TRUST DEED

28403
THIS "musrvpsng. made thia...21eventh

14381

19,220 e betwoen

dey of Decembex

ROBERT. L...PXERGE. AND. SALLY..E PIERCE, hushapd..and.wife ¥

... Nons Grantors,

802, Riverside Drive, Klamath.Falls,

(Address)

TRANSAMERICA TITLE INSURANCE CO, *

Oreson. 22601 *x,
*

a8 Trustoe,

600 Main Street, Klamath Falls, Oregon

97601 * (Address)

ad United States National Bank of Oragon

Klamath Falls Branch, as Beneficiary,

740.Main.Skreet,. Klamath Falls,

Grantor conveys to Trustee in trust the following property not exceeding three acres in

Lots 1 and 2 in Block 1,“ HILLCREST ADDITION, Klamath County. Oregon

together with all appurtenances, and all or
the Property.

Beneficiary has loaned Grantoxs

Qregon 91601 k3 X

(Addresa).

Klamath

County, Oregoin;

©)

d or affixed improvements Ar fixtures, all of which is collectively referred to a3

4..5,000.00

® (Borrower)

which is repayable with interest according to the terms of a promissory not

¢ dated the same as this deed, under which the final payment of principal

and interest is due on or [T oL « WE— from date. The term “Indebtedness” as used in this desd shall mean (a) the principal
and intereqt payable under the note, (b) any future amounts that Beneficiary may in its discretion 1oan to Borrower or Grantor, and (c) any sums paid

or ad 4 by B ficiary to di haree obli

*Insert “Crantor” or the name of the borrower if different from Grantor.

This deed is given to secure pay of the Indebted

on the following terms:

1 Possession and Maintenance of the Property.

11 Until in default, Grantor shall remain in possession and control of
tho Property and to the extent that the Property consists of commercial im-
provements shall be freo to operate and manage the Property and receive
the proceeds of operation. The Property shall be maintained in good con-
dition at sl times; Grantor chall promptly make all necessary repairs,

pl ts and v 1s so that the value of the Property shall be main-
tained, and Grantor shall not commit or sen‘nlt any waste on the Property.
Grantor shall comply with all laws, or inances, regulations and private
restrictione affecting the Property.

© 12 'Tothe extent that tho Property constitutes commercial property or
a form or orchard, Grantor shall operate the Property in such manner as to

revent deterioration of the land and improvements including fencea, except
or reasonable wear and tear from proper use, and to the extent that the
land is under cultivation, shall cultivate or otherwise operate the Property
according to good husbandry.

1.8 Grantor shall not demolish or remnvo any Improvements from the
Property without the written consent of Beneficlary.

2, Completion of Constructlon.

1 some or all of the proceods of the loan creating the Indebtedness aro
to be ueed to construct or com leto construction of any impr t on

ions of Grantor as permitted under this deed.

and performance of all obligations of Grantor under this deed, and is given and accepted

3.2 Grantor may withhuld payment of any tax, anscssment, or ¢laim in
connection with a good faith dispute over the obligation to pay, so long as
Beneficiary's interest in the Property i not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within 15 days after the
len arises or, if a lien is filed, within 15 days after Grantor has notice of
the filing, secure the discharge of the lien or deposit with Beneficiary cash
or a sufficient corporate surety bond or other security sstisfactory to Bene.
ficiary in an amount sufficient to dischargo the lien plus any costs, attorneys’
fees or other charges that could accrue as & result of a foreclosure or sale
under the lien.

33 The assessor or tax collector of the county in which the Property
ia located is authorized to deliver to Beneficiary @ written statement of the
property taxes or owing at any time.

4, Insurance.

41 Grantor shall carry such insurance os Beneficlary may bly
require. This shall include insurance on the Property againat fire, eddi:
tional risks covered by a standard endorsement for extended coverage, and
such other risks os may he specified by Bencficlary including without limi-
tation war ricks. Insurance on the Property shall be carried in companies
and under policics approved bJ Beneficiary and shall be for an smount
equal to the remaining unpal portion of the Indebtedneas or the full

the Proporty, the improvement # all be completed on or hefore six monthn
from the date of this deed and Grantor shall pay in full all costs and
expenses in connection with the work.

3. Taxcs and Liens.

81 Grantor shall pay bofore they become delinquent all taxes and
aneessments levied againat or on account of the Property, and ehall pay as
due all claims for work done on or for services rendered or material fur.
nished to the Property. Grantor shall maintain the Property fres of any
1lens having priority over or equal to the interest of Beneficlary under this
doed, excopt for the lien of taxes and asseasments not delinquent and except
Y] othervise provided in 8.2,

i ble value of the Property, whichever is lezs, and an amount sufficient
to comply with any co-insurance provision in any policy.

42 All policies of insurance on the Property shall bear an endorsement
in a form satisfactory to Bencficiary makin loss payable to Beneficlary and
shall he deposited with Beneficlary. In the event of loss, Grantor shall
{mmediately notify Beneficiary, who may make proof of loss if it Is not
made promptly by Grantor, Proceeds shall bo pald directly to Beneficlary
who may compromisa with any Insurance company and make a final settle.
ment which shall be binding upon Grantor, Beneficiary may, at its clection,
apply the proceeds to the reduction of the Tndebtedness or the restoration
or repair of the Property.

43 At least 30 days prior to the ex iration of any policy, a eatlsfacto
renewal or substitut policy shall be lognmd by Gnntgr. g i

NOTH:  The Srust Deed Act provider that the Trustee herewndor muet bo elther an altomey,
" cuociollon authorized to do businets undar the lows of Oregon of of the Unmd'lu

ORS Chaptar 728, it sutaldiorles, effillates, agonts or brenches.
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5. Resveves) Morigage Insurance Prembums,

5.1 Benchiciary may Ire Grantor to malntain reserves {ar payment
of taxes (including speclal assommenta and wther chasges against the
Propeniy by ﬂummc:md ar qussi-governmental bodies) or preminms un
{nsurauce or buth. The reserves shall be created by payment cach month
to Beneficiury of an smount dotermined by Benehclary to be tto
produce, at least 30 days bofore they are due, amounis oqual to or In excess
of the taxes or insurance premiums to be pad. I at the time that payments
are to be made the reserve for cither taxes or Insurance premiuma is ineulli
clont, Grantor ahall upon demend pay such additional sum as Beneficiary
ahali determine to be necessary to nover the required payment.

52 If Beneficlury carries insurance covering the repayment of all or

sny part of the Indebtedness, the premiums for such insurence shall be

aid by Graotor, and Beneficlary may require Grantor to maintain a reserve
or auch purpose in the sxme manner e for taxes and insurance.

5.3 If Grantor desires to carry a packege plan of Insurance that in-
cludes corerage in additlon to that required under this deed, Beneficlary
may &t its option catablish end administer u reserve for that purpese, In
such event the premium attributable to the required insurance coversge
shall be quoted scparately, and Beneficlary may permit Grantor to furnish
a certificate of insurance rather than deposit tho policy as required in 4.2.
If at any time Beneficiary holds an insufficient amount in the insurance
reserve to cover the premium for the entire package policy, Beneficiary
may, at its discretion pay only that portion of the premium sttributable to
the required Insurance covarage. Bencficiary may from time to time estab-
lish ressonable servics charges for the collection and disbursement of
premiuma on’ package plan insurance.

Mol

6. Expenditures b} Benef! lcini'y.’

If Grantor shail fail to comply with any provision of this deed, Benefi-
(clary may at ita option on Grentor's behalf take the required action and
any amount that it expends in so doing shall be added to the Indebtedness,
Amounts so added shall be paglnhle on demand with interest at the rate of
ten percent per annum from the date of expenditure. The rights provided
for in this paragraph shall be in addition to any other rights or any rem.
edies to which Beneficiary may be entitled on account of the defau{t, and
Beneficiary shall not by taking the required action curc the default eo as
to bar it from any remedy that it otherwise would have had.

7. Late Payment Penalty,

If any payment under the note is late by 15 days or more, the Beneficiary
may charge a penalty up to two cents for each dollar of payment so in

{c) Jaining in any snbudination or niher agrasment aflecting this
deed ur the interaat of Benehiclary under this deed.

112 Trustoe aliall not be ebligated to notily sny other party of &
pending sale under any uther deed of trust or lien, wr of say action or pro-
coeding in which Grantor, Benehcisry or Trustee shall be s party, unloes
the sction or procoeding is brought by Trustee.

12, Transler by Granser.

121 Grantor shall not, without the prior written consent of Beneh-
clary, tranaler Crantor's interest in the Property, whether ar not the Trane-
{eroe assumes or agroes to pay the lndebtednesa it Grantor or & prospective
Tranx{eroe applics to Beneficlary for t to such a transaction, Bene-
ficiery may soquire such information concerning the Transferce as would
norraally be required from a new loan epplicant. Beneficlary shall not
unreasonably withhold its consent,

12.2 As & condition of its consent to any transfor, Benoficiery may
in ita discretion Lmpose e service charge not exceeding one percent of the
original of the Indebtedness, and may fncrease the interest rate-of
the Indebteduess by not more than ene percent per snnum.

12.3 No transfer by Grantor shall relieve Grantor of llability for pay-
went of the Indebtedness. Following a transfer, Beneficiary may agree to
any extencion of time for payment or modification of the terms of this deed
or the promissory note or waive any right or remedy under this deed ot the
promissory note without relieving Grantor from l{ubﬂh . Grantor waivee
notice, presentment and protest with respect to the Indebtedness.

13, Security Agr 4 Fi ing S

13.1 This instrument shall constitute a security agresment with
pect to any p ] property included within the description of the
Property. .

13.2 Grantor shall join with Beneficlary in executing one or more
financing statements under the Uniform Commercial Code and shall file
the statements at Grantor's expense in all public offices where filing is
reqitired to perfect the security interest of Beneficlary in any personal
property under the Uniform Commercial Code,

14, Reconveyance on Full Performance.

If Grantor pays all of the Indebtedness when due and otherwise per-
forms all of the obligations imposed uﬁon Grantor under this instrument
and the pr y note evidencing the Indel B y shall
and deliver to Trustee a request for full reconveyance and shall

arrears to cover the, extra expense involved in handling deling pay-

ments, Collection of a late payment charge shall not constitute & waiver

of or Eejudice the Ber;eﬁciarys right to pursue any other right or remedy
on

of the delinquency.

8. Warranty; Defense of Title.

8.1 Grantor warrants that he holds merchantable title to the Property
in fee simple free of all encumbrances other than these enumerated in the
title policy, if any, issued for the benefit of Beneficiary in connection with
this transaction and accepted by Beneficiary,

8.2 Subject to the exceptions in 8.1 above, Grantor warrants ard will
forever defend the title against the lawful claims of all persons. In the
event any action or proceeding is commenced that questions Grantor's title
or the interest of Beneficiary or Trustee under this deed, Grantor ehall
defend the action at his expense.

9. Condemnation.

9.1 If all or any part of the Property is condemned, Beneficiary may
at its election require that all or any portion of the net proceeds of the
award be applied on the Indebted The net p ds of the award shall
mean the award after payment of all reasonable costs, expenses and attor-
;lnayo' fees pecesq:}xl'il paid or incurred by Grantor, Beneficiary und Trustee

ion with the tion

9.2 If any proceedings in condemnation are filed, Grantor shall
promp!lﬁ take such steps as may be necessary to defend the action and
obtain the award.

10, Imposition of Tax by State.

101 The following shall constitute state taxes to which this para.
graph applies:

(a) A specific tax upon deeds of trust or upon all or.any part of the
Indebtedness gecured by a deed of trust,

(b) A specific tax on a grantor which the taxpayer is suthorized or
required to deduct from pay on the Indebted: d by a deed
of trust,

(c) A tax on a deed of trust chargeable against the Beneficiary or

execute and deliver to Grantor suitable statements of termination of any

fi ing on file evidencing B iary's securitf interest in
ersonal property. The reconveyance fee required by law ehall be paid by
rantor.

15, Default.
The following shall constitute events of default:

15.1 Failure of Grantor to pay any portion of the Indebtedness when
it is due.

15.2 Failure of Grantor within the time required by this deed to meke
any payment for taxes, insurance, or mortgage insurance premiums or for
reaerves for such payments, or any other payment necessary to prevent
filing of or discharge of eny lien, .

15.3 Failure of Grantor to perform any other obligation under this
deed within 20 days after receipt of written notice from Beneficiary specify-
ing the failure.

16, Rights and Remedies on Default.

16.1 Upon the occurrence of any event of default and at any time
thereafter, Beneficiary may exercise any onc or more of the following rights
and remedies:

(a) The right at its option by notice to Grantor to declare the entire
Indebtedness immediately due and payable,

(b) With respect to all or eny part of the Property that constitutes
realty, the right to forecloae by notice and sale by Trustee or by judicial
forecloaure, in either case in accordance with applicable law.

(c) With respect to all or any part of the Property that constitutes

ersonalty, the rights and remedies of a secured party under the Uniform
Eommerclal Code.

(d) The right, without notice to Grantor, to take possession of the
Property and collect all rents and profits, including those past due and
unpaid, and apply the net proceeds, over and above Beneficiary's costs,

gainst the Indebted In furtl of this right, Beneficiary may
require any tenant ot other user to mako payments of rent or use fees
g:rcctly to Bcneﬁcigry. and payments by such tenant or user to Beneficiary

the holder of the note szcured. -

(d) A specific tax on all or any portion of the Indebtedness or on
payments of principal and interest made by a grantor,

10.2 If any state tax to which this paragraph applies is enacted sub-
sequent to the date of this Deed of Trust, this shall have the same effect
as & default, and Beneﬁciul} ma{ exercise any or all of the remedies avail-
able to it in the event of a default unlesa the following conditions ars met:

(a) Grantor may lawfully pay the tax or chargs impoeed by the state
tax, an|

(b) Grantor pays or offers to pay the tax or charge within 30 days:

sfter notice from Beneficlary thas the tax law has been enacted.

11, Powers and Obligations of Trustee,

111 In addition to all powers of Trustee erising es a matter of law,
Trusteo shall have the .power to take the following action with respect to
the Property upon the request of Beneficiary and Grantor:

(a) Joining In preparation and ling of 8 map or plat of the Property,
including the dedication of streets or other rights in the public,

(b) Joining in granting any cagoment or creating any reatriction on
the Property.

D to its d shall eatisfy the obligation for which the pay-
ments are made, whether or not any proper grounds for the d d existed
(e) The right in connection with any legal proceedings to have a
recelver app d to take | fon of any or all of the Property, with
the power to protect and preserve the Progetty and to operate the Property
preceding foreclosure or sale and apply the proceeds, over and nbove cost
of the roceivershhi). against the Indebtedness. The receiver may servo with.
out bond if permitted by law. Beneficiary's right to the appointment of a
receiver oshall exist whether or not apparent value of the Property exceeds
the Indebtedness by a substantial amount.

(f) Any o!htls‘r right or remedy provided in this deed or the promissory
(¥ { g t o Trnlal d, R

note

16,2 In exercising its rights and remedies Beneficlary shall be free
to sell all or any part of the Property together or separately or to sell
cortain portions of the Pro erlg and refrain from selling other portions
Beneficlary shall be entltledp to hid at any public sale on &l] or any portion
of the Property ,

163 Beneficlary shall give Grantor reasonable notice of the time
and Klace of any public salo of any parsonal property or of the time after
which any private salo or other intended disponition of the pn:’pen fs to
ba made, Rensonable notice shall mean notice given at least ten days before
tho time of the sale or disposition.
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164 A walver by either party of a breach of a provision of this sgree
ment shall not conatitute a wairer of or Jlrcjudlcu ¢ party's righl other.
wise to demand strict compliance with that provision or any other provic
slon. Eloction by Bencficiary to pursue any remedy shall nut exclude
pursuit of an er remedy, and an clection to make expenditures or take
action to perform an obligation of Grantor under this deed after failure of
the Grantor to perform shell not affect Beneficiary's right to declsre o
default and exercise its remedies under this Paragraph 16.

165 In the event sult or action is Instituted to enforce any of the

terma of this deed, Beneficiary shall be entitled to recover frem Grentor
such sum as the court may adjudge reasonable as attorneys' fecs at trial
and on any appeal. All reasonable expenses fncurred by Beneficiary that
aro necessary at any time in Beneficiary's opinion for the protection of ita
interest or the enforcement of its rights, including without limitation, the
cost of searching records, obtaining title reports, surveyors' reports, attor
neys’ opinions or title insurance, and fces for Trustee, whether or not any
court action is involved, shall become a part of the Indebtedness payable
on demand and shall bear interest at the rate of ten percent per annum
from the date of expenditure until repaid.

INDIVIDUAL ACKNOWLEDGEMENT

STATE OF OREGON, County of.....Klamath.......

.Recembex. 1L 19.72

Personally appeared the ab d
Robert L. Pierce and Sally F, Pierce

and acknowledged the foregoing instrument to Y000 4 1 T-5 % S
voluntary act. '

Fiorgonm 4t +F

" 10 Ao
Rl L TP S —
. b g

17. Notice.

Any notice under this deed shall be in writing and shall Le eflective
when actually deliverod or, if mailed, when deposited as registered or certis
fied mail directed to the nddrcss stated in this deed. Any party may change
the addrees for notices by writteu notice to the other partica,

18. Successioni Terms.

18.1 Subject to the limitations stated in this deed on transfer of
Grantor's intercst and subject to the provisiuns of applicable law with
respect to succcasor trustees, this deed shall be binding upon and inure to
the benefit of the parties, their successors and assigns,

182 In construing this deed the term deed shall encompass the term
security agreement when the instrument is being construed with reapect
to eny persons} propesty.

A0

S 2 -
/}f (i;é/l’( /& @//a,a

l;tfgart L. .Pierce /73
d,&é*f// j k /;D’a.cu_

Sally F/ Pierce

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of

and
who, being sworn, stated
that he, the said. isa
and ke, the said

is a of Grantor corporation and that
the seal affixed hereto is its seal and that this deed was voluntarily
signed and sealed in behalf of the corporation by authority of its Board
of Directors,

Pcrsona{ly appearcd

Before me:
(SEAL)

Notary Public for Oregon
My commission expires:

REQUEST FOR FULL RECONVEYANCE
To bo vsed enly whan oblgations have boon pald.

Trustee *

_ The undersigned is the legal owner and holder of the Indebtcdness secured by this deed, The entire Indebtedness has been paid and you are requested
on payment to you of any sums to which you are entitled to by the deed or applicable law to cancel evidences of Indebtedness (which are delivered
together with the deed) and to reconvey the Property as required by law, The reconveyance and other documents should be mailed to.

Do not lese or desirey thio Yrust Deed OR THI NOTR whiclh I? secures. Both must be dativarod to tho trustes for

United States Natlonal Bank of Oregon

(Tile)

bafors will be made.
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Record of Mortgages of said County.
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ment was received for record on the

_~1ith..dayof ..Daca...., 1912,
at. 3338 _o'clock.P_H.,

and re
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740 Main Street

i
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L% e Ty

Klamath Falls

for the attention of

PIERCE

OF OREGON

Klamath Falls

AFTER RECORDING RETUKN TO:
UNITED STATES NATIONAL B

TRUST DEED

SALLY F,

Witness my hand and geal of

1 certify that the

Real Estate
Jean Elgzner

County of. . Klamath .. \

book.. MI2.__._onpage...

STATE OF OREGON,

"

United States National £ ank
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