Tue deseription of the resl property covered by inls morigege consists of one pege
merked Exnibit A which is stteched Lereto end is by reference mede » pert neraof,

DXHIBIT A" - gy o

/ |
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Tornehly 36 Bouth, Ronge Y Past of the Widlomeetts

Secidon 50 - 9N V74 NE VA, SW LA 1/ 4, 8 1/
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Towwshilip 30 South, Range 1% Zast ol the Willamette Meridian

Section 31 - S 1/2 S 1/2, FXCEPT that part of the above described
proparty conveyed to Weyerhacuscer Tiuber Cowpany by Jdeed recorded
July 20, 1959, in Deed Volume 314 ut page 296, Records of Miaaatl
County, Oregon.

PARCEL 3:

Township 37 South, Range 14 East of the Willanctte Meridianp:

Section 1 - Covernment Lot 1, those portions of Govermment Lots 2 and
3 lying Novtherly of Weyerhacuser Tlmber Company Road, The N 1/2

SW 1/4 NE L/4, SE 1/4 WE L/4, That pavt of the § 1/2 NE 1/4 89 1/4,

W 1/2 SE L/4, and SE 1/4 SE 1/4 lying Northerly of U, S. Wighuay #36,
also the N 1/2 NE 1/4 SE 1/4, but EXCEPTING THERIFROM a 100- foor styip
reserved to Weyerhacuser Timber Company by deed recorded in Decd Volume
316 at page 565, Records of Klamath County, Oregon. ALSO EXCEPTING
the Bly logging Co. Railroad right of way as showm In instrument
recorded July 31, 1929, in Deed Volume 87 at page 514, Records of
Klamath County, Oregon.

PARCEL &: 9471

Tovnship 37 South, Range 15 Fast of the Willamette Meridian:

Section 5- NE 1/4, N 1/4, W 1/2 SW 1/4, SE 1/4 SW 1/4, $ 1/2 NE 1/4
SW 1/4, W 1/2 SE 1/4, SE 1/4 SE 1/4,

PARCEL 5:

Township 37 South, Range 15 East of the Willamette Meridian:

AT VR

oz

Section 6~ ALL, EXCEPT that part of the above described property
conveved to Weyerhacuser Timber Company by deed recorded July 20,
1959, in Deed Volume 314 at page 296, Records of Klamath County,
Oregon. ALSO EXCEPTING the Bly Logging Co. Railroad right of way
as shown in instrument recorded July 31, 1929, in Deed Book 87 at
page 514, Records of Klamath County, Oregon. '

PARCEL 6:
Township 37 South, Range 15 East of the Willamette Meridian:

Section 7~ That part of the NE 1/4 MW 1/4, NE 1/4 lying Northerly
of U, S, Highway #66, EXCEPTING the Bly Logging Co. Railroad rlght
of way as shown in instrument recorded July 31, 1929, in Deed Book
87, Page 513, Records of Klamath County, Oregon.

PARCEL 7:
Township 37 South, Range 15 East of the Willamctte Meridian:

Section 8- NE 1/4, N 1/2 NW 1/4,

" Pogether with a 100 HP General Electric beor,‘Serial No. BDJ 221140 witi
, Johnston Turbine pump, Seriel No.GA 2293, or any replocements there e
hereby declared appuréenant thereto, ! P 8 thereol which are

Initials 4y




R L e T i s i
W # gt O
A 3ok e
AF L R

O

including all Teases, permits, heenses or privileges, written or otherwise, appurtenant or nonappurtcnant ‘o soid mortgaged
premises, now held by morgagons or hereatter sued, extended ur renewed to them by the United Stutes ar the State ar any
department, bureau, ar ugency thereof, which have been or will be assigned or waived 10 muntgagee

Together with the tenements, hereditaments, rights, privileges and appurtenances, including private soads, now o heres
alter belonging 1o or used in connection with the above described premises; and all plumbing, lighting, heating, o ding, venti-
lating, vlevating, watering and irrigating apparatus, stationary scales and other fistures, now o herealter belonginy, o or used
in conneetion with the above described premises, alt of which are hereby declared © be appurtenant to said Landand ogether
with all waters and water rights of every kind und description and however evidenced, und all ditches ar ather conduits, rights
therein and rights of way therefor, which now are or hereafter may be appurtenant to said premises or any purt thereol, or
used in connection therewith,

This conveyance iy intended as a mortgage securing the performance of the covenants and aeemens hereinalter con
tained, and the paytiens of the debt represented by one prowissory note made by the mottgagors to the order of the mongagee,
of even daty herewith, for the prindipal swin of $ 180,000.00 o, with interest s provided tor in said note,
being payable in instalments, the Jast of which being due and payable on the first day of ~January,. 2008
All payments not made when due shall bear interest thereafter untl paid au 10 per cent per annum,

MORTGAGORS COVENANT AND AGREE:

That thu)" are lawfully seized of said premises in fee simple, have good right and lawful -authority to convey and
mortgage the same, and that said premises: are free from encumbrance; and each of the mortgagors will warrant and
defend the same forever against the lawful cluims and demands of all persons whomsoever, and this covenant shall
not be extinguished by any foreclosure hereof, but shall run with the land; ’

To pay ‘all debts and moneys secured -hereby when due;

Te keep the buildings and other improvements now or hereafter existing on said premises in good repair and not to
remove or demolish or permit the removal or demolishment of any thereof; not to cut or permit the cutting of timber from
said premises except for domestic use; o maintain and cultivate the premises in 4 good and husbandlike manner, using
approved methods of preserving the fertility thereof; to keep the orchards on said land properly irrigated, cultivated,
sprayed, pruned and cared for; not to commit or suffer waste of any kind upon said premises; not ta use or permit the
use of said premises for any unlawful or ubjectionable purpose; and 1o do all acts and things necessary to preserve all water
rights now or herealter appurtenant o or used in connection with said premises;

To pay when due all axes, assessments and other charges upon said premises and to deliver 1o the mortgagee proper
receipts therefor; and to suffer no other lien or encumbrance prior o the lien of this mortgage to exist at any time against
said premises;

To keep all buildings insured against loss or damage by fire and such other risks in manner and form and in such com-
pany or companies and in such amount as shall be satisfactory to the mortgagee; to pay all premiums and charges on all such
insurance when due; to deposit with the mortgagee upon request all insurance policies affecting the mortgaged premises,
with receipts showing payment of all premiums and charges affecting said policies: and that all insurance whatsoever affect-
ing the mortgaged premises shall be made payable, in case of loss, 1o the mortgagee, with a mortgagee clause in favor of and
satislactory to the mortgagee. The morigagee shall be entitled to receive the proceeds of any loss under any such policy,
which, if not used in accordance with the regulations of the Farm Credit Administration for reconstruction of the buildings
damaged or destroyed, may be applied by the mortgagee upon the indebtedness hereby secured in such manner as it shall elect.

If any of the mortgaged property shall be taken under right of eminent domain, the mortgagee shall be entitled at
its option to receive all compensation for the portion taken and damages 1o the remaining portion, to be applied by the
mortgagee upon the indebtedness hereby secured in such manner as it shall elect.

Should the morigagors be or become in default in any of the covenants or agreements herein contained, then the
mortgagee (whether electing to declare the whole indebtedness hereby secured due and payable or not) may, at its option,
perform the same in whole or in part, and all expenditures made by the mortgagee in so doing shall draw interest at the
rate of 10 per cent per annum, and shall be immediately repayable by the mortgagors without demand, and, together with
interest and costs accruing thereon, shall be secured by this mortgage.

Time is material and of the essence hereof; and in case of breach of any of the covenants or agreements hereof, or
if default be made in the payment of any of the sums hereby secured, o if the whole or any portion of said loan shall be
expended for purposes other than those specified in the original -application therefor except, by the written permission of
said ‘mortgagee, or if said land or any portion thereof shall be hereafter included in any special assessment district, then, in
any such case, all indebtedness hereby secured, shall, at the election of the mortgagee, become immediately due without
notice, and this morigage may be foreclosed; but the failure of the mortgagee to exercise such option in any one or more
instances shall not be considered as a waiver or relinquishment of the right to exercise such option upon or during the
continuance of thé Sime or any other default.

.

In case of any suit to foreclose this mortgage or to collect any charge growing out of the debt hereby secured, or any
suit which the mortgagee may deem it necessary to prosccute or defend to effect oy protect the lien hereof, the mortgagors
agree 10 pay a reasonakle sum as attorney’s fees and all costs and legal expenses in connection with said suit, and further agree
to pay the reasonable costs of searching records and abstracting or insuring the title, and such sums shall be secured hereby
and included in the decree of foreclosure,

Upon or during the continuance of any default hereunder, the mortgagee shall have the right forthwith to enter
into and upon the. mortgaged premises and take possession thereof, and collect the rents, issues and profits thereof, and apply
the same, less reasonable costs of collection, upon the indebtedness hereby secured, and the mortgagee shall have the right
t the appointment of a receiver to collect the rents, issues and profits of the morigaged premises. The rents, issues and
profits of said premises after default are hereby assigned and mortgaged to the mortgagee as additional security for the
indebtedness herein described.

Thie e tgage aned the tote secared Tutely are executed and delivered under and e sccordanse watlh the S8
ol 14T aud any acts anendatony o supplementary tieretu and the regulations of the Farm Credit Administrationg
Bovall the terme. conditions and provisions thereof, which are wade & part hereof the sme as et out if full beevin

The covenants and agreements herein contained shall extend to and be binding upon the heirn, exesutors
suecessurs and assigns of the tenpective parties hereto,

1t is sgreed that tnis mortpage, without effecting tne validity as a real es
morigege, is also executed and shell be construed as & "Security Agreement”
the Oregon Uniform Commerciel Code grenting to Mortgegee & security interest
in all persomal property collateral deseribed herein and in‘sddition to the
and remedies provided herein, Mortgegee shall have ell the rights and remedid
by such Code; &nd reesorable notice, when notice is requested, shall be five

Donald V. Nenellas and Barbara J. Nonells, husband end wife, who are principe
upon the note hereby secured execute this mortgege for the purposes of bindig
as principnl obligors to the fulfiliment of all the covenants of the morigags
conteined; but do not thereby assert any ownership of or interest in the land
mortgaged, which is vested in the 7-C Ranch, Ine. & corporation.

WHEREAS, mortgagors have assigned or waived, or will assign or waive to the mortga
additional security for the indebtedness described herein, certain grazing leases, per
licenses and/or privileges, to=wit: ‘ T

.
«

Grezing privileges on Fremont Netional Forest for 89 cattle from June 1
public Domein Leese No., 36016910 covering 727.57 acres.

mortgagors covenant and agree that they are the lawful owners and holders thereof anl
they are free from encumbrance and have not been assigned; and mortgagors further ¢
and agree to procure renewals thereof upon or prior to their expiration date, to exec
instrument deemed by the mortgagee necessary to effect an assignment or waiver of su
renewals to the mortgagee, and to pay-all fees and charges, and to perform all acts ’
necessary to preserve and keep in good standing all of said leases, permits, licenses,’
privileges, and all renewals thereof; and they will take no action which would adves
affect any of such rights or their preference status thereunder and that in the event of;
closure of this mortgage they will waive all claims for preference in any of such righ
demand from the purchaser of the morfgaged property at foreclosure sale, or any suce
such purchaser; and further agree that the lands covered by said leases, permits, lice
and/or privileges and renewals thereof, shall at all times be operated in conjunction
lands hereby mortgaged, and that neither shall be transferred to any other person sepé
from the other. Any leases, permits, licenses and/or privileges which the mortgagor,
the consent of the mortgagee, shall substitute for those hereinabove mentioned, shall
subject to the provision hereof .. For any breach by mortgagors of any covenant or ag
in this paragraph contained, the mortgagee shall have the same rights and/or remed
are available to it for the breach of any other covenant or agreement of the mortgage

Paeied

this mortgage contained, including but not limited to the right to declare the aftive’s
debt due and payable.

R

Vet

This rider is attached to and made a péu:f of mortgage to the Federal Land Ban‘[&':q'f,.s
a corporation, executed by the undersigned, dated August 21

Gfazing Rider No. 1
Form FLB 559

7 _C RANCH

B:‘ L

WL

Notary Public for the State of

) My ?omn.\i:z'ssion Expires 4/1/1974 Reatding at. Klamath Falls, Oregonv

"STATE OF OREGON; COUNTY O

‘Filed for record at fequest of

this .

23rd

. day of

FKLAMATH; ss.
TRANSAY FRICA TITIE TNS, €O

AUGUST.

A D, 19.72. at ...

3
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Be. appurtenant or nonsppurtenant to said morigaged
wed 10 them by the United States or the Siate or any
signed orwalved to mortgagee,

9473 e R SRR

This mortgape aid the note secured hereby are executed and delivered under and in accardance with the Farm Ceedit At o ‘ ' {
<ol 1975 nwd any acts amendatory or supplemsentary tiereto and the regafations of the Farm Czedit Administration, and are st ‘ 3
taall the terms, conditions and provistons theeeof, which are made o part hereof the same e i6set out 5 Tull bervin
d appurtenances, including private roads, now or heres The covenants aud agreements herein contained shali extend to and be binding upon the heirs, executors, adusinistrator,
ises; and all plumbing, lighting, heating, couling, venti- auceessors and assigns of the respeetive parties hereto,
and other fixtures, now or hereafter belonging w or used
by declared to be appurtenant 1o said land; and ogether
wever evidenced, and all ditches or uther onduits, rights
appurtenant to said premises or any part thereof, or

It is egreed that tnis mortgege, without affecting tne validity as & resl estete
mortgage, is also executed end shall be construed gs & "Security Agreement” under
the Oregon Uniform Commercial Code granting to Mertpsgee a security interest
in all persomal property ccllateral described herein and in addition to the rigats
. ) and remedies provided herein, Mortgegee shall have ell the rignts end remedies granted
Bance of the covenants and agreements hereinaiter con. by such Code; end reasonable notice, when notice is requested, shall be five (5) days.
te made by the mortgagors to the order of the mortgagee, :

, with interest as provided for in said note, Donald V. Nonella and Barbara J. Nonella, husbend and wife, who are principal obligors
e on the first day of —.__January,.2008. .. “upon the note hereby secured execute this mortgege for the purposes of binding themselves
paid at 10 per cent per annum. as principal obligors to the fulfillment of all the covenants of the mortgage herein

contained; but do not thereby assert any ownership of or interest in the land hereby

mortgaged, which is vested in the 7-C Ranch, Ine. a corporation.

have good right and lawful authority to convey and
alnce; and each of the mortgagors will warrant and
Fof all persons whomsoever, and this covenant shall

he lnd WHEREAS, mortgagors have assigned or waived, or will assign or waive to the mortgagee, as
¢ land,

additional security for the indebtedness described herein, certain grazing leases, permits,
licenses and/or privileges, to-wit: ' )

ter existing on said premises in good repair and not to

f; cut ermit the ing of timber f - "
eere:rcnr:?sleswinu; ;;og(::g l‘u:(sh?rx\‘(;llll‘:’c Omn::::e:r u:?nn:; Grezing privileges on Fremont Netional Forest for 89 cattle from June 1 to July 1.
' Public Domein Lease No. 36016910 covering 727.57 acres.

orchards on said land properly irrigated, cultivated,
any kind upon said premises; notto use or.permit the
to do all acts and things necessary to preserve all water
d premises; :

said premises and to deliver ta' the mortgagee proper
the lien of this mortgage to exist at any time against

: Sy R S L Rl R OB Rk ) R
mortgagors covenant and agree that they are the lawful owners and holders thereof and that ’ . . b 1 ‘ ) '3 '
such other risks in manner and form and in such com- they are free from encumbrance and have not been assigned; - and mortgagors further covenant . ‘ ‘
mortgagee; to pay all premiums and charges on all such and agree fo procure renewals thereof upon or prior to their expiration date, to execute any

1 insurance policies affecting the mortgaged premises, ' instrument deemed by the mortgagee necessary to effect an assignment or waiver of such

g said policies; and that all insurance whatsoever “rﬁw' renewals to the mortgagee, and to pay all fees and charges, and to perform all acts and things L ; ‘
the morigagee, with & mortgagee clause in favor of and necessary to preserve and keep in good standing all of said leases, permits, licenses, and/or - , e R

eive the proceeds of any loss under any such policy, .. . . .
edit Administration for reconstruction of the buildings privileges, and all renewals thereof; and they will take no action which would adversely TR
k

ot

ebtedness hereby secured in such manner as it shall elect, affect any of such rights or their preference status thereunder and that in the event of fore- BS I AN B I  Sh bi ! w
i eminent domain, the mortgagee shall be entitled at closure of this mortgage they will waive all claims for preference in any of such rights upon Lo ' . 4w A i ‘
ages 1o the mm;ining portion, to be applied by the demand from the purchaser of thg mortgaged property at foreclosure sale, or any successor to PRk B At TR ;\‘

as it shall elect, ' : such purchaser; and further agree that the lands covered by said leases, permits, licenses :

and/or privileges and renewals thereof, shall at all times be operated in conjunction with the
by sccured due and payable or mot) may, at its option lands hereby mortgaged, and thaf.neifh'er shall be frcmsftar.red to any other person separaf.e|y

by the mortgagee in 5o doing shall draw interest at the from the other. Any leases, permits, I|c<.enses and/or prnvnlc?ges which thfe mortgagor, with

by the mortgagors without demand, and, together with the consent of the mortgagee, shall substitute for those hereinabove mentioned, shall be

; subject to the provision hereof.. For any breach by mortgagors of any covenant or agreement

i ‘ in this paragraph contained, the mortgagee shall have the same rights and/or remedies:gs .

pach of any of the covenants or agreements hereol, or are available to it for the breach of any other covenant or agreement of the mortgagors in' ..., ~,

or if the whole or an rtion of said loan shall be . . A . . . A CE N

plication therefor excep{ i(;, the written permission of : this mortgage contained, including but not limited to the right to declare the efitité mortgage;,

' ] Dan S ITY s LY

ter included in any special assessment district, then, in debt due and payable. : t“‘",."(_.‘.‘!’f y
of the mortgagee, become immediately due without A

ortgagee to exercise such option in any one or more

Fae
the right to exercise such option upon or during the

covenants or agreements herein contained, then the

EEZITPITITY

This rider is attached to and made a part of mortgage to the Federal Land an,k':vqf Spok‘ e
a corporation, executed by the undersigned, dated August 21 % U Qen72

V\'n HT{! ‘\1 L‘

R TYINY

charge growing out of the debt hereby secured, or any - 7C BANCH _ING
end to effect oy protect the lien hereof, the mortgagors

: j Z - 4
expenses in connection with said suit, and further agree By: o M A /jrmu/é
! ~ President
2

suring the title, and such sums shall be secured hereby .
Athests v & ;2 ZZE E gi.fé :

the mortgagee shall have the right forthwith to enter
nd collect the rents, issues and profits thereof, and apply
ereby secured, and the mortgagee shall have the right
its of the morigaged premises. The rents, issues and
gaged to the mortgagee as additional security for the

Grazing Rider No. 1
Form FLB 559

. T '
. Notary Public for the State of. Oregon
) My Commission.Expires 4/1/1974 Residing at. Klamath Falls, Oregon

‘STATE OF OREGON; COUNTY OF KLAMATH; s,

Filed for record at requent of TRANSAY FRICA TITLE TNS, CO N

AUGUST __ A.D., 19.72.. at ...33L5.... o'clock .....PM., and duly recorded in
9170 ‘




the perfarmance of the covenants and agreenents hereimadur cape
BB rcnnissony tote made by the snongagon w the gder of the e,
80, 000,00 - with interest as provided fon inosaid note,
.md payable an the first day of ——JanuEry, 2008

el undl paid at 10 per cent per annum,

ce simple, have good right and lawiul authority to convey and

pm encumbrance; and each of the mortgagors will warrant and

bd demands of all persons whomsoever, and this covenant shall
run with the land;

h due;

pw or herealter existing on said premises in gond repair and not to
nt of any thereol; not to cut or permit the cutting of timber from
{ cultivate the premises in o good and hushandlike maunner, using
o keep the zrchards on said land properly irrigated, cultivated,

waste of any kind upon said premises; not to use or permit the
urpose; and to do all acts and things necessary to preserve all water
on with said premises;

tharges upon said premises and to deliver to the mortgagee proper
nce prior to the lien of this mortgage to exist at any time against

» by fire and such other risks in manner and form and in such com-
ctory to the mortgagee; to pay all premiums and charges on all such
request all insurance policies affecting the mortgaged premises,
ges affecting said policies; and that all insurance whatsoever aﬂect-‘
of loss, to the mortgagee, with a mortgagee clause in favor of and
ptitled to receive the; proceeds of any loss under any such policy,

the Farm Credit Administration for reconstruction of the buildings

upon the indebtedness hereby secured in such manner as it shall elect,

nder right of eminent domain, the mortgagee shall be entitled at
ken and damages to the remaining portion, to be applied by the
ch- manner as it shall elect,

any of the covenants or agreements herein contained, then the
ptedness hereby secured due and payable or not) may, at its option,
ures made by the mortgagee in so doing shall draw interest at the
repayable by the mortgagors without demand, and, together with
is mortgage.

case of breach of any of the covenants or agreements hereof, or
eby secured, or if the whole or any portion of said loan shall be
¢ original application therefor except, by the written permission of
all be hereafter included in any special assessment district, then, in
the clection of the mortgagee, become immediately due without

e of the mortgagee to exercise such option in any one or more
ishment of the right to exercise such option upon or during the

collect any charge growing out of the debt hereby secured, or any
cute or defend to effect or protect the lien-hercof, the mortgagors
5ts and legal expenses in connection with said suit, and further agree

tractmg or insuring the title, and such sums shall be secured hereby

hereunder, the mortgagee shall have the right forthwith to enter
thereof, and collect the rents, issues and profits thereof, and apply
ebtedness hereby secured, and the mortgagee shall have the right
and profits of the morigaged premises. The rents, issues and
and mortgaged to the morigagee as additional security for the

9474

IN WITNESS WHEREOF, The mortgagors have hereunto set their(hands the day end year first above written.

wllll ¥, s //

Donald V. Nonella - "

Lot .-.,

O /Ar.: o4 /L 1 O 7 AL{"/ ” 4 L/[ /A’_/
. ] ~ President Barbera J ./ﬂonells; "” S
Attest: (oo Aiwoar Y Sluanisrla A

& Secretary T

7_C RANCH, INC. ’ 4(

“By: FAth,Z»[ v/ 7/4,1»/£
e

STATE OF___Orcgon

On__8/23/1972

o y K Lamath , before me personally appeared
unty :

ity

Donald V. Nonella and Barbera J. Nonella"\.g'.-‘-".".
(they) executed the same as (his) (her) (their) free act and deed.
COUNTY OF Klamach
STATE OF...

to me known to be the person(s) described in and who executed the foregoin: instrument, and acknowledgcd thnt‘(he) (élw)

HE /0 ZMZR

8. NOTARY PUBLIC /,

My Commission Expires 4/1/1974
On this - day of....August A. D. 19.72, before me, a Notary Public in
and for the above named County and State, personal]y appeared. Donald V. Nonells :
Barbara J, Nonella to me known to be the Presideﬂﬁlé.hd

-.....Secretary respectively of the corporation that executed the within and foregoing instrument,’
and acknowledged the said instrument to be the free and voluntary act and deed of said corporatioh,'for ‘the
uses and [purposes therein mentioned, and each on oath stated that he was authorized to execute sald mstnf’
ment and that the seal affixed is the corporate seal of said corporation.

IN WITNESS WHEREOF, I have hercunto set my hand gnd affixed my official seal the day and v,ye,ar h

first above written. l% [0 m "
v /l H l"‘ \ '

Notm'y Publxc for the State of Ore;:on
Residing at Klamath Falls, Oregon

¢

d My Commission Expires 4/1/1974

STATE OF OREGON; COUNTY OF KLAMATH; ss.

TRANSAM FRTCA TITIE TNS, CO
Filed for record at request of -
this 2374 . day of . .AUGUST A, D, 19.72. at ....33!
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