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MORTGAGE

JAMES H.

PATTON gnd MARGIE G. PATTON, Husband & Wife,

__Husband & Wife

3104 Johos Avenue, Klamath Falls, OregotG 97601

A e

United States National Bank of Oregon,
3720_South Sixth nggggl_Klamath

The Bank has loaned._ MOEELZAZOL

o October 10 912,
_I_E_E{E_‘{_ D. KOON and ROSALIE M. KOON,

- Mortgagor

___.__Address

Branch

Towq_gna Cgﬁiﬁi&‘ B

I Address
__* (Borrower)

s 56,000.00

S — [ ——
. ______, which is repayable with interest according to the terms of uéaromissory note dated the same os this
mortgage, under which the final payment of principal and interest is due on or before___... ten .(l_

e e T T

) ____years from date. The term

"Indeb!?dne.ss" as used in this mortgage shall mean (e} the principal and interest payable unacr‘tl‘\é' nolcT(b) any future amounts that the Bank
may in its discretion loan to Borrower or Mortgagor, and [c) any sums paid or advanced by the Bank to discharge obligations of Mortgagor as

permitted under this mortgage.

To secure payment of the Indebtedness and performance of ail obligations of Mortgagor under this mortgage, Morlgagor mortgages to the Bank

on the terms set out below the following property in ...

A parcel of
Range 9 East of the Willamette Meridianm,

follows:

Commencing at the Northwest corner E 1/2 SW 1/4
in Deed Volume 272 at page
feet as per said Deed Volume
1" iron pipe which is 1.07 feet

corner is described
thance South 000 24' 25" East, 80.0
North 880 48' 35" West, 1475.0 feet to 8

Klamath

1/4 of Section 15,
being more particularly described as

land situate in the SE 1/4 SW

____County, Oregon.

Township 39 South,

SE 1/4 of said Section 15 as said
340, Klamath County peed Records;
and Page; thence
North of

the Southerly right of way iine of Johns Avenue; thence South 00° 21' 25" West,
31.08 feet to a 5/8" iron pin marking the point of beginning for this description;

thence continuing South 00° 21’
North 88° 51' 51' West

. to the point of beginning,

- TOGETHER WITH:

An eésemcnt over. and across awstrip of la
o ingress and egress said strip of land bei
to the above described la

' of and adjacent

of way line’of Johus Avenue.

together with all appurtenances, all existing or. s‘ubsequcnﬂy‘crected
or affixed improvcmenls'or‘ fixtures, and all equipment, furnishings and
other articles of personal property now or, subsequently located on of
used in connection with the property, all of which is collectively referred
to as the Property. ' ’ - |

;1. ‘Réssession and Maintenance of the Property.

1.1 "Until in default, Mortgagor shali remain in possession and con- -
trol of the Property and to the extent that the Property consists of com-.

merciol jmprovements shall be free to operote and manage the Property
and receive the proceeds of operation. The Property shall be maintained
in ‘good condition rat all times, Mortgagor shall promptly make all
necessary repairs, replacemenls‘dnd rencwals so thot the value of the
Property shall be maintained, and Mortgagor shall not commit or permit
any waste on the Property. Mortgagor shall comply with all laws, ordi-

+ nances, regulations and private resfrictions affecting the Property.’

‘ 12 To ihe extent thatthe Property’ constilutes commercial property
ot a farm of orchard, Mortgagor shall‘operate the Property in .such
manner as to prevent deterioration of the land and improvements includ:
ing fences, except for reasonable wear ond teor from proper usé, and
16 the extent that the land is under cultivation, shall cultivate or other-
wise operate the Properly according to-good husbandry.

: 1.3 Mortgagor shall not demolish or remove any improvement from
i the Property without the written consent of Bank. . o :

2; Completion of Construction. . FREE
|t some.or all of the proceeds of the loan creating the Indebtedness

are to be used fo construct of complete construction of ‘any.improve:,
+*ment on the Property, the improvement shall be completed on or before

six.months from the date of this. mortgage and Mortgagor shall pay in

. full all.costs and expenses in c\onn‘ec‘liori with the work, =%

3./ Taxes and Liens.. T T o

3.1 Mortgagor shall pay before they-become delinquent all toxes
and assesiments levied agoinst or on account of the Property, and shall

25" West,
225.40 feet to a 5/8"
East, 400.00 feet to a 5/8'" iron pin; thence

400.04 feet to a 5/8" iron pin; thence
iron pin; thence North 01° 08' 09"
South 88° 51' 51" East, 220.00 feet

nd '30.00 feet in width for ﬁhe purpose of
ng. the strip lying immediately Northerly
nd and Southerly of the Southerly right:

pay .as due ‘allhclaims for work done on or for services rendered . or
material furnished to the Property. Mortgagor shall maintain_the Prop-+:

erty free of any liens having priority oyer of aqual fo the interest of the' -

Bank under this mortgage, except for the lien of taxes and assessments

- not delinquent and except as otherwise provided in 3.2.

32 Mortgagor may withhold payment of any tax, assessment, or

“claim:in connection with a good._faith dispute’ over the obligation to

pay, so long as the Bank's interest in the Property is:not jeopordized.
if @ lien arises or.is filed as @ result of nonpayment, Mortgagor shall:;
within 15 days after the lien arises or; if.a.lien is filed, within:15 days
after Mortgagor, has notice of the filing, secure the discharge of the lien

. or deposit. with the Bank cash or a’sufficient corporate surely bond or

ofher: sccurity ‘satisfaciory 1o the Bank in an omount sufficient to dis-
charge the lien plus any costs, attorneys: fees or other charges thot could
‘acerue as a result of a foreclosure or sale under the lien. b

" a5 e assessor of tax collector of the-county in which the Property
is localed is authorized 1o deliver lo the Bonk a writien statement of the
property tuxcs'usgessed or owing at'any time, ' :

4. Insurance. : «
4.1 Mortgagor shall carry such insurance as the Bank may reason-
‘ably require. This shall include ‘insurance on the Property against fire,

“additional risks covered by.a standard endorsement for extended coy-

erage, and such other risks as.may be specified by the Bank including
without limitation war risks.Insurance ‘on.the Property shall be carried

" in companies, und ‘under policies approved by the Bank and:shall be : K

for_an amount équal to the remaining unpaid portion of the Indebted-
iiess or the full insurable value of the Property, ‘whichever‘is less, and

-an amount sufficient to comply with any co-insurance provision in-any :
:- policy. R SR Es S il
#0742 ~All policies of insurance on the Property shall bear an endorse:

ment in'a form satisfactory to the Bank making loss payable to the Bank, . -
and shall be deposited with the Bank. In the event of loss, Mortgagor. ;"
shall immediately notify-the Bank; who may make proof.of loss if:it is

*nsert f'Morlgqgor'f or the name of the borrower it different from the Morfgagor.
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not made promptly by Mortgagor. Proceeds shall be paid directly 1o
the Bank who may compromise with any insurance company and mcke
a final settlement which shall be binding upon Mortgagor. The Bank
may, at its election, apply the proceeds to the reduction of the Indebt-

edness or the restoration or repair of the Property.

43 At least 30 days prior 1o the expiration of any policy, a satis-
factory renewal or substitute policy shall be secured by Mortgagor.

5. Reserves; Mortgage Insurance Premiums,

5.3 The Bank may require Mortgagor to maintain reserves for pay-
ment of taxes (including special assessments and other charges against
the Property by governmental or quosi-govcrnmcntol bodies} or pre-
miums on insurance or both. The reserves shall be created by payment
cach month to the Bank of an amount determined by the Bank to be
sufficient tc produce, at least 30 days before they are due, amounts
equal to or in excess of the taxes or insurance premiums to be paid.
If at the time that payments are to be made the reserve for cither taxes
or insurance premiums is insufficient, Mortgagor shall upon demand poy
such additional sum osthe Bank shall determine to be necessary 1o cover
the required payment.

52 1f the Bank carries insurance covering the repayment of all or
any part of the Indebtedness, the premiums for such insurance shall be
paid by Mortgagor, and the Bank may require Mortgagor fo maintain a
reserve for such purpose in the same manner as for taxes and insvrance.

5.3 If Mortgagor desires to carry @ package plan of insurance that
includes coverage in addition fo that required under this mortgoge, the
Bank may at ils option establish and administer a reserve for that pur-
pose. In such event the premium attributable to the required insurance
coverage shall be quoted separately, and the Bank may permit Mort-
gagor to furnish a cerlificate of insurance rather than deposit the policy
as required in 4.2, if at any time the Bank holds an insufficient amount
in the insurance reserve to cover the premium for the entire package
policy, the Bank may, at its discretion, pay only that portion of the
premium altributable to the required insurance coverage. iIf the blanket
policy does not permit such partial payment, the Bank may use the
reserve funds for the premium an a new, separate policy providing the
required insurance coverage and allow the package policy to lapse.
The Bank may from time fo time establish reasonable service charges for
the collection and disbursement of premiums on package plan insurance.

6. Expenditures by the Bank. .

If Mortgagor shall fail to comply with any provision of this mortgage,
the Bank may, at its option, on Mortgagor's behalf take the required
action and any omount that it expends in so doing shall be added to the
Indebtedness. - Amounts so added shall be payable on demand with
interest at the rate of ten percent per onnum from the dale of expendi-
‘ture. Therights provided for’in this paragraph shall be in addition o
.any other rights.or any remodics to which the Bank may be entitled on
account of the default, and the Bank shall not by tuking the required

" achion cure the default so os to bar it from any remedy that it otherwise

would have had; i S ;
7. Late Payment Penalgy. ‘

o 1 any pdyment under the note is laie by 15 days or morc, the Bank
. may charge’ a penalty up to two cents for cach dollar of payment 50

in arrears to cover-the ‘extra expense involved in handling definguent -
payments. Collection of-a’ late pqymcnl}chu‘rge shall nof constifute @’

waiver of of prejudice the Bank’s right lo pursue any other right or
remedy ovailable.on account of the delinquency. ™ S
8. Warranty; Defense of Title, ' P T
8.1 Mortgagor warrants that he holds merchantable title to the
Property in fee simple fre of all-encumbrances: other than-those enu-
merated in the title policy, if-any, issued for the bencfit of the Bank in
“connection with this transaction and accepted by the Bank. L
8.2 Subject to the exceptions in 8.1 above, Mortgagor warrants
and will forever defend the title against the lawful claims of all persons:
In the ‘event any action or procgeding is commenced that questions
Mortgagor's title or the interest of the Bank’ under this mortgage, Bor-
. rower shall defend the action at his experise.. ot
9. Condemnation.’ ; o )
9.1 |f all or any part of the Property is condemned, the Bank may

at its election require that dll or.any portion of the net proceeds of the
award. be applied on the Indebtedness: The net proceeds of the oward

shalt mcan the award after poyment of all reasonable costs, expenses '
and atiorneys’ fees necessarily paid-or incurred by Mortgagor and the -

Bank in connection with the éondémnation. F

9.2 f any proceedings in condemnation-are filed, Mortgagor shall
promptly take such steps as may be necessary to defend the action und
obtain the award. . AT S
10" Imposition of Tax by State.

10.1 £ The following shall constitute state laxes 1o Mwich this paro-

‘grcph‘opplics: SO o . o
T o). A specific tax ypon morlgages or upon all or any part of
~ the Indebtedness secured by o' mortgage.” e

{b) A specific tax on the owner of mortgaged propeﬁy which
the taxpayer is authorized ‘or required fo deduct from payments
on'the.mortgage.. ! ST : S

Property, with the power fo protect and preserve the Property and
to_operate the Property preceding foreclosure or sale and apply

% . ihe proceeds, over and obove cost of the receivership, against the

e enanithout. ond b oermitied

15, Rights und Remedies on Default.

151 Upen the oé\currcr\tc“of any evént of default and at any time" !
“thereafier, the Bank mcxyﬂcxercise any ane ‘or more of the following . !

{c} A tax on morigaged premises chargeable against the
mortgagee or the holder of the note secured.

{d} A specific tax on all or any portion of the Indebtedness
or on payments of principol and interest made by a mortgagor.
10.2 If any state tax to which this paragraph applies is enacted

subsequent to the date of this mortgage, this shall have the same effect
as a default, and the Bank may exercise any of all of the remedies avail-
able 1o it in the event of a default unless the following conditions are
met:

(a} Mortgagor may jawfully pay the tax or charge imposed
by the state tax, ond

(b} Mortgagor pays or offers to pay the tax or charge within
30 days after notice from the Bank that the tax law has been
enacted.

11. Transfer by Mortgagor.

11.1 Mortgagor shall not, without the prior written consent of the
Bank, transfer Mortgagor's interest in the Property, whether or not the
transferee assumes or agrees to pay the indebtedness. if Mortgagor or
a prospective transferce applies to the Bank for consent to such o trans-
action, the Bank may require such information concerning the transferee
as would normally be required from a new joan applicant, The Bank
shalf not unreasonably withhold its consent.

112 As a condilion of its consent to any transfer, the Bank may
in its discretion impose o service charge not exceeding one percent of
the original amount of the Indchtedness, any may increase the interest
rate of the Indebtedness by not more than one percent per annum.

113 No transfer by Mortgagor shall relieve Mortgagor of liability
for payment of the Indebtedness. Following a transfer, the Bank may
agree to any extension of time for payment or modification of the terms
of this mortgage or the promissory note or waive any right or remedy
under this mortgage or the promissory nole without relieving Mortgagor
from liability. Mortgagor waives notice, presentment and protest with
respect to the Indcbtedness.

12.. Security Agreement; Financing Statements.

12.1 This instrument shall constitute a security agreement with
respect to any personal property included within the description of the
Property.

12.2 Mortgagor shall join with the Bank in executing one or more
financing statements under the Uniform Commercial Code and shall file
the statement at Mortgagor’s expense in all public offices where filing
is required to perfect the security interest of the Bunk in any personal
property under the Uniform Commercial Code.

13. Release on Full Performance.
if Martgagor pays oil of the Indebtedness when due and athervise

performs all-of its obligations’ under this mortgage. and the note, the
: Bank shall exceute and deliver to Mortgagor a suitable release and’

satisfaciion of this mortgage and suitable statements of termination of

any financing statements on filo evidencing the Bank’s security interest

in'personal property. .
14 Default. g o
The {oliowing shall constitute events of defoull:
‘141" Failure of Mortgagor to pay any portion of the Indebtedness
when it is due., R ik ‘ ‘ o
142 Failure of Morigagor within the time required by, this mort:

_.gage to make any-payment for taxes, insurance, or mortgage insurance
premiums or for reserves for such payments, or any payment necessory.’

to prevent filing of or discharge any lien. . !
14:3 Failure of Mortgagor ta perform any other. obligation under

this mortgage within 20 days after receipt of written notice from the:

Bank specifying the, failure..

tights and remedies:

{o) The right at its option by notice to Borrower to declare

the entire Indcbtedness immediately due and payable.
) (b) With respect io all of ‘any part of the Property that con-

sfivvtes reglty, the right to foreclose by judicial : foreclosure - in

accordance with applicable Jaw. T !

(c)‘ With respect fo oli'or any part ¢f the Property that con-‘

stitutes personalty, the rights and remedies of @ secured party under
the Uniform Commerciol Code. : : g

(d} The right, without nolice to Mortgagor, to I‘c‘kc possession ;.
of thé Property and collect all rents and profits, including those i;

“past due and unpaid, and opply the net proceeds, over and above
| the’ Bonk's costs,” agoinst the’ Indebtedness. In furtherance of this

right the Bank' may require any.tenant of other userto make pay-

ments of rent.or use fees directly to the Bank, and payments by
such tenant or user 1o the Bank in response to'its demand. shall
satisty the obligation for. which the payments are made, whether
* “or riot any. proper grounds for the demand existed.” L

(e} The right in connection with any legal “proceedings 0

have a receiver appointed 1o lake possession ‘of any or-all of the

11613

1o declare a default and exercise its remedies under this paragraph 15
155 in the cvent suit or action is instituted to enforce any of the
terms of this mortgage, the Bank shall be entitled to recover from
agor such sum as the court may adjudge reasonable as Attorneys’

G 4 - ‘——v——-—-—-va ¥ »
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10. Imposition of Tax by State.
10.1 The following shall constitute state taxes to which this para-
graph applies:
{a) A specific tax upon morigages or upon all or any part of
the Indebtedness sccured by o mortgage.
{b) A specific Yax on the owner of morigaged property which
the taxpayer is authorized er required to deduct from payments
on the mortgage.

Property, with the power 10 protect and preserve the Property and
to operate the Property preceding foreclosure or sale and apply
the proceeds, over and above cost of the receivership, agoinst the
indebtedness. The receiver may serve without bond if permitted
by law, The Bank's right to the appointment of a receiver shall exist
whether or not apparent value of the Property exceeds the Indebt-
edness by o substantial amount.

{f) Any other right or remedy provided in this mortgage or
the promissory note evidencing the Indebtedness.

152 In exercising its rights and remedies, the Bank shall be free
to sell all or any port of the Property together or separately or to sell
certain portions of the Property and refrain from selling other porfions.
The Bank shall be entitled to bid at any public sale on all or any por-
tion of the Property.

153 The Bank shall give Mortgagor reasonable notice of the time
and place of any public sale of any personal property or of the time
after which any private sale or other intenderd disposition of the prop-
erty is to be made. Reasonable notice sholl mean notice given at least
ten days before the time of the sale or disposition.

154 A waiver by either party of a breach of o provision of this
agreement shall not constitute @ waiver of or prejudice the party's right
otherwise to demand strict compliance with that provision or any other
provision. Election by the Bank to pursue any remedy shall not exclude
pursuit of any other remedy, and an election to make expenditures or
take action to perform an obligation of Mortgagor under this mortgage
after failure of Mortgagor to perform shall not affect the Bank's right

‘ INDIVIDUAL ACKNOWLEDGEMENf

STATE OF OREGON, County of . Klamath . _)s.

9. 72

CIPURSY

October 10
Personq"y appeared ‘the obovehonﬁéd;l?ﬂ.‘is__ﬁliL_P_it_EQE_‘..

‘& Margie G.A__Pat‘ton_,w_h‘uabnnd & wife, Terry D. :
Koon & Rosalie "M,  Koom, husband & wife” ‘

and ccl‘<r‘m‘wledg‘ed

that he, the said..... ...

L

: & 1 ’ — . -
the Bank's costs, against the Indebtedness. In furtherance of this
right the Bank may require any tenant or other user to make pay-
ments of rent or use fees directly to the Bank, and payments by
such tenont or user to the Bank in response 1o its demand shall
satisfy the obligation for which the payments are made, whether

or not any proper grounds for the demaond existed.
(e) The right in connection with any legal proceedings to
have o receiver uppointcd fo take passession of any or all of the

2

11613

to declore a default and exercise its remedies under this paragraph 15.

155 1in the event suit or action is instituted to enforce any of the
terms of this mortgage, the Bank shall be entitled to recover from
Mortgagor such sum as the court may adjudge reasonable as Attorneys’
fecs at trial ond on any appeal. All reasonable expenses incurred by
the Bank that are necessory at any time in the Bank's opinion for the
protection of its interest or the enforcement of its rights, including with-
out limitation, the cost of searching records, obtaining title reports, sur-
veyors' reports, attorneys’ opinions of title insurance, whether or not
any court action is involved, shall become a part of the Indebtedness
payable on demand and shall bear interest at the rate of ten percent
per onnum from the date of expenditure until repaid.

16. Notice,

Any notice under this mortgage shall be in writing and shall be
cffective when actually delivered or, if mailed, when deposited as
registered or certified mail directed 1o the address stated in this mort-
gage. Either party may change the address for notices by written notice
to the other party.

17. Succession; Terms.

17.1 Subject to the limitations stated in this mortgage on transfer
of Mortgagor’s interest, this mortgage shall be binding upon and inure
1o the benefit of the parties, their successors and assigns.

17.2 In construing this mortgage the term mortgage shall encom-
pass the term security agreement when the instrument is being construed
with respect to any personal property.

J
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'CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of

S | S
S SRR ST W and

who, being sworn, stoted

i Personally. appeared__

.., and he, the soid »
of Grantor corporation and that

isa.l

the foregoing instrument to be. - their.
voluntary ach. R R

.,

N

ROV e . (SEAL)
: Nq)qu‘P,u‘ng;fp} O‘,re:éon"; i
My zommission expires:ir 4-5-7

STATE OF OREGON, -,

: 'Count‘y;o'f : ; :

the seal affixed hereto isits sedl and that this deed' was voluntarily 5
‘signed and seated in behalf of the corporation by authority of ils Board

of Directors, E

Before me: P

v , ‘ {SEAL)
Notdry Public for Oregon e
My commission expires:

PARTNERSHIP ACKNOWLEDGEMENT,

. THIS CERTIFIES that on this oo " day cf

‘ before me‘, the undersigned, o Notary Public in and for said.County and

State, the within nomed..

known to me to be the person__ named in and who exceuted the foregoing instrument and whoo "ol Lol ‘_a_‘j,__“,_.knowr'\ 16 me to be
. : SIS ‘ e ond

member.___ of the partnership of

acknowledged to me that__he. . exqcuted said instumient freely and voluntarily

soid. partnership.’:

"IN TESTIMONY WHEREOF, | have hereunto set my hand and nofariol seal the day and year lust above written.

My commission expires

Notary Public in end for said County and State.

isa:

~ persanally. appeared .

for the purposes and use therein mentioned, on behalf. of -

i

el o T s
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Mortgage

S0

UNITED STATES NATIONAL BANK
OF OREGON

STATE OF OREGON,

County of Hmwl»mpﬂm

| certify that the within instrument was received

_
mo:rm_‘mnoao: _rm.I\..E..GW w
day of { =E 1972
at_ 10336 o'clock A M. and recorded

in Book_M_ 72 _on page

of Mortgages of said County.

Witness my hand and seot of County affixed.

M. D, MTLNE

County Clerk{Recorder}
{ottrze al—
nK.L Oeputy

AFTER RECORDING RETURN TO:

UNITED STATES NATIONAL BANK
OF OREGON

7+ BRANCH

A0.6px 09 ADDRESS

e} &u
\_t34y OREGON
—

for thé-attention of:

Department




