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TRUST DEED

day of Octoberx ' 19..22 between

THIS TRUST-DEED, made this...... £ AE L

LJAMES B WILLIANS AND RUTH H. WILLIAMS, Husband and Wife as Grantors,

Kl

(Address)

TRANSAMERICA TITLE SURANGE. CO.

.............. 600 Main Street, Klamath Falls, Oregon

(Address)

and United States National Bank of Oregen Town. & Country _Branch, as Beneficiary,

3720 South Sixth Street, Klamath Falls, Oreion ; (Address).

Grantor conveys to Trustee in trust the following property not exceeding three acres in Klamath.... County, Oregon:

Beginning at a point South 37' West along the North-South center section line a
distance of 465 feet from the center of Section 10 Township 36 South, Range 6
East of the Willamette Meridianj thence continuing aleng said section line a
distauce of 135 feet; thence Horth 89° 17' East parallel to the East-West center
section line a distance of 100 fest to a point; thence North 37' Last, parallel
to said North-South section line a distance of 135 feet to a point; thence

South -89° 17' Wes%:, parallel to said East-West center section line a distance

of 100 feet, wmore or less, to the point of beginning.

together with all appurtenances, and all existing or subsequently erected or afixed improvements or fixtures, all of which is collectively referred to as

the Property.

Beneficiary has loaned.... i LGrankors

* (Botrower) 18500000

“which is repayable with interest according to the terms of a promissory note dated the same os this deed, under which the final pnymént of bl‘incipnlf

and interest is due on or before. 20 rniem yeard from date. The term “Indebtedness” as used in this deed shall mean (a) lhe‘pi-incipnl

and inte‘rcsi‘xmynblc under the note, (b) any future anounts that Beneficiary may In its discretion loan to Botrower ar Grantor, and (¢) any sums paid

~or ndvanced by Beneficiary fo discharge obligations of Grantor as permitied under this deed.

*Insert “Grantor” or the name of the borrower if different from Geantor,

7. 'This deed is given to seciire payment of the Indchtedness and pérformance of all obligations of Grantor under this deed, and is given and accepted
on the following terms: . S : : : E ST e ;

1. P ok ‘and Mair of the Property,
1.1 Until in default, Grantor shall remain in possession and control of

3.2 Grantor may withhold payment of any tax, nssessment, or claim in
connection with a goad faith dispute over the obligation te pay, 8o long as
Beneficiary’s interest in the Property‘is not jeopardized. If a lien ariscs or

the Property and to the extent that the Property of cial im-
provements shall be free to operate and manage the Property and receive
the proceeds of operation. The Property shall be maintained in good con-

dition ‘at all times; Grantor shall promptly make all ‘necessary repairs, |

replacements and renewals so that the value of the Property shall be main.
tained, and Grantor shall not commit or permit any waste on the Property,

Grantor shall comply with all.laws, ordinsnces, regulations and privite .

restrictions affecting the Property.

1.2. To the extent that the Property constitutes commercial property or
& farm or erchard, Grantor shall operate the Property in such manner as to

prevent deterioration of the land and improvements including fences, except :

for reasonable wear and tear from proper use, and to the extent that the
land is under cultivation, shall cultivate or otherwise operate the Propérty
according to good hushandry, " : :

113" Grantor shall not deinolish of remore any impthcmcnts froim the

Property without the written consent of Beneficiary, .

.2, Completion of Construction. - . I

1f some or all of tlie proceeds of the Joan creating the Indcbtedness are
6 be used to construct ar complete canstriction of any improvement oft
the Proparty, the improvement shall be completad on or before six months
from the date of this deed and Grantor ‘shall pay in full all costs and
expenges in connection with the worl " [EA S N LA

3. Taxes and Liens. ! Sy ;

3.1.. Grantor shall pay before they beconie delinquent all taxes and
assessments levied against or on account of the Property, and shall pay as
due all claims for work done on ar for services rendered or material fur-
nished to the Property. Grantor ghall maintaln the Property {ree of any

liens having priority over or equal to the interest of Beneficiary under this-
L exeept for the Tien of laxes dind dssesiinents tist deliiqient dad gxcept’

“. i ag otherwise provided in 3.2,

is filed s a result of nonpayment, Grantor shall within 15 days after the
lien arises or, if a lien is filed, within 15 daya afiér Grantor has notice of

“the filing, secure the discharge of the lien or deposit with Beneficiary cash’ i

or a sufficient corporate surety bond or other security satisfactory to Bene:

ficiary in an amount sufficient to discharge the lien plus any costs, attorneys';

fees or other charges that could accrue as a result of a foreclosure or sale
under the lien, * i ey ! i

3.3 The nssessor or tax collector of the county in which the Property .
“is Jocated is authorized to deliver to Beneficiary a written statement of the ©

property taxes assessed or owing at any time. i

4. Insurance.
4.1 Gra

tional risks covered by a standard endorsement for extended coverage, and
such other risks as may be specified by Beneficiary including without limi.

~tation war risks. Insurance on the Property shall be carried in’companics
.and under policies approved by Beneficiary ‘and shall be for an amount

equal to the remalning unpaid fortion of the Indebtedness or the full

insiratile vatue of the Property, whichever is less, snd an amotnt suflicient

to comply with ‘any en-insuranee provision in any peliey, /577

42" All policies of insurance on the Property shall bear an endorsement

in a form satisfactory to Bereficiary making loss payable to Beneficiary and

" shall be deposited with Beneficiary. In the event of Joss,” Grantor shall
i d ficiary, who may make proof of loss if it js not "

1 H n
y notify fic
made promptly by Grantor. Procecds shall be paid directly to Beneficiary
who may compromise with' any insurance company and make a final settle-
ment which shall be binding upon Grantor. Beneficiary may, at its election,

apply the praceeds to the reduction of the Indebtedness or the restoration -

or repair of the Property.

A3 ALV B0 davs jirior te (e Sxpliation of diy pelicy, d satisfactory .
rencwal or substitute policy shall be'securéd by Grantor, « +imin ity

NOTE: | The Trust Deed Act provides thot the frustes hereunder ‘must be either on attorney, whe In on octive 'm-mhr of the Onu‘nn‘ State Ioi,‘u‘ bank, truit company or IGVV‘;!H‘I and foan

~ossoclation authorized to do business under tha laws of Oregon or of the United States, or a titla insuranza campany authorited to inture Hitle o reol proparty under the provisions - - ‘

£ X of ORS Chaptar 729, In subsidiaries, offiilates, agents o brqn:hct.

as Trustee,

L Granior shaii carry such insurance ns Beneficiary may reasonably -
require, This shall include insurance on thé Property against fire, addi-.
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5. Reserves; Mortgage Insurance Premiums,

5.1 - Beneficiary may require Grantor to maintain reserves for payment
of taxes . (including special and other charges sgainst the
Property by governmental or quasi-governmental bodies) or premiums on
insurance or both. The reserves shall be created by payment each month
to Beneficiary of an amount detetmined by Beneficiary to be sulficient to
produce, at least 30 daya before they are due, amounts equal to or in excess
of the taxes or insurance premiums to be paid. If at the time that payments
are to be made the resecve for either taxes or insurance premiums is insuffi-
cient, Grantor shall upon demand pay such additional sum as Beneficiary
shall determine to be necessury to cover the required payment.

52 I Beneficiary carrics insurance covering the repayment of all or
any part of the Indebtedness, the premiums for such insurance shall be
paid by Grantor, and Beneficiary may require Grantor to maintain a rescrve
for such purpose in the same manner as for taxes and insurance.

53 If Grantor desires to carry a package plan of insurance that in-
cludes coverage in addition to that required under this decd, Beneficiary
may at its option cstablish and administer a reserve for. that purpose. In
such cvent the premium attributable to the required insurance coverage
shall be quoted scparately, and Beneficiary may permit Grantor to furnish
a certificate of insurance rather than deposit the policy as required in 4.2.
If at any time Deneficiary holds an insuflicient amount in the insurance
reserve to cover the premium for the entire package policy, Beneficiary
may, at its discretion pay only that portion of the premium attributable to
the required insurance coverage. Beneficiary may from time to time estab-
lish reasonable service charges for the collection and disbursement of
premiums on package plan insurance,

6. Expenditures i:y Beneficiary,

i Grantor shall fail to comply with any provision of this deed, Benefi-
ciary may at its option on Grantor's behalf take the required action and
any amount that it expends in so doing shall be added to the Indebtedness.
Amounts so added shall be payable on demand with interest at the rate of
ten percent per annum from the date of expenditure. The rights provided
for in this paragraph shall Le in addition to any other rights or any rem-
edics to which Beneficiary may be entitled on account of the default, and
Beneficiary shall not by taking the required action cure the default so as
to bar it from any remedy that it otherwise would have had.

7. Late Payment Penalty.

1f any payment under the note is late by 15 days or more, the Beneficiary
may charge & penalty up to two cents for each dollar of payment so in
arrears to cover the extra expense involved in handling delinquent pay-
ments. Collection of a late payment charge shall not constitute a waiver
of or prejudice the Beneficiary’s right 1o pursue any other right or remedy
available on account of the delinquency.

8. Warranty; Defense of Title.

8.1 Grantor warrants that he holds merchantable title to the Property
in fec simple frce of all encumbrances other than those enumerated in the
title policy, if any, issued for the benefit of Beneficiary in connection with

*this transaction and accepted by Beneficiary,

¢ 8.2 Subject to the exeeptions in 8.1 above, Grantor warrants and will
forever defend the title against the lawful claims of all persons. In the
event any action or proceeding is commenced that questions Grantor's title

or the interest of Beneficiary or Trustec under this deed, Grantor shall -

" defend the action at his expense,

9, Condemnation.

g1 U ull e any part of the [’ioperty is candemned, Deneficiary may .
at its election require that all or any portion of the net procceds of the
award be applied on the Indebtedness. The net proceeds of the awnrd shall -

mean the award after payment of all reasonable costs, expenses and atiot-
neys fees necessaril paid or incurred by Grantor, Beneficiary and Trustee
in connection with the condemnation. e : :

; e o

22 2If any proceedings in d tion sre filed, - Grantor: shall
promptly take such steps 23, may be necessary to defend the action and
ohtain the award. o T B

110, Inposition of Tax by State.

‘ 101 ‘The following shall constitute state taxes to which this para-

graph applies: " .. 5 o N
: - (n) A specific tax upon deeds of trust or upon all or any part of the
Indebtedness secured by a deed of tnist. - ; (R

"% (b) A specific tax-on a grantor which the taxpayer is authorized or:
required to deduct from payments on the Indebtedness secured by a deed .

of trust, ‘ '

(c) A tax on a deed of trust chargeable against the Beneﬁciu’ry‘or‘

the holder of the note secured.” .

{d) A specific tax on all or any portion of the Indebtedness or on
payments of principal and interest made by a'granter, 7 c

10.2 ' If any atate tax to which this paragraph applics is enacted sub:
sequent to the date of this Deed of Trust, thia shall bave the same effect
as a default, and Beneficlary may exercise any or all of the remedies avail-
dble to'it i the event of a default unless the following conditions are met:

(nd) Grantor may lawfully pay the tax or charge imposcd by the state
tax,and " S I . y

" (b) Grantor paya or offers to pay the tax or charge within 30 days
nitcr notice i;bq;‘ Beneficiary that the tax law has been enacted. ™ -

B3N Powers and Obligations of Trustee. s a

111" In-addition to all powers of Trustes arising &s a matter of law,

Triistee shiall have the power fo take the following action with respect to
“the Property upon the request of Beneficiary and Grantor: :

(a) Joining in preparation and filing of a map or plat of the Property,

including the dedication of streets or other rights in the public. g
(L} Joining in granting any ensement or ereating aty restriction on
the Property. : e : n s

(e) Joining in any subordination or other agreement affecting this

deed or the interest of Bencficiary under this deed. .

112 Trustce shall not be obligated to notify any other party of a
pending sale under any other deed of trust or lien, or of any action or pro-
ceeding in which Grantor, Beneficiary or Trustce shall be'a party, unicss
the action or proceeding is hrought by Trustee,

12. Trausfer by Grantor.

12,1 Crantor shall not, without the prior written consent of Benefi-
clary, transfer Grantor's interest in the Property, whether or not the Trans-
ferec nssumes or agrees to pay the Indebtedness, 1f Grantor or a grospective
Transferce applics to Beneficiary for consent to such a transaction, Bene-
ficiary may require such information concerning the Transferee as would
normally be required from a new losn applicant, Beneficiary shall not
unreasonably withhold its consent.

122 As o condition of its consent to any transfer, Beneficiary may
in its discrction impose a service charge not exceeding one percent of the
original amount of the Indcbtedness, and may increase the interest rate of
the Indebtedness by not more than one percent per annum,

123 No transfer by Grantor shall relieve Grantor of linbility for pay-
ment of the Indebtedness. Following a transfer, Beneficiary may agree to
any extension of time for payment or modification of the terms of this deed
or the promissory note or waive any right or remedy under this deed or the
promissory note without relieving Grantor from liability. Grantor waives
notice, presentment and protest with respect to the Indebtedness.

13. Security Agr t; Fi ing Stat t

13.1 This instrument shall constitute a sccurity agreement with
respect to any personal property included within the description of the
Property.

132 Grantor shall join with Beneficiary in executing onc or morc
financing statements under the Uniform Commercial Code and shall file
the statements at Grantor's expense in all public offices where filing is
required to perfect the sceurity intercst of Bencficiary in any personal
property under the Uniform Commercial Code,

14. Reconveyance on Full Performance.

1f Grantor pays all of the Indebtedness shen due and otherwise per-
forms all of the obligations imposed upon_ Grautor under this instrument
and the promissory note cvidencing the Indebtedness, Beneficiary shal
execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any
financing statement on file cvidencing Beneliciary’s sccurilf' interest in
personal property. The reconveyance fee required by law shall be paid by

Grantor.

15, Default.
The {ollowing shall constitute events of default:

15.1 . Failure of Grantor to pay any portion of the Indebtedness when
it is due.

. . . . 3 B
15.2 - Failure of Grantor within the time required by this deed to make

any payment for taxcd, insurance, ot mortgage insurance premiums or for

rescrves for such payments, or any other payment necessary. to: prevent
filing of or discharge of any lien : : e

153 " Failure of Grantor to perform any other obligation under this

- deed within 20 days after receipt of written notice from Beneficlary specily-
-ing the failure. TR . i - SET

i6. Rights and Reniedies o Defanlt. |

161 Upson the occurrence of any event of default and at any time

* therealter, Beneficiary may exercise any one or more of the following rights -
. and remedies: . o o oo

* (a) The right at its option by notice to Grantor to declare the entire

- Indebtedness immediately due and payahle.

(b) With respect to all.or any part of the Property that constitutes

i renlty, the right to foreclose by notice and sale by Trustee or by judicial
** foreclosire, in either case in accordance with applicable law. ;. = S

(&) With' respect to all or any part of the Property that constitutes
personalty, the rights and remedies of a secured party under the Uniform

. Commercial Code.

" (d) The right, without notice to Grantor, to take possession of the

.. Property and collect all rents and profits, including those past due and
unpaid, and apply the net_proceeds, over and above Beneficiary's costs,
- ngainst the Indebtedness, In furtherance of this right, Beneficiary. may

require any tenant or other: user to make payments of rent or use fees
directly to Beneficiary, and payments by s ich tenant or user to Beneficiary

. in’ response to its demand shall satisfy the-obligation for which the pay-

ments are made, whether or not any proper grounds for the demand existed.

“'(e) "The right in counection with‘any‘ legal proceedings to have a i

réceiver appointed to take possession of any or all of the Property, with

the power to protéct and preserve the Progerly and to operate the Property

preceding foreclosure or sale and apply the proceeds, over and above cost
of the receivership, against the Indebtedness. The receiver may serve with.
out bond if permitted by law. Beneficiary’s right to the appointment of &
receiver shail exist whether or not apparent value of the Property exceeds
the Indebtedness by a substantial amount, T R

" (1) " Any other right ar remedy provided in this decd or the promissory
note evidencing the Indebtedness, e i

"16.2 In excrcising its rights and remedies Bencficinry shall be free

10 el all or any part of the Property together or separately ot to sell

certain portions of the Property and relrain from 'sclling other portions.

Beneficiary shall e entitled to bid at any public sale on all or any portion
of the Property .. o . . e ;

108 Bnncﬁcinrzl.sl;nu give: Grantor reasonable n‘otice'of the time
101

and place of any public sale of any personal property or of the time after

“which anﬁprivnlc sale or other intended ‘disposition of the property is to

be made. Reasonable notice 5Ix5xll mean notice given at least ten days before
the tiie of the sale or disposition. R R
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164 A waiver by either party of a breach of a provision of this agree-
ment shall not constitute a waiver of or prejudice the party's right other-
wise to demand strict compliance with tgu! provision or any other provi-
sion, Election br Beneficiary to pursue any remedy shall not exclude
pursuit of any other remedy, and an clection to muke expenditures or take
action to perform an obligation of Grantor under this deed sfter failure of
the Grantor to perform shall not affect Beneficiary’s right to declare 2
default and exercisc its remedies under this Paragraph 16.

165 In the event suit or action is instituted to enforce any of the
terms of this deed, Beneficiary shall be entitled to recover from Grantor
such sum as the court may adjudge reasonable as attorneys’ fees at trial
and on any appeal. All reasonable expenses incurred by Beneficiary that
are necessary at any time in Beneficiary’s opinion for the protection of its
interest or the enforcement of its rights, including witheut limitation, the
cost of searching records, obtaining title reports, surveyors’ reports, attor-
neys’ opinions or title insurance, and {ces for Trustee, whether or not any
court action is involved, shall become a part of the Indebtedness payable
on demand and shall bear interest at the rate of ten percent per annum
from the date of expenditure until repaid.

INDIVIDUAL ACKNOWLEDGEMENT

y

- STATE OF OREGON, County of......K1amath...

7

! (_")r;fr\hgr 5 = Ty

Pcm;nully appeared the above-namedJame.s. . Fa:

and Ruth-H. Williams sband._and.
g and acknowledged the [orégoiﬁg inslrurﬁcnt tob

“ivoluntary act,

Notary Prblic/for Orego

ot

L My commissidre expirgs @a.;/ ’/‘:cf_’ /5)'73

cn

(SEAL)

17. Notice.

Any notice under this decd shall be in writing and shall be effective
when actually delivered or, if mailed, when deposited as registered or certi-
fied mail dirccted to the address stated in this deed. Any party may change
the address for notices by written notice to the other parties.

18. Succession; Terms.

18.1 Subject to the limitations stated in this deed on transfer of
Crantor's interest and subject to the provisions of applicable law with
respect to successor trustees, this deed shail be binding upon and inure to
the benefit of the parties, their successors and assigns,

18.2 In construing this deed the term deed shall encompass the term
security agreement when the instrument is being construed with respect
to any personal property.

/ e
ﬂ/-fy;/fjﬂ & .4 J/J/’fh/}/df
ames E, Williams | ,
Tk K T s
Ruth H.Yilliams

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of :

Persenally appeared

: : who, being steorn, stated
« . that he, the said ; isa
: varbee and ke, the said, )

“isa "
s the ‘scal affixed hereto'is its scal and that this deéd was voluntarily

of Directors,

Before me:

(SEAL)
Notary Public for Oregon : 5

My commission expires: "

REQUEST FOR FULL RECONVEYANCE
. To he vsod only when obiigations have been pald,

10 N = . . ‘T;\xsl¢:e .

The undersigned is the legal owner and holder of the Indebredness secured by this gircd‘ The entire Inzlel)tednr,s} has heen paid and you are requested
on payment to you of any sums to which you are entitled to by the deed or-applicable law to. cancel evidences of Indebtedness (which are delivered .

. together with the deed) and to reconvey the Property.as required by law, The reconveyance and other documents should be mailed to.

: : ‘,B1I

; l‘J’nit;ed Stéﬁés Na‘tibnélBan'{t of Qbegon

T e

Do not lane or destroy this Trust pud OR THE NOTE which it secures, Both must be delfrored to ‘tha trustas for \taH b.lor; re

nf Grantor corporation and that

signed and sealed in behalf of the corporation by autherity of its Doard .+ g
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