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{Pravious adition obsolete)

REGULATORY AGREEMENT FOR LIMITED DISTRIBUTION MORTGAGORS
UNDER SECTION 236 OF THE NATIONAL HOUSING ACT, AS AMENDED

Project No. 126-44077-LDP-SUP.
Mortgagee  1he Lomas & Nettleton Company

Amount of Mortgage Note $437 ,200.09 pate November 1, 1972
Mortgage: Recorded: state Oregon County Klamath pateNavember 71,1972

nRecorded cimultaneously nerewith" Book XRAK

This Agreement entered into this 1st day of November

—

. between Shangri-La Apartments, 2 partnership

whose address is 1331 Avalon Street, Klamath Falls, Oregon 97601

their successors, heirs, and assigns (jointly and severally, hereinafter referred to a8 Owners) and the undersigned Secres
tary of Housing and Utban pevelopment and his successors, acting by and through the federal Housing Commissioner

(hereinafter called Commissioner).

cooIn consideration of the endorsement for {nsurance by the Commissioner of the above described note of in considera-
tion of the consent of the Commissioner to the transfer of the mortga and in order to comply with the require-
ments of Section 236 of the National Housing Act, as amended, and the Regu s adopted by the Commissioner pursuant
4 theretd, Qwners agree for thernisélves;,their SUCCessors, heirs and assigns, thal in connection with'the mortgaged property
. and the project operated thereon and so long asthe contract of ‘mortgage insurance continues «1 effect, and during such

“further period of time as the Commissioner shall be the owner, ‘holder‘ or reinsurer of the mortgage, of during any time the

Commissionégis‘ obligated to insureé a mortgage on the mortgaged propert

157 Owners, except as {imited by paragraph 17 hereof, shall promptly make all péymént:# due under the note and
mortgager provided,‘however, that the Commigsioner shall make payments to the mortgagee on behalf of the
Ownets in accordance with the interest reduction contract between the morlgagec and the C.umm" joner.

(a) Owners shall estab\ish orc to makintain“a reserve fund for replacements by the allocation ta such re=.:
cerve fund in a separate acc ‘ o of in a sale and responsible depository designated by the
mortgagee, conéuyrently with the beginnin \ s amortization of the principal of the mortgage

insured or held by the Commissioner’éf an amotnt equal to:3 163,750 + /per month unless a dif-:

I farent date ot amount is approved in writing by the Commissioner: Such fund, whether in the form of a-cash des ;.
posit or inVesled‘in obligations of, ot fully guaranteed as'to principzﬂ by, the United States of America, shatl at 7 i
a1l times be under the control’of the mortgagee. Disbursements from such fund, whether for the purpose of ef-:
fecting replacement of structura 4 mechanical equipment of the, project.of for any other purpose. 3

" ‘may be made only after receiving the cof “writing, of the Commissioner. . 1n the event of 2 default in the
terms of the Mortgage, pursuant to which the loan as,been‘accelefa ed the Commissionery‘quyﬁapply‘or author
‘jze the applicalion‘of the balance'in such fund to t_he]amount due on the mortgage. debt 3s abceie ated. :

(b) Where Owners are acqumng a project alréady‘subj‘e‘ct Yo an. insured mor}igag"e, the reserve fund i'c‘ur‘ replacei;
“‘menis to be established will be equal to the amount due'to be in such fund under ‘existing agreements ot chars

‘ter provisions at the time Owners acquire such project; and .payments fereunder shall begin with the first pay--

" ient due on the mortgage after acquisition, unless some otht method of establishing and maintaining the fund

tis,appr‘o\‘/ed ot required in writing by the Commissioner.

(c) Owners shall establish and maintain, in addition to the reserve fund for replacements, 2 residual receipts

. fund by depositing thereto, with the mortgagee; the residual receipts, aa defined herein; withiz 60 days af- :

" {er the end of the semiannual of annual fiscal period within which such receipts are realized: Residual re=:

“ceipts shall be under the control of the Commissioner, and shall be disbursed only on the ‘direction:of the
Com‘missioner,wwyho <hall have the power and :a'uthqrity'to direct that ‘the'xesyiﬂdual‘ eceipts, or any part there-.
of, be used for sich purposé as, he may determine. ‘ AT TR e

Real propérty éover‘ed'byk‘the xﬁdktgagé‘an’d this Agreément is described in Schedule A aitached hereto.

“'Fhe Owners covenant and giee that::
‘:k‘(a)‘ with the, prior approval of the Cqmmissioner,‘:they‘will‘est)abl'\sh for each dwelling un (1) a;tasic rental i
charge determined on the hasis pf\dperatihg the ptyoject‘with payments’ of p;incipal, and interest under.a mort-

gage bearing intetest at’ one percent and (2).2 fair market rental char‘gg‘determing’d on the basis of:

‘the project with payments of principal nterest and mortgage ins‘brance“p‘x‘emiums due underthe
mortgage on the project; it Lo g G

it
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e

[ YRR




13094

_9.

(b) the rental charged for each unit, which will include all utilities except telephone, will be equal to 25% of
the tenant’s income Ot the basic rental, whichever is greater, but in no event shall the rental charged ex-
ceed the fair market tental;

shall also limit assisted admission to those families whose incomes are above
the 1owest'practicab1e 1imit which is defined as those families whose rental
charge does not exceed 35% of their adjusted income, with the exception of ;
rent supplement tenants and elderly families (€2 years or older.) P
DL

RS0

N kS N — e

(e) on forms approved by the Commissioner they will obtain from .each prospective tenant, prior to admission to
the project, @ certification of income,and a recertification of income from all tenants who are not paying

fair market rental at intervals as required by the Commissioner;

(f if any recertification reveals a change in income whereby the tenant becomes eligible for a lower or higher
rental, such adjustment in rental charged shall be made, provided that rental shall never be less than basic
rental and shall never exceed fair market rental;

(g) in a manner prescribed by the Commissioner, they will obtain written evidence substantinting the informa-
tion given on the tenants’ certifications and recertifications of income and shall retain the evidence in their
files for three years;

(h) they shall require all tenants who do not pay the fair market rental to execute a lease in the form prescrib-
ed by the Commissioner, and shall not rent any unit in the project for less than 30 days ner more than one
eat;
(i) begiﬁ%iqg wi}“ the commencement Of the term of the interest reduction payment contract
(X they s all remit to the Commissioner on or before the tenth day of each month the amount by which the
Lotal rentals collected on the dwelling units exceeds the sum of the approved basic rentals for all occupied
units, which remittance shall be accompanied by 2 monthly report on @ form approved by the Commissioner,
= provided that a monthly report must be filed even if no remittance is required;

b (j), they shall not restrict occupancy by ‘reason of the fact {fiat there are children in the family, except in
R those projects that are designed primarily {or elderly persons; : con

&) “thhey ‘willv‘ rent com‘me‘tcial facilitiés,if ény, at not less than the rehtal épproved by thf‘%‘Cc‘J‘mmissione‘r;‘ L

[6)) "no.change wil‘l“be'made in the b‘ésic‘rental or fair market rental unless approved by the Com‘missio‘n‘ér; :
o ‘(m') no":tenarjt‘shall be permitted to tent more than ‘(jne‘u‘n{;t‘ at any given time without\ tyhe“pxior w‘ritten‘ appiéw)al :
2551 the Commissioner; R i : e : u O ;

(n)- if there are rent supplement unitsin the project, the determinatioil 4§ tg the L“.igibillily of tenants for'ad

: mission to such unigé and the ‘conditions of cont:mu‘ed ‘sccupancy shall be in ac(‘:“ordance‘with the Rent ‘Sup-

plement Contiact executed by the Owners and the Commissioner which is incorporated in and made a part of "
this Agreement. ‘ S Ty SR L R o

= 5, . Upon prior written approval of the Commissioner;the Owners may charge to and receive from any tenant such
: amounts as from time to time may be mutually agreed upon between ihe tenant and the Qwners for any facilities
' and/or services which may be furnished by the Qwner or others to such tenant upon his request, 'in addition to
the facilities and setvices included in the approved Rental Schedule;” L RIS LR P TS

6. Owners shall not without the prior written approval of the Com‘missipner‘.‘

(a) Coavey tansfer, or encumber any of the mortgaged property, or permit. the ‘c‘oz“weya.n‘cg,"‘tm.ns[e,r ot encum-’
biance of such propetty; i R R O R .

. (b) Assign, transfer; dispose of, ot -éncumber any‘personal‘propcrty of the project, including rents, or pay out’
any fundg,‘otheg than from surplus cash, except for \reason‘abl‘c operating expenses and necessary repairs;

(). Conyéy,‘assign, or transfer any beueﬁéiul'i'nicrbst in any trust .hol‘din‘g‘(itle‘ to the mortgégcd proper(y,' or i

‘the” hterest of any generé\ partnerin a partnershipk owning the ‘morktgage(‘l property, or any right to manage of
* receive the rents and profits from the mortgaged property; e e g

(d) ‘Remodel; add to, reconstruct, of demolish any part of the mortgaged pr‘opyeity‘ or subtract from any real or i
+personal property of the project; G b T T o O S

(e) Makeﬂ,‘q receive and retain, an"y distribution o’f‘ assets’or any;inco:‘ne‘ of any kind of the project, excépt frbm’ :
surplu cash and except on“the,followi‘ng onditions : T e ER Bt g

(1) Al distributions. shall be made only as of ot after therend of a semiannual or annual,

“only as permitted by the law of the appli’cable‘jurisdiction;"'all,‘suchkdistribution‘s in any one fiscal year* ;

“shall be limited to six per centum on the initial equity investment, & determined by-the Commissioner; *
.and the right to'such distribution shall be cumulative; .7 g [y b S
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(b) the rental cﬁarged for each unit, which will include all utilities except telephone, will be equal to 25% of
he tenant’s income or the basic rental, whichever is greater, but in no event shall the rental charged ex-
ceed the fair market rental;

(¢) they shall limit admission to the project to those families whose incomes do not exceed the limits prescrib-
ed by the Commissioner, with the exception of those tenants who agree to pay fair market rentalX and they

(d) preference for occupancy shall be given to those families displaced from an urban renewal area, or as a re-
sult of governmental action, or as a result of a disaster determined by the President to be a major disaster,
and to those families whose incomes are within the lowest practicable limits for obtaining rental units in
the project; Y N

pro) 1309 5
(e) on forms approved by the Commissioner they witl obtain from each prospective tenant, prior to admission to
the project, a certification of income,and a recertification of income from all tenants who are not paying
fair market rental at intervals as required by the Commissioner;

(H) if any recertification reveals a change in income whereby the tenant becomes eligible for a lower or higher
rental, such adjustment in rental charged shall be made, provided that rental shall never be less than basic
rental and shall never exceed fair market rental;

(g) in a manner prescribed by the Commissioner, they will obtain written evidence substantiating the informa- it saaua R T T e AT R i ey Thmm?m
tion given on the tenants’ certifications and recertifications of income and shall retain the evidence in their FEENE ' . LA - T ry ) TSR (TN
files for three years; B \ ' i :

(h) they shall require all tenants who do not pay the fair market rental to execute a lease in the form prescrib- 1y
ed by the Commissioner, and shall not rent any unit in the project for less than 30 days nor more than one R TR AL hovns o ’ITTL,“\ e

3
b

. , year . . .
(1) begmmqlg thh the commencement of the term of the interest reduction payment contract
(X they shall remit to the Commissioner on ot before the tenth day of each month the amount’by which the

total rentals collected on the dwelling units exceeds the sum of the approved basic rentals for all occupied
units, which remittance shall be accompanied by a monthly report on a form approved by the Commissioner,
provided that a monthly report must be filed even if no remittance is required;

(j) “they shall not restrict occupancy by reason of the fact that there are'child,rben in the family, except in
‘those projects that are qesigqed piimatily fot'clderly persons; o - ! Lo

(k) they wilvl rent comn{e;cial facifities,if any, at‘ not less t}‘m‘n the ren}al‘apprpved ‘by’ t\fze Commissioner;"

oo (1) no éhangé will be made in the basic‘,rental‘or fair market ren’tal‘ unless approved by the Commissibher;

(m) no tenant‘shal‘ylvbe permitted to rent more than one unit at'any given time without the priot written approval L
_of the Commissioner; g ‘ ‘ o . ‘ w i . L R S

‘(n) if there arc rent supplement units in the project; the determination as to the eligibility of tenants for ads 5
“mission to such units and the cosditions of cantinued occupancy. shall be in accordance with the Rent Sup-

. plement Contract executed by the Owners and the Commissioner. which is incorporated in- and made a partof |
this Agreement. PR e : : PR pRRs

5, Upon prior written approval of the Commissioner,the Owners may charge to and reéceive from any tenant such
- amounts as from time to time may be mutually agreed.upon between the tenant.and the Owners, for any‘ facilities
" and/or setvices which may be furnished by the Qwner or others to stich tenant upon his’request,’in addition to
the facilities and services intluded in the approved Rental Schedule. ™" """ 70 EEET

6. Owners shall not without the prior written approval of the Commissioner:

. (a) .Convey, tran‘s‘fer, or encumber any of the mortgaged property, ot permil the conveyance, ‘tra‘nsfer of encim-"
* “brance of such property;. "7 R R IR i EOE S .

(b) Assign, transfer, dispose of, or encumber any peréoﬁal Qroperiy of'the project, iﬁéluding tents, or pay out :
any funds, ot‘her’than from surplus cash, except for reasonable operating expenses and necessary repaits; :

: (c) Convey, 'éssign, or transfer any beneficial interest in any trust holding title to the moxtgaged property, or
L7 the ‘interest.of any general partner in a partnership owning the mortgaged property, or any right to'manage or -
- “receive the rents and profits from the mortgaged property; . Lo T L SRS

’ (d) Remodel, add to, re'conétr‘uc‘:t',oi demolish ‘la‘ny ‘part‘of‘ the mortgaged property. or subtract from dny real or’l :
e 'persongl property of the project; RN R CR T oo R ‘ o .

.-(e); Make, or receive and retain, any distribution of assets or. any. in
" surplus cash and_except on the following conditions: T
“(1): All distributions shall be made only as ol or after the end of a semiannual or-annual’fiscal period, an
only as permitted by the law of the applicable jurisdiction; all. such distributions!in.any oné fiscal yeai:
shall be limited to'gi% pet contum on the initial eqnity’investment, as determined by the Commissioner;
‘and the right to stch distribution shall be’ ciimulative; S ‘ R
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(2) No distribution shall be made from borrowed funds or prior to the completion of the project or when there
is any default under this Agreement or under the note or mortgage;

(3) Any distribution of any funds of the project, which the party receiving such funds,is not entitled to re-
tain hereunder, sh_a]l be held in trust separate and apart from any other funds;

(4) There shall have been compliance with all outstanding notices of requirements for proper maintainance

roioct
roject. -

(D Engage, except fornatural persons, in any other business or activity, including the operation of any other
rental project, or incur any liability or obligation not in connection with the project;

(g) Require, as a condition of the occupancy or leasing of any unit in the project, any considerdtion or deposit
other than the prepayment of the first morth’s rent plus a security deposit in an amount not in excess of one
month’s rent to guarantee the performance of the covenants of the lease, Any fund collected as security depos-
its shall be kept separate and apart from a!l other funds of the project in a trust account the amount of which
shall at all times equal or exceed the aggregate of all outstanding obligations under said account;

(h) Pemmit the use of the dwelling accomn:odations of the project for any purpose except the use which was orig
inally intended, or permit commercial use greater than that originally approved by the Commissioner;

(i) Incur any liability, direct or contingent, other than for current operating expenses, exclusive of the indebted-
ness secured by the mortgage and necessarily incident to the execution and delivery thereof;

(i) Pay any compensation, including wages or salaries, or incur any obligations, to themselves, or any officers,
directors, stockholders, trustees, partners, beneficiaries under a trust, or to any of their nominees;

(k) Enter into any contract or contracts for supervisory or managerial services,

Owners shall maintain the mortgaged premises, accommodations and the grounds and equipment appurtenant

" Alictetoy in geod repeir and condition. - In the event ‘all or any of the buildings covered by the mortgage shall be
destioyed or damaged by fire or other casualty, the money derived from any insurance on the property shall be ap-
plied in accordance with the terms of the insured mortgage. s e S PR

RIS
1

Owners shall not file ’a‘ny petition in bankruptcy, or for a receiver, or in insolvency, or for reorganizétion or com-
position, or make any assignment for the benefit of creditors or to a'trustee for creditors or permit an adjudication
‘i batiktupley, the taking possession of the mortgaged property or any part thereof by'a receiver; or the seizure -
and sale of the mortgaged propetty orany part thereof under judicial process or pursuant to any power of sale and
faii to have such adverse actions set aside within forty-five days, - ‘ e o
‘(a).Owners shall provide for the manégement of the project in a manner satisfactory to the Commissioner, Any
manageément contract entered into by Owners, or any of them, involving.the project shall contain a provision
"“that it shall be subject to termination; without penalty and with or without cause, upon written request by the
Commissioner addressed to the Owners. “Upon receipt of such request Owners shall immediately terminate the S
éontract within @' period of not more than thirty (30) days and shall make arrangements satisfactory to the Com- .0
'missioner for continuing proper management of the project. Lo ‘ EE
. (b) Payment for services; supplies, or ma&erials shall not ‘exceed the amount ordinarily paid for such services; .\
“eunplies or materials'in the area where the services are rendered or the supplies ot ‘materials furnished. " -

C(e) The mdngagcd p‘roperty,b equipment, buildings, plans, oft'iceé, apparatus, devicts, books, contracts, records,:
“documents, and other papers relating thereto shall at all times be maintained in reasonable condition for proper:

‘audit and shall be subject to’ examination and inspection at any reasonable. time by the Commis sioner or his duly "

authorized apgents, Owners. shall keep copies’of all written conlracks'or other instruments which-affect: the.mort~
» gaged property, all or any of which may be subject to"inspection and examination by the' Commissioner or his i
. -duly.authorized agents. A e T A T R

. ’(d) The books and accb\untsfof the op,e‘rat‘iron‘s of the mortgaged properity’\ and of the project shall be kep( inaceliy
_cordance with the réquirements of the Commissioper. ./ i : : S RE IR x

(_e%y Within Sixty ‘days“foyl‘loxvving‘ the end of each fisca yeér klle'Commiésidnéf shall be furnished with a complete

"< annual financial report based upon.an examination of the books and records of the mortgagor prepared in accord». - '

arice with the requireéments of the Commissioner.certified to by an officer or.responsible Owner and, when-rez. *
© *; quired by .the Commissio jer; prepared and certified by a Certified Public Accountant, or other person acceptable
. to the Commissioner. e g e e e ; G e R

(B Atthe request of the Commissioner, his agents, employees; ot attorney ;ithe Owners shall furnish monthly .
“sccupanicy teéports and shall‘give specific answers to questions upon which information is desired from lime to™
‘time telative to the income, assets; liabilities; contracts, operation; and condition-of:the property and the status -

of the inzured ‘mortgage. iR By : i L e ST
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(g) All rents and other receipts of the project shall be deposited in the name of the project in abank, whose de
posits are insured by the F.D.L.C. Such funds shall be withdrawn only in accordance with the provisions of
this Agreement for expenses of the project, remittances to the Commissioner as required under Paragraph

4(i) above, or for distributions of surplus cash as limited by Paragraph 6(e) above. Any owner receiving

funds of the project other than by such distribution of surplus cash shall immediately deposit such funds in

the project bank account and failing so to do in violation of this Agreement shall hold such funds in trust.

Any owner receiving property of the project in violation of this Agreement shall immediately deiiver such
property to the project and failing so to do shall hold such property in trust.

10, Owners will comply with the provisions of any Federal, State, or local law prohibiting uiscrimination in
housing on the grounds of race, color, creed, or national origin, including Title VI of the Civil Rights
Act of 1964 (Public Law 88-352, 78 Stat. 241), all requirements imposed by or pursuant to the Regula-
tions of the Department of Housing and Utban Development (24 CFR, Subtitle A, Part 1) issued pursuant
to that title, and regulations issued pursuant to Executive Order 11063,

e e e et Y

11. Upon a violution of any of the atove provisions of this Agreement by Owners, the Commissioner may give
written notice, thereof, to Owners, by registered or certified mail, addressed to the addresses stated in this
Agreement, or such other addresses as may subsequently, upon appropriate written notice thereof to the Commis
sioner, be designated by the Owners as their legal business address. If such violation is not corrected to the
satisfaction of the Commissioner within thirty days after the date such notice is mailed or within such further
time as the Commissioner reasonably determines is necessary to correct the violation, without further notice the
Commissioner may declare a default under this Agreement effective on the date of such declaration of default
and upon such default the Commissioner may:

(a)(1) If the Commissioner holds the note - declare the whole of said indebtedness immediately due and payable
and then proceed with the foreclosure of the mortgage, -

(2) If said note is not held by the Commissioner - notify the holder of the note of such default and request
holder to declare a default under the note and mortgage, and the holder after receiving such notice and re-
quest, but not otherwise, at its option, may declare the whole indebtedness due,and thereupon proceed with
foreclosure of the mortgage, or assign the note and mortgage to the Commissioner as provided in the Regula-
hons

(b) Collecl all rents and charges in connection thh the operation of the pmJect and use such collections to pay
the mortgagor s obligations under this Agreement and under the note and mortgage and the necessary expenses
of preservmg thr' propcrty and opcratmg lhe pchct' ;

(c) Take po%essnon “of the project bring ‘any: acnon necessary to enforce any nghts of the Owners growing out

af the project operation, and operate the project’in accordancn with the terms of this Agreeme‘nt until-such' time
"“as the Commissioner.in his drscreuon determines that the Owners are again in'a position to operale the project

+.in accordance "'zth the :crng of th,. Ag'cc ment. "nd in ccrr'p‘r nce v.xth thc req L.xr"mcnt.. cf thcrv cand r::crtgugr,,

(d) Apply to any court, Slate or Fc=derdl for specrfrc performnnce of this Agreement for an rnjuncuon agamst
any violation of the Agteement, for the appointment of a’receivet to take'over and operate the project in accord-

~i-.ance with the terms of the Agreement, ot for such other relief as' may be appropriate, since the injury to the Com-:
‘missioner arising from a default under any of the terms of thrs Agteement would be xrreparable and the amuun(
of ddmdge would be dxffxcult to 'mcertam,

(e) I‘ermm'lte the mterest reducnon payments to the mortgagee made pursuant to Paragraph 1 heremabove.

12 As security for the payment due under this Agreement to the reserve fund for replaccments und to secure the
Commissioner because of his lrabxhty ‘under the endorsement of the note for insutance; and as secunty for the
other obligations under this Agreement, the Gwners’ tespectively assign, pledge and mortgngc to the Commissioner
their rights to the rénts, profits, income and:charges of whatever sort- which they may receive or be entitled to
receive from the operation of the mortgaged property,| subject, however, to any assignment of rents in the insur-:
“ed mortgage referred to herein. Until o default’is declared under this“Agreement, however, permission’is grant- :
" ed to Owners 'lo collect and retain undet the provisions. of this Agreement ‘such.rents, profits, income; and :

. charges but upon default thrs pcrmrs ion is- termmated as to’ aH renits due ot collccled Ll-erea(te K

13 A‘: uqed in thrs Agreement the term: RIS § : AR fo o e

(a) “\Xorrgage“ mcludes “Dec_d of Trust'f, “Cha{tel ‘\‘lortgage , and any other secunt) for (he no(e xdenh(red
herern and endorscd for xnsurance or held by. the Commrssxoner o ; !

(c) ”Morlgagor” means (he ori

(d) ”Owners” refers to the personc named in the frrst paragraph hereof and dc51gnated as O\vners theu succes~
s01S and aqmgns, . : :
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(e) ‘‘Mortgaged Property’ includes all property, real, personal, or mixed covered by the mortgage or mortgages
securing the note endorsed for insurance or held by the Commissioner;

(D) **Project’’ includes the mortgaged property and all its other assets of whatsoever nature o: wheresoever sit-
uate, used in or owned by the business conducted on said mortgaged property, which business is to provide
housing and other sych activities as are incidental thereto;

(g) ‘‘Surplus Cash’ means any cash remaining atter;
[¢)) the payment of:

() All sums due or currently required to be paid under the terms of any mortgage or note insured or held
by the Federal Housing Commissioner;

(i) All amounts required to be deposited in the reserve fund for replacements;

(iii) All obligations of the project other than the mortgage insured or held by the Commissioner unless

funds for payment are set aside or deferment of payment has been approved by the Commissioner; B R R R ) : i -
o
i

i
[
(iv) Remittances due té the Commissioner as required by Paragraph 4(i); and

B
L
ol
(2) the segregation of: ‘ Y ) o J & LRSS % i

kvt b - Lok

N
e

(1) An amount equal to the aggregate of all special funds required to be maintained by the project;

(1) All tenant security deposits held; L L e perrre T T T T T R
(iii) That portion of rentals which must be remitted to the Commissioner in accordance with Paragraph
4(i), but not yet due.

(h) “Residual Receipts’’ means any cash remaining at the end of a semiannual or annual fiscal period after de-
.ducting from surplus cash the amount of all distributions as that term is defined below and as limited by -
Paragraph 6(e) hereof; ‘ B ; R i i

()5 Family” means (1) two or ripprc persons related by blood, marriage, or operation of law, who occupy. the
same-unit; (2) a }]ahd‘i’capped person who has a physical impairment’ which' is expected o be of long continu-

-.ed and indefinite du‘ratiyon,‘substantially impedes his ability to:live indepeﬁdéhtly, and'is of such a nature =
that his ability to live independently could be improved by more suitable housing conditions: (3) a single per-
son, 62 years of age of older; or'(4) a single person less than 62 years of age provided that occupancy by such

- .persons is limited to 10% of the dwelling units in the project; et ey R TR

! v (J) “Distribution”? mcans\‘nny withdrawal or taking of cash o‘r“ dny assets of the project’ inclpding the segfega. -
tion of cash or assets for subsequent withdrawal within the limitations of Paragraph 6(e) hereof, and exclud-;.
‘- ing payment for reasonable expenses incident to the operation and maintenance of the project;. =

‘ ; (k): “Income” means the gross annual income of the family from all sources beforé,taxes and withholding, after
giving effect to exclusions allowed by the Commissioner; R o & Al
u (l)\"‘Default"’ means a default declared by the Commissioner when a violation of this Agreemerit i§ riot correct-
ed to his satisfaction within the time allowed by this' Agreement or such ‘further time as may be allowed by
.- .the Commissioner after written notice. fod : ‘ : SRR Y :

14.¢ This instrument shall bind, and the benefits shall inure to, the respective Ownets; their heirs; legal tepresenta-

L tives; executors, administrators,: Successors'in office or interest, and .assigns; and 1o the Commissioner and his
"% “successors so long as the contract of mortgage insurance continues:in effect, and duringsuch further time as

;-.the Commissioner shall be the owner, holder; or teinsurer of the mortgage, or obligated to:reihs}xre the mortgage.

" 15; Owners wartant that they have not, ar‘xd‘will not, exeéute any other agreement with prov‘i’éions contradictory of,’
e ‘or"'n‘opposition to, the provisiuns hereof, -and that, in any event, the rcquirémgnts of this Agreement are para-
~mount &nd controlling as'to the rights and obligations set forth and supersede any other requirements i conflict

Lo therewith, . i ‘ ! O T T L -

16\3.‘ Tﬂe in\}alidity of any clause; part or provision qbf this ’Agreement‘ sﬁaﬂ not effect the validity of the r‘emaining :
‘“iportions;thereof. "/ S S T A e
17, The following Owners: ~ Shangri -La Apartments, a partnership

“rdo ndt\ assuymle pke“abnél‘ 1abiiity‘fdr‘p‘

onal lia ayments 'due una‘erxthE note and mortgage: to the }esgrv¢ for replacements,‘ .
or for matters fiot under their control, except: L Ry A L e

(a) for funds or propeity of the project.coming in!q'thélr hands whicbh,‘by the provisions hereof, they are not e\np :
titled to retain; and: R R R : : o : il S i

| (b) for their

own act; and deéds‘or acts and deeds of others which they have authc‘:’rized in violatign of t‘l;é‘provi-
" 'sions hereof. O I e R e e : :
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IN WITNESS WHEREOF, the parties hereto have set their hands and seals on the date first hereinabove written,

Shangri-La Apartments, a partnership

s O O,

wners

J. Robert Harris, partner
,4§:ijfjf~f>

T . Y
Y « C __/‘
By/777 4%%b<>/7¢<;/,/7/” /)<i,/«
Ronnie N. Gibson, partnér R

STATE OF OREGON )
COUNTY OF MULTNOMAH)

E:rezn:ﬁly appeared Paul R, Timmins who, being duly sworn, did say that he is
thz fgr orized Agfnt of the Federal Housing Commissioner, and that he executed
egoing instrument by Authority of and in behalf of
saild princiapl,
that he acknowledged said instrument to be the act and deed of Ehe prlﬁClpz?d

IN TESTIMONY WHEREOF,

It - : -
November, 1975, have hereunto set my hand and seal this 10th day of

_Z()ﬁ%/ré(/\{//{ KK/CAP

otary/Rublid for Oregon )
), (_onmueaion LXplre&.SEE L ) 975

actmg by and thmugh the FEDERAL HOUSING
COMMISSIONER

By / (:%C%M/V' 7 7//7 I/Q/
Authorlzed Agcnt ‘

(Add proper acknowledgments)

3 STATE OF OREGON
o COLNTY 0‘ JACKSON

;Be it remembered that on’ the /(;// day of November, 1972, before ‘me, the unders1gned a.
Notary Public:in. and for the County and State, personally appeared the within-named
© 7). Robert Harris and Ronnie N. Gibson who are known to me to'be the identical individuals.
" "described -in “and who'executed the within:instrument, and being sworn did say:that they are
< ."the -partners’of. Shangri=La:Apartments; a partnersh1p, and acknowledged to me that they
'»H«executed the: w1th1n freer and vquntar11y ; ‘

‘In testwmony whereof I have here unto set’ my hand and- seaI the date and year Iast above
wr1tten.‘ : , . :

Ny

/424419 7= 9////f7”¢6{
kuk‘ﬁg T e i Notary Pub11cv

R

' f’
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SCHEDULE "A"

The following described real property in Klamath County, Oregon:

Commencing at the Northeast corner of Lot 37, ENTERPRISE TRACTS, Klamath County,
Oregon; thence South 00° 15' 30" East along the centerline of Avalon Street,
242.83 feet; thence North 890 44' 30" East, 20.00 feet to a point on the East
boundary of said street for the true point of beginning; thence North 89° 44'
30" East, 395.00 feet; thence North 00° 15' 30" West 59.01 feet, to a point

on the Southwesterly boundary of the U.S.R.S. “A" canal; thence along said
canal boundary 204.24 feet along the ARC of a curvg right (which arc has a
radius of 433.10 feet and a long chord of North 55° 12' 32" West 202.35 feet);
thence North 410 42' West 183.35 feet to the Southeasterly boundary of Eberlein
Avenue; thence along said boundary South 47% 54' 30" West, 144.93 feet to the
Fast boundary of Avalon Street; thence along said boundary South 00° 15' 30"
East 216.00 feet to the true point of beginning.

AND an easement for a sewer in and across the following described real estate,
situate, lying and being in Klamath County, Oregon, and more particularily
described as follows:

A strip‘pf 1ahd,10\féet,in width lying along fhe'f¢116Wing described center line:

Beginning at a point 240 feet Northerly, from the North boundary of SUNNYLAND ADDITION
““to-the City. of Ktamath Falls’ and 310 feet Easterly. from the East boundary cf Avalon

“.Street, at which point a manholé)is”constrUCted;’thence‘Norther1y to a point-on:the

b‘w Southerly boundary line of a parcel of property owned by Shangri-La Apartments, a ...

_partnership, said noint being North' 89° 44} 30" East 298.00 feet from the East

- poundary of Avalon Street.

STATE OF OREGON,Y
* County of Klamath s8.

" ‘Filed for récord at requést of:
KLAMATH COUNTY TITLE (O

on this L3t1 day of_November A p 1972

at 15300 e o'clocK s AM. and duly

recorded In Vol M. T2 of MORTGAGES -

Page‘_..‘_lﬁGﬂ’j e :
. WM. D. MILNE, County Clerk .
et g,

By

16.0

B pchent [T | IR DI B




