (b) join in granting any easement or creating fault of Grantor under this Trust Dced shall not be or be
any restriction thereon; (c% join in any subordination or other deemed to be a waiver of any other or similar defaults sub-
agreement affecting this Trust Deed or the lien or charge sequently occurring.
thereof; (d) reconvey, without warranty, all or any part of (b) The pleading of any statute of limitations as a de-
the property. The Grantee in any reconveyance may be de- fense to any and all obligations secured by this Trust Deed is
gﬁribed, ::’ t t% “pe,rsorfI or perscz?s legal}y etnti;leﬁ {)hercto.]" and hereby waived, to the full extent permissible by law.

e recitals therein of any matters or facts shall be conclusive . ) . N
Bre wervions mentlonsg o thieeot,  Trustecs foos foranyof | g, 5k, (3) I mddition to any of the powers or remedies con
the services n:lentioned in this paragraph shall be.$5. under this instrument, the Trustee and Beneficiary jointly, or

22. As additional security, Grantor hereby assigns to Bene- either, may bring an action in the proper court for the fore-

flelary d“l’in% the continuance of these trusts, all rents, issues closure of this instru
n

A ment as a mortgage, upon default, and
royalties, a

S

profita of the property affected by this Deed upon proper proof obtain all the remedies in such action that

a;:d"og afnylge.rs:}x'ml proper%y focx-xtegi :Ih%iegn. Until G(;a]x]ntor are given by any statute or other law of the State of Oregon, d
shall default in the payment of any indebtedness secured here- ; cad i v 2,

or in the ﬁerformance of any agreement hereunder, Grantor or sh‘xﬂ% ggjﬁg}zgr::yr%xmélry ;‘:\:%T g:.’ r;fc‘;;'ef{i 'gfe’%}.‘d:"‘eﬁ (:Jf; o7
[ 31! hn\fﬁ the rig‘;lt to colleca nfll s]uch reﬂts, il)ssucs, rolyulties(,i, Beneficiary 3 ?J
an rofits earned prior to default as t ey become due an * . 0
payagle, save and excepting rents, issues, royalties, and profits (c) The exercise of any power or remedy on one or more 0
arising or aceruing by reason of any oil, gas, or mineral lease occasions shall not exclude the future exercise thereof from [’g
of saﬁ:l property, If Grantor shall defauvlt as aforesaid time to time upon the conditions preseribed herein or by op- HE
Grantor’s right to collect any of such moneys shall cease an eration of law. &
Beneficiary shall have the right, with or without taking pos- 32, If a final decree in favor of plaintiff is entered in a suit A
segsion of the property aﬂ‘ected y

N of hereby, to collect all rents, brought t foreclose this Trust Deed, it may include a reason-
royalties, issues, and profits, Failure or discontinuance of

Beneficiary at any time, or from time to time to collect any

able attorney fee as provided in the note secured hereby, but

1 not in excess of the amount actually paid or unconditionally
guch mon:;gs ulﬁall nt;)t' in nn¥ xtr;]annerhx;ffect the SUb‘;cquf}?t en- incurred by the proper plaintiffs,

orcement by Beneficiary of the right, power, and authority gty . R N
to collect the same. Nothing herein contained shall be, or be 33. This Trust Deed shall inure to and bind the heirs, lega

s s tees, devisces, administrators, exccutors, successors, and as- ™

lconstrued to be, an affirmation by Be"““?'“’.f of any tenancy, signs of the parties hereto, ' All obligations of the Grantor

seu?:rg'r &ptmn,t ??r ?n ussu;?]]p:mn ?'ﬂ,"“%“yt“52°§'t"°’ ? hereunder are joint and several, The term “Beneficiary” shall
ination of the lien or charge of this Trust Deed to an ; o i daht.

such tenancy, lease or option. mean the owner and holder, including pledgees of the indebt

edness secured hereby, whether or not named as Beneficinry

23. Upon any default by Grantor hereunder, Beneficiary herein, and whether by operation of law or otherwise, When.
may at any time without notice, either in person, by agent, or ever used, the singular, number shall include the plural, the
by a receiver to be appointed by a Court, and without regard plural the singular, and tha use of any gender shall include
to the adequacy of any security for the indebtedness hereby all genders,
secured, enter upon and take possession of said property or 34, Trustee accepts this Trust when this Trust Deed, duly
any part thereof, in its own name, suc _for ar otherwise collect executed and acknowledged, is made n public record as provided
said rents, issues, and profits, including those past due and by law, Trustee is not obligated to notify any party hereto
unpaid, and BrPIY the same, less costs and expenses of oper- of pending sale under n?:y other Trust Deed or of any nction
ation and collection, including reasonable attorney’s fecs, or proceeding in which Grantor, Beneficiary or Trustee shall
upon the indebtedness sccured hereby, and in such order as be a party, unless brought by Trustce,
Beneficiary may determine.

; 36. If the indebtedness secured hereby be guaranteed or in-
24. The entering upon and taking posscasion of snid prop- sured under Title 38, United States Code, such Title and Reg-
erty, the collection of such rents, issues, and profita or the pro- ulations issued thercunder and in effect on the date hereof
ceeds of fire and other insurance pohcfen, or compensation or

" shall govern the rights, dutics and labilities of the {mrucn
awards for any taking or damage to the property, and the hereto, and any provisions of this or other instruments exc-
application or release thereof as aforesaid, shall not cure or cuted in connection with said indebtedness which are Incon-
waive any default or notice of defauit hereunder or invalidate uistent with said Title and Regulations are hereby amended :
any act done pursuant to such notice, to conform thereto. ; i
26, Upon default by Grantor in payment of any indebted- 36, This Trust Deed shall be construed according to the e i Gk iecl
ness secured hereby or in performance of any agreement hore- laws of the State of Oregon,
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