MONTE DEAN. CHAPHAN “AND RTXLYANN CHAPMAN " iy
4331 Bisbes.Sta,. Klamath Falls,. Orcgo
IRANSAMERICA UTITLE INSURAUGE. GO

600 Main Street, Klamath*Falls, Oreoo

nited States National Bank of Oregon ..
AZ29. South .i:EthSt'rée\L K1anAth Falls,

JOND ADDITION TO, ALTAMONT AC

« i & '

: i esns? (Borrower) §..11,500 i

to the terms of a promissory. note dated the gérxie ‘as this deed, v\in\der which the final payment of principal
mnty=Live ~years irom date. ‘The femg ffgndebtcdngs 08 1 sed in this deqd'shbn'méhn (a) the bixncipul
(b} any future'amounts that Beneficiary. may in its discretion lozn to Borrower or Grantor, and (c) any‘:it;m;'pnid
rge obligatio { : : ;

d, and js given and accepted

Grantor may withhold payment o any tax, assessrient, or claim in
connection with'a good faith' dispute 6ver the obligation to'pay, so lonig as’
Bencficiary's interest In the Property. is not jeopatdized. If a lien arises or
is filed s .a result of nonpayment, Grantor shall within :15 days after the
lien arises o, if ‘s lien is filed, within:15 days after Grantor has notice of
the filing, secure the discharge of the lien-or deposit with l}cneﬁcinryhcuh

ufficient corporata surety-bond or ather

: : i B
nciary in'an anisunt silliclent fo discharge the Tien plus any costs, sttorrieys’

fees or other charges that cotld accnie ag'a result of 8 foreclosure or sale

: i at the Property constitutés commercial property of - ;. ;00 - 118 8o orlax Collector ol the count ;;;t‘:rt‘ic&!gln?és:%};etrh}y
a fatm or orchard, Grantor shall'operate the Property in such manner as to * o8 asseased 20 : en 8 !
revent deterioration of the land and improvenients including ferces, except' :
LY ; and tear:from ‘proper. usc, and to the exteént that. the
nder ¢ultivation, shall cultivat therwise ope ;

; ol o S : an rry such insurance os Beneficiary may rensonibiy
hall niot demolish o remove any. ire. all include’ insirance: on' the’ Property- against.fre; addis:

without the written ¢ dor extended coverage, and
by, Beneﬁcinry»includin‘f without im;

-shall-be carried in’ comipanies

id shall, o a ount

nade promptly by Cranior, Pracsed sholl eace, byood of
;8.1 Grantor shall ‘pay.before they:bec elinquent all’ taxes ‘and 2-promptly by Grantor, 4 snail be paid direct
asseasiients levied against.or.on account of the Property, and shall pay aa. Who mag" "i‘{“‘lp"]‘i'?g‘?ii‘”fi‘: any i"“(‘_.v"?‘,“‘f;".c"l’;“’,’.“?fi““d “‘“{ Sl oo
due allclaims for work:done on or for services rendered or material furs . Ment whicl 'shall be binding upon Grantsr. Beriefic may, at its election
nistied to the Property. Grantor shall:mnintain'the Property free of -any . 2PPly-the proceeds to the eduetion of the Indebtednons or the restoratio
of Beneficiary under thig & :0F.repair of th :
b nquent and except;

of savings and foan

u;whulgoN proyisioas,




LaR? jl ¥ Y
: intain reserves for paymen
of taxes” (i
Property by ‘gover r quasi-g | bodies) or premiums on
insurarce, or: both, The rcserves shall bu created by payment each month
to, Beneficiary of an’amount determined by. Beneficiary.to be sufficient to
-produce, at least'30 days before they are dus, 3
i the taxes or insurance premiums to bo paid. If at the time that payments

re to be made the

Beneficiary carries insurance. covering the repayment of all or
art of the Indebted the ‘premi for such insurance shall be
y Grantor,

r such purpose in the same manner as for taxes and insurance.

5.3 1f ‘Grantor desires to carry a package plan of insurance that in
ludes coverage in addition ta that required under this deed, Bencficiary
»may at its option cstablish’and ‘administer a reserve for that pucpose.. In
such-event ‘the premium  attributable to the required insurance, coverage
shall be'quoted separately, and Beneficiary may permit Grantor to furnie
a certificate of insutance rather than deposit the policy as required in 4.2
If;at any time Beneficlary_holds an insufficient amount 'in the insurance

eserve to cover, the premium’for ‘the entire package policy, Benefici

‘and ; other. charges, against the”

amounts equal to or in excess

and Beneficiary mury require Grantor to maintain a reserve”

(c).- Joining ‘inany subordination “or ‘other.a

ced or. the interest of Beneficiary under this deed, . T

11,2 Trustea shall not-be ob]llgntcd to notify an - other party. of a

pending salc under any other deed of trust or lien, or of any action or pro~"
ceeding in which:Grantor, Beneficlary or Trustee shall be a-party, unless

‘the.action or proceeding is brought by. Trustee, ' ;

121" Grantor shall not, -
clary, transfer Grantor’s inter. : Lrans
“feree nssumes or agrees to pay the Indebtedncss, If Grantor or a prospective
“Transferce applies to Benefictary for consent to such-a transactio
ficlary may require such’information’concerning the Transferee az would
normally be“required from~a new loan applicant.: Beneficiary. shall not -
“unreasonably withhold its consent;= % PRI
#2122 ' As o’ condition' of its consent to'any transfer, Beneficiary. may
“-in'its:discretion impose a service charge not exceeding one percent of the
- eriginal amount ‘of the Indcbtedness, and may increase the interest rate of

h' ‘the Indebtedriess by not more than one percent per annum. -

o - No transfer by Grantor shall relieve Grantor of liability for pay-.
ment of the Indebtedness. Following a.transfer, Beneficiary may agree to™
-any extension of time for payment or modification of the lerms of this deed

12,

ay, at its d1§c;ctxon pay, only that portion of the premium attributable to
~-the required insurance coverage. Bencficiary may from time to time estabe

remiums on package plan insuranc.

lishi ‘reasonablo; service "charges: for- the "collection"and . disbursement - of

Expgpdflq:ea by B(‘ancﬁcm’ry'.
1f Grantor shall fafl to

éoiﬁply wnh“jnny prdvfslon' of this deed, Benefi-
Grantor’s behalf take the required action and

.clary may:at:its option’on

any; : that it expends in so dolng shall be added to'the Indebledniess.
Amounts 50, added shall be payable on demand with intercst at the rate.of
.ten: percent. per annum from the date of expenditure..The rights provided

for in this paragraph shall be in addition to any other.rights or an( rem&\ P
t, and
as

;. -edies to which. Beneficiary may be entitled on account of the defau
?erﬁeﬁc{iary shall/not by taking the required default
o bar ;

om dny remedy thiat it otherwise'would have hiad

"If any payment under tha note i
may charge a’penalty up to two_cents for each dollar of payment so in

.. arrears.to_cover the extra expense involved in-handling' delinquent pay.

.. ments, Collection of & late payment charge shall not constitute a waiver
of or prejudice the Beneficiary's right to pursue any other right or remedy
~available on ‘account of the deli ! - e T e

8.1, Grantor warrants that he holds merchantable title to the Property
in fee simple free of all encumbrances other than those enumerated in the
itle policy, if any, issued for the benefit, of Beneficiary. in connéction with
S transaction an d by Benefictary

8.2 Subject to_the exceptions in 8.1 above, Grantor warrants and will
forever defend:the t'tle‘nsainst the Tawful ‘claima of all persons. In the

y-action or proceeding is commenced that questions Grantor’s tit]
o.interest of Beneficiafy or.Trustee under this de ;
tion’ at his éxpense.” :

rope: ndemned. Beneficlary may

At T°any portion “of the net ‘proceeds of ‘th

18 election require ;
ward be applied on the Indebtedness. The net proceeds of the award shal

mean the award after payment of all reasonable costs, expenses and attor-

neys’ fees necessarily paid or incurred by Grantor, Béneficiary and Truatee
in i tion. HERY ;

792" 1f “any " proce
promptly:take such step:
obtainthe i

late by 15 dﬁys or more, the Beﬂneﬁéin'ry‘

itor: ahall,

or the promissory nots or waive any right or-remedy under this deed or. the
- promissory” notg -without relieving Grantor from liability. Grantor waives
" motice, presentment and protest with respect to the Indebtedness. .0

13.'Sceurity Agrecment; Finsncing Statements, S
+. 13,1 This . instrument “shall._constitute a ' security . agreement” with .
espect to any personal property included within the description of the

: 13.2: Grantor shali join with Bencficiary-in_executing one or more
. financing statements under.the Uniform Commercial Code and shall file '
the statements at Grantor's expense  in ‘all: public- offices where filing is -
required . to. perfect the security interest of Beneficiary In any’ personal

"property. under the Uniform Commercial Code," i ; ; o

14,' Reconveyance on Full Performance, ; B SR T
++ 1f Grantor pays all of the Indebtedness when due and otherwise per-
forms all of the obligations imposcd npon: Grantor under this instrument
;-and the promissory note evidencing the Indebtcdness, Beneficiary shall
_execute and deliver to Trustee a request for full reconveyance and shell
exccute and deliver to Grantor. suitable statements of termination of any
i ing stat on file evidencingBeneficiary’s sccurit{ interest in’
%crsonnl propetty, The reconveyance fee required by law shall be paid by
rantor, " LR P S Booneob e

- 15,2 Defaults 5o i 1o
shall.constitute events of default: .
Failiire of Grantor to pay any portion of the Indebtedness when

any payment. for taxes, insurance, or mortgage insurance premiums or-for:
eserves for siich payments, or any otlier payment necessary to prevent
liig of 6%, discharge of N & y B
2188, Failure of Grantor to perform any-other obligation under this -
ed within 20 days after receipt of written niotice from Beneficlary specify:

. ing the faiture.

16,1 Upon the occurrence of \u'/n}"‘evc,nt of default and at any time
ercafter, Beneficiary may exercise any one or more of the following rights
nd remedies: : ' Lol o Lk
-i{a).The right at its option by notice to
ndebtedness immediately ue and payable. .- o e e i

{b) With:respect to all or.any part of the Property that constitutes
ealty, the right to foreclosé by notice and sale by Trustee or by judicial

foreclosure, in either case in accordance with applicable law,

Grantor to declare the entire

(e ‘With”ré;:‘cét to 2ll or any part of the Property that constitutes
Iy tha righie and samadiss of & sacirad marty undar tha Untform’

graph applies: -
(2) - A specific tax up s
debtedness secured by.a deed of trust.

i 10
Commercial Codo. -
(d).-The right, without notice to Grantor, totake possession’ of the

roperty. and collect all.ranta ‘and nrofite; insluding shoss nace: dusiand

(b) A specific tax ona grantor which the taxpayer-is author
equired to deduct from’ payments on the Indebtedness secured b
) A

unpaid, and apply the net proceeds, over. and above“Beneﬁrciary's costs,
gainst_the Indebtedness. In . furtl of .this right,' Beneficiary ma;
‘Tequiré any. ténant-or other-user to make payments .of .rent ‘or; use fees

“directly to Beneficiary, and payments by such tenant or user to Beneficiary:

¢):
the holder o! { :
(d) "A-spectfic tax ‘on_all or any : ‘
payments of ‘principal and interest made by a’grantor, ;54
10.2 - If dny-state takx to which this paragraph applies is enacted siuh
sequent to the date of this Deed of Trust, this'shall have the same-cffect
a3 a’default, and Beneficie) f}nn xercise dny or all of the remedies avail.
U

(b)"Grantor pays.or.offers to_ pay theitax o charge wit
altér notice f eneficiary that the tax law has been’enacted

211,10 Inadd
Trustee_shall have

g any resteiction on

in resy t- s d d shall satisfy:the obligation for which the pay

cits are tiade, whether of not any proper grounds for the demand
ct ith any. legal ‘proceedi

- {e); The right in ‘connection dings. 1 ¢
ecefver appoihted to Yake ‘possession. of any or all of the Property, with
the power to protect and preserve the Property and to opérate the Propet
preceding foreclosure-or snle-and apply the proceeds, over and ahove cos
of the receivership,”against the Indebtedness, The receiver may serve with:.
out-bondif permitted by:law, Bencficiary’s right to the ‘appoiniment ‘of
tver zhall exiat whet ot Gppare lue'of the P 5
bted by &'
ther right or remedy
the Indebtedness.

;éi"df‘gm #pparen
arile ;

162 Tn.
to sell ‘all ‘or
certain porti

: shall ‘give.Crantor. reasonable: notice “of  the  tim

[ place of any. public sdle of any persanal property or of tha time after
.which. any: private sale”or othet intended disposition }ol,,tyhe‘pry‘opaﬂﬁ ig'to’
be niade, Reasonable notice'shall mean'notice given at least ten days before
the ‘time of ‘the sale ‘or disposit] i ;

nd




164
ment shall not constitute a waiver ‘of or lgrejudice ¢ party’s right other:
wise to demand strict compliance with that provision or any other provi-
sion,: Election” by Beneficiary .to’ pursue :any remedy  shall not exclude

= puisuli ot wiy oler remedy, and ax'slestion ta mala axpanditurea or fake.
action to perform an obligation of Grantor under this deed after failuro of

“the, Grantor to_perform’ shall not affect Beneficiary’s right:to declars-a
default and exercise its remedies under this Paragraph 16. EREERNN

116.5"" In tho event suit of action is inatituted to. enforce any of the ™
terms of this deed, Beneficiary shall be entitled to recover from Grantor
guch sum’ as the court may adjudge reasonable as attorneys' fees at trial
and on any appeal. All reasonable expenscs incurred by Beneficiary that
are necessary at any time in Beneficiary’s opinion for the protection of its
interest or the enforcement of its rights, including without limitation, the
“cost-of searching records, obtaining title reports, surveyors’ reports, attor-
neys' opinions or title insurance, and fees for Trustee, whether or not any -

“court action ‘la involved, shall become a part of the Indebtedness payable
on demand and shal' shear intercst at th rate of ten percent per annum ..
from the date of expediture until xepafd. . i L

A waiver by cither bany ‘of & breach of a provision of this igrée-  "

: 18, Succeuiéh; Terms,

“Any notice under this deed shall be in writing and shall be effective
when actually delivered or, if mailed, when deposited as registered or certl-
fied nail directed to the address stated in this deed. Any party may change
sho addsess for notices hy written notice to.the other partics. .

-'18,1  Subjest 'to the limitations stated in' this deed on’ transfer of :
Grantor's interest and subject to. the provisions_ of applicable law with

“ respect to successor trustees, this deed shall be binding upon and inure to
the benefit of the parties, their successors and assigns;. [ e

182 In construing this deed the term deed shall encompass the term

security agreement when the instrument is being construed with respect

to any personal property, : o
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STATE OF OREGON, County of -

he said.:
LR N N of Crantor corporation and.that
ed hereto is its seal:and-that this deed was voluntarily
sealed in behalf of the corporation by authority of its Board
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‘The undersigred is't wne @d holder of & g"lndeb edness
© payment to you of. any sums to which you are ntitled to by |
ogether with the deed) and.to.reconvey thé Property:as required by la

“Notary Public for Oregon
"My commission expires:

" REUEST FOR FULL RECONVEYANCE
‘Yo be used only when obligat 0 b

have beor pald

the deed or applicable law

yance and other di
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