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MORTGAGE

Know ALy MEN By THESE PREGENTS, that

GERALD O, HERMAN and MICKI JO HERMAN, husband and wife

bereinafter called the mortgagor, in consideration of the sum of
THIRTY-FIVE THOUSAND AND NO/100 - - - - = - Dollars (3 35,000,00 ), the receipt whereof is
hereby acknowledged, paid to the mortgagor by

AMFAC MORTGAGE CORPORATION
?
a corporation organized and existing under the laws of Oregon ,

hereinafter called the mortgagee, has granted, bargained, gold, assigned, and conveyed and does by these presents
grant, bargain, sell, assign, and convey unto the mortgagee all of the following-deseribed property in the

of in the County of  Klamath
and State of Oregon, to wit:

All that portion of Government Lot 29 lying East of
Highway 97 and all of Government Lot 30, Section 3,
Township 36 South, Range 7 East of the Willamette
Meridian, Klamath County, Oregon, :

including all buildings end improvements thereon (or that may hereafter be crected thereon); together with the
heraditaments and appurten:m‘ccs and all other rights thereunto belonging, or in anywise now or hereafter appertain-
ing, and the reversion and reversions, remainder and remainders, rents, issucs and profits thereof {provided, however,
that the mortgagor shall be entitled to collect and retain the said rent, issues and profits until default hereunder),
and all fixtures now or hereafter attached to or used in connection with the premises herein described; and in addition
thereto the following deseribed household appliances, which are, and shall be deemed to be, fixtures and o part of
the realty, and are a portion of the security for the indebtedness herein mentioned:
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Range:Jenn-Air Model #2350-EGS, Serial #B-2729
Dishwasher: Gaffers & Sattler Model #GS 610, Ser #298310489

Garbage DisposaliznGaffers & Sattler, % HP

Vent Fan: Jenn-Air Model #2350-EGS, Serial #B-2729

To Have anp To Howp said described property with said appurtenances unto the mortgagee, forever.

Trrs CONVEYANCE is intended as a mortgage to sccure the performance of the obligations and covenants herein :
required by the mortgagor to be kept and performed, and to secure the payment of a certain promissory note of -
even date herewiih, thie terms of which are incorporated herein by reference, executed by the mortgagor to the
mortgagee, and providing for the payment of the aforesaid principal sum with interest from date at the rate of

- - - - Seven - - - - - per centum ( 7 %) per annum on the unpaid balance until paid, the said
principal and interest to be payable at the office of AMFAC MORTGAGE CORPORATION
in Portland, Oregon , or at such other place as the holder of the note may
designate in writing delivered or mailed to the mortgagor, in monthly installments of Two Hundred Thirty-
three and 10/100 - - - -Dollars (3 233,10 ), commencing on the first day of May ,
19 73, and continuing on the first day of each month thereafter until the note is fully paid, except that, if not
sooner paid, the final payment of principal and interest shall be due and payable on the first day of March ,

2003,
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The mortgagor hereby covenants:

1. He is seized in fee simple (or such other estate as is stated hereinbefore) of said premises; there are no liens
or encumbrances against or upon the same, except as herein otherwise recited; he shall forever warrant and defend
said property unto the mortgagee against the lawful claims of all persons whomsoever; and that no portion of said
premises shall be used for any unlawful purposes.

2. He will repay to mortgagee, as hereinafter provided, all funds hereafter advanced by mortgagee pursuant
to any covenant or agreement herein contained, with interest thereon from date of advance until repaid, at the rate
provided for in the principal indebtedness, and will pay when due and payable all indebtedness evidenced by
said note. If default be made in the payment of any installment of principal or interest, or in performance
of any of the covenants, stipulations, or agreements herein contained, the mortgagee, at its option, and without
notice, shall have the right to declare the entire sum hereby secured due and to foreclose this mortgage in
the manner provided by law, whether said note is dué by lapse of time or not. If any action or suit is
brought for the foreclosure of this mortgage or the collection of said note, the mortgagor shall be liable to
mortgagee for & reasonable attorney’s fee. Privilego is reserved to prepay at any time, without premium or
fee, the entire indebtedness or any part thereof not less than the amount of one instaliment, or one hundred
dollars ($100.00), whichever is less. '

3. Together with, and in addition to, the monthly payments of principal and interest payable under the tems
of the note secured hereby, the mortgagor will pay to the mortgagee, (under the temms of this trust as hereinafter
stated) until the said note is fully paid:

(8) A sum equal to the ground rents, if any, next due,.plus the premiums that will next become due and payable
on policies of fire and-other hazard insurance covering the mortgaged property, plus taxes and assessments
next due on the mortgaged property (all as estimated by the mortgagee, and of which the mortgagor is

‘notified) less all sums already. paid therefor, divided by the number of months to elapse before one month

prior to the date when such ground rents, premiums, taxes, and assessments will become delinquent,
such sums to be held by morigagee in trust to pay said ground rents, premiums, taxes, and special
assessments.

(b) The aggregate of the amounts payable p@rsunnt.to subparagraph (a) and those payable on the note secured
hereby, shall be paid in a single payment each month, to be applied to the following items in the order

stated:

(1) ground rents, if any, taxes, assessments, fire and other hazard insurance premiums;
(11) interest on the note secured hereby; and
(un) amortization of the principal of said note.

Any deficiency in the amount of any such aggregate monthly payment shall, unless made good by the
mortgagor prior to the due date of the next such payment, constitute an event of default under this
mortgage. At mortgagee’s option, mortgagor will pay a “late charge” not exceeding four per
centum (49%) of any installment when paid more than fifteen (15) days after the due date thereof
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to cover the extra expense involved in handling delinquent payments, but such “late charge” shall
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to cover the extra expense involved in handling delinquent payments, but such “late charge” shall
not be payeble out of the proceeds of any sale made to satisfly the indebtedness securcd bereby,
unless such proceeds are suflicient to discharge the entire indobtedness and all proper costs and

expenses secured thereby.

4. 1f the total of the payments made by the mortgager under (a) of paragraph 3 preceding shall exceed the
amount of payments actually made by the mortgagee as trustee for ground rents, taxes, and assessments or insur-
ance premiums, as the case may be, such excess shall be credited on subsequent payments to be made by the
mortgagor for such items or, at mortgagee’s option, shall be refunded to mortgagor. Lf, however, such monthly
payments shall not be sufficient to pay such items when the same shall become due and payable, then the mort-
gagor shall pay to the mortgagee as trustee any amount necessary to make up the deficiency within thirty (30)
days after written notice from the mortgagee stating the amount of the deficiency, which notice may be given by
mail. If at any time the mortgagor shall tender to the mortgagee as trustee, in accordance with the provisions of
the note secured hereby, full payment of the entire indebtedness represented thereby, the mortgagee shall; in
computing the amount of such indebtedness, credit to the account of the mortgagor any credit balance accumulated
under the provisions of (a) of paragraph 3 hereof. If there shall be a default under any of the provisions of this
mortgage resulting in a public sale of the premises covered hereby, or if the mortgages acquires the property
otherwise after default, the mortgagee shall apply, at the time of the commencement of such proceedings, or at
the time the property is otherwise acquired, the credit balance accumulated under (a) of paragraph 3 preceding,
as a credit on the interest accrued and unpaid and the balance on the principal then remaining unpaid on such note.

5. He will pay all ground reats, taxes, asscssments, water rates, and other governmental or muniecipal charges,
fines, or impositions, levied upon said premises exeept when payment for all such items has theretofore been made
under (a) of paragraph 3 hereof, and he will promptly deliver the officinl receipts therefor to the mortgagee. In

default thercof the mortgagee may pay the same.

6. He will not commit waste, or authorize the repair or the removal of any structures on the encumbered
property and will not do or permit any act that may lawfully result in the creation of & lien or claim upon the land
or the improvements without prior written consent of mortgagee; but shall otherwise maintain the property in as
good condition as at present, reasonable wear and tear excepted. Upon any failure so to maintain, mortgagee, at
its option, may cause reasonable maintenance work to be performed at the cost of mortgagor. Any amounts paid
therefor by mortgagee shall bear interest at the rate provided for in the principal indebtedness, shall thereupon
become a part of the indebtedness sccured by this instrument, ratably and on a parity with all other indebt-
edness secured hereby, and shall be payable thirty (30) days after demand. '

7. He will continuously maintain hazard insurance, of such type or types and amounts as mortgagee may
from time to time require, on the improvements now or hereafter on said premises, and except when payment
for all such premiums has theretofore been made under (a) of paragraph 3 hereof, he will pay promptly when
due any premiums therefor. Upon default thercof, mortgagee may pay the same. All insurance shall bhe
carried in companies approved by mortgagee and the policies and renewals thereof shall be held by mortgagee
and have attached thercto loss payable clauses in favor of and in form acceptable to the mortgagee. Inevent
of loss he will give immediate notice by mail to mortgagee, and mortgagee may make proof of loss if not made
promptly by mortgagor, and each insurance company concerned is hercby authorized and directed to make
payment for such loss directly to mortgageo instead of Lo mortgagor and mortgagee jointly, and the insurance
proceeds, or any part thereof, may be applied by mortgagec at its option either to the reduction of the in-
debtedness hereby secured or tu the restoration or repair of the property damaged. In event of foreclosure
of this mortgage, or other transfer of title to the mortgaged property in extinguishment of the indebtedness
secured hereby;‘all"r‘lght, title, and intcrest of the morlgagor in and to any insurance policies then in force

shall pass to the purchaser or grantee.

8. Upon request of the mortgagee, the mortgagor shall execute and deliver a supplemental note or notes for
the sum or sums advanced by the mortgagee for the alteration, modernization, or improvement, at mortgagor’s
request, or for maintenance of said premises, for taxes or assessments against the same and for any other purpose
elsewhere authorized hereunder. Said note or notes shall be secured hereby on a parity with and as fully as if the
advance evidenced thereby were included in the note first described above. Said supplemental note or notes shall
bear interest at tho rate provided for in the principal indebtedness and shinll be payable in approximately
equal monthly payments for such period as may be agreed upon by the mortgagor and mortgagee. Failing
to agree on the maturity, the whole of such sum or sums so advanced shall be due and payable thirty (30)
days after demand by the mortgagee. In no ovent shall the maturity éxtend beyond the ultimate maturity
of the note first described above.

9. If the mortgagee is made or becomes a party to any suit or action, by reason of this mortgage or the indebted-
pess hereby secured, the mortgagor will pay all expenses incurred by the mortgagee therein, including a reasonable
attorney’s fee.

10. In any suit to foreclose this mortgage, the mortgages, without notice and without regard to the value of
the mortgaged premises or the adequacy of any security for the debt, shall be entitled to the appointment of a
receiver of the rents, issucs, and profits of said premises, with authority to such receiver to collect and receive the
game and to take possession, management and control of said premises during the pendency of such foreclosure
proceedings or until payment of the debt hereby secured; and any net rents, issues and profits so collected shall be

applied upon the debt hereby secured.

11. The licn of this instrument shall remain in full force and effect during any postponement or extension of
the time of payment of the indebtedness or any part, thercof secured hereby.

)
Now, THEREFORE, if the mortgagor shall well and truly perform each and all of the covenants and agreements
herein contsined, this conveyance shall be void and of no effect; otherwise the same shall remain in full force and
effect and may be foreclosed in the manner provided by law. ‘
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If the indebtedness secured hereby be guaranteed or insured under Title 38 United States Code, such
Title and Regulations issued thereunder and in effect on the dute hereol shall govern the rights, duties nnd
linbilities of the purties hereto, and any provisions of this or other instruments executed in conneetion with
said indebtedness which are inconsistent with said Title or Regulutions are hereby nmended to conform thereto.

The covenants herein contained shall bind, and the benefits and advantages shall inure to, the respective heirs,
executors, administrators, successors and assigns of the parties hercto. Whenever used, the singular number shall
include the plural, the plural the singular, the use of any gender shall be applicable to all ‘genders, and the term
“mortgagee” shall include any payee of the indebtedness hercby sccured or any transferee thereof whether by
operation of law or otherwise.

IN WiTnESS WHEREOF, the mortgagor(s) havehercunto set their hand(s) and scal(s) this
27th dayof  March ,19 73

Executed in the presence of

STATE OF OREGON
COUNTY OF KLAMATH

8s:

Onthis 27th dayof March ,1973 , personaily appeared before me, a Notary Public
within qnd for said county and State, the within-named GERALD O, & MICKI JO HERMAN ;
persorally known to ime to be the individual  deseribed in and who executed the within instrument and
acknowledged to me that they exccuted the same freely and voluntarily for the uses and purposes
therein mentioned.

IN TesTiMoNY WHEREOF, I have hereunto set my hand and affixed my notarial seal on this, the day and year
first in this, my certificate, written.
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