is lndcn.urc. modt' thts

heretnetter called Mortgagor; and Smatl Business Adlnini-atrullon, an-Agency of the United States, created by ‘an’ Act of
'Congress | and hevmq an Office for the trunsoctton ot business tn the. Ctty of Porttond State of Oreqon, heretnattcr culled
Mortquqee- v . . :

Wnne-rsclh' ‘

", Thct the Mortgaqor, in constderutton ot the sum of THlRTY FIVE fTHOUSAND AND NO/IOO--‘-:-’-i-;--’:--F---'--
----'-----------------------------------‘ Dollars (§35,000., 00 ¢ Y, pald by the Mortgagee,

. "does hereby grant, borqutn sell and convey unto Mortgogm‘ its successors anu assians, all-and smqular, the real prOpertyl

e

‘located in the County of =% Mdmau‘W Cuun e : Stote of Oreqon,
=, = “'described as follows: 7 i : s e ‘
~-That portlon of the SW~L of" Sb £ Sectlon ”2, Townshlp 39 South,
T Range 8 East of the Wltlamette Merldlan, lying Southeasterly of the | S
*ZESoutheasterly rightof way lane of ‘the -Ashland-Klamath Falls,: Hlehway,’

= ALSO:a portlon of the NWANE: of Section 27, Townshipi39 aouth Range
:’8 Ea 5t of the Wlllamette Merldlan, descrlbed as, follows.‘v : o

a1

Commencrn at a; stake on the sectlon llne between Sectlons 22 and 27

of+ Townshlp 139 :South, Range: B East of: the Wlllamette Meridianiat a

point 495 feet ‘duc: East of the half mile post at.the Northwest corner
of ‘the NWANEL of said Section 27; thence. ‘due. Easton:Section" line. .
792" feet thence due’ South L29.feet;thence West 495, feeti thenceiin

a Northwesterly dlrectlon 1n a tralght llne Lo the place of beglnnln
and belne,a par ‘of the NW NEf.

Togetht.r wtth cll buildinqs, structures, and tmprovements ‘now locoted or whtch may, herootter be locuted creoted
or placed upon said described property, ond all tenements hereditaments, crppurtencrnce rights, eusements powers,
privileges’ cmd 1mmuntttes belongtnq ot in any woy eppertotntnq thereto, ond usecl or acqutred for use ‘in connection wrth

; tts bustness.

hts lndcnturc is tntended as a ...ortche end it is qtven to secure the poyment by the Mortqaqor to the \Aortqeqeer
followtnq crmounts in luwful money of the Untted States: . -

(a) The sum of " THIRTY FIVE THOUSAND AND. N0/1oo-----------‘--'---‘-—-‘-‘--‘--‘--l--l’-'-!--f‘-:‘--“-”

. "'""""""'""‘"""“‘““'""‘"""""“"'""'""""' Dol]qrs ($35 000,00 el )wit’h‘tn[erest*» :
‘ thereon'at - SUR e - 2 : ,percent ( ____Q_..%) per annum, according ’,

1o the terms of the Mortgagor’ s Note dated g S//'%%(M—, £3; 17 :
. payable to the Mortgagee ont of ‘before ten yea[s from’ date of Note - = AR U
with provtstons (among others) for periodtcul payments ‘of principal-and interest, for cccelerctton of all'sums:then
“due in certain contingencies,’ and for, ottorneys‘ fees in, the ew=nt ot sutt thereon, ond for judqment for any, de.rct ne

‘ remominq utter foreclosure and sale; e : ; :

b) Any extensions or renewals of the whole or any purt" of such indebtedness which the‘Mortgqgee‘rnay seedtit to

“ (c All sums whtch the Mortgdqee moy cdvunce for t.he account oi the Mortqogor, und all expenditures hereufter

o

I

i tncurred by the Mortqogee, in eccordance with subsequent provtstons hereof or. tn occordance wtth the terms of: ; o

“said Note crnd

‘, (d) Any ond all other 1ndebtedness of the Mortgoqor to the Mortqeqee, mcluqu prtncipul tnterest, and/or ex- 7
“ penses, whether contingent, now. ‘due or hereatter to become due, and whether heretofore or contemporcncously

" herewith or hereafter. contracted or whether oristnq by operetron of lcrw out of the same or. dttferent transactions

) between the parties hereto or between others. i -

: Suld Note and thts Mortgage represent a loon mude tn response to the wrttten Appltcctton of the Mortqagor. ‘As an

lnducement to the making and disbursement of the Iocrn by the Mortgagee, the Mortqoqor has made certain representctlons: '
and Has entered into various covenants and aqreements, "all ‘as contained in"such; Appltcatton, in soid Note;’ and tn ‘certain

" other wrttten documents executed and dettvered by the Mortqc T prior’ to the disbursement of any pcrrt of the loun., All of
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“such representetions covenrints ond oqreements centulnedhin all s uch other rlor.umentt'j ere‘by this‘reierence thefeto
mcluded in this Mortche as iully as ii set iorth ut lenqth herein. . Sy ' B :

T ins lnlltnlurl. is conditioned upon the tcnthtul end punctuol observance by the Mortqegor of eoch ctnd every cove-
)nont “and agreement contained in said Note and in the other documents mentioned in the immedicxteiy precedinq puraqreph
_’und upon the iollow;nq covenonts ond dqreements now entered tnto by the Mortqoqor

\( ) ’I'he Mortgaqor will punctuaily poy the indebtedness represented by suid Note end crll othor sums, the peyment ey

:.of which is called for.in this Mortgcqe cmd in all other written instruments, the provision., ot which are incorporoted
rherein by reference :

: (b) ‘The Mortqeqor is lowfully seized in iee simple oi all the reul property described herein tree and clear oi any

" and all liens, encumbrances, defects,, exccptions conditions, limitations ‘and reservatlons, except those expressly’;

‘.‘mentioned herein, “Save for these express exceptrons 4{ any, the Mortqaoor wrll iorever worrant end defend cxll
‘_.such property oquinst the cleims of ull per onr whomsoever.

" (c) The Mortqqqor will puy beiore delinquency, ii toxe s*‘essmonts end other charqes levied of ass .,.,ed :
. ctquinst the. mortgaged property or.any. part thereof, or againét this iv‘.ortgeqe or the Note or debt hereby secured; and . .
; g"wili ulso, in like ‘manner, pdy all other qovemmentcl levies, tmpost and charges, whether State, Federal, wunis
“cipal or local, upon the net or gross’income or ‘profits,: business, or property of the’ Mortgagor; expressly including -
. (but.not: iimited to) excises; license fees, franchise taxes, and ievies for Social Security, and Workmen's Compense- .
tion: and. will also promptly. pay and'satisfy any lqbor, materialmen’s ‘ot mechanics’ liens or other encumbrunces
‘ that might; by opemtion ‘of law or otherwise ‘become' a lieniupen ot ‘aqainst the mortquqed property.s uperior to, or -
ona ‘parity.with; the, lien of this Mortqoqe. With respect to the ioreqoing, the Mortgagor will, within'th irty (30): o
“days alter-any tax or chcrqe aqmnst the mortgaged property becomes “due’ rrnd payuble subrnit to the Mortqcrqee
. satis factory, evidence oi pqyment pi,ihe ...rirrte- . e : i :
(d) The Mortqoqor vlviil keep dli improvements erected on the mortquqed property in qoori order und repeir, and will
not . commit or sufter any wuste ot the premiaes hereby mortched AR

. (e) ,.The Mortchor wrii iuliy compiy with aii statutes, rdmencec und rcguldtions,
L cipol or lOC(il hevinq cpplication to! the mortqaqed propert*/. <

PR

= (1 ) The Mortqoqor wiii proVide and continuousiy maintotn such insurance (in compemes opproved by, ond in torm'
sdtisiuctory to, the Mortgagee) against all risks to the, properly of the' Mortgagor as the Mortgagee may require’
(expressly ‘including, but-not limited to, adequate fire insurance upon all the rmprovements now located or hereafter
ploced on the mortqciqed property, such fire insurance to be allocated . to and between’all the property covered in
‘guch manner as the Mortgagee, may require) ‘and the Mortqeqor will puy ‘the premium (including renewals) on .,uch i
insurence, and will cause all policies. of fire insurcnce pertaining to the coiioterel for the.loan, and all other
policies when 80,7 :rui,ed Le delrvered to the Mortqaqeo, uli such pol icres to be payubie to the Mortqoqee es
ts interest muy oppeer. : . : :

(q) »’ilithout prior wrrtten consent of the Mortqnqee, th‘e't\’/lortqhdorsh_oll‘not cxnd will _notv sell'or 'othérvvise d‘isposer
D oi dny ot the obové-menitoned recl property. SR DR R ERE S T

Should the Mortqogor tcil (cx) to pcry ony toxe osSes ments or other qovernmentel chdrqes or ievies, as herein-
above defined; or (b)-to provide the insurance obovc culled for/ ot to pay; ‘the premiums thereon; or (c)to dischcxrge ‘any’
‘liens or: encumbronces ih the manner obove steted or (d) to' ertorm any one or more of the covenunts and/or uqreements
jerein contoined which may ‘require lhn poyment of fnoney; of (e) to malfe crrmnqements for.the care, pres servation, pro--
tection or mumtencmce of the mortqeqed property, then the Mortgdqee moy, without woivrnq any right or rernedy herein’
lven forzony such bredch ‘at:its sole option provide any. such insurcmce ond pay any such premtums, liens taxes, .0
expenses ‘or other items for the account and benetit of the Mortqdqor, ond all-such expendituies shall be tmmedidtely
epaid by the Mortgogor, wrll be secured hereby |- ‘and- will draw interest irom the: date ot detes of ad uncement ot th
: specitied in the obove-mentioned Note with respect to; the prmctpal omount thereot : -
Now.Thcrct‘ure if the Mortguqor poys all sums ot rrioney 'hereb\/ sedured as and when due/und fully perform's"e‘o'c
und dll ‘of the covenants and agreements set forth in this ‘indenture, in sald Note, or in‘any one or more of. the other .
I 1nstruments herernabove ment ned end mode a port hereof (it betng expressly declared that time of payment or
periorm nee; whnrever mentioned; is: strictiy ot the essence hereof), then: this’ conveyance ‘will become void, but other
wise.it will remain in full force and effectas a Mottgeqe to secure the payment, as and when due, of al} sums herein ‘
agreed 'to be paid by ‘the M rtqogor ‘and to secure. “the periormcmce ot the covenonis and a ements herein contoined or
.mdde a part hereof.” :

: But ‘if default, be made in, the peyment ot cmy sum hereby secured as and when colled ior in sald Note, ‘in this ¢
ndenture;sor in any. ot “suich other. written instruments, ‘orin the eveh £ & breachtby the Mortqegor oi any - ovenant or-,
condition eypressed in"this Mortquqe i suid Note, or {0l ‘such other written instruments, orif the’ business ol the. Mortqoqor

“not ontinued as'a gomq concern, or in the event any.of: the property hereby mortqaqed be seized or levied’ upon under




any mesne, ahctllory,' or find] proces‘.. had ‘against the Mortgagor; or-if the Mortgagor, wtthout the prlor written consont ot‘ :
the Mortgagize; merge or consolidate the ‘ahove-described business with that of any third persen,. firm or corporation; or if .
“'the Mortgaiee at any time’ or-for any reason deems. itself or {ts security unsafe; then and'in any of such events, all of: the
tndebtedne 5 hereby secured shall at the option of the Mortgagee forthwith become due and payable, ond the Mortgaqee

thts Mortgage’ In' any manner prescribed by law; provlded however, if any proceeding lo declare the Mortgugor bankrupt;: ;

or for the reorganization of the Mortgogor s ‘business, or for’any urrangement with’ the Mortgagor's credttors (secured or
unsecured) be bequn by ‘ot against the Mortgagor pursuant to the National Bankruptcy Act (including any and all of the *
‘chapters and provisions thereof); or if any voluntary or involuniary proceedings for the appointment of d receiver affect-
tng the busmess ‘property or.assets of the Mortgogor be begun in.any ‘¢ourt; or 1f any uss'qnment for the benefit of Mort- -
gagor's credltors be made or attempted, or'if the business or property of the Mortgdgor,’ or. any' portlon thereof, be sur- 1
‘rendered to or- come under the control of credttors or any committee or representattve ‘of creditors; or if the Mortgagor at™
uny time becomes insolvent (s that term is understood under’ eithér State Law or the Natfonal Bankruptcy Act), then ,‘
and ln any of such events, all of the tndebtedness hereby secured shall immediately become due and poyable without

The walver by the Mortgogee ot the breach of any covenant may not be construed as watvtng the breach ol ony
) other covenont or a subsequent breach of the same covenant. o et

. All rights hereln conferred upon the Mortgagee are tntended to be cumulotlve merely, and -are not exclustve of any o
other rlghts or; remedtes whlch the Mortgagco mey hovo., I g : e

attorney s fee; (b) all costs and expenses tncurred in tuklng possesston of preservtng, protectmg, as semblmg, s
recovering, or murshaltng any or all of the mortgaged property; (¢} all costs ‘of real estate reports preliminaxy to tore
closure, cnd (d) ‘all other costs and expenses reasonably {ncurred in preser"t 1g or enforciny the rights’ hereby granted to”
the Mortgage " In"any such actien or ‘proceeding, Mortgagor expressly consents to'a deflctency judgment or:to the re-*
covery of ony deilclency remamlng ofter the foreclosure sale. w

As an cddltlonul securlty cxnd pledge for the poyment of the lndebtedness secured by this Mortgage "and subject to
the terms and provisions of this Mortgage sotd Mortgagor does hereby bargain, sell and assign‘to said Mortgagee all: the :
rents issues and proftts of the mortgaged premises accruing ufter a default hereunder, and {f a default hereunder shall !
occur and continue for a period of ‘thirty {30) days and ‘a bill of comploint shall be filed to foreclose this Mortgage, the -
.Court shall, .on motion or appllccrtton of said Mortgagee, erther at the time of filing such bill of complamt or thereafter,.
and without: regard to the condition of satd property, at such time appoint a receiver.to collect the rents aid profits of "

-~ said premlses during the pendency of such foreclosure; ‘and apply such rents, issues and profits'to the payment pro “tanto
of the amounts due under this Mortgage," first deducttng all proper charges and expenses. of such recetvershtp, and atto ;
payrng “all taxes or assessments levied or assessed agolnst sald preperty’ and then unpaid, and said Mortgagor waives .
nottce of appltcatton for the gpporntment of a recelver after default and agrees to forthwtth surrender possesston ‘of sord L

Mortgagor hereln covenants and agrees fo promptly fulfill ond perfon'n all of the terms and condltlons of any cqree— ‘

“ments or understandings constituting and’ granting q prior lien against any.of the property mortgoged hereby, ond further
covencmts and: agrees to fulfill and periorm all of the terms and condttlons of any, agreement relotlng to the purchcse by
Mortgagor of ‘any, of the property which is encumbered by this Mortqage. Failure of the Mortgagor to so fulfill and perform
such covenants ‘and condttions shall, at the optlon of the Mortgagee, constitute a default tinder the terms of this Mortgage, -
Mortgogee is hereby. further authorized to cure any: such default on behalf of and for the’ account of the Mortgagor, Expend—”

. tures or obllgations made or incurred by ‘the Mortgagee in connection with curing such defaults shall be added to, Gnd
become a part of the mdebtedness under the Note, poyment of whrch is secured hereby.u ‘

Words of broad or general meaning sholl ln no wtse be limlted beccruse of thelr Use in connectlon with words ot more
restncted slgnlftconce. The plural tnc]udes the slngular, and vice versa; unless a contcary rreanrng obvrously is tntended
Where thrs lndenture ls executed by more than one Mortgagor, each is Jotntly cmd severally bound ’




Ui T : R e T to me known'to bc the Presxdent and, Sccretary, reepcctively, of the "
Corpomtion that executed the within and foregoing instrument, und acknowledged ‘said instrument to be the fres and -
voluntary get dnd ‘deed of the Corporation;” for the uses and purposes therein mentxoned and on’oath stated that thcy
w‘ere uuthonzed to execute said instrument and that the seal o[hxed is the Lorporote seq l of zhe Lorpomtion. ‘

'_Notory Publ ic T and for the State of SRR
“" Residing at . : e
* My Commission Expires:

[

Renold R Passien and Elsie’ E Paz‘.suanJ husbund and wlfc‘

to me known to be the individualg - deéscribed in, and who execuled the within and foregoing, instrumen( and uclrnowl-
edged that M signed the scxme as. the“' free and voluntary act and deed for the uses and purposes therein

mentioned.

ln Whm:gss !hefeof, I nereunto‘éei my‘k hcxnd und.n’fflé:{dl‘sénl thls :

; ‘ No!ary lfubllc in:and for the State o%o
: Residéq ct (s ‘ f&L’
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