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KNOW ALL MEN BY THESE FRESENTS, That on this_====3ls === day n(.,...._,q__,_,_._-——.._o'c'loc —

—— Puge e

of zemmmmeme May ey 1973, -

A

!

Auditor, Clerk or Recorder

and Elizabeth M. Merkley,

YAy e Ty ‘ T Y

BRIRERY

hereinafter called the Mortgagors, herehy grant, bargain, sell, convey and mortgage
1o THE FEDERAL LAND BANK OF SPOKANE, a corporation in Spokane, Wash-
ington, hereinafter called the Morgagee, the following described real estate in the
County Ofezmmmzs E , State of . zm——=Qregon-= t

The description of the real property covered by this mortgage consists of two pages marked
Exhib-t "A" which are attached hereto and are by refercnce made a part hereof.
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Th, IO . TDeginning at the Morthieast

294 then st on the Norta line of sal

rods to the nortawest corner of the Wortneast 7

Section 28; thence Souti on the ‘est line of said

Juarter oL Section 23, 120 feel; thenze in a tlortae
direcltion in a stwaigut 1inz to a point on the Bast 1
caid Section 23, 86 feet Soutih of tne place of. beglming;
thence dorth on the Hast 1ine of said Section 28 to the
place of beginning.

Section 29:
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AND, the W% of said Seetion being that portion
described as follows: Beginning at an iron pipe set in the
old fence corner at the South .Juarter-saction cormer of cald
Section 29; thence tlorta 19 32 3/4' Rast along the existing
Horth~Soutn fence 300.2 feet to the Soutierly right-of-way
boundaxy of State Highway Ho. 66 as the same is presently
located and constructed; thence North 65° 22' West along
said Southerly rigut-ot-way boundary.1309.4 feet to an iron
pin; thence South 19 39 3/4' West 1319.9 feel to the old
existing fence on the Southierly boundary of said Section
283 taence South 33° 43 1/4' Bast 120%.5 feet, more or 1less,
to the point of beginning.




carson_P. 1izabeth M. Merkley,

hushand _and_wife.
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mYy, FUCEPTING: Leginaing at the Nortlicast corner
283 thence Gast on tue Horta 1ine of said Scction _
rods Lo the nortiwiest cornor of the horiacast partd ol o

Section 233 tnence Souti on the West line of id Hovk A lQLLLJ~LLQJL{'L
arter ot Cection 28, 120 feot; tience in a -theas terls T
direction in & straignt lin2 to 4 noint on tae Bast line
said Section 28, 86 feet goutlit of tae nlace of bersianings
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place of beginning. ;;.i i ) 1 e
AND, the WYy of said Section being that portion nﬁ%gﬁl
deccribed as follows: Deginninz at an jron pipe set in the % -
old fencas corner at the South quarter—scction corner of cald :
Section 23; thence oyt 10 32 3/4' Bast along the existing
HNorth-3outir fence 300.2 feet to the coutierly right—of-way
boundary of State Hichway Ho. 66 as tlhe same is presently ’
located and constructed; tnence torth 650 220 Uest along
said Southerly rigat-otf-way toundary 1309.4 feet to an iron
pin; tuence soutn 1° 32 3/4' West 1319.9 feet to the old
existing fence on tie Southierly boundary of said Section

28; theace Soutn 03° 43 L/4' Bast 1204.5 feet, more Or less,
to the point of beginning.
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that portion of the MlLILE lying Nortiierly of
Spraguc niver aad Uorthweasterly of the LK Canal, and
that portion lying belween the 0. C. & C. Railroad and the
Lakeview awd Klamatin Higaway. Also savine and excepting
that portion described as follows: Deginning at & point
where tae goutiierly vignt of way of the Klamath Falls-
Lakeview iigaway {atersects tae testerly line of Section
285 thence Soutly along said Section line 900 feet to a
point; thence wast 660 feect to & point; thence North 330
fect to a point; tience East to a point on the 3outiherly
right=of-way of Klaaath Falls~-Lakeview ighway; thence ,
Norlhwasterly along saté hizhway to 4 point of begianing. . S
ALGO SAVING D EXCTPIING TIEREEROM that portion deseribed ;j;J;MLQLALhLLLL¢'
as follows: Peginaing at an iron pipe sek in the old fence T
corner at tue Souty ]uarter—scction corner of sald Section
283 toence Horth 19 32 3/4' East aloag che existing North-
south fence 800.2 feet to the Southicrly right-of-way Lound-
ary of State ilighvey Ho. 66 as tgc same is presently lozated
and constructed; thence Morta 05 22t Yest along said South-
erly right=of-yuay boundary 1309.4 fect to an iron ninj
thence South 19 22 3/4" test 1319.9 feet to tae old eunisting
fenze on_the Southerly bhoundary of said Section 285 thenace
south 83° 45 L/4' Dast 1204.5 fecl, more OT less, to tae
point cf beginning.
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Gection 29: All 1ying Southerly of € amath Falls-Lakeview
less the following: qLGLSTLTIL NESBSULERL MEWTE
3 1 K

a1l o Ly lar 1. FaR A I Yooyl . 2ol =121, oot
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that portion of the S545a5JE L 1ying Soutnerly of th
Klamath Falls~Lakeview

Section 30 NEXIEY

PARCEL 3:

Section 29:

lying Southerly of zlamath Falls-Sprague River

{igaway.

EXCEPT FROM THE ATOVE any portion lying within the right of way for the
0. C. & F. Railroad and the Klamath Falls-lakeview Highway .

Pogether with 4@ HP Failrbanks Morse motor, Serial No. 313959 with Layne & Bowler

_4urbine pump, gerial No. 2579, and 100 HP G. E. motor, gerial No. C05306150 with

Johnston turbine pump, gerial No. 4002; or any replacements thereof; which are
hereby declared appurtenant thereto.
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including all leases, permits, licenses or privileges, written or otherwise, appurtenant or nonappurtenant to sald mortgaged
premises, now held by mortgagors or hereafter issued, extended or renewed to them by the United States or the State or any
department, bureau, or agency thercof, which have been or will be assigned or weaived 1o mortgagee,

p #ag

Together with the tenements, hereditaments, rights, privileges and appurtenances, including private roads, now or here-
after belonging to or used in connection with the above deseribed premises; and all plumbing, lighting, heating, cooling, venti-
lating, clevating, watering and irrigating apparatus, stationary scales and other fixtures, now or hereafter belonging to or used
in connection with the above described premises, all of which are hereby declared to be appurtenant to said land; and wgether
with all waters and water rights of every kind and description and however evidenced, and all ditches or other conduits, rights
therein and rights of way therefor, which now are or herealter may be appurtenant to said premises or any part thereol, or
used in connection therewith,

This conveyance is intended as @ mortgage securing the performance of the covenants and agreements hereinafter con.
tained, and the payment of the debt represented by one promissory note made by the mortgagors to the order of the mortgagee,
of even date herewith, for the principal sum of § _100,000.00 , with interest as provided for in said note,
being payable in instalments, the Lust of which being due and payable on the first day of lanuary,-2008
All payments not made when, due shall bear intevest thereafter uniil paid at 10 per cent per annum.

MORTGAGORS COVENANT AND AGREE:

That they are lawlully seized of said premises in fee simple, have good right and fawful authority o convey and
mortgage the same, and that said premises are Iree from encumbrance; and cach of the mortgagors will warrant and
defend the same forever against the lawful claims and demands of all persons whomsoever, and this covenant shall
not be extinguished by any foreclosure hereof, but shall run with the land;

To pay all debts and moneys secured hereby when due;

Te keep the buildings and other improvements now or hercafter existing on said premises in good repair and not to
remove or demolish or permit the removal or demolishment of any thereol; not to cut or permit the cutting of timber from
said premises except for domestic use; to maintain and cubtivate the premises in @ good and hushandlike manner, using
approved methods of preserving the fertility thereof; 10 keep the orchards on said land properly irrigated, cithivated,
'sprayed, pruned and cared for; not to commit or suffer waste of any kind upon said premises; not to use or permit the
use of said premises for any unlawlul or ubjectionable purpose; and 1o do all acts and things necessary 1o preserve all water
rights now or hereafter appurtenant to ur used in connection with said premises;

To keep the buildings and other improvements now or herealter existing on sald premises in good repair; to complete
any building, structure or improvement being built or about to be built thereon, including improvements to any existing
structures; not to remove or demolish or permit the removal or demolishment of buildings and other improvements now or
hereafter existing on said premises; to restore promptly and in a good and workmanlike manner any building, structure or
improvement thereon which may be damaged or destroyed; not to cut or permit the cutting of timber from said premises ex-
cept for domestic use; to maintain and cultivate the premises in a good and husbandlike manner, using approved methods of
preserving the fertility theteof; to keep the orchards on said land properly irrigated, cultivated, sprayed, pruned and cared
for; not to commit or suffer waste of any kind upon said premises; not to use or permit the use of said premises for any un-
lawlul or objectionable purpose; and to do all eets or things necessary to preserve all water rights now or herealter appurte-
nant to or used in connection with said premises.

To pay before delinquency all taxes, assessments and other charges upon said premises, including assessments upon water
company stock, and all rents, assessments and charges for water appurtenant to or used in conncetion with said land, and to
deliver to the mortgagee proper receipts therelor; and to sufter no other encumbrance, charge or lien prior to the lien of this
mortgage to exist at any time against said premises.

To keep all buildings insured against loss or damage by [ire and such other risks in manner and form and in such com-
pany or companies and in such amounts as shall be satisfactory to the mortgagee; to pay all premiums and charges on all
such insurance when due; to deposit with the mortgagee upon request all insurance policies affecting the mortgaged premises,
with receipts showing payment of all premiums and charges affecting said policies; and that all insurance whatsoever affect-
ing the mortgaged premises shall be made payable, in cuse of loss, to the mortgagee, with a mortgagee clause in favor of and

-satisfactory to the mortgagee. The mortgagee shall be entitled to receive the proceeds of any loss under any such policy
which may be applicd by the mortgagee upon the indebtedness hereby sccured in such manner as it may elect.

L any of the mortgaged property shall be taken under right of eminent domain, the morigagee shall be entitled at
its option to receive all compensation for the portion taken and damages to the remaining portion, to be applied by the
mortgagee upon the indebtedness hereby secured in such manner as it shall elect.

. Should the mortgagors be or become in default in any of the covenants or agreements herein contained, then the
mortgagee (Whether electing to declare the whole indebtedness hereby secured due and payable or not) may, at its option,
perform the same in whole or in part, and all expenditures made by the mortgagee in so doing shall draw interest at the
rate of 10 per cent per annum, and shall be immediately repayable by the mortgagors without demand, and, together with
interest and costs accruing thereon, shall be secured by this mortgage.

Time is material and of the essence heveof; and in case of breach of any of the covenants or agreements hereof, or
if default be made in the payment of any of the sums hereby sccured, or if the whole or any portion of said loan shall be
expended for purposes other than those specified in the original application therefor except, by the written permission of
said mortgagee, or if said land or any portion thereof shall be hereaiter included in any special assessment district, then, in
any such case, all indebtedness hereby secured, shall, at the election of the mortgagee, become immediately due without
notice, and this mortgage may be foreclosed; but the failure of the mortgagee to exercise such option in any one or more
instances shall not be considered as a waiver or relinquishment of the right to exercise such option upon or during the
continuance of the same or any other default.

In case of any suit to foreclose this mortgage or to collect any charge growing out of the debt hereby secured, or eny
suit which the mortgagee may deem it necessary to prosccute or defend to effect or protect the lien hereof, the mortgagors
agree to pay a reasonakle sum as attorney’s fees and all costs and legal expenses in connection with said suit, end further agree
to pay the reasonable costs of searching records and abstracting or insuring the title, and such sums shall be secured hereby
and included in the decree of foreclosure.

U;;on or during the continuance of any default hereunder, the mortgagee shall have the righR

into and upon the mortgaged premises and take possession thereof, and collect the rents, issues and profigihe :

the same, less reasonable costs of collection, upon the indebtedness hereby secured, and the mo‘rl;g;ngc:cri
1o the appointment of & receiver 10 collect the rents, issues and profits of the mortgaged prcmlsc;.d. Tigg
profits of said premises after default are hereby assigned and mortgaged to the mortgagee as additiofs
indebtedness herein described.

This artgage and the note secured hereby are exeeuted and defivered under and in accordance with g
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of 1971 and any acts amendatory or supplementary thereto and the regulations of the Farm CrLdll:"\dmun
tw all the termms, conditions and provisions theceof, which are made a part hereof the same as if set ont if full here
The covenants and agrecments herein contained shall extend to and be binding upon the heirs, execg

suceessors and assigns of the respective parties hereto.

IN WITNESS WHEREOF, The mortgagors have hereunto set thelr hands the day and year fid
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STATE OF.__Oregon

On_June 1,1973 , before me

County of. Klamath

Carson P. Merkley and Elizabeth M. Merkley,

to me known to be the person{s) described in and who executed the foregoing-instrument, and acknowled

K /7
(they) executed the same as (his) (her) (their) free act and deed. ( (é/ /. /}\

NOTARY PUBLIC

My Commission Expires October

STATE OF OREGON; COUNTY OF KLAMATH; ss.
Klamath County Title

Filed for récord at request of

this ... 15 day of .—dune—— A. D., 18.73. at .2:53...... o'clock wepM., and dul
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Upon or during the continuance of any default hereunder, the mortgagee shall have the right forthwith to cnter
into and upon the mortgaged premises and take possession thereof, and collect the rents, issues and profits thereol, and apply
the same, less reasonable costs of collection, upon the indebtedness hereby secured, and the mortgagee shall have the right
1o the appointment of a receiver to collect the rents, issues and profits of the mortgaged premises. The rents, issues and
profits of said premises alter default are hereby assigned and mortgaged to the mortgagee 83 additional security for the

indebtedness herein described.

delivered under and in accordance with the Farm Credit Act

‘This mortgage and the note secured hereby ure executed and
v sthjeet

of 1971 and any acts amendatory or supplementary thereto and the regulations of the Farm Credit Administration, and a
to all the terms, conditions and provisions thereol, which are made a part hereof the same as if set out if full herein,

The covenanls and agreements herein contoined shall extend to and be binding upon the heirs, executors, adininistrators,

successors and assigns of the respective parties hereto.

IN WITNESS WHEREOF, The mortgagors have hereunto set their hands the day and year first above written.
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STATE OF___9dregon B, SlTE .
On.June 1,1973 _ _ before me parsq:rxg.}ly appeartd 7

Klamath div,
SN RLon

County of

Carson P. Merkley and Elizabeth M. Merkley, B AR
to me known to be the person(s) described in and who executed the foregoing-instrument, and acknowledged that I('fxc) “(she)

(they) executed the same as (his) (her) (their) free act and deed. / / Z / ‘7/‘ 74 /’ ,
Ll Lo A . Y4
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NOTARY PUBLIC
October 30, 1976

My Commission Expires
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STATE OF OREGON; COUNTY OF KLAMATH: ss.

Filed for récotd al request of
_ day of —June—r A. D 1973 at L2453
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