. TRUST DEED

y=second |

 'THIS TRUST DEED, made this...5W@0E

between

.EUGENE..X.. BOWERS  AND.. DOR INNE . BOWER &

us Grantors,

Thixd.Avenue,..Chiloauin.. Orason .. 9782%4.

husba
’ sban
%*

(Address) .-

TRANSAMERICA.TITLE. INSURANCE. CO. - % :

i 800 Makn. Street

nath Falls, Orepon 97601

., a8 Trustee,

* o (Address)

and United States National Bank of Oregon

.ist

RIS P Ie ‘

Chi |nqn‘ln .
*

e

Branch, as B ¥,
e

~and f%nrkfnr{r' '(“h'flmilu{n' Oregon..9

Grantor conveys

to Trustee in trust the /nllowing property n

| 'LOTS 36 and 37 PONDEKOSA PARK, KLANATH

_toécthqr with all ﬁppurtcnanccs, and all existing or subsequently erected o
the Property, - B T S ST R

Renef

262400k 5

ot exceeding three acres in

(Address). -

County, Oregon:

_COUNTY,’

r aflixed improvements or ﬁxturcs,vnll of which is collectively referred to as -

P 3 . N B o - : !
ry has loaned grantors

_which is repayable vwi!lly intercst according ié the terms of & promissory note dated the same as this dec

thicty
7

.. and interest fs due on or before.! :
"and interest payable under the note, (b) any future amoun
or advanced by Beneficiary to discharge obligu‘tions‘of Grantor

years from date.

*Insert “Grantor” or the name of the borrower if diflerent from Grantor,,

" This deed is given to secure p

on the following terms: « .o o0 "t o

and Main

ST

L of lhe: Property, FEE,
" Until in default, Grantor shall remain in posscasion and control of

ts that Beneficiary
as permitted under this dccd. :

ayment of the Indgbtcdncsg and pcrforfnunct! of all 6ﬁli

“eonnee
n

* (Bdftowcr) $.20,800,00 .
‘ d,;unﬂer which the final payment of principal .7 |
The term “Indebtedness” as used in this deed shall mean (a) the principal “
way in its discretion loan to Borrower or Grantor, and (c) any sums paid

t

SN e
gations of Gré‘ntor under this deed, and is given A
32° Gruh_ldr may withhold payment of any tax, nsscssmc‘nl,‘ or claim in* "
tion with'a good faith dispute over the obligation to pay, so long as |
iary's interest in the Properiy is not jeopardized. If a lien arises or

L
: the Property and to the extent that the Property of cial im-
provements shall bo free to operate and manage the Property and receive |
the proceeds of operation, The Property shall be maintained in good con.
dition’ at 'all times;. Grantor shall promptly make . all necegsary repairs,
replacements and renewals so that the value of the Property shall be main-
*. tained, and Grantor.shall not commit or permit any waste on the Property..
. Grantor shall comply with all laws, ordinances, regulations and private.
“restriclions‘ affecting the Property, o050, T

. ¢+ 1.2 To the extent that the Property constitutes commercial property or :,
“a farm or orchard, Grantor shall operate the Property in such manner as to -
revent deterioration of the land and improvements including fences, except
yor reasonable wear and tear from proper use, and to the extent that the #
land is under cultivation, shall cultivate or otherwise operate the Property
according to good hushandry, = <o o o

: “°1'1.3 " Grantor shall not demolish or remove an
enefici

y. improvements from ,ythe

Property without the written consent of B ary,

v ‘ E

one

el T e T T
" 2" Completion of Constructi BRI AR
_ If some or all of the procceds of the loan creating the Indebtcdness are
1~ to be used 1o construct or ‘complete construction of any improvement on :
~"the Property, the improvement shall be completed on’or hefore six months
from” the date of .this decd and Crantor shall pay in"full all costs ‘and
", expenses in’ connection with the work." RS e S

Taxes and chns. FoE R i y SRR |
3.1 Grantor shall pay before they hecome: delinquent. all taxes and
assessments levied agalnst or on account of the Property, and shall pay as
due all claims for. work dono on or-for services rendefed or material furs
nished to the Property.. Grantor shall maintain the Property. free of any.
liens having ?riorily over or equal to the interest of Beneficlary under this.
deed, except fo

a3 otherwise provide

d

in'3,2,

. the filing, sccure the discha
. or a sufficient corporate sure

i 3.3 "The assessor or tax coll

. tional risks covered by n standa

« tation war risks. Insurance on:the P
' and under. policies approved

 insurable value of the Property,
;. ;to comply with any co-

~* in'a form satisfactory to Beneficiary makin
“shall e’ deposited with Beneficiary. In th

~ ment which'shall be hinding ipo

¥ the lien of taxes and assessments not delinquent and except - .
rhn e B A B S ..zrenewal or substitute pol

is filed asa.result of nonpayment, Grantor shall within. 15 days after the
lien arises or, if a lien is filed, within 15 days after Grantor has notice of .
rge of the lien or deposit with Beneficiary cash’

ty bond or other security satisfactory to Bene- .
t to discharge the lien plus any costs, attorneys',
ould accrue as a result of a foreclosure or sale

“ficiary in an amount sufficien
-fees or other charges that ¢
under the lien, -, i . o ;
ector of the county in which the Property. "

r to Beneficiary a written statement of the

at any time, U

is Jocated is authorized to delive:
roperty taxes assessed or owing

4. Insilrnncc, .

4.1 Grantor shall carry such insurance s Benefici

! y mey bl
require.: This shall include insy

T y
irance-on the. Property: against fire, addi-
rd endorsement for extended coverage, and . -,
ified by Bencficiary including without limi< i«
roperty shall be carried in companies -
Beneficiary- and shall be for an amount .
nortion “of the Indebtedness or the  full
whichever is less, and an amount suflicient
insurance provision in‘any policy. SR
*4.277 All policies of insiirance on the Property shall bear an endorsement
loss paynble to Beneficiary and ‘%
e event of loss, Grantor ‘shall - .
immedintely notify Beneficiary, who ‘may ‘make proof of loss if it is not
made promptly by Grantor. Proceeds shall be paid dircetly toBeneficlary -
wlio may compromise with any inaurance company and mnl‘:c a fina) seitle-" -

n'Grantor. Beneficlary may, at its election,”.
apply the proceeds to the reduction of the Indebtedness or the restoration |
or repair of the Property, KRR S s k

24,3 - At least 30 days prior to the expiration of an

such other risks as may be spec

i

“equal ‘to the remaining unpa

y i olicy,
icy shall be sccured by Gmnl_gr ik

reunder ﬁwﬂ be“elther ﬁn attome
laws of Oregon of of the United Stat
"o S .

: NéTE; “ The 'I"nu!' Act pro‘vid;i 'I:;al the Trustes
: nti or branches, :

ssoeiotien autharized o do busln
of QRS Chapter 728, lis

911662 /68

wh
o8,

0 Is an actlve' member of the

regon Slate Bév; o ba
, of a fitle Insurance company o

ok, trist cempony of Ings and |
uthorized fo insure itle f properly onder .hm provisions

¢ to.1e




iy such event t

-5, Reserves; Mortgage Insurance Premiums, Har

B B Be{icf'l'clill}'y may require Grantur to maintain reserves for bnyrﬁcnt

of taxes ( g specia ts and other charges against the
Property hy governmental or quasi-governmental bodies) or premiums on
insurance or both, The reserves shall be created by payment each month
"t to Beneficiary of an amount determined by Bencficlary to be sufficient. to
produce, at lcast 30 days before they arc due, amounts cqual to or in excess

"of the taxcs or insurance premiums to he paid. If at the time that payments
i .are to be made the reserve for cither taxes or Insurance premiums {s-insufli-:
. cient,' Grantor shall upen demand pay such additional sum as Bencficiary

“shall determine to be necessary to cover the required payment.

.52, If Beneficiary carries insurance covering the 'rcpnymcn‘t‘ of all or
any part of the Indebtedness, the premiums for such insurance shall be

i Fnid by Grantor, and Beneficiary may require Grantor to maintain a reserve

or such purpose in the same manner as for taxcs and insurance.

U531 Gruntpr{dcsi_fés to carry @ package plan of insurance that in-
-+ ‘cludes coverage in addition to that required under this deed, Beneficiary
“may at ils ortion'cslnblish and administer a reserve for that purpose. In
1

© a certificate of insurance rather than deposit the policy as required in 4.2,
If at any time Beneficiary holds an insuflicient amount in the insurance
“reserve to_cover the premium . for the entire package policy, Beneficiary
may, at its disceetion pay only that portion of the premium attributable to

the required insurance coverage. Beneficiary may from time to time cstab-

dn. lish gcasonnble service clm_rgcs for the collection and ‘disbursement. ol
premiums on package plan insurance, - [ S

: SN : )
6. Expenditures by Beneficiary. L

If Grantor shall fail to_comply with any provision of this deed, Benefi-

" clary may at its option on' Grantor's bclm{f take the required action and

any amount that it expends in so doing shall be added to the Indebtedness,

£ Amounts so added shall be payable on demand with interest at the rate of

ten percent per annum-from the date of expenditure. The rights provided

for in thig paragraph shall be in addition to any other rights or any rem.

: edies to which Bencficiary may be entitled on account of the default, and

Beneficiary shall not by teking the required action cure the default so as

<% 'to bar it from any remedy that it otherwise would have had. . .0 =

7, Late Payment Pennlty.: . il

‘ i Ifany pnyrﬁent under the note is late by 15 days ot fnt;l;e. the Bencficiary -

may charge a penalty up to two cents for ‘each dollar of payment so i
~ arrears to cover the extra’ expense involved in handling delinquent pay-
*“"ments, Collection of a late payment charge shall not constitute a waiver
" of or prejudice the Bencficiary’s right to pursuc any other right or remedy

: available on of the deling Yo

i

8,“W1‘1rr‘m(1iy; Defense of Title. & 5 S s
‘8.1"" Grantor warrants that he holds merchantable title to the Property
in feo simple free of all encurnbrances other than those enumerated in the

“ titlo poticy, if any, issued for the henefit of Beneficiary in connection with | :

. this transaction and accepted by Beneficiary, " oo 57

8.2 Subject to the exceptions in 8.1 ahove, Grantor warrants and will

forever defend the title against the lawful claims of all persons. In the

- event any nction or proceeding is commenced that questions Grantor's title

or the interest of Beneficlary or Trustce under this deed, Grantor shall
‘defend the action at his expense,” . L S v

9. Condemnation, G L Y o
+.9.1.-1f all or any part of the Property is condemned, Beneficiary may

at its election require that all or any portion of the net proceeds of the .

award be applied on the Indebtedness, The net proceeds of the award shall

“mean the award after payment of all reasonable costs, expenses and attor-

i neys’ fees necessarily paid or incurred by Grantor, Beneficiary and Trustee
in connection with the condemnation. S .

1392 If-any: proceedings in condemnation are ’ filed, Grantor “shall

promptly take such steps as may be necessary to defend the action and ..

* obtain the award, -

‘_10.: Imposition ‘of‘ Tax hy State.

i 10,1 ' The following shall constitute statc taxes to which this para. ‘
© -+ graph applies: i L e TR ey
s i A specific tax upon deeds of trust or upon all or any part of the ¥
(o) " e o deed of try po oy -~ %, -r . Property and collect all rents and_profits, including those past due and

Indebtedness secured by a deed of trust. (..

"'(b)-A specific tax on a grantor which the taxpayer is authorized or

required to deduct from payments on the Im}cbtedncs{l sc““,"..cd, by a F’”‘f‘ _require any tenant or other user to make payments of rent or use fees
. directly to Beneficiaty, and payments by such tenant or user to Bencficiary . -

f trust.

S (e) TA tax on’a deed of trust éhurgcah]é against the Beneficiary or.

tilé holder of the note secured, %/ .

=% 1 (d) A specific tax on all or any Jlortioﬁ of the Indeblpﬂngss pf on -
A k

‘pknyments of principal and interest ma

by 2 grantor.

. % 102 I any state tax to which this paragraph applies is enacted aub-
. sequent to the date of this Deed of Trust, this shall have the same effect

a3 a default, and Beneficiary may excrcise any or all of the remedies avail-
“able to it in the event of a default unless the following conditions are met:

(a) Grantor may 1u\vfully pay the tax or clmrgcﬂimposcd by the state

Ctaxyand vk S A T e e L
75" (b)Y Grantor pays or offers to pay the tax or'charge within 30 days
“after notice from Beneficiary that the tax law has been enacted. = 0
" 711," Powers and Obligations of Trustee. e

- 11,1 In ‘addition to all powers of Trustée arising as a matter of law,
: the Property upon the request of Beneficlary and Grantor:™:
277 /() Joining inpreparation and filing of 2 map or ﬁlut of the Property,
~ 'including the dedication of streets or other rights in the public, - e
(b) Joining ip gruntl_ng any casement or c;cnting any res

: triction on
-the Property. -/ o

e premium attributable to the required insurance coverage
shall be quoted separately, and Beneficiary may permit Grantor to furnish °

. personal property.:The reconveyance fee required by law sha

Jitisduee

‘16. Rights and Rcm?(lics on Default,

" Indebtedness immediately due and payable.: = :

“ note ¢v

Trustee shall hava the power to take the following action with respect to .
and

. be made, Reasonable notice shall mean notice given at ledst ten days
‘the tima of the sale or disposition. . “ic: s e

.7 (&) Jolning In-any subordination or other agreement allecting this ™

“deed or the interest of Beneficiary under this deed. - .

277112 Trustes shall not ‘bo obligated to notify “any. other pﬂny of a
pending sale under any other deed of trust or lien, or of any action or pro-: .,

" ceeding In which Grantor, Beneficiary or T'rustce shall be a party, unless
Zthe action or proceeding is brought L e ey

by Trustee. -
12, Transfer be‘HCru.n‘l‘or - e

12,1 Grantor shall not;" without the prior written consent of Benefi- -,
clary, transfer Grantor's interest in the Property, whether or not the Trans.

. ferec assumes or agrees to pay the Indebtedness, If Grantor or & p{ospccllvc

Transferee applies to Beneficiory for consent to such a tranaaction, Bene- *
ficiary may require such’ information concerning the Transferce as would
normally be required from ' new ‘loan applicant,: Beneficiary shall not

unreasonably. withhold its consent. -

12.2.'As n condition of its consent to any transfer, Beneficiary may

“in jts discretion” impose a service charge not exceeding one percent of the -
+ original amount of the Indebtedness, and may increase the interest rate of ¥
* the Indebtedness by not more than ‘one percent per annum. : ;

123" No transfer by Grantor shall relieve Grantor of linbilily‘for‘p’uy-

ment of the Indebtedness, Following a transfer, Beneficiary mu{ agree to

any cxtension of time for payment or modification of the terms of this deed

' or the promissory note or waive any right or remedy under this deed or the

promissory note-without: relieving, Grantor from liability. Grantor waives
notice, presentment and protest with respect to the Indcbtedness. ...

‘13._‘Sccurily Agrccmcnl; 'Fimm‘t’:in(é Statements,

13.1 " This® instriment shall “constitute a’ security agreement with

“ respect to any personal property:included within the description of the

Property.: B T B R S E A I Y S
132 Grantor shall join with Bencficlary in exceuting onc or more

; financing statements under the Uniform Commiercial Code and shall file

the statements at Grantor's expense in ‘all public offices where filing is ;"
required to perfect the wecurityinterest of Beneficiary in ‘any -personal !
property uqdcr the Uniform Commercial Code, : : '

I

*. 14, Reconveyance on Full Performance.

‘v 1f Grantor pays all of the Indebtedness when diic and atherwise pers ‘

" forms all of the obligations imposed llron Grantor under this instrument .-
..and the promissory note evidencing th

" execute and deliver to Trustee a request for full reconveyance and shall
* execute and deliver to Grantor suitable statements of termination of any ;
- financing statement ‘on file evidencing Beneficiary's sccurilfl interest in

¢ Indebtedncss, Bencficiary shall- %

B be paid by
rantor,

“15, Default. TP LU P

The following shall coﬁstﬁluté cvents of de!aul;: ;

151 Failure of Crantor to pay any ﬁortion of the Indebtedness when
"+ 152" Failure of Grantor within the time required by this deed to make

- any payment for taxes, insurance, o mortgage insurance premiums or for
7 reserves for such payments, or any other payment necessary to prevent
+ filing of or discharge of any lien. e, :

15.3 - Failure of Grantor to pcbrfovrmy‘any otlic;- oblignﬁnn under this

* “deed within 20 days after receipt of written notice from Beneficlary specify-

ing the failure.’

21161 . Upon the oceurrence of any event of default and at any time '

 therealter, Beneficiary may exercise any one or more of the following rights “: '
;" and remedies: : G g . } h !

“ " {a) The right at its option by notice to Grantor to declmjé !he entire . ‘
() “With respect to all or any part of the Pr

4 glpérty'lhn! constitutes "~
realty, the right to foreclose by notice and sale by

rustee or by judicial

“ foreclosure, in either case in accordance with applicable law. '

" (c) With respect to all or any part of the Property that constitutes
personalty, the rights and remedies of a secured party upder the Uniform -

¢ Commercial Code. | ¢4,

(d) -The right, without notice to Grantor, to take j)ossession of the -

unpaid, and apply the net proceeds, over and above Beneficiary's costs,
agsinst the Indebtedness, In furtherance of this right, Beneficiary may

in response to its demand shall satisfy the obligation {or which'the pay-

" ments are made, whether or not any proper grounds for the demand existed.

" (e) The right ‘in connection with any legal proccedings to have a .
receiver appointed to take possession_of any.or all of the Property, with -
the power to protect and preserve the Progcr!y and to operate the Property
preceding foreclosure or sale and apply the proceeds, over and ahove cost |

 of the receivership, against the Indebtedness. The receiver may serve with.
“ out bond if rcrmmed h

law. Beneficlary's right to the appointment of &~

receiver shall exist. whether or not apparent value of the Property exceeds "

.“the Indebtedness by a substantin]l amount., -5~ %

(%)

(f) ‘Any ollu}:]t right or r'emcdy provided in this deed or the promissbry
ing the Indeht g, - L e it

162 7 In exercising its rights and remedies Beneficiary shall ‘be free e
to' sell all or any part of the Property together or separately or to scll.

- certain portions of the Property and refrain (rom sclling other portlons, ::
- Bencficiary shall be cntitied to bid at any public sale on all or any portion
Jof the Property ov o o e i Dt L Iy

i i

163 Beneficiary. shall give Grantor’ rensonable notice’ of the time -
lace of any public sale of any personal property or of the time after
which any private salo or other intended disposition of the propcrt{ fgto

efore -

v




: 164 ' A waiver by either party of a bréugh of a provision uf this agree-"
“ment shall not constitute a waiver of lor Frc;udicc 1e party’s right other- -
1 th.

wise to demand strict compliance with that provision or any other provi-

. sion.; Election by Bencficiary -to -pursue_any remedy shall ‘not exclude ;
1€

pursuit of any other remedy, and an election to make expenditures or take

“; action to perform an ohligation of Grantor under this deed after failure of :

the Crantor to perform shall not affect Beneficiary's right to declare a
’dcfuull and exercise its remedies under this Paragraph 16. .

“guch sum as the court may adjudge reasonable &s attorneys’ {ces at trial
* and on any appeal.’ All reasonable expenscs incurred by Deneficiary that
are necessary at any time in Beneficiary’s opinion for the protection of its

“““interest or the enforcement of its rights, including without limitation, the "7
security agreement when the instrument 'is being construed with respeet

i cost of sea_rching records, obtaining title reports, surveyors’ rcports, attor- !
neys’ opinions or title insurance, and fees for Trustee, whether or not any -
court action is involved, shall become a part of the Ind=btedness payable

-on demand and shall bear interest at the ratc of ten percent per aanum
from the date of expenditure until repaid.:.. g i

' INDIVIDUAL ACKNOWLEDGEMENT

' STATE OF OREGON, County of...... Kamath i) 58

. ”1v977

Sept-ombﬁ* 22..

2 1 - H‘Per.s:‘mally‘ap‘pe‘avr‘g;i the ab

" Eugene K. Bowers and Dorinne Bowers
: T e . :
P e

KEAT A ¥ P N
the jofégoing instrument io be..

o (134
; Nolar{)uﬁ_{ic, [?{.Qf(:go\ “ S
My comm'u’slén ({m_irc.s{.) ¥ /- /4

REQUEST FOR FULL RECONVEYANCE "1

17, Notice. 70 e o T :
" Any notice under this deed shall he in writing and shall be effective

~ when actually delivered or, if mailed, when deposited as registered or certi-

fied mail directed to the address stated in this deed, Any party may change
the address for notices by written notice to the other parties, e gl

o e - . . {18, Succession; Terma. - .~ i I ARG b
1271657 I the ‘event sult oraction iz stituted to enforce any of the
terms of this deed, Beneficiary shall be entitled to recover irom Grantor. .

18.1 ~Subjccs to the limitations stated In thiz decd on ' transfer of -
Grantor's interest ‘and subject to the provisions of ‘applicable” law with
respect to successor trustees, this deed shall be binding upon and inure to
the benefit of the parties, their successors and assigns. .- ‘v

18.2 5. In construing this deed the term deed shall cnédrﬁbuss the teem

to any personal property.-
s - ‘nx‘.‘,

'fb?MLE/Zi@@;
‘f“difef . Bowers . R e

.~ Dorinne.Bowers '

,‘ COIIIfORA’i‘E ACKNOWLEDGEMENT

! i

STATE OF OREGON, County ol

(’crsan‘ally aﬁpéar&d a

v who, being sworn, stated

that he, the said.

isal

and he, the said.

A LY T e Cavenisl
i the seal affixed hercto is its scal and that this deed twas voluntarily

. signed and sca(cd in bcl‘ml/v of lhercarpovrmion by autherity of its Board W

of Directors.

" Beforeme: ..

, ‘ e : (SEAL)
- Notary Public for Orcgon . Sl T
My commission expires: LTy Ly

: N Tobo l{sed ‘only‘whun obllgu"ans‘hu\_le ponn poid.

R

i

 STATE OF OREGON; COUNTY OF KLAMATH; ss.

I-filéd for réqérd d( request 6! :

'/ Transmerica Title Ins. Co

i 28 day of SRUEST 1 1072 gy 3320

VO] M’?E\ . ‘

.By‘”‘ Q;-/“‘ \/

" onPage MO8 o S

WM Df\‘mm:; County Clerk '

' k'l
2

‘.\"
il

e

RRA]

“.0f Grantor corporation and that




