hetween "

. THIS TRUST DEED, made s SHOREYSGYRRER .. L. day .. SSPESMBEE .
~ s htigband and.wi
:1632) Harvey Drives Klomath Falls, Oregon. 97601 % .. o S
KL AN GOUNTY TTILE G0 .
+ e $22.Main. Stxeet,. Klanath. Falls,. 06egan. 97601 X X *
“and' Uinited States Natlonal Bank of Oregon ... Klamath Falls
40 Main Street, Klamath Falls, Oregon 9760L..c% ... ...%

1,7 BORGMAN  AND DOROTHY “J; BORGH

ERNEST : ax_Cl;i\nlorls, .
(Address)
08 Truslcc.:‘ .
(Address) -

e

Eani
25

] R4l
weo(Address).

Branch, as B

1 Crantor conveys 10 Trustce in trust the ollowing proper_l)" not exceeding three acres in.....

i

Klamatho ..

oir.County, Oregon:

. 9 E.W.M,; more’

‘A parcel of land situated in'the NELSWk of Section 36, Township 38 S.R n |
Beginning at:the Southwest corner.of. said Section 363

“particularly;described as follows? .

thence North 89955 East'a distance of 1345,2 feet; thence North 0916° West a distance’

of 2187.0 feet to the Northwest corner of First Addition to.Moyina Subdivision;

. thence North 89°39'!30" East along the North‘;inefoffsaid;subd;yisiqn;a;d;stancg‘of 
© 42040 feet'ta a ¥ inch iron pin; on the true:point of Leginning of this description;:
. thence ‘continuing:North’89°39'30" East a distance of 125,00 feet to'a'} inch iron'pin;

thence ‘North 00°16!
8923930!

‘a'distante“of»lZ0.0’féét to the'true point of beginning of ‘this'description

P p o APER

6g§lbcg \hvkith_'aH»nppur‘t‘en;m’cea,y npﬂ all existing or'subscqupmly g:rectéd oi"nlﬂiiqd imp‘rovcm‘cn‘u,or ﬁxture;l,

the Property

E

all of which ia callectively

r’ ]mg I.rmm-rl o : granrnr Vi

‘whi.ch‘ia fépa‘y‘hblé ‘wlih interest ngcoviy'ttii'ng to the terms of a*p'x‘omxs‘s;:ry note dated gho’aémé a8 lliis deed, under which the final ﬁuymcnt of principal |

: i 4 ..ycars {foin date, The term “Indebtedness” as used in this deed shall mean’ (n) ‘the principal :
d iﬁtqrcgt p;iynble un'derr:lh'e no!é,“ (b) any future amounts that Bcneﬁc‘:iu’ry‘rynhy in it discretion loan to Borrower or Grantor, and (c) ar‘ly‘ sums paid |’

) Kdvurgbcd,hy Beneficiary !o‘dischargé‘obligﬂlid%ls of Ginntéi‘ 88 permitted under this deed. . ( R R g h i

~ and interest is due on or before..hWENLY. =five.

the name of the horrower if dierent from Grantor.

This deed lxs‘giégh t sé§u; : pay n;cnt of l}yé Indebtcdnég and performance of all obligations of Grunlm" under this deed

on\\ the folloyv ng terms

and M wce of the Property

:1.1 Until in"default, Grantor shall remain in possession and control of -
the Property and to the extent that the Property consists of commercial im-
provements shall be:free to operate and manage the Property and receive:’

“the proceeds of operation. Ths Property shall be maintained in good con-:

't dition’;at all times;’ Grantor: shall promptly make. all: necessary repairs,
“'replacements and renewals so that the value of the Property shall be main-
" tained, and Grantor shall not commit ar permit any waste on the Property.
Grantor shall comply with all laws, ordinances,  regulations and - private
-téstrictions affecting the Property.:" k IR

1,2 To the extent that the Propefty constitutes commercial property or

;" g farm'or orchard, Grantor shall operate the Property in such manner as to
§ Frcygm(deleriorutioﬁ of the land and improvements including fences, except
<. for reasonable wear and tear from proper use; and to the extent that the
v land is under; cultivation, shall cnlti otherwi: P

' according to good husbandry, R

1.3, Grantor.shall not demolish or remove any

improvements frvoni'l]xe'
*Property wi L

thout the written consent of Benefieiury,

Completion ‘of i

' 1f some or all of the procecds of the loan crcatin[‘;

to be used to_construct or_complete construction ‘of any improvement on

the Property, the improvement shiall bc'fcpmglc!cd on ‘or before 'six moriths
- fromthe date of: this”deed and: Grantor sl

i ith the wo

3.1 Grantor shall pay. before' they bcéome:ticlinq!mm;ull taxea and

assessments levied against or.on sccount of the Property, and shall pay ‘a8’

dug all claims for.work:done on’or forscrvices rendered or. material fur.
nished:to the Property.. Grantor shall maintain’the :Property fren:of nny.
liens having priority. over or.equal to tho.interest:of Beneficiary, under thi
deed, except for the lien of taxes and

a3 otherwise provided in 3.2, /1%

erty -

the Indebtedness are’

all’ pay in*full ‘gll'costs and’

sscgsments not delinquent and except |

e (Borrower) $..27 ;&(50 'QQ

32’ Gran!or'nymy withhold payment of any tax, Asscssmcm. or claim in

connection with a good fnith dispute over thp obligation to pay, so long as .

Beneficiary’s interest in the Property is not jeopardized, If a lien arises or
is filed as’a result of nonpayment, Grantor shall within:15 days after the
“ilien arises or, if a lien is filed, within 15 duys after. Grantor has notice of
the filing, sccure the discharge of the lien or deposit with Beneficiary cash
or a sufficient corporate surety bond or other security satisfactory to Bene:
ficiary in"an amount sufficient to discharge the lien plus any costs, attorneys’
" feea or other charges that could nccrue as a result of a foreclosure or sale
" under the len, .. § g Ty T o it g
.3 *.The assessor or tax collector of the county in which the Property
i8 located is authorized to deliver to Beneficlury a written statement of the

“ property taxes assessed or owing at any time, ! i A

.4," Insurance, - : : Pl :
4.1+, Grantor shall carry:such insurance as Beneficiary may.rcasonably
require.
+'tional risks covered by a standard endorsement for extended coverage, and
such other risks'ng'may be specificd by Beneficiary including without limi-
tatloni “war risks: Insurarice 'on_the Property shall be carried in companies
‘and: under policies” apsroved by Beneficiary. and:shall: be' for an amount
equal to_the remaining unpaid . portion_of the Indebtcdness ‘or the full
“insurable value of the Property, whichever is less, and an'amount sufficient
*':to-comply with' any, co-insurance provision'in any pelicy ; ;

4,2 #All policies of insurance'on the Property shall bear an endo I
in'a fonn satisfactory to Beneficiary 'makin%‘ loss payable to Beneficiary and
shall ‘be “deposited with- Bencficiary.: In" tha”event of loss,” Grantor shall

‘immediately notify Beneficiary, who may'make proof-of Joss' if'it is"not
: made promptly by: Grantor,  Proceeds shall'be paid-directly’ to Beneficiary
who may.compromise with any insurance company and make u final seitle-
ment which shall be binding upon Grantor. Beneficiary may, at ita election,
apply the proceeds to the reduction of the Indebtedness or the restorition
r repair of the Propert Lt e

At least 30 days pri(;r to “I')c xpirnt(lloln‘of any policy,
Dy,

renewal or substitute policy shall be sécure rantor,

BRI A 11 i S
39 Deed Act provides that the Tmlu\ho undar must be either an allom
ssociation authorized to do businass h

o undi
of ORS Chapter 728, its |ub||dlarloi,‘ affiliotes, agents or branch

y who 1t on’actt 3
the lows of Oregon or. of the Uniled States, or o Mils Insurance company authorized fo Inwure title fo. r

member of the Bar, @ l-u‘nk,‘ trust company or. sovingi and foan

propetly undet_the provisions

1
Oregon Stak

; West a distance of 120,00 feet to'a % ‘inch iron,pin; thence. South:
West:a distance of 1125,0 feet to ‘a"% inch iron pinj thence.South 00°

16! East"

relerred 1o as :

N andis given and uccep‘ledv )

This shall. include’ insurance on’the:Property against fire, addi- :




L Reneficlary shall not by’
i to bar it {rom any remedy thas it otherwise woald bave had. [

5. Reserves; Moctgage Insarance Premivms. :

s2 mrintaiz reserves fon paymaR
axd oiher charpes against the
I QUASIEY tal bondies) oo precuinms ¢
¢ Imsurance of ; T shall be created by paymvent each moath
‘1o Beaesciary of aa ameaae determined by Semedeisry to be suSiien
pfp:‘m.u@Q&pkﬁam&qa&&qm«:ﬁaﬁd%whm‘
of the taxes or inserance premiazs to be padd 11 st the tinve that pawments
20 £ be made the reserve for either taxes ot & i b

“of taxes {including

Propertr By =

) m—;mym fre Graator
e

2 bx imsrance preminms i iowaS
' ceat, Grastoe skall ppoa demand pey soch sdditional sum as Bemefciary
7 ghall detesmine to be mevessary to cover the required payment. ool
pmiremce covering the repayment of all oz
X . the for such insorance shall
¢ Graator, and Beneficlary may m:i‘*..ke Graztor to raintain 8 Teserve
porpose in the sante mandes a8 or taxes and izsrramea A
: ‘desites to carty 8 puckige plan of inssranes that io-
udes covenage in 1adition by that Tequired wader i deind, Benelclary
o pagy agis aﬁz:‘s:a establisk and sdminiser & Teserve for that purpose.
such event the precium attributahle to the required izsurasce covenige
skl e queted sepsrately, a3d BemeSelary may parmit Grantor to furnish’
2 certiScate of insarance rather than depuosit the policy as quired ia 42
If a2 2oy time BezeSciary bolds sa insaficiest ameunt in the imsursace
reserve to cyverithe preciium for the entire
rxy, ot its discretion pay oaly that portica of

the requindd fzsarance coversge. Beaefciary may
lish collection and

- 59 If BeeSitiary earries
my—,;noithe"‘ dzcss,

b

e premium attributable to
e o time to time estab- i
T rable ' service charges for the disbursement af
premizms o package plan insrance. i e e

6 Expéoditares b

¥ ciacy R SEEAERI?

o If Graator shall fail t& coemply with aay provision of this deed, Beces-
ciary. may at its optica oa Granters behalf take the required sctiva and
2ny arsouxt that it expends in so doing shall be added to the Indebtedness,
‘Amoqats o a3ded shall be pavable oa demand with interest at the rate of
ten percent per annum from the date of expenditare. The rights providad |
for in this parazraph shall be ia sdditica to any other rights or any rem-
edics to which Bemeficiary may be entitled on sccount of the defanit, and
faking the required action cure the defaalt 50 38!

Late Payment Penalty, o b 700 0w S L

.7 1f any payment under the note is Tste by 15 days oz move, the Beneficiary

“may charge a penalty up o two ceats for each dollar of payment so in.
arrears to cover the extrs expense invol

i ments. Collection of & late payment charge

of or prejudice the Benefieiary’s tight to parsie

“availsble oa account of the delinquency. it

shall not constitute 3 waiver
any other right or remedy,

{ 3._“, Wamhlg; D{(cnse ol’,"ride.»’ v ) LT
7 g1 “Grantor warrants that he holds merchantable title to the Prope:
in fee simple free of all encumbrances other than those enumeratad in the
.+ title policy, if any, tssued for the benefit of Beneficiary
.- this transacticn and sceepted by Beneficiary.

8.2, Subject to the exceptions in 8.1 shove, Grantor warrants end will

" forever defend the title sgaingt the lawful claims of all perons. In the
event any action or proceeding is commenced that questions Grantor's title
or. the interest of Reneficiary or Trustee under this deed, Grantor shall
defend the action at his expense .7 S s e

.91 1f all ‘or any part of the Property i condemned, Beneficiary may-
at its election require that all or.any portion of the net proceeds of the

- award be applied on the Indebtedness. The net proceeds of the award shall
“mean the award after payment of all ressonable costs, expenses and attors
" neys' fees necesearily paid or incurred by Grantor, Beneficiary and Trustee

in connection with the condemnaticn. T T

9.2 - 1f any ‘proceedings ; in

prozmptly take such steps 28 msy
obtain the award, . i

necesaary to defend the action an:

10.1:: The following shall constim(e state taxes to which' this para:
graph appliess i s S g e
4" '(a) A specific tax upon deeds of trust or upon all or any part of the
Indebtedness securéd by a deed of trust. R
/(b) - A specific tax on a grantor which the taxpayer is suthorized ot
required to dedpet from paymcnts’ on the Indebtedness secured by & deed
of trust.”i ¢ G ; R T
the Beneficiary”or

Atax on'a deed oyf

=)
the holder of the note secured. ..
5 (d) YA specific tax on’all or xnme .
payments ‘pf principal and interest made by‘ a grantor, i
102 1 any dtate tax to which this pammﬁ‘h applies is enacted sub-
" 'sequent 10 the date of this Deed of Trust, this shall have the same effevt
as 8 default,’and Beneficiary may exercise any or all of the remedies avail.:
able to it in the event of 8 efault unless the follqving’eundiﬁqns are me
. ag ‘Grantor may lawtally pay the tax or charge imposed by the state
tax, ang . o e S : .
‘44, (b) - Grantor- pays or offers to par. the tax: or charge within 30
otice from Beneficlary thst the tax law has been en cted.

1."Powers and Obligations Jf Trustee.
L jn to all powers of Trustee arising 8¢ A mader of law,’
Trustee shall have the power to take the following action with respect 10
the Property upon the request of ,Bcncﬁc!‘ary”and‘(}rgmvo
(&) Joining in preparation and A

including the dedication of streets or other rights in'the pn_blic.

(b): Joining in granting any ensement ‘or creating any restriction on
the Propert ; k-

1 Transter by Gﬁﬂxm- i » i

ckage policy, Bencfciary

in handling delinquent pay-"

o Grantot.,

in connection with

cobidexz{niti‘on‘ are’ ﬁlcd; Cﬁmtm‘ fshnlli

d ling of a map or plat of the Property, "

e e Whnym&nﬁm&nummeﬁt e¥ecting
‘dw.!ctt’:emmdheﬁcm,vuda&h&m!., RS

112 Trestee sholl mot be chligated to netify say eher panty
: mhx%und«w:w&:d&idm«l&xdnvum« )
\n«dh‘hv&hcmm.m&iwmﬁwwéﬂk party, Galess
the activa or proveadiag is booeght by Trastee, 0 S

s
L

consesit of Benefi

ithast the prise waitten
or et the Trans

¢ 2 18Y C Grantor shall aot, «
lary, transfer Grantor's interess in the Progerty, whether
¢ ferre aSSITICS OF 24TOCS 03 A the Indebtedness 1 Granter o
Tramsferee applics to Beneficiary for consent to sach & transaction, Benes
fieiary Ay Tequire mich information coacerning the Transleree a¢ wenid <
" mormally be required frem a mew laan applicaat, Benefciary not
;o umn by withbold its comsents oo W
TR CAs s coadition: of its consent tu 'any sransfer, Beneficlary may
in ioy dieretion impose & service charge mot exceading one porneal of the
“criginat amount of the Indebladness. and may increase the interest rarewf
the Indehtadases by not moce than one perexnt pes annusi. 5 0 1

123 No trazsfer by Grantor shall relieve Grantos of Hability for pay~;
ment of the lndebtadaess Following & transker, Beneful :
oy extension of time for payment o7 modification of the termas o
of the PrOMIsSATy DAte OF Walve a3¥ right of remedy wader this deed ot the

- procyisiary mote without relieving Granter,
aotice, preseatzient and postest with respect o

the Indebtedness.” "

13 Scnmty .-\gn_i“:ﬁgnl; F‘u\aﬁcin: Statements. 4
13 This | instiument shall. cvadtitate 2 security
respect to a3y perseasl propesty incheded within the description of the ™
132 Grantec shall jein with Reneficiary in executing vne or mare’
fnancing statements uader the Uniform Commercial . and shall le
the statements at Grantor's expense in sl public ofices where filing &8
" roquired 1o perfect the security interest of Bemeficlary ia
" peoperty undes the Uniform Commercial Code. " !

14, Recouverance on Full Performances ST IR
v 5T Graates pars all of the Indebtedness when dus and otherwise pers
{orms all of the obligations im anoty Grantos under this instmament
b procuissory noté evidencing the Indebledness, BeneSciary shall,
execute snd deliver to Trustee a raquest for full reccaveyance snd shall
“exevute and deliver to Grantor suit le statements of termination of any

| 'financing statemest oa fle evidencing  Benefeiary's secutity interest in’

% property. The reconveyance fee required by law shall be paid by &

"The following shall constitute events of defaults”” ot

pay any portioa of the Indebtedness when

151 Failure of Granter to
frisduesy, 0 e S 2 5 o
. . 15,2 Failure of Grantor within the time required by this deed to make

any payment for taxes, insurance, ot mortgage insurance premiums of for .
rescrves for such payments,-or any other payment nevessary to prevent v
'ﬁlingafordixhar;eof‘uy Ben. 0 ai e 3 g T e T

57153 Failare of Grantor to, perform lny other :oislfgitiéu under this
“deed within 20 days after receipt of written notice from BeneSciary specify~ .
o the failare. v e it

“ l&,,l‘{ig’h‘u‘ a/n'yd’;Rc‘;ﬁ’edies on Defgulb . LT e
751617 Upen the. occurrence of any event of default and st any time
thereafter, Beneficiary may exercise any one or more of the following rights

. and rezaedies:’ o . ey i) AT

declare the

704 (a) The right at its o tion by aotice to‘(‘;r‘anlor to

Indcbtedn::« immediately due and payable, 10 et :
(b). With respect ta all or any part of the Property that constitutes

realty, the right to foreclose by notice and sale by Trustee ot by’ judiei

. foreclosure, in cither casé in’ aceordance with applicable law.'-

(c) "With to all or sny

t of the Property thst constitutes
‘Easonshy. the n:iu and remedics g
om! a1 Cod ER

¥ secured party under the Uniform
merci . . .
>“without notice to Grantos posseas
¢ all rents and profits; including those: p
1y the net proceeds, over and above Beneficiary's costsy
Jebtedness:: In furthersnce ‘of - this' right, Beneficiary may
tenant or other: aser to make payments of fent or.use fees
0 feiary, and payments by such tenant or user to Beneficiary
in' response ta its zmand shall satisfy. the obligation for. which the pay
ments are ma’dc,‘whdhcr of not any proper grounds for the demand existed.
() The_ right in’connection with any. legal proceedings to bave a
ver appointed to take possession’of ‘any or all of the Property, with
the power to protect and preserve the Property and to operste the Property
preceding foreclosure or-ssle and ‘spply the proceeds; over and shove cost
of the receivership, against the Tridebtednest, Tha receiver may serve withs
out bond if ch tied, by law. Beneficiary’s right to the appointment ofs.
raceiver shall exist whether or not apparent value of the Property exceeds
the Indebtedness by 'a substantial amount, = e
“(£)~Any othet right or remedy provided in this deed or the promi:
ote evidencing the Indebtednesy i
2162 In_ exercising its rights and remedies’ Beneficiary shai
o sell all or ‘any-pazt of the Property  together or scparately ot to_ sell
certain portions of the [roperty and ‘refrain’ {rom ‘selling other mortions,
Benchiciary shall be entitled to bid at any public sals on all o any portion
{ the Property R SR e
16.3 *Beneficiary  shall “give Grantor reasonable ‘notice -of. the: time
and cﬁ'“a of any public sale of any personal propesty ot of the time after
which any private sale or other intended disposition of the pmpéni feta
bo made. Reasonable notice shall mean notice given at least ten days before
“the time of the sala ot dispositio v DI i ;

A prospastive Do

from. lahility, Graster waives “

any persenal 1




el 164 - A waiver by cither party :
ment shall not constitute a waiver of or rrcjudicc the party's right other-
wise to demand strict compliance with that provision or any other provi-.

s

sion.’ Election” by Beneficiary : to pursue, any remedy . shall net exclude -

pursuit of any other remedy, and an elcetion to make expenditures or take
aiction to perform an obligation of Grantor under this deed after failure of
the Grantor to . perform shall not affect Beneficiary’s right to declare a
defanlt and exercise its remedies under this Paragraph 16, - !

16.5 “In the event suit or action’ is instituted to” enforce any of the

terms of this deed, Beneficiary shall be entitled to recover from Grantor

such 'sum as the court may adjudge reasonable as’ attorneys' feca at trisl
“and on any appeal.’ All reasonable expenses incurred by Beneficiary that
ate necessary at any time in Beneficiary's opinion for the protection of its

interest or the enforcement of its rights, including without limitation, the "

" cost ‘of searching records, obtaining title reports, sirveyors' reports, attor-
" negs'. opinions or title insurance, and fees for Trustee, whether or not any

court action is involved, shall become a part of the Indebtedness payable

on demand and shall bear interest at the rate of ten percent per annum
from the date of expenditure until repaid, e N W

arz}d‘ qbkrio‘gqlellge'd the Iorégoing insirument 10 be.

of n breachof a p}ovision "ol diis ugrcé-‘f :

“18. S“ucceu‘itym‘; ‘Terma, e :
77 181 Subject to the limitations stated in’ this’ deed on’ transfer of - T

-~ Ernest 3 Borgn

o Uorqt.by Je @0@‘?‘,“‘“

17 Notiee,

¢ Any notice under this deed shall be in writing and sholl be effective

“when actually delivered or, if mailed, when deposited as registered or certi

fied mail directed to the addreas stated in this decd. Any party may ‘clmnge

{ the address for notices by written notice to the other parties.

Grantor's interest ‘and subject to the provisions of applicable Jaw with
respect to successor trustees, this deed shall be binding upon and inure to”
the benefit of the partics, their successora and assigns.” " - v

182" 'In construing this deed the term deed shall cncombiss the term

“'security agreement when the instrument is being construed with respect ;

so uny personal property.

-

/]/u.l,’i

VN o)

q :

who, being sworn, stated

Cea

‘ é]id /xc, lhn‘,-bmyy“,l o /‘ IR essusaises
is'a ; . i of Grantor corporation and that:

t{w seal affixed hereto'is its seal ‘and that this deed was voluntarily
signed and sealed in bekalf of the corporation by authority of its Board

‘v of Directors.? ’ T o

o Bclon; mé.

tha‘ry‘l’ublic for Orego
LMy commission expires:

4 REQUEST FOR FULL RECONVEYANCE .-
‘To bo used onlywhen obligations hava been pald,

Vi

STATE OF OREGON; COUNTY. OF KLAMATH; _ss.
' der_récordal request Sf o KLAMATH COUNT TITLE“.CO‘

EPTEVRER.

RO y—




