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THIS IS A SECURITY ACREEMENT AND A CHATTEL MORTCACE AS WELL AS A
MORTCACE UPON REAL ESTATE AND OTHER PROPERTY.

TIILS TWENTY-I'IRST SUPPLEMENTAL INDENTURE,
dated for convenience as of April 1, 1973, althongh excented and
at a different date, between Cantronrxra-Pacirie Urnaries
Coatraxy (formerly known as Southern Oregon Gas Corporation,
successor by statutory merger to Needles Gas and Iilectric Company,

4 Calitornia corporation, Weaverville lectrie Company, a Calilornia
corporation, California Utilities Company, o California corporation,
and Southern Utah Power Company, a Utah corporation}, a corpora-
tion duly organized and existing under and by virtue ol the laws
of the State of California (hereinafter ealled the »Company ™), party

" of the first part, and Baxk or Asterica Natioxan TRusT axD SavINGS
Associariox, o national banking associntion duly organized and exist-
ing under and by virtue of the laws of the United States (hereinafter
called the “Trustee” or the “Corporate Trustec”), and M. J. Bareerr,
of Santa Clara County, California (hereinafter called “(o-Trustee”
or “individual Trustee”—the Corporate Trustee and individual
Trustec being hereinafter sometimes eollectively called the
“Prustees”), parties of the sceond part;

Waereas, the Company heretofore duly exceuted and delivered
to Bank of Ameriea National Trust and Savings Association and
William C. Koenig, as Drustees, its Tirst Mortgage Indenture, dated
as of July 1, 1944, covering all property then owned orv therealter
acquired by the Company (other than certain property therein ex-
pressly exeepted and excluded from the lien and operation thereof)
for the purpose, among other things, of securing an authorized issue
of honds of the Company generally known as Tirst Mortgage Bonds
issuable thereunder in one or more series (said First Mortgage In-
denture, dated as of July 1, 1944, being hereinafter called the “Ori-
ginal Tndenture” and such bonds of the Company issued thercunder
being hereinafter called the “Bonds”);

Wiergas, on May 1, 1970, William . Bertram (successor to
William C. Koenig as Co-Trustee under the Original Tndenture),
resigned, and the Company and Bank of America National Trust and
Savings Association, Mrustee, in accordance with the provisions of
§ 15.20 of the Original Tndenture, aceepted such resignation and ap-

delivered
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pointed M. J. Barrett as successor Co-Trustee thercunder, and M. J.
Barrett is now the qualified and acting Co-Trustee thereunder; and

‘Wrekeas, pursuant to and in conformity with the terms and
conditions of the Original Indenture and with the consent of the
holders of more than seventy-five (759%) of the principal amount of
the Bonds then outstanding under the Original Indenture given hy
instruments in writing in a form approved by the Trustee and signed
by such holders and filed with the Trustee, the Company and the
Trustees heretofore executed a First Supplemental Indenture, dated
as of June 15, 1946, a Second Supplemental Indenture, dated as of
August 1, 1946, and a Fourth Supplemental Indenture, dated as of
May 1, 1950, supplementing and modifying the Original Indenture;
and pursnant to and in conformity with the terms and conditions
of the Original Tndenture, the Company and the Trustees hereto-
fore executed a Third Supplemental Indenture, dated as of July
1, 1948, preseribing the form or forms of a new series of Bonds of
the Company to he designated “First Mortgage Bonds, Series C,
3% %, due July 1, 1978”, a Fifth Supplemental Indenture, dated as
of July 1, 1950, prescribing the form or forms of a new series of
Bonds of the Company to be designated “First Mortgage Bonds,
Series D, 314%, due July 1, 1980, a Sixth Supplemental Indenture
dated as of March 1, 1954, prescribing the form or forms of a new
series of Bonds of the Company to be designated “First Mortgage
Bonds, Series E, 4%, due January 1, 1984”, a Seventh Supplemental
Indenture, dated as of April 1, 1956, preseribing the form or forms
of a new series of Bonds of the Company to be designated “First
Mortgage Bonds, Series T, 33%, due April 1, 1986", an Lighth
Supplemental Indenture, dated as of May 1, 1958, prescribing the
form or forms of a new series of Bonds of the Company to be desig-
nated “First Mortgage Bonds, Series G, 4%, due May 1, 1986”, a
Ninth Supplemental Indenture, also dated as of May 1, 1958, pre-
seribing the form or forms of a new series of Bonds of the Company
to be designated “First Mortgage Bonds, Series H, 43,%, due May
1, 1986”, a Tenth Supplemental Indenture, dated as of May 1, 1961,
prescribing the form or forms of a new series of Bonds of the
Company to be designated “Tirst Mortgage Bonds, Series I, 5%,
due May 1, 19917, an Eleventh Supplemental Indenture, dated as of
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September 1, 1962, preseribing the form or forms of a new series of
Bonds of the Company to be designated “Iirst Mortgage Bonds,
Series J, 4%%, due . September 1, 19927, a Twelfth Supplemental
Tndenture, dated as of April 1, 1964, preseriking the form or forims
of a new series of Bonds of the Company to be designated “First
Mortgage Bonds, Series K, 4.65%, due April 1, 19947, o Thirteenth
Supplemental Tndenture, dated as of March 1, 1966, preseribing the
foim or forms of a new series of Bonds of the Company to be desig-
nated “First Mortgage Bonds, Series L, 5.15%, due Mareh 1, 19967,
a Tourteenth Supplemental Indenture, dated as of March 1, 1967,
preseribing the form ov forms ol a new series of Bonds of the Com-
pany to be designated “First Mortgage Bonds, Series M, 635%, due
March 1, 1997%, a Tifteenth Supplemental Indenture, dated as of
November 1, 1967, prescribing the form or forms of 4 new series of
Bonds of the Company to be designated “First Mortgage 1Bonds,
Series N, 614%, due November 1, 19977, a Sixteenth Supplemental
Tndenture, dated as of March 1, 1969, preseribing the form or forms
of a new series of Bonds of the Company to be designated “First
Mortgage Bonds, Series O, 71%, due Mareh 1, 1099”, a Seventeenth
Supplemental Tndenture, dated as of June 1, 1970, preseribing the
form or forms of a new series of Bonds of the Company to he desig-
e Bonds, Series P, 934,%, duc June 1, 20007,

an Eighteenth Supplemental Tndenture, dated as of January 1, 1971,
ories of Bonds of the Com-

prescribing the form or forms of a new se
to be designated “First Mortgage Bonds, Series Q, 6%4%; due
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December 31, 1985”, a Ninetcenth Supplemental Indenture, dated as
forms of a new series

of September 1, 1971, preseribing the form or
of Bonds of the Company to be designated “Tirst Mortgage Bonds,

Series R, 8% %, duc September 1, 19957, and a Twenticth Supple-
1972, prescribing the form

mental Tndenture, dated as of April L,

or forms ol a new series of Bonds of the Company to he designated
«Pirst Mortgage Bonds, Series S, 8%, due April 1, 2002” (which
Original Indenture, as supplemented and modified by the First,
Kecond, Third, Fourth, Fifth, Sixth, Seventh, Tighth, Ninth, Tenth,
Eleventh, Twelfth, Thirteenth, Fourteenth, Tifteenth, Sixteenth,
Seventeenth, Eighteenth, Nineteenth and Twentieth Supplemental
Indentures, is hereinafter called the “Mortgage”); and
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Wireneas, there are now issued and ontstanding under the Ori-
ginal Indenture $33,859,620 principal amount of First Mortgage
Bonds of the Company, consisting of $750,000 Series C Bonds, 3% %,
due July 1, 1978, $975,000 Series D Bends, 3%4%, due July 1, 1980,
$2,000,000 Series ¥ Bonds, 4%, due January 1, 1984, $1,500,000
Series I Bonds, 3%%, due April 1, 1986, $1,128,000 Series G Bonds,
4%, duce May 1, 19806, $1,305,000 Serics L Bonds, 43 %, due May 1,
1986, $2,000,000 Serics I Bonds, 5%, due May 1, 1991, $2,000,000
Series J Bonds, 474%, due September 1, 1992, $2,000,000 Series K
Bonds, 4.65%, due April 1, 1994, $3,000,000 Series L. Bonds, 5.15%,
due March 1, 1996, $3,000,000 Scries M Bonds, 634%, due March 1,
1997, $3,000,000 Series N Bonds, 614%, due November 1, 1997,
$1,500,000 Secries O Bonds, T1%4%, due March 1, 1999, $35,000,000

Series P Bonds, 934.%, due June 1, 2000, $701,620 Series Q Bonds,

614 %, due December 31, 1985, $3,000,000 Series R Bonds, 834 %, due
September 1, 1995 and $3,000,000 Scries S Bonds, 8%, due April 1,
2002; and

WHerEss, Section 2.03 of the Original Indenture provides that
any scries of Bonds, other than Bonds of Series A, may be established
by resolution of the Board of Directors of the Company, and that in
the event of the establishment of any new series of Bonds there shall
be exeeuted by the Company and the Trustees and delivered to the
Trustees a supplemental indenture prescribing the form or forms
of the Bonds of the new series and other provisions made’in respect
thereof pursuant to the Original Indenture; and

Wugreas, the Board of Dircctors of the Company, pursuant to
the provisions of the Mortgage, by a resolution duly adopted by it,
has established a new series of Bonds to be designated “First Mort-
gage Bonds, Series T, 7.95%, due April 1, 2003” (such new serics of
Bonds being hereinafter sometimes called “Bonds of Series T” or
“Series T Bonds”) and has authorized the execution and delivery of
this Twenty-First Supplemental Indenture; and

‘Waereas, all acts and proceedings required by law and by the
Articles of Incorporation and By-Laws of the Company, includ-
ing all actions requisite on the part of the stockholders, directors
and officers necessary to make the Series T Bonds, when executed
by the Company, authenticated and delivered by the Corporate
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Trustee and duly issued, the valid, binding and legal obligations of

the Company, and to constitute this Nwenty-First Supplemental
Tndenture a valid, binding and legal instrumment for the security of
the Bonds in accordance with their, and its, terms, have heen done
and performed; and the excention and delivery of this Twenty-Tirst
Supplemental Indenture has been duly authorized by all requisite
governmental authorities having jurisdiction in the premises and in
all other respects;

Now, Tuersrors, Tuis Twexry-First SUPPLEMENTAL INDENTURE
WITNESSETH :

That, in order to seecure the payment of the prineipal of, and
interest on, all Bonds at any time issued and outstanding under the
Mortgage according to their tenor, purport and effect, including spe-
cifically but without limitation the Bonds of Series T to be issued
pursuant to the Mortgage, and to sceure the performance and ob-
servance of all the covenants and conditions in the Mortgage con-
tained, and to determine the terms and conditions upon and subject
to which the Bouds of Series T are, and are to be, issued, secured
and held, and for and in consideration of the premises and of the
mutual covenants herein contained and of the purchase and accept-
ance of the Bonds by the holders thereof and of the sum of One
Dollar ($1.00), lawful money of the United States of America, duly
paid to the Company by the Trustees at or before the ensealing and
delivery hereof, and for other valuable consideration, the receipt
whereot is hereby acknowledged, the Company has executed and
delivered this Twenty-First Supplemental Indenture and has granted,
bargained, sold, aliened, remised, released, conveyed, assigned, trans-
ferred, mortgaged, pledged, set over and confirmed, and by these
presents does grant, bargain, sell, alicn, remise, release, convey,
assign, transfer, mortgage, pledge, grant a security interest in, and
set over and confirm unto Bank of America National Trust and
Savings Association and M. J. Barrett, as Trustees, and to their
successors in said trust and to their assigns forever, with power
of sale, all property, real, personal or mixed, tangible or intangible,
of every kind, character and description and wheresoever situate,
including all proceeds and products thereof, which is now owned
or held by the Company, including, without limiting the generality
of the foregoing, the following deseribed property:

._¢~ RS
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Parr I
CLAUSE FIRST

All hydro, steam and diesel cleetric generating plants and all
electrieal transmission and distributing systems, and all gas manufae-
turing plants and distributing systems, and all waler colleeting and
distributing systems, and all telephone systems now owned or held by
the Company, and all interest therein now held or hereafter acquired
by the Company and all aceessions and future additions to, and exten-
sions to, any such plants and systems, together with all property, real,
personal or mixed, now owned or lield, or hereafter acquired, and all
interest therein now held or hereafter acquired by the Company and
which now comprises or appertains to, or may hereafter comprise or
appertain to, or is now, or may hercafter be, used in connection with
any such plant or system hercinabove described, mentioned or re-
ferred to.

CLAUSE SECOND

All lands, water rights and all other real property acquired by
the Company since the execution and delivery of the ‘I'wentieth
Supplemental Indenture and now owned or held by it, and all interest
therein held or hereafter acquired by the Company, including:

REAL PROPERTY IN THE STATE OF CALIFORNIA
That certain picee, parcel or.tract of land situate, lying and being
in the County of Lassen, State of California, deseribed as follows:

A portion of the SKEI4 of Section 12, T. 29 N, R. 12 E,,
M.D.B.&AL, Lassen County, California, more particularly de-
seribed as follows:

Commencing at the Southeast corner of Section 12, T. 29
N, R. 12 E,, M.D.B.&M., as shown on that certain Record of
Survey Map filed in Book 3 ol Maps at page 58 in the office
of the Recorder of Lassen Couuty, California, and runmning
thence S. 89° 47 W. 1313.00 feet; thence N. 0° 11’ E. 808.81
feet to the Southerly line of State Highway No. 395; thence
following the Southerly line of said Highway 395, along a curve
to the right, tangent to a line drawn N. 77° 36’ W. having a
radius of 12,050 feet and a central angle of 0° 32, a distance
of 111.99 feet; thence N. 77° 04 W, 257.40 to the Northwest
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corner ol Parcel No. 4 as shown on said Record of Survey Map

and being the aetual point of bheginning of this deseription;

thence along the Southerly line of said Mighway 395, N. 77°

04 W. 100.00 Feet; thence S. 12° 567 W. 100.00 Leet; thence 8. 77°

04 I8, 122.72 feet to the Westerly line of said Parcel No. 4

thence N. 0° 08 . 102.55 feet to the actual point of beginning.
Containing 0.26 acres, more or less.

REAL PROPERTY IN Tills STATE OF OREGON

1. That certain piece, parcel or tract of land situate, lying and

being in the County of Jaclkson, State of Oregon, deseribed as follows:

Commniencing at the Northeast corner of Donation Land
Claim_No. 73, Township 37 South, Range 2 West, Willamette
Mevidian, Jackson County, Oregon; thence North 89° 55 20
West (record Novth 89° 55 West), 738.97 feet to a 34 iron
pipe; thence North 00° 04 20” Bast (record North 00° 0¥
East), 375.00 feet along the Basterly line of the tract desceribed
in Volume 431, Page 278, Deed Records of Jucksou County,
Oregon, to a 3" iron pin at the true point of beginning; thence
continue North 00° 04’ 20” Llast (record North 00° 04 Iast),
383.85 feet to a 94" iron pin; thence North 89° 54" 407 West,
567.42 feet to a 347 iron pin on the Westerly line of said tract
deseribed in said Volume 431, Page 278 of said Deed Records;
thence along said Westerly line, South 00° 04’ 10” West (record
South 00° 04" West), 383.85 feet to a 3% iron pin; thence South
30° 54/ 40” Fast, 567.40 feet to the true point of beginning.

TXCEPTING AND RESERVING unto Grantors and their succes-
sors an easement and right-of-way ten feet in width along the
Westerly side of the within-deseribed premises for the use and
maintenance of the existing irrigation ditch or lateral at said
location. Grantors also reserve the right to instail a pipe or
tile system along sald canal, together with such manholes,
turnouts or like facilities as may he reasonably necessary and
would not unreasonably interfere with Grantee’s use of the said

premises,
9. That certain piece, parcel or tract of land situate, lying

and being in the County of Ilamath, State of Oregon, described
as follows:
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That certain well having a diameter of approximately eight
inches inside its casing at the top and a depth of approximately
651 feet, situated at a point near the section line between
Sections 32 and 33, Township 38 South, Range 9 Kast, Willamette
Meridian, Oregon, and being 210 feet North of the North line
of the intersection of 11th and Commercial Streets, Klamath
Falls, Oregon, and 38 feet West of the centerline of Commercial
Street and being 153 feet along the alley from the centerline
of 11th Street, all being in Block 5, Canal Addition to Klamath
Talls, Oregon,  according to the official plat thereof now of
record.

Records indicate that the alley between Lots 2 to 6 inclu-
sive and Lot 7, Block 5 has been abandoned, but ownership
thereto has been claimed by Drew, and Vlahos and Drew cov-
enant that he has good title to said well and will defend the
same against all lawful claims whatsoever.

A1so, all rights of ingress and egress to said well for the
purposes of placing and operating therein a deep well cathodic
protection anode bed, and such other devices and uses as Cal-
Pac may lawfully employ.

REAL PROPERTY IN THE STATE OF UTAH

That certain piece, parcel or tract of land situate, lying and
being in the County of Iron, State of Utah, described as follows:

Beginning South 89° 18 West 150.0 feet and South 00° 27
East 13.20 feet from the Northeast corner of the Southwest
quarter of the Northwest quarter of Section 11, Township 36
South, Range 11 West, Salt Lake Base and Meridian, and run-
ning thence South 89° 18" West 100.0 feet; thence South 00° 27
‘West 100.0 feet; thence North 89° 18 East 100.0 feet; thence
North 00° 27’ Bast 100.0 fect, to the point of beginning.

REAL PROPERTY IN THE STATE OF NEVADA
1. That certain piece, parcel or tract of land situate, lying
and being in the County of Clark, State of Nevada, described as
follows:
ParoeL I: That portion of the South Half (S14) of the
Northwest Quarter (NW14) of Section 13, Township 22 South,
Range 62 Tast, M.D.B.&M., described as follows:
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CoaratixcinG at the Northwest corner of said Seetion 13;
thence South 38° 317 427 Toast 2769.97 feet to a point on the
Tasterly right of way line of 4th Slreet as indieated on the
map of B.ALIL Project, said point also heiug the Northwesterly
corner of that eertain parcel of land as conveyed to the Cali-

fornia-Pacific Jtilities Company by Deed recorded January

18, 1954 as Document No. 1287; thenee South 8° 51/ 377 Iast
along the Westerly line of said pareel, 100 feet to the South-
westerly corner of said parcel, the Trur Poixt or BEGINNING;
thence continuing South 8° 517 37”7 East 282.00 feet thence
North 81° 08 237 last 195.00 feet; thence North 8° 51 37
West 982.00 feet to the Southeasterly corner of said Parcel;
thence South S1° 08’ 23”7 West along the Southerly line of said
Parcel to the Trur PoixT or BEGINNING.

Parcen 1L That portion of the South Half (S14) of the
Northwest Quarter (NW14) of Scetion 13, Township 22 South,
Range 62 Bast, M.D.B.&ML, described as follows:

CorMMENCING AT Tur Northwest corner of said Seetion
13; thence South 38° 317 427 Tast 9769.97 feet to a point
on the Easterly right of way line of 4th Street as indieated on
the map of B.M.I. Project, said point also being the Northwes-
terly corner of that certain parcel of land as conveyed to the
California-Pacific Utilities Compauy by Deed recorded January
18, 1954 as Docwmnent No. 1287; thence North 81° 08’ 23” Iast
along the Northerly line of said Parcel, 195.00 feet to the North-
easterly corner of said Parcel, the True Poixt oF BEGINNING;
thence continuing North 81° 08 23” Fast 220.00 feet; thence
SQouth 8° 51’ 377 East 200.00 feet; thence South S1° 08 23"
West 220.00 fect; thence North 8° 517 37”7 West, 200.00 feet to
the Trur Poixt or BEGINNING.

9. That certain piece, parcel or tract of land situate, lying

and being in the County of Humboldt, State of Nevada, described
as follows:

That certain parcel of land lying within the North one-half
(N14) of Section 24, T. 38 North, Range 38 Bast, M.D.B.&M.,
and more particularly deseribed as follows: :

Beginning at an iron pin marking the NE corner of said
Section 24, Township 38 North, Range 38 East, M.D.B.&M. and
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thence South 84° 49’ 20” West 3,024.64 feet to an iron pin which
is the real point of beginning; thence North 1° 16" 507 Fast
200.00 feet to an iron pin; thence North 88° 43’ 10” West 200.84
feet to an iron pin; thenee South 1°716" 507 West 200.00 feet
to an iron pin; thence South 88° 437 10” Ilast 200.84 feet to
the real point of beginning. Said deseribed parcel contains an
arca of approximately 0.92 acres, more or less.

CLAUSE THIRD

All federal, state, municipal and other franchises (including,
without in any respeet limiting the generality of the foregoing, all
franchises acquired under the Constitution of the State of Califor-
nia), permits, consents, licenscs, grants, privileges and immunities,
leases and contracts of every kind and description acquired by the
Company subsequent to the execution and delivery of the Twentieth
Supplemental Indenture and now owned or held by it, and all re-
newals, extensions, enlargements and modifications of any of them.

CLAUSE FOURTH

Also, subject to the rights reserved to the Company in and by the
other provisions of the Mortgage, all other property, real, personal or
mixed, tangible or intangible (other than excepted property as herein-
after defined) of every kind, character and deseription and whereso-
ever sitnate, and all proceeds and produets thereof, acquired by the
Company subsequent to the execution and delivery of the Twenticth
Supplemental Indenture and now owned or held by it.

CLAUSE FIFTH

All and singular the lands, real estate, chattels real and interests
in land, ways, rights-of-way, alleys, passages, casements, permits and
licenses, waters, water courses, water powers, water power rights,
water power sites, rights of flowage and overflowage and riparian
rights, factories, plants, buildings, structures, power houses, shops,
dams, dam sites, canals, locks, agqueducts, gates, valves, fittings, hy-
drants, flumes, ditches, pipes, conduits, sluices, raceways, tailraces,
receivers, abutments, reservoirs, water works and water wheels,
machinery and appurtenances, dynamos, generators, turbines, en-
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gines, boilers, meters, transformers, condensers, pumps and tanks,
fixtures, apparatus, equipment, furniture, appliances, tools, imple-
ments, stores and supplies, eables, wires, fowers, poles, posts, trans-
mission lines, distributing systems, stations and sub-stations, all gas
plants, holders, washers, purifiers, mains, pipes, serviees, meters and
tanks, all contracts, leases and agreements for gas, water or water
power or clectric light, heat or power and all property of any nature
appertaining to any of the plants, systems, business or operations
of the Company acquired by the Company sinee the execution and
delivery of the Twenticth Supplemental Indenture and now owned
and held by it. .
CLAUSE SIXTIT

Together with all and singular the plants, buildings, improve-
ments, additions, tenements, hereditaments, easements, rights, privi-

anchises and all other appurtenances whatsoever

leges, licenses and {r
e property hereby granted

belonging or in anywise appertaining to tl
and conveyed, or intended so to be, or any part thereof, and the
reversion and reversions, remainder and remainders, and the income,
rents, revenues, issucs, carnings and profits thereof, and every part
and pareel thereof, and all the estate, right, title, interest, property,
claim and demand of every nature whatsoever of the Company at law,
in equity or otherwise, howsoever in, on and to the same and cvery
part and parcel thercof, it being the intention of the parties hereto
that no words of particular description of property contained herein
shall in any manner limit, qualify or detract from, or bhe deemed to
limit, qualify or detract from, the effcet of the general words deserib-
ing the properties which the Company hereby mortgages and conveys
in trust as including all property of every kind and description
acquired by the Company since the exceution and delivery of the
Twentieth Supplemental Indenture and now owned or held by it.

Parr IT
EXCEPTED PROPERTY
There is, however, expressly excepted and excluded from the lien
and operation of the Mortgage the following deseribed property of
the Company (herein sometimes for convenience colleetively referred

to as “excepted property”) viz.:
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1. Al property of the following character (hercin sometimes
for convenicence referrved to as “rescrved property”), whether now
owned or hereafter acquired by the Company: ‘

A. Cash on hand and in hank; hills and accounts receivable;
customers’ service and extension deposits; bonds (including
Bonds issued under the Mortgage), notes and other evidences of
indebtedness; shares of stock, certificates of interest, documents,
instruments, chattel paper, general intangibles, contract rights,
contracts and other choses in action now owned or licreafter
acquired by the Company, and the proceeds thereof ;—other than
those which by express provisions of the Mortgage are or may
be subjected or required to be subjected to the lien hereof;

B. Materials, supplics, appliances, goods, merchandise and
equipment purchased or acquired for the purpose of sale or resale
in the ordinary course of business or for the purpose of consump-
tion in the operation or repair of any of the properties of the
Company, and the proceeds thereof; and

C. All motor cars and vehicles;

provided, however, and it is hereby expressly agreed, that upon the
happening of a default, as defined in Scetion 10.01 of the Original In-
denture, as amended, all reserved property then held, owned and pos-
sessed by the Company shall forthwith hecome and be, to the extent
permitted by law, subject to the lien of the Mortgage and shall con-
tinue to be subject thereto so long as any such defaunlt shall subsist
and until such default shall be cured or waived; and upon the hap-
pening of any such default, cach item of reserved property then
owned by the Company, or the evidences thereof, shall forthwith he
delivered by the Company to the Trustee or to the Co-Trustee.

9. All property expressly wholly excepted by the provisions of ! set forth, and v
the Mortgage. : covenants, agre

3. All property rcleased or otherwise disposed of pursuant to declared ; that |
the provisions of Article VI of the Original Indenture.

The Company may, however, pursuant to the provisions of
Clause Sixth of Part I of the granting clauses of the Original Inden-
ture, subject to the lien and operation of the Mortgage all or any
part of the excepted property described in this Part II.

To Have axp o Horn the premises and all and singular the lands,
properties, estates, rights, sceuritics, franchises, privileges and ap-
purtenances hereby mortgaged, transferred in trust, conveyed,

SectioN 1.
Series T shall
7.95%, due Ap
shall be registe
hereinafter set




13

pledged or assigned, or intended so to be, together with all the
appurtenances thereunto belonging ov in anywise appertaining, unto
the Trustees, and their respective suceessors and assigns in trust
forever;

Sussrcr, Howiver, to the exceptions and reservations and mat-
ters hereinahbove recited, any permitted liens as defined in Scction
1.01(y) of the Original Indenture, and as to any property hereafter
acquired by the Company, to any licns thereon existing at the time of
such acquisition.

Bur v Trusr, Nuverriterness, for the equal and proportionate
use, benefit, security and protection of those who from time to time
shall hold the Bonds and coupons authenticated and delivered under
the Mortgage and duly issued by the Company, without any prefer-
ence, priority or distinetion of any one Bond or conpon over any other
by reason of the priority in time of issue, sale or negotiation thereof
or otherwise, except insofar as a sinking fund established in ac-
cordance with the provisions of the Mortgage may afford additional
security for the Bonds of any specific series, and except as provided
in Section 10.29 of the Original Tndenture, so that, subject to said
provisions, each and all of the Bonds and coupons shall have the
same right, lien, security interest and privilegé under the Mortgage
and shall be equally secured thereby with the same effect as if all of
said Bonds and coupons had been made, issued and negotiated simul-
tancously on the date of the delivery of the Original Indenture; and
in trust for enforcing payment of the principal of the Bonds and of
the interest thercon according to the tenor, purport and effect of the
Bonds and coupons and of the Mortgage, and for enforeing the terms;
provisions, covenants and stipulations in the Mortgage and the Bonds
set forth, and upon the trusts, uses and purposes, and subject to the
covenants, agreements and conditions in the Mortgage set forth and
declared ; that is to say:

ARTICLE 1.
Tur Boxps oF Series T

Section 1.01. (A) Terms of Bonds of Series T. The Bonds of
Series T shall be designated as “First Mortgage Bonds, Series T,
7.95%, due April 1, 2003” of the Company. The Bonds of Series T
shall be registered Bonds without coupons in substantially the form
hereinafter set forth.
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The Bonds of Series T shall be dated as of the date of aluthenti-
cation thereof and shall bear interest from April 1, 1973 or from the
interest payment datc next preceding the date of authentication of
such Bonds, whichever is the later, or from the date thereof if it be
an interest payment date. All Bonds of Series T shall be due on
April 1, 2003, and shall hear interest at the rate of seven and ninety-
five one hundredths perceut (7.95%) per annum, to be paid semi-
annually on the first day of October and the first day of April in each
year until the payment of the priucipal thereof, payable unti} ma-
turity; prineipal and interest heing pavable in lawful money of the
United States of America at the prineipal office of Bank of America
National Trust and Savings Association, in San TFraneiseo, Califor-
nia, or of its suceessor in trust under the Mortgage.

The Company may, by resolution of its Board of Directors, estab-
lish an additional office or ageney in any other city or cities for the
payment of interest on the Bonds of Series T and if any such paying
agency shall be so established, the Company shall maintain the same
go long as any Bonds of Series T shall remain outstanding, and in
such event interest on the Bonds of Series ' shall be payable at said
office of the Trustee or, at the option of the registered owners of
Bonds of Series T, at such other paying agency so estahlished.

Definitive Bonds of Series T may be issued in the denomination
of One Thousand Dollars ($1,000) or any multiple of One Thousand
Dollars ($1,000), bearing appropriate serial numbers.

Upon complianee with the provisions of Seetion 2.06 of the Origi-
nal Indenture and upon payment, at the option of the Company, of
the charges therein provided, Bonds of Series T may be exchanged
for a new Bond or Bonds of like aggregate principal amount.

The Trustee hereunder shal), by virtue of its office as such
Trustee, be the Registrar and Transfer Agent of the Company for
the purpose of registering and transferring Bonds of Series T.

(B) Redemption Provisions for Bonds of Series T. Bonds of
Series T shall be subject to redemption prior to maturity at the option
of the Company, as a whole at any time, or in part from time to time,
upon prior notice (unless such notice is waived as provided in Article
IV of the Original Indenture) given by publication at least once cach
week for three (3) successive calendar weeks (the first publication to
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be not less than thirty (30) days nor more than ninety (90) days prior
to the redemption date) in an authorized newspaper in the City and
County of San Francisco, State of California, and/or otherwise as
provided in Article TV of the Original Indentuve, and notice of any

_such redemption shall be mailed to the registered owners of the Bonds

to be redecmed not less than thirty (30) nor more than sixty (60)
days before the redemption date, in addition to such notice being
given by publieation (unless such notice is waived by all holders of
the Scries 1" Bonds to be redeemed) ; such redemption to he made
upon the payment (except as hereinbelow set forth in this Subdivi-
sion (B)) of the following percentages of the principal amounts of
the Series T Bonds to be redeemed:

If redeemed during the twelve-month period ending with the last
day of March of the year:

Year Percent Year Percent Year Percent
1974 ... .. 108.00 1984 ... 105.24 1994 ..... 10248
1975 ... 107.72 1985 .. ... 104.97 1995 ... .. 102.21
1976 ..... 107.45 1986 .. ... 104.69 1996 ..... 101.93
1977 ..... 107.17 1987 ... 104.41 1997 ..... 101.65
1978 ... .. 106.90 1988 ... 104.14 1998 ... .. 101.38
1979 ... 106.62 1989 ... 103.86 1999 ... .. 101.10
1980 ..... '106.34 1990 ..... 103.59 2000 ..... 100.83
981 ... 106.07 1991 ... 103.31 2001 ..... 100.55
1982 ..... 105.79 1992 .. ... 103.03 2002 ..... 10027
1983 ..... 105.52 1993 ..... 102.76 2003 ..... 100.00

together in any case with acerued interest to the redemption date.

Notwithstanding the foregoing provisions of this Subdivision
(B), the Company shall not have the right to redeem any of the
Bonds of Series T at its option prior to April 1, 1983, as a part of a
refunding, or anticipated refunding, operation by the application,
directly or indirectly, of money borrowed which shall have an interest
cost to the Company (expressed as a percentage and calculated in
accordance with generally accepted financial practice) of less than
7.95% per annum.

The Bonds of Series T are also subject to redemption for the
sinking fund at the sinking fund redemption price, as hercinafter
defined in Subdivision (C) of this Section 1.01, and upon the terms
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and conditions set forth in said Subdivision (¢), and also, at said
sinking fund redemption price, through the operation of the Main-
tenance and Replacement Fund provided for in Seetion 5.12 (B) of
the Original Indenture, as more particularly set forth in Seetion 1.02
hereof, and also, at said sinking fund redemption price through the
application of certain money as provided in Seetion 1.03 hereof.

Upon presentation of any Bond of Serics ", which is to be re-
deemed in part only, the Company shall execute, and the Trustee,
upon cancellation of such Bond, shall authenticate and deliver to
the registered holder thereof, without cost to such holder, a new
Bond or Bonds of the sume series and of any authorized denomi-
nation or denominations, for the unredecmed portion of the Bond so
presented, or, at the option of such registered holder, there may be
noted thereon at the direction of the Trustee the payment of the por-
tion of the principal amount of such Bond so ealled for redemption;
provided, however, that payment of the redemption price of a portion
of any such Bond may he made directly to the registered holder there-
of, without presentation or surrender thereof, if there’ shall have
been filed with the Trustee a signed copy, or a copy certified by the
Seeretary or an Assistant Secretary of the Company to be a true
copy, of an agreement between the Company and sueh registered
holder that payment shall be so made at the address speeified therein
and that such registered holder will not sell, transfer or otherwise
dispose of such Bond unless, prior to delivery thercof, such Bond
shall have been presented to the Trustee for appropriate notation
thereon of the portion of the principal amount thereof redeemed, or
surrendered in exchange for a new Bond or Bonds in the principal
amount of the unredeemed halance thereof,

(C) Sinking Fund for Bonds of Series T. The Company shall
maintain a sinking fund for the benefit of the holders of the Bonds of
Series I' (herein sometimes veferred to as the “sinking fund for
Bonds of Series 1) to be used or applied as hereinafter provided,
and for such purpose covenants that it will, subjeet to the credits
hereinafter provided, pay to the Trustee on or hefore April 1, 1974,
and on or before April 1 of each year thereafter so long as any Bonds
of Series T' shall remain outstanding (said dates being hereinafter
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sometimes referred to as “sinking fund panyment dates”), an amount
in cash equal to one and one-half percent (1¥%2%) of the greatest
principal amount of all Bonds of Series T theretofore issued, whether
or not then outstanding. For the purposes of this Subdivision (C)
the term “issned” shall mean and include all Bonds of Series T
authenticated and delivered to the Company, whether or net issued
hy the Company for value, but not including Bonds of Series T
authenticated and delivered in licu of other Bonds of Series T pur-
suant to Article T hercof or Section 4.01 or Scection 12.02 of the
Original Indenture.

The Company shall have the rvight at its option, in licu of the
payment of cash, to satisly all or any part of any such sinking fund
obligation (i) by delivering or certifying to the Trustee Series T
Bonds theretofore issued (ineluding Sceries T Bonds reacquired by
the Company) and not theretofore funded, subject to the conditions
bereinafter set forth, and in every such case there shall be credited
against such sinking fund ohligation an amount equal to the principal
amount of Bonds so delivered, or certified, and/or (ii) by funding
in the manner and subject to the conditions hereinafter set forth a
stated net amount of additional property not therctofore funded,
and in every such casc there shall he eredited against such sinking
fund obligation an amount equal to sixty percent (609) of the stated
net amount of additional property so funded.

On or hefore each such sinking fund payment date, so long as any
Bonds of Series T shall remain outstanding, the Company shall, with
respect to the sinking fund obligation due on such date, furnish and
deliver to the Trustee, and the Trustee (subject to Scetions 15.02 and
15.03 of the Original Indenture) may accept as full compliance with
this Subdivision (C), the following:

I. A certificate of the Company stating

(1) (a) the greatest principal amount of all Bonds of Series

T theretofore issued, whether or not then outstanding, and

(h) the amount of the sinking fund obligation due on such date,

which amount shall equal one and one-half percent (1%2 %) of the

amount set forth pursnant to (a) of this paragraph (1);

(2) the extent, if any, te which the Company desires to
satisfy all or any part of such sinking fund obligation (a) by the
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delivery or certificntion of Bonds of Series T, as aforesaid,

and/or (b) by funding a net amount of additional property, as

aforesaid, and (¢) the total amaount of the eredits to he applied
against such sinking fund obligation pursuant to (a) and (b) of

this paragraph (2);

(3) the amount of the halance, if any, of such sinking fund
obligation remaining after deducting the eredits set forth in the
foregoing paragraph (2).

II. Cash in the amount of the halance, if any, set forth in para-
graph (3) of the foregoing subsection T.

ITT. A resolution or resolutions of the Board of Directors of the
Company authorizing the delivery or certification of Bonds of Scries
T and the funding of a net amount of additional property as set forth
in the certificate required by the foregoing subsection I.

IV. If the Company includes in the certifieate required by sub-
section T any credit against the delivery or certification of Bonds of
Series T, it shall also furnish and deliver to the Trustee the following:

(1) A certificate of the Company specifying the aggregate
principal amount of Bonds of Series T (stating the distinetive
numbers thereof) so to he delivered or certified to the Trustee;
stating that said Bonds have not theretofore been funded; and
stating that the Company has theretofore delivered or is simulta-
ncously delivering such Bonds of Series T, or as to Bonds of
Series T not so delivered, that the retirement or provision for
the retirement thereof has previously heen evidenced to the Trus-
tee pursuant to Section 3.04 of the Original Indenture;

(ii) The Bonds of Series T thus stated as being simultane-
ously delivered to the Trustee accompanied by proper instru-
ments of assignment and transfer; and

(iii) An opinion of counsel to the effeet that the Bonds of
Series T' thus delivered and certified to the Trustee and the cer-
tificate of the Company delivered to the Trustee pursuant to this

subsection IV conform to the requirements hereof and constitute
compliance by the Company, to the extent of the prineipal amount
of Bonds of Series T thus certified and delivered, with such sink-
ing fund obligation.
V. TIf the Company includes in the certificate required by the
foregoing subseetion T any credit against the funding of a net amount
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of additional property, it shall also furnish and deliver to the Trustee
the following:

(i) A certificate of the Company: (n) stating that it desires
to fund as a credil of a stated amount against its sinking fund
obligation a net amount of additional property, not theretofore
funded, equal to one hundred sixty-six and two-thirds percent
(16624%) of the stated amount of such eredit, and established by
an additional property certificale or certificates then or thereto-
fore filed with the Trustee pursuant to Scetion 3.03 (B) of the
Original Indenture, as amended, and an accountant’s certificate
pursuant to Section 3.03 (C) thercof, with appropriate changes
in langnage to show that the purpose is the funding of a stated
net amount of additional property pursuant to this Subdivision
(C) in lien of authentication of Bonds; and (b) stating that the
Company is not in default in the payment of interest on any of
the Bonds nor does a default exist; and

(ii) An opinion of counsel to the effect that the documents
delivered to the Trustee pursuant to this subscction V conform to
the requirements hereof and constitute compliance by the Com-
pany, to the extent of sixty percent (60%) of the net amount of
additional property so stated to be funded, with such sinking

fund obligation.
VI. A certificate of the Company and an opinion of counscl

as to compliance with conditions precedent.

Any certificate or opinion given pursuant to this Subdivi-
sion (C) may he combined with the corresponding certificate or
opinion given pursuant to Suhdivision (C) of Section 2.02 of the
‘Original Indenture, Subdivision (C) of Seetion 1.01 of the
Second, Third, Fifth, Sixth, Yeventh, Tighth, Ninth, Tenth,
Tleventh, Twelfth, Thirteenth, Tourteenth, Fifteenth, Sixteenth,
Seventeenth, Bighteenth, Nineteenth and Twenticth Supplemen-
tal Indentures and any corresponding provision of any other

supplemental indenture to the Original Indenture heretofore or

hereafter excented.
All eash received by the Trustee for the sinking fund shall be

applied, at such time and in such manner as shall be determined by
the Board of Directors of the Company (as evidenced by a resolution
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of the Board of Direelors filed with the Trustee) within one year from
the date of the receipt of such cash by the Trustee for either or hoth
of the following purposcs:

(i) to the purchase of outstanding Bonds of Series ' in the
manuer provided by Section 4.04 of the Original Indenture at not
execeeding the sinking fund redemption priee; and/or

(ii) to the redemption of Bonds of Scries T at the sinking
fund redemption price and in the manner provided in Subdivision
(B) of this Section 1.04, and in Article TV of the Original Inden-
ture.

The term “sinking fund redemption price” of Bonds of Series I,
as used in this Twenty-First Supplemental Indenture, shall mean the
principal amount thereof, together in any case with interest acerued
thereon to the date of redemption.

The Company covenanis and agrees that it will provide from
sources other than the sinking fund for Bonds of Series T, the accrued
interest on all Bonds of Series I purchased or redeemed pursuant to
this Subdivision (C), and that it will pay the same to the Trustec
prior to the date fixed for the redemption of such Bonds. Notwith-
standing any other provision of this Twenty-First Supplemental
Indenture, the Trustee shall not be required to apply cash in the
sinking fund for the Bonds of Series I to the redemplion of such
Bonds unless the amount of such cash available for such redemption
is at least equal to Ten Thousand Dollars ($10,000).

The Company may within twelve months preceding any sinking
fund payment date anticipate in whole at any time or in part from
time to time the sinking fund obligation due on such date (i) by
delivering to the Trustee Bonds of Series T, not theretofore funded
and/or (ii) by causing to be redeemed at the sinking fund redemption
price Bonds of Series T of an aggregate principal amount not exceed-
ing the amount of such sinking fund obligation, in the manner pro-
vided in Subdivision (B) of this Scetion 1.01 and Article IV of the
Original Indenture, and in cither case delivering to the Trustee a cer-
tificate of the Company (and an opinion of counsel as to compliance
with eonditions precedent) that such Bonds are being delivered or
redeemed for the account of the sinking fund and have not therctofore
been funded and that all conditions precedent have been complied
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with; and the aggregate principal amount of Bonds of Series T so
delivered or redeemed shall be treated as a eredit on account of such
sinking fund obligation.

All Bonds of Series T so delivered to, purchased or redeemed
by the Trustee pursuant to the provisions of this Subdivision (C)
shall thereupon, and so long as any Bonds of Series P shall remain
outstanding, hecome funded for all purposes of the Mortgage, and
all such Bonds shall be eancelled and the Bonds of auy series shall
be authenticated and delivered in licu thereof or to refund the same
50 long as any of the Bonds of Series 1 shall remain outstanding.

Any net amount of additional property eredited against any
sinking fund obligation pursuant to the provisions of this Subdivision
(C) shall thereupon, and so long as any Bonds of Series I remain
outstanding, become funded for all purposes of the Mortgage, pro-
vided that when no Bonds of Series T shall be outstanding here-
under, and the Mortgage shall be closed as to said Series, all such
net amount of additional property so funded shall cease to be funded
and shall be deemed to be not theretofore funded for any other use
under the Mortgage.

Secrioxy 1.02.  Application of Maintenance Fund. In the event
that any cash paid over to the Trustee pursuant to the provisions of
Suhdivision (B) of Scction 5.12 of the Original Indenture, as
amended, is not applied or paid over to the Company pursuant to the
provisions of Section 7.02 of the Original Indenture, as amended,
within two years of the date of such payment to the Trustee, and such
cash, after the expiration of such two-year period, is applied by the
Trustee Lo the payment or redemption of Bonds of Series T, then
such Series T Bonds shall e (a) purchased in the manner pro-
vided by Section 4.04 of the Oviginal Tndenture at not exceeding the
sinking fund redemption price of the Bonds of Series T and/or (b)
redeemed at the sinking fund redemption price and in the manner
provided in Subdivision (B) of Scctien 1.01 hereof and in Article

IV of the Original Indenture. T R R
P

Seerioxy 1,03, Application of Deposited Moreys. Tn the event i i
that any Deposited Moneys (as defined in Section 7.02 of the Orig- ' ¥
inal Indenture) are applied to the redemption of Bonds of Series 14
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' under the provisions of Subdivision (TV) of Section 7.02 of the
Origiral Indenture, the londs of Series I so redecmed shall he re-
decmed at the optional redemption price speeified in Subdivision
(B) of Section 101 hereol then in effect, except that anything con-
tained in said Subdivision (B) to the contrary notwithstanding, in
case of the redemption of Bonds of Series T under the provisions
of said Subdivision (IV) with money constituting the proceeds of
the public utility properties of the Company subject to the lien
ol the Mortgage as a first mortgage, released pursuant to Scction
6.02 of the Original Indenture in connection with the sale thereofl
to any governmental body or agency or taken by the power ot cminent
domain or sold upon the excreise by any governmenial body or
ageney of any right which it may have to purchase or designate a
purchaser of, or order the sale of, such property or in connection
with the sale as a result of the threat or imminence of any of the
foregoing, the Company at its option may redeem at the prineipal
amount thereof (together with accrued interest to (he redemption
date) an aggregate principal amount of Bonds of Series T' whieh
is equal to the ratio that the proceeds of sueh sale bear to the aggre-
gate principal amount of Bonds of all series outstanding on the
date of such sale.

Seeriox 1.0+ Form of Series T Bonds. The Bonds of Series T
and the authentication certificate to be attached on said Bonds are
to be substantially in the following forms, respectively:

FFORM OF BOND OF SERIES T

CALIFORNIA-PACIFIC UTILITIES COMPANY
(INCORPORATED UNDER THE LAWS OF THE STATE OF CALIFORNIA)

First Morteace Boxp
Series T, 7.95%, due April 1, 2003

Cavirorzia-Paciric Utiuimies Coapany (hereinaflter called
the “Company”, which term shall inclnde any successor corpora-
tion as defined in the Indenture hercinafter mentioned), a cor-
poration of the State of California, for value received, hereby
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ie : promises 10 Pay {0 e , ov registered

c- : assigns, on the first day ol April 2003, the sum of il

m S e Dollars ($eeoeoeecceee ) in lawful money of the United

It~ : States of America, and fo pay interest thereon from ...

in L at the rate of seven and ninety-five one hundredths

18 percent (7.95%) per annun, in like money, semi-annually on

ot the first days of April and October in each year until the pay-

1 ment of said principal sum.

n Both the principal of, and interest on, this Bond will be paid

of at the principal office of the Bank of America National Trust

nt and Savings Association, in San Franciseo, California, or of

o its suceessor Trustee, or, at the option of the registered owner

a : hereof, said interest will he paid at such other paving ageney

2 as may be maintained for the purpose pursuant to the provisions

1¢ ’ of the T'wenty-First Supplemental Indenture dated as of April
al 1, 1973, hereinafter referred to.

n This Bond is one of an authorized issue of Bonds of the

‘h Company, generally known as its First Mortgage Bonds (un-

e- ‘ limited in aggregate principal amount except as otherwise pro-

1 ; vided in the Mortgage) of the series and designation indicated

’ on the face hereof, which issue of Bonds consists, or may consist,

T : of one or more series of varving denominations, dates, maturi-

= ' ties, interest rates and other provisions (as in the Mortgage

provided), all issued under and all equally and ratably secured

(except insofar as a sinking fund established in accordance with

the provisions of the Mortgage may afford additional security for

the Bonds of any specified scries) by an Indenture dated as of

: July 1, 1944, duly executed and delivered by the Company to

i Bank of America National Trust and Savings Association and

M. J. Barrett, as Trustees (herein called the “Indenture”), as

: supplemented by twenty-one Supplemental Indentures dated,

respectively, June 15, 1946, August 1, 1946, July 1, 1948, May

' , 1, 1950, July 1, 1950, March 1, 1954, April 1, 1956, May 1, 1958,

d : May 1, 1958, May 1, 1961, September 1, 1962, April 1, 1964,

- : March 1, 1966, March 1, 1967, November 1, 1967, March 1, 1969,

- : June 1, 1970, January 1, 1971, September 1, 1971, April 1, 1972

¥ and April 1, 1973 (the Indenture as so supplemented being herein

called the “Mortgage”), to which Mortgage reference is hereby

<
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made for a deseription of the property maortgaged, transferred in
trust and pledged and in which a seeurity interest is granted; the
nature and extent of the security; the rights and Hinitations upon
such rights ol the bearers or registered owners of said Bonds and
coupons, and of the ‘I'rustees and of the Company in respect to
such security; the terms and conditions upon which said Bonds
and the coupons appurlenent thereto are issned and secured,
and the terms and conditions upon which additional Bonds may
be issued and secured, to all of which provisions of the Mortgage
the registered owner of this Bond by his aceeptance hercol
consents and agrees, but neither the foregoing reference to the
Mortgage nor any provisions of this Bond or of the Mortgage
shall affect or impair the obligation of the Company, which is
absolute, unconditional and unalterable, to pay, at the stated
or accelerated maturities herein provided, the prineipal of and
interest on this Bond as herein provided.

The Bonds of Series ' are subject to redemption prior to
maturity at the option of the Company, as a whole at any time
or in part from time to time, upon prior notice (unless such
notice is waived by all Bondholders) given by publication at
least once cach week for three (3) successive calendar weeks (the
first publication to he not less than thirty (30) days nor more
than ninety (90) days prior to the redemption date) in a daily
newspaper printed in the Tonglish langnage and published and
ol general cirenlation in the ‘ity and County of San Francisco,
State of California, and notice of any such redemption shall be
mailed to the registered owners of the Bonds to he redecmed
not less than thirty (30) nor more than sixty (60) days before
the redemption date, in addition to such notice being given by
publication (unless such notice is waived by the holders of all
Bonds to be redeemed), all subject to the conditions and as
more fully set forth in the Mortgage; snch redemption to be
made upon the payment (exeept as hereinbelow sct forth) of
the following percentages of the principal amounts of the Series
T Bonds to be redeemed:
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If redeemed during the twelve-month period ending with
the last day of March ol the year:

Year Percent Year Percent Year Percent
1974 .. ... 108.00 1984 ... 105.24 1994 .. ... 102.48
1975 .. .. 107.72 1985 ..... 104.97 1995 ..... 102.21
1976 ..... 10743 1986 .. ... 104.69 1996 ... .. 101.93
1977 ... .. 107.17 1987 ..... 104.41 1997 ... .. 101.65
1978 ..... 106.90 1988 ..... 104.14 1998 ... .. 101.38
1979 ..... 106.62 1989 ..... 103.86 1999 ... 101.10
1980 ..... 106.34 1990 ... .. 103.59 2000 ..... 100.83
1981 ..... 106.07 1991 ... 103.31 2001 ..... 100.55
1982 ... 105.79 1992 ... .. 103.03 2002 ..... 100.27
1983 ... .. 105.52 1993 ..... 102.76 2003 ..... 100.00

together in any case with acerued interest to the redemption
date.

Notwithstanding the foregoing, the Company shall not have
the right to redeem any ot the Bonds of Series T at its option
prior to April 1, 1983, as a part of a refunding, or anticipated
refunding, operation by the application, directly or indirectly,
of money borrowed which shall have an interest cost to the
Company (expressed as a percentage and caleulated in accord-
anee with generally accepted financial practice) of less than
7.95% per annunl.

Tt this Bond is ealled for redemption and payment duly
provided for as speeified in the Mortgage, this Bond shall
cease to be entitled to the lien of the Mortgage from and after
the date payment is so provided and shall cease to bear interest
from and after the date fixed for redemption,

The Bonds of Scries T are entitled to the henefits of the
sinking fund provided therefor in the Twenty-First Supple-
mental Indenture dated as of April 1, 1973, and any onc or
more of the Bonds of Series T may be redeemed through the
operation of the sinking fund as provided in said Supplemental
Tndenture and, to the extent provided in said Supplemental
Tndenture, are severally subject to redemption for the sinking
tund prior to maturity at the principal amonnt thereof, together
in any case with interest acerued thereon to the date of re-
demption and upon notice given in the manner above provided.

"
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The Bonds of Sevies T, upen the conditions speeified in said
Supplentental Indenture, are also severally subject to redemp-
tion through the operation of the Maintenanee and Replace-
ment Fund provided for in the Mortgage at the price at which
Bonds of Series T may be redeemed for the sinking fund. As
provided in said Supplemental Indenture, the Company at its
option may use money deposited with the Trustee in connee-
tion with the taking, by the excrcise of the power of eminent
domain, of properties ol the Company subject to the lien
of the Mortgage as a first mortgage, or the sale of such proper-
ties to any governmental body or agency, or the sale of such
properties upon the exercise by any governmental body or
ageney of any right which it may have to designate a purchaser
tor, or order the sale of said properties, or in connection with
any threat or imminence of {he foregoing, for the redemption

- at the prineipal amount thereol (together with accrued interest

to the redemption date) of an aggregate principal amount of
Bonds of Series I which is equal to the ratio that such deposited
money bears to the aggregate principal amount of Bonds of all
series outstanding on the dafe of {aking or sale.

Mhe principal of all Bonds at any time outstanding under
the Mortgage may be declared, or may hecome, due and pay-
able in ecase of defaults or otherwise, upon the conditions
and in the manner and with the effect provided for in the Mort-
gage. The holders, however, of cerlain specified percentages of
the Bonds at the time-outstanding, including in certain cases
specified percentages of Tionds of a particular series, may in
the cases, to the extent, and under the conditions provided for

v the Mortgage, waive past defaults thereunder and the con-
sequences of such defaults.

To the extent permitted and ag provided in the Mortgage,
modifications or alterations of the Morigage, or of any inden-
ture supplemental thereto and of the Bonds issued thereunder
and of the rights and obligations of the Company and the rights
of the Learers or registered owners of the Bonds and coupons,
may be made with the consent of the Company and with the
written approvals or consents of the bearers or registered

0
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owners of not less than seventy-five percent (75%) in principal
amount of the Bonds outstanding, and nmless all of the Bonds
then outstanding under the Mortgage are affeeted in the same
manner and to the same extent by such modification, with the
written approvals or consents of the bearers or registered own-
ers of not less than seventy-five percent (75%) in principal
amount of the Bonds of cach serics outstanding, provided,
however, that no such alteration or modification shall, without
the written approval or consent of the bearer or registered
owner ol any Bond affected thereby (a) impair or affect the
right of such bearer or registered owner to reecive payment
of the principal of and premium, it any, and interest on such
Bond, on or after the respective due dates expressed in such
Bond, or to institute suit for the enforeement of any such pay-
ment on or after such respective dates, (b) permit the creation
of any lien prior to, or on & parity with, the lien of the Mort-
gage, or (c¢) reduee the percentage of the principal amount of
the Bonds upon the consent of the bearers or registered own-
ers of which modifications or alterations may be effected as
aforesaid.

The registered owner of any registered Bond or Bonds of
Serics T, at his option, may surrender the same at the prineipal
office of the Mrustee in San Francisco, California, for cancella-
tion, in exchange for other registered Bonds of Series T of
higher or lower authorized denominations of the same aggre-
gate principal amount, subject to the terms and conditions sect
forth in the Twenty-IFirst Supplemental Indenture dated as
of April 1, 1973.

The Company and the Trustees may deem and treat the
person in whose name this Bond is registered as the absolute
owner hereof, for the purpose of receiving payment hercof,
and for all other purposes, and shall not be affected by any
notice to the contrary.

No recourse shall be had for the paymnent of the principal
of, or the interest on, this Bond, or for any claim based hereon
or otherwise in respeet hercof or of the Mortgage against any
promoter, stockholder, director or officer, past, present or
future, of the Company, as such, or of any predecessor or suc-
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cessor corpovation either directly or through the Company or
any such predecessor or successor corporation, whether for
amounts unpaid on stock subseriptions or by virtue of any con-
stitution, statute or rule of law or by the enloreement of any
assessnment or penalty or otherwise, all such liability, whether
at common law, in equily, by any constitution, statute or other-
wise, being hereby expressly waived and released by every regis-
tered owner hercof by the acceptance of this Bond and as part
of the consideration for the issue hercol, and being likewise
waived and released by the terms of the Mortgage.

This Bond shall not be valid or become obligatory for any
purpose until the certificate endorsed hercon shall have been
signed by the Bank of America National Trust and Savings
Association, the corporate 'rustec under the Mortgage, or by a
sueccessor corporate I'rustee thercunder.

In Wirxess Wusreor, CanwrorNia-Pacirie Urinrrnzss Con-
PaNyY has caused this Bond to be signed in its name by its
President or onc of its Vice Presidents, and its corporate seal
to be hereunto affixed by its Seeretary or one of its Assistant
Secretaries. ’

Dated:

Cavntroryia-Paciric Uriuitiss CoMpaxy

By

President
Attest:

Secretary
FORM OF CORPORATE TRUSTEE'S CERTIFICATE
This is one of the Bonds, of the series therein designated,
described in the within mentioned Mortgage.
Baxx or America Natroxarn Trust
AND SAVINGS ASSOCIATION,
Trustee,

By

Auwthorized Officer.
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Quoriox 1.05. Tssue of Series T Bonds. The Bonds of Series T
cated and delivered in accordance with the

shall be executed, authenti
all respects be subject to all of the terms,

provisions of, and shall in

conditions awd covenanis and limitations of, the Mortgage; pro-

vided that hree Million Dollars (%3,000,000) principal amount of
Series T Bonds, constituting the initial issue of such serics, shall be
executed by the Company and delivered to the Trustee for authenti-
cation and as soon as may he alter the exccution of this Twenty-
, Tirst Supplemental Indenture, cither before or after the filing and
; recording hereof, shall be authenticated and delivered by the Trustee
upon compliance by the Company with the applicable provisions of
: Article TIT of the Original Indenture, as amended. The aggregate
‘ prineipal amount of Bonds of Series T which may be executed by
y the Company and authenticated and delivered by the Trustec and
K seeured by the Mortgage as from time to time in effect, is unlimited.

ARTICLE IL

: ApprrioNan COVENANTS OF THE CoMPANY

The Company covenants and agrees with the Trustees, for the
benefit of the Trusices and the soveral holders for the time being
of the Bonds of Scries T, as follows:

Speriox 201, Payment of Series T Bonds. "That the Company

will, and does heveby, agree to pay the principal of and interest on

all Bonds of Series T issued or to be issued under and secured by

é the Mortgage, as well as all Bonds which may be hereafter issued
, and to perform and fulfill all

in exchange or substitution therefor
the terms, covenants and conditions of the Mortgage in respect to
the Bonds of Series T to be isstied under the Mortgage.

Querioy  2.02. Dividend Restrictions. That, so long as any
" Bonds of Series T shall remain outstanding, it will not (a) declare
make any distribution on any shares of any
class of its capital stock (other than dividends payable in shares
of the Company), or (h) purchase, acquire or otherwise retire for
a consideration (other than in exchange for or from the proceeds of

o i €

3 or pay any dividends or
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other shares of capital stock of the Company) any shares of any
class of its eapital stock (other than as required to comply with any
conversion or sinking ov purchase fund or obligation now existing
or hereafter established for any class of preferred stock of the
Company), except out of (i) net ineome of the Company available for
such dividends, distribution or retirement accwumnulated after De-
cember 31, 1970, plus (ii) $3,000,000 of surplus accumulated prior
to January 1, 1971.

Net income of the Company for the purpose of this Section
2,02 shall mean the gross carnings of the Company less all proper
deductions for operating expenses, taxes (including income, excess
profits and other taxes, based on or measured by income}, interest
charges, current amortization, and other appropriate items, includ-
ing charges for current repairs and maintenance and charges or pro-
visions for retirement and/or depreciation as recorded on the books
of the Company, plus the amount of the excess, il any, of an amount
equal to twelve and one-half per cent (12%4%) of the total gross
operating revenues of the Company from public utility property
(exclusive of revenue from construetion and/or the sale of and/or
financing in connection with the sale of gas or other appliances) from
Jannary 1, 1944 up to and including the end of the month next preced-
ing the month in whieh a dividend on shares is to be declared over
the sum of (i) charges for current repairs and maintenance and
(ii) the actual charges or provisions for retirement and/or deprecia-
tion as aforesaid, for such period, and otherwise determined in
accordance with such system of accounts as may be preseribed by
governmental aunthorities having jurisdiction in the premises or in
the ahsence thercof in aceordance with standard accomnting practice;
provided that in determining the amount of such net income for
the purpose of this Section 2.02 no deduction or adjustment shall be
made for or on account of (a) unamortized debt or stock discount and
expense and premiums, redemption premiums and double interest and
financing expenses arising from the issuance of Bonds and other
sceuritics of the Company; (h) profits or losses from sales or other
dispositions of capital assets, or taxes on or in respeet of any such
profits, or any change or adjustment in the book value of, or deprecia-
tion or appreciation of the value of, any asscts owned by the
Company on December 31, 1943 (¢) any earned surplus adjustment
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S ‘of any applicable to any period or periods prior to January 1, 1944; and/or
w1t¥1 any (d) amortization of utility plant and/or acquisition adjustment ac-
- existing ; counts or other intangibles.
k of the !
ilable for Secriox 2,03, Restriction on Sinking Fund for Future Bonds.
fter De- 3 That, so long as any of the Bonds of Series ' remain outstanding no
ted prior Bonds of any future series will bhe issued which will be entitled to the
benefit of any sinking fund in respeet thereof which will provide for
. Section the retirement in any year prior to 2003 of more than one and one-half
1 proper percent (1146%) of the aggregate prineipal amount of the Bonds of
e, excess such other series (excluding the principal amount of any Bonds deliv-
interost ered pursuant to any provisions of the Mortgage in exchange or sub-
5, includ- stitution for, or on the transfer of, the whole or any part, as the case
s or pro- : may be, of any one or more Bonds of the same series).
he books i Secron 2.04.  Closing of Series § Bonds. The Company cov-
1 amount : enants and agrees that it will not provide for the authentication
al gross { and delivery of any additional Scries S Bonds under the Mortgage,
property ;7 and the Mortgage is hereby closed to the issnance of any additional
! and/or : Series S Bonds, provided, however, that nothing herein shall preclude
es) from , the authentication or delivery of Series S Bonds in liecu of other
b preced- Series S Bonds pursnant to Section 12.02 of the Original Indenture or
red over Article I of the Twentieth’ Supplemental Indenture.
nee and ; '
leprecia- ARTICLE ITL
n}ned in MisceLLaNeous ProvisioNs
ribed by {
es or in ! Secriox 3.01. Ewmecution, Terms, etc. This instrument is ex-
ractice ; ! ecuted and shall be construed as an indenture supplemental to the
ome for i Original Indenture and shall form a part thereof and, except as modi-
shall be fied and altered by the First, Second, Third, Fourth, Fifth, Sixth,
unt and L Seventh, Eighth, Ninth, Tenth, Eleventh, Twelfth, Thirteenth, Four-
rest and ‘ teenth, Fifteenth, Sixteenth, Seventeenth, Iighteenth, Nineteenth and
d other Twentieth Supplemental Tndentures and this Twenty-First Supple-
or other ‘ mental Indenture, the Original Indenture is hereby confirmed.
ny S“f’h : All terms used in this Twenty-First Supplemental Indenture
eprecia- ‘ shall be taken to have the same meaning as in the Original Indenture,
by the ‘ as amended, except terms which may be otherwise expressly defined

ustment | herein and in cases where the context clearly indicates otherwise.
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In order to facilitate the filing of this Twenty-First Supplemental
Indenture, the same may he executed in several counterparts, each of
which shall be deemed to be an original, and such counterparts to-
gether shall be dcemed to be one and the same instrument,

Seoron 3.02.  Application of General Pro visions of Original In-
denture. The provisions of general application in the Original In-
denture, as amended, shall, subject only to any express provision of
this Twenty-First Supplemental Tndenture of a contrary effect, be
applicable hereto.

Secrroy 3.03. Trust Indenture Act of 1939. Nothing herein
contained shall be deemed or construed to authorize or permit any
hindrance or delay in the exercise of any right or rights conferred
reserved to the Trustees, to the Company, or to the Bond-
holders under any provision of the Mortgage or of the Bonds issued
thereunder which would be in conflict with the Trust Indenture Act
of 1939 as now in effect. 1f and to the extent any provision of this
Twenty-First Supplemental Tndenture limits, qualifies or conflicts
with any provision of the Mortgage required to be ineluded therein
by any of Sections 310 to 317, inclusive, of the Trust Indenture Act of
1939, such required provision shall control.

Secriow 3.0+ Recitals. All recitals herein are made by the
Company only and not by the Trustees and none of the provisions
hereof shall be so construed as to change or modify any of the rights,

smmunities or obligations of the Trustees without their written assent

thereto.

Sperow 3.05.  Dating. Although this Twenty-First Supple-
mental Indenture is dated for convenience and for the purpose of
reference as of April 1, 1973, the actual date or dates of exccution by
the Company and by the Trustees arc as indicated by their respective
acknowledgments hereto attached.

upon or
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created, has caused {his Tndenture to be signed in its corporate name
by its President or a Viee President or a Trust Officer and an As-
sistant Trust Officer and its corporate seal to be hereunto affixed and
attested by its Sceretary or an Assistant Seeretary, and M. J. Bar-
rErT, in token of his acceptance of the trusts herein created has here-
anto set his hand and seal, all as of the day and year first hercinabove

written.

resident

(Corporate Seal)

BAXK 0F AMERICA NarionaL TRUST AND
JQCIATION /

Savings AsS

Attest’ ,
/

(Corporate Seal)

Signed, sealed

_Trust o’iﬁc’e'r*j
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State of California,
City and County of San Francisco—ss.

On this?.’%duy of April, in the year 1973, before me, Jares M.
Manisy, a Notary Public in and for said State of California, residing
therein, duly commissioned and sworn, personally appeared DoxaLp
J. Caraax, known to me to he the President of CaLirorN1A-PacIFIC
Uriniriss CoMPANY, one of the corporations that executed the within
instrument, and D. M. PRITCLETT, known to me to be the Seeretary of
said corporation, and known to me to be the persons who exccuted the
within instrument on Lehalf of said corporation, and acknowledged

to me that such corporation exccuted the same.
T have hercunto subseribed my name and

Ix Wrrxess WIIEREOY,
aflixed my official scal at my ofiice in said City and County of San
in this certificate first above written.

Trancisco, the day and year
) ),/
it g/” /Q/Z/ﬂ%‘ ..........

& Notary Public
in and for the State of California

.. . HIER
My COMMISSION EBPITES woilonlvemmnsmanienentse e

(Notarial Seal)

JAMES M. MARKEY %v
NOTARY FUBLIC-CALIFORNIA
Cily AN COUNTY OF :\:
sAr) FRENIISCO oy
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State of California,
City and County of San Francisco—ss. .

~
! '

t‘t]us  day of April, in the year 1973, before 1110,1\‘"\“*’- A

2 L\(l ey, a2 Notary Public in and for the State of California, resid-

ing therein, duly commissioned and sworn, personally appearod 3. HOWA
-y kniown to me to be a Trust Officer and L. .“) kRown

to me to he an Assistant Trust Officer of Baxk oF AMERICA NATIONAL

TrusT AND 5\\'1\'05 Associariox, one of the cor pomtlons that executed

the within instrument, and .HOWARR.Y KRORTL £0 me to be an Assist-

ant Seeretary of said corporation, and known to me to be the persons

who exeented the within instrument on behalf of said corporation, and
acknowledged to me that such corporation exceuted the same.

Tx Wrrnsss Wuskeor, [ have hereunto subseribed my name and
affixed my official seal at my office in said City and County of San
Trancisco, the day and year in this certificate first above written.

~

A A
A LN R
kff?‘\') ‘uv»v/—“-"»é'x \{\ Wt \\ "

o T T Notary Public
" Ke P A in and for the State of California
ybo“,,,c, _A.c,;c-,.. s LA My commission expires ... \\‘\’ .........

(Notarial Seal)
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State of California, \
City and County of San Francisco—ss. s . B
'..66.‘,3‘-‘“\ o “'C"\ i

’DLL day of April, in the year 1973, hefore me,
a Notary Public in and for the State of California, resid-
ing therein, duly commissioned and sworn, personally appeared M. J.
Baxrerr, known to me to be the person whose name is subscribed to
the within instrument, and acknowledged to me that he executed the

same.

" n thi
~t e Ak

Ix Wrrxess Wiereor, 1 have hereunto subseribed my name and
affixed my official seal at my office in said City and County of San
Trancisco, the day and year in this certificate first above written.

‘

3 X N
T b ! \‘& \ A
{ A
i ..\.;()__\,' : <L:L'_J>hf LR <l \’ kf\(
_“",;,l'“ff'w' o MM"’i Notary Public
. N Ry oPls R in and for the State of Culifornia
it aNp coUnn ‘U i
et CG s i . . . 4
foeyaraoe soDOmeTE & D ! My commission expires ... \.

(Notarial Seal)

STATE OF OREGON,
Counly of Klamath | 55

Filed fer record at request of:
ACH OF TRICA TAT!

on this 1?th day of .IE00D

WM. D. MILNE, County Clerk .
By /\//“—/E.J\JL -~
0.00 o




