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TRUST DEED

THIS TRUST DEED, made this tenkh day of July 19.13 between

WILLIAM. L. NORVELLs. JRa . AND.LETTIE.H NORVELL... Hushand..and. Wife as Grantors,
8.20..E1 doraA‘oKN ! wm}ﬁath Falls,.Qregon (Address)
TRANSAMERICA TITLE. INSURANGE. GO, as Trustee,
600 Main Street, Klamath Falls,.Qregon (Address)

and United States National Bank of Oregon TOWN, & COUNTRY, Branch, as Beneficiary,
1720 South Sixth Street, Klamath Falls.. Qregou. (Address).

Grantor conveys to Trustee in trust the Jollowing property not exceeding three acres in Klamath County, Oregon:

g

Lot 5 in Block 28 of HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS,
Klamath County, Oregon.

together with all appurtenances, and all existing or subsequently erected or affixed improvements or fixtures, all of which is collectively referred to as
the Property.

Beneficiary has loaned Grankors * (Borrower) $.1%4.200..00 : Ay YT y,'a‘a;n:.r,‘?r{%,
T e I

Yo et %\ ,;
¢ i : H

which is repayable with interest according to the terms of a promissory note dated the same as this deed, under which the final payment of principal C T S (.
R 5

and interest is due on or hefore....ERENLY.x five years from date.

The term “Indebtedness” as used in this deed shall mean {a) the principal and interest payable under the note, (b) any futurc amounts that
Beneficiary may in its discretion loan to Borrower or Grantor, together with interest thercon and, (¢} any sums paid or advanced by Beneficiary to

discharge obligations of Grantor as permitted under this deed, together with interest thereon.

*Tusert “Grantor” or the name of the borrower if different from Grantor.

This deed is given to secure payment of the Indebtedness and performance of all obligations of Grantor under this deed, and is given and accepted
on the following terms:

1. P ton and Mai e of the Property. Bc;lleﬁlciury’s imcrcsliin the Property is not jeopardized. If a lien arises or
s o N is filed as a result of nonpayment, Grantor shall within 15 days after the

1.1 Until in default, Grantor shall remain in posgemmfn and con}r?l, 0{ licn arises or, if a lien is filed, within 15 days after Grantor has notice of

the Property and to the extent that the Property consists of commercid, it b il he discl t h ! H

provements shall be free to operate and manage the Property and teceive L€ NG secure the discharge of the lien or deposit with Beneficiary cash

the proceeds of operation. The Property shall be maintained in good con- &% suflicient corporate surety bond or other gecurity satisfactory to Bene,

ey o all times: Grantor shall promptly muke all necessary repairs, ficiary In an amount sufficient to discharge the lien plus any costs, attorneys

:

replacements and renewals so that the value of the Property shall be main- {;ﬁ c‘:r‘ﬁ:’hﬁ; nclmrgcs that could accrue us a result of a foreclosure o sale

rained, and Grantor shall not commit or permit any waste on the Property. g

Grantor shall comply with all lows, ordinances, regulations and private 33 The nssessor or tax collector of the county in which the Property

restrictions affecting the Property. Grantor shall n‘ol demolish or remove  jg Jocated is authorized to deliver to Beneficiary a written statement of the

zﬁny ;m.pmvemcms irom the Property without the written consent of  property taxes assessed or owing at any time,

eneficiary.

1.2 To the extent that the Property constitutes commercial property,
Grantor shall operate the Property in such manner as to prevent deteriora- 4. Insurance.
tion of the land and improvements including fences, except for reasonable
wenr and tear from proper use,

4.1 Grantor shall carry such insurance a8 Beneficiary may reasonably
require. This shall include insurance on the Property against fire, addi-
1.3 Upon notice to Grantor, Beneficiary may make or cause to be made  tional risks covered by a standard endorsement {or extended coverage, and
reasonable entries upon the Property for the purpose of ingpecting it. such other risks as may he specified by Beneficlary including yvithoul fimi-
14 I the Property is located in the State of Washington, Grantor tation war risks. Insuronce on the Property shall be carried in companies

s A A d under policies approved by Beneficiary and shall be for an amount
shall not use the Property principally for agricultural or farming purposes. an Y, § ;
Tf the Property is not located in such state and is used us a farm or orchard, cqual to the remaining unpaid portion of the Indchtedness or the full

T A : tnsurable value of the Property, whichever is less, and an amount sufficient
I(;n:gl?«:?\:li}nu cultivate or otherwise nperate the Property according to good comply witlh any co-insurance provision in uny: policy.

4.{2 Al po{licics of inﬁurm{l‘ce on thckl’roplcrty shnllﬁmur 1Ix]n enélnrscmen(;
. . in a form satisfactory to Beneficiary making loss payable to Bene ciary an
2, Completion of Construction. shall be deposited with Beneficiary, In the evcnt) of loss, Grantor shall
1f some or all of the proceeds of the loan creating the Tadebtedness are  jmmediately notify Beneficiary, who may make proof of loss if it is not
to he used to construct or complete construction of ony improvement on  made promptly by Grantor. Praceeds shall be paid dircclly to Beneficiary
the Property, the improvement shall be com{)letcd on or before six months  who may compromise with any insurance company and make a fina] settle-
from the date of this deed and Grantor shall pay in full all costs and  ment which shall be binding upon Grantor, Beneficiary may, at its election,
expenses in connection with the work, apply the proceeds to the reduction of the Indebtedness or the restoration
or repair of the Property.

3, Taxes and Liens, 4.3 At least 30 days prior to the expiration of any policy, a satisfactory
31 Grantor shall pay before they become delinquent all taxes and reneswal or substitute policy shall bo sccured by Grantor,
. o egalnst or on account of the Property, and sl ig i 44 In the yent the Property us been sibmitad fo wnit o o,
nished to the Property. Grantor shall maintain the Property free of any pursiant ";‘!'e re;,inn_] nltww?ers upﬂ aw,t te lOl.i 05 to OR&S 9]'~6175i
Tiens. having priority over or equal to the interest of Beneficlary under this ?,: %%ﬁ:;l;pho: rl‘y,:,:;-" [?; :mr?e,]m}l,);r nn:rn:s%ctfn:i]:n r:iiu:?:lclco'x:;)?:‘
decdl.l except for tl}t]! ll'f?no; '2“"5 and assessments not delinquent and except ¢ onar'y hehalf, and the proceeds of such insironce may be paid to the
as otherwise provide s association of unit owners for the purpose of repairing or reconstructing
33 Grantor may withhold payment of any taz, sssessmen m in  the Pronerty. If nat &n used by the association, such proceeds shall be paid
connertion with a good faith dispute over the abligation to pay, so long as  to Beneficiary.

NGTE: The Trust Dead Act provides shat the Trustee hersunder must be sither an attorney, whe fa on octive member of the Oregan Siate Bar, o benk, trust company or savings and loan
assoclofion autharized ta do buslness under the fows of Oregon or of the United States, of ¢ title insurance company avthorized to insure titte to real property under the provisions
of ORS Chapter 728, its swbsidiaries, effiliotes. agents or branches.
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5. Reserves; Mortgage Insurance Premiums.

5.1 Beneficiary may require Grantor to maintain rcserves for payment
of taxes (including special assessments and other charges against the
Property by goverumental or quasi-governmental bodies) or premiums on
insurance or both. The reserves shall be ereated by payment each month
to Beneficiary of an amount determined by Beneficiary to be sufficient to
produce, at least 30 days before they are due, amounts equal to cr in excess
of the taxes or insurance premiums to be paid, 1f at the time that payments
are to be made the reserve for either taxes or insurance premiums is insuffi-
cient, Grantor shall upon demand pay such additional sum as Beneficiary
ghall determine to be necessary to cover the required payment.

52 If Beneficiary carries insurance covering the repagment of all or
uny part of the Indebtedness, the premiums for such insurance shall be
paid by Grantor, and Beucficiary say require Grantor te maintain a reserve
for such purpose in the same manaer ag for taxes and insurance.

53 If Grontor desires to catry a package plan of insurance that in-
cludes coverage in addition to that required under this deed, Beneficiary
may at its option establish and administer a reserve for that purpose. In
such event the premium attributable to the required insurance coverage
shall be quoted separately, and Beneficiary may permit Gruntor to furnish
a certificate of insurance rather than deposit the policy as required in 4.2,
If at any time Beneficiary holds an insufficient amount in the insurance
reserve o cover the premium for the entire packuge policy, Beneficiary
ay, at its discretion pay only that portion of the sremium attributable to
the required insurance coverage. Beneficiary may Irom time to time cstub-
lish reasonable service charges for the collection and disbursement of
premiums on package plan insurance.

6. Expenditures by Beneliciary.

1f Grantor shall fail to comply with any provision of this deed, Benefi-
ciary may at its option on Grantor's behalf take the required action and
any amount thet it expends in so doing shall be added 1o the Indebtedness,
Amounts so added shall be payable on demand with interest at the rate of
ten percent per annum from the date of expenditure, The rights provided
for in this paragraph shall be in addition to any other rights or any rem-
edies to which Beneficiary may he entitled on account of the default, and
Bencficiary shall not by taking the required action cure the default 8o as
1o bar it from any remedy that it otherwise would have had.

7. Late Payment Penalty.

1t any payment under the note is late by 15 days or more, the Beneficiary
may charge a penalty up to two cents for each dollar of payment so in
arrears to cover the extra expense involved in handling delinquent pay-
ments. Collection of a late payment charge shall not constitute a waiver
of or prejudice the Deneficiary’s right to pursue any other tight or remedy
available on uccount of the delinquency.

8. Warranty; Defense of Tile.

8.1 Grantor warrants that he holds merchantable title to the Property
in fee simple free of all encumbrances other than those enumerated in the
title policy, if any, issued for the benefit of Beneficiary in cornection with
this transaction and nccepted by Beneficiary.

8.2 Subject to the exceptions in 8.1 ahove, Grantor warrants and will
forever defend the title against the lawful claimsg of all persons. In the
event any aclion or proceeding is commenced that questions Grantar’s title
or the interest of Beneficiary or “Prustee under this deed, Grantor shall
defend the action at his expense.

9, Condemnation,

9.1 1f all or any part of the Property is condemned, Beneficiary may
at its election require that all or any portion of the net proceeds of the
award be applied on the Indehtedness. The net proceeds of the award shall
mean the award after payment of all reasonable costs, expenses and attor-
neys' fees necessarily paid or incurred by Crantor, Beneficiary and Trustee
in connection with the condemnation.

9.2 1f any proccedings in condemnation are filed, Grantor shall
promptly take such steps as may be necessary to defend the action and
obtain the award,

10, Imposition of Tax by State.

101 The following shall constitute state taxes to which this para-
graph applies:

(a) A specific tax upon deeds of trust or upon all or any part of the
Indebtedness sccured by a decd of trust.

(b) A specific tax on a grantor which the taxpayer is authorized or
riquircd to deduct from payments on the Indebtedness secured by a dee
of trust.

(c) A tax on a deed of trust chargeable against the Beneficiary or
the holder of the note secured.

(d) A specific tax on all or any portion of the Indebtedness or on
payments of principal and Interest made by a grantor.

10.2 1f any state tax to which this paragraph applies is enacted sub-
gequent to the date of this Deed of Trust, this shall have the same effect
as a default, and Beneficiary may exercise any or all of the remedies avail-
able to it in the event of a default unless the following conditions are met:

{a) Crantor may lawfully pay the tax or charge imposed by the state
tax, and

(b) Grantor pays or offers to pay the tax or charge within 30 days
alter notice from Beneficiary that the tax law has heen cnacted.

11. Powers and Obligations of Trustee.

11.1 In addition to all powers of Trustee arising s a matter of law,
Trustes shall have the power to take the following action with respect to
the Property upon the request of Beneficiary and Grantor:

(a) Joining in preparation aud filing of & map or plat of the Property.
tnaluding the dedication of strects or othier rights in the public.

(b) Joining in granting any easement or crenting any restriciioi oi
the Property.

(¢) Joining in any subordination or other agreement afecting this
deed or the interest of Beneficiary under this deed.

(d) To sell the Property as provided in Paragraph 16.1 (b) of this
deed.

11.2 ‘Trustee shall not be obligated to notify any other party of u
pending sale under any other deed of trust or lien, or of any action or pro-
¢reding in which Grantor, Beneficiary or Trustee shall be a party, unless
the action or proceeding is brought by Trustee.

19, Transfer by Grantor,

12,1 Grantor shall not, without the prior written consent of Benefi-
cinry, transfer Grantor's interest in the Property, whether or not the Trans-
{erce assumes o agrees to pay the Indebtedness. If Grantoy or 8 prospective
‘Iransferce applics to Bencficlary for consent to such a transaction, Bene-
ficiary may require such information concerning the Transferce as would
normally be reguired from 8 new joan applicant, Beneliciary shall not
unreasonably withhold its consent.

12.2 As a condition of its consent to any transfer, Beneliciary may
in its discretion impose a service charge rot excceding une percent of the
original amount of the Indebtedness, and may increase the interest rate of
the Indebtedness by not more than ong percent per annum. in which case
Beneficiary may increase the amount of each remaining installment so that
the Indebtedness will be fully paid by the original maturity date.

123 No transfer by Grantor shall relieve Grantor of liability for pay-
ment of the Indebiedness. Following a transfer, Bencficiary may agree to
any extension of time for payment or modification of the terms of this deed
or the promissory note of waive any right or remedy under thig deed or the
promissory note without relieving Grantor from liability. Grantor waives

notice, presentment and protest with respect to the Indebtedness,

13. Sccurity Agreement; Financing Statements.

131 This instrument shall constitute a_sceurity agrecment with
respect to any personal property included within the description of the
Property.

132 Grantor shall join with Beneficiury in executing one ot more
financing statements under the Uniform Commercial Code and shall file
the statements at Grantor's expense in «ll public offices where filing is
required to perfect the security intercst of Beneficiary in any personal
property under the Uniform Commereial Code.

14. Reconveyance on Full Performance.

1f Grantor pays all of the Indebtedness when duc and n.lht.:rwisc per-
forms all of the obligations imposed upon_Grantor under this instrument
and the promissory note evidencing the Indebtedness, Beneficiary shall
exccute and deliver to Trustee a request for full reconveyance and she
exccute and deliver to Grantor suitable staternents of tcrm_'mnt?on of any
finnncing statement on file evidencing Beneficiary's security interest in
personal property. The reconveyance fee required by law shall be paid by
Grantor.

15. Default.
The following shall constitute events of default:

15.1 Failure of Grantor to pay uny portion of the Indebtedness when
it is due.

152 Failure of Grantor within the time required by this deed to make
any payment for taxes, insurance, or mortgage insurance premiums or for
reserves for such payments, ov any other payment nccessaty to prevent
filing of or discharge of any lien,

153 Dissolution, termination of existence, insolvency, business fail-
ure appointment of a receiver for any part of the property of, assignment
for the benefit of creditors by, ot the commencement of any proceeding
under any bankruptey or insolvency laws by or agaiust, Grantor,

154 1f the Property has been submitted to unit ownership pursuant
to the Oregon Unit Ownership Law, ORS 91,505 to ORS 91675, or pur-
suant to any similar law of any other state, failure of Grantor to perform
any of the cbligations imposcd on him by the declaration submitting the
Property to unit ownership, by the bylaws of the ussociation of unit own-
ers, or by any rules ot regulations thereunder, If Grantor’s interest in the
Property is 8 leasehold interest and such Property has been submitted to
unit ownership, any failure of Grantor to perform any of the obligations
imposed on him by the lease of the Property from its owner, any default
under such lease which might result in termination of the lease as it per-
tains to the Property, or any fnilure of Grantor as a member of the asso-
ciation of unit owners to take any reasonsble action within his power to
prevent a default under such Jease by the association of unit owners ot by
any member of the association, shall also constitute an event of defanlt
under this deed.

15.5 TFailure of Grantor to perform any other obligation under this
deed within 20 duys after receipt of written notice from Beneficiary speci-
fying the failure.

16, Rights and Remedies on Default,

16.1 Upon the occurrence of any event of default and at any time
therealter, Beneficiary may exercise any one ¢r more of the following rights
and remedies:

(a) The right at its option by notice to Grantor to declars the entire
Indebtedness immediately due and peyable.

(b) With respect to all or any part of the Property that constitutes
realty, the right to foreclose by notice and sale by Trustee or by judicial
foreclosure, in either case in accordance with applicable law.

(¢) With respect to all or any part of the Property that constitutes
personalty, the rights and remedies of a secured party under the Uniform
Commercial Code.

(d) The right, without netice to Crantor, to take possession of the
Property and collect all rents and profits, including those past due an
unpaid, and _apply the net proceeds, over and ahove Beneficiary's costs,
against the Indebtedness, In furtherance of this right, Beneficiary may
tequira any tenant or other user to make paymenta of rent or use feea
directly to Deneficiary, and payments by such tenant or user io Bencficlary
in respones to its demand skall satisfy the obligntion for which the pay-
ments are made, whether or not any proper grounds for ihe demaiid extatad.

i
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(e) The right in connection with any legal proceedings to have a
receiver appointed to take p ion of any or all of the Property, with
the power to protect and preserve the Property and to operate the Property
preceding foreclosure or sale and apply t‘le proceeds, over and above cost
of the receivership, against the Indebtedness, The receiver may serve with-
out bond if permitted by law. Beneficiary's right to the appointment of &
receiver sl)ull exist wlxclrler or not apparent value of the Property exceeds
the Indebtedness by a substantial amount.

() In the event Grantor remains in possesion of the Property after
the Property is sold as provided above or Beneficiary otherwise hecomes
entitled to possession of the Property upon delault of Grantor, Grantor
shall becomie a tenant at will of Beneficiary or the purchaser of the Prop-
erty and shall pay while in possession a reasonable rental for use of the
Property,

(g) If the Property has been submitted to unit ownership as described
in 15,4 above, Grantor hereby grants to Beneficiary irrevocably a power of
attorney to vote as it may see fit, if Beneficiary chooses to do so, on any
matter which may come before the members of the association of unit
owners. This power of attorney, although given contemporancously here-
with, may bc exercised by Beneficiary only after default hereunder by
Grantor,

(h) Any other right or remedy provided in this deed or the promissory
note evidencing the Indebtedness,

16.2 In exerciging its rights and remedics Beneficiary shall be free
to sell all or any part of the Property together or separately or to sell
certain portions of the Property and refrain from selling other portions.
Beneficiary shall be entitled to bid at any public sale on all or any portion
of the Property .

163 Bencficiary shall give Grantor reasonable notice of the time
and place of any public sale of any personal property or of the time after
which any private sale or other intended disposition of the property is to
be made. Reasonable notice shall mean notice given at least ten days before
the time of the sale or disposition.

D

: smfrcz: 'ooﬂ,prgfdozv, County of Klamath

Tuly. 10 1913

Personally appeared the above-named. William. L. Norvell,

™

Jr...and. Lettie. H.. Norvell,. hushand. and wife

Lhedl. o,

and acknowledged the foregoing instrument to be.
voluntary act,

Before/mes 7l )
/ 7/2/7!0‘(?(@&7 (\ ”/’ %/ﬂ-«:’/ (SEAL)

“Natary Public for Oregon
My commission expires:

“’ '}v
L

8836

164 A waiver by either party of a breach of a provision of this agree-
ment shall not constitute a waiver of or {)rejudice the party's right other-
wise to demand strict compliance with that provision or any other provi.
sion. Llection by Beneficiary to pursue any remedy shall not exclude
pursuit of any other remedy, and an election to make expenditures or take
action to perform an obligation of Crantor under this deed after failure of
the Grantor to perform shall not aflect Bencficiary’s right to declare a
default and exercise its remedies under this Paragraph 16,

165 In the event suit or action is instituted to enforce any of the
terms of this deed, Beneficinry shall be entitled to recover {rom Grantor
such sum as the court may adjudge reasonsble as attorneys’ fees at teial
and on any appeal. All reasonable expenses incurred by Beneficiary that
are necessary at any time in Beneficiary's opinion for the protection of its
interest or the enforcement of its rights, including without limitation, the
cost of searching records, ohtaining title reports, surveyors’ reports, attor-
neys’ opinions or title insurance, and fecs for Trustee, whether or not any
court action i¢ involved, shall become a part of the Indebtedness payable
on demand and shall bear interest at the rate of ten percent per annum
from the date of expenditure until repaid.

17. Notice.

Any notice under this deed shall be in writing and shall be effective
when actually delivered or, i mailed, when deposited as registered or certi-
fied mail directed to the address stated in this deed. Any party may change
the address for notices by written notice to the other parties.

18. Succession; Terms.,

181 Subject to the limitations stated in this deed on transfer of
Grantor’s interest and subject to the provisicns of applicable law with
respect to successor trustees, this deed shall be binding upon and inure to
the benefit of the partics, their successors and assigns,

18.2 In construing this deed the term deed shall encompass the term
security agreement when the instrument is being construed with respect
to any personal property,

A0 W et

William L. Norvell, Jr.

s
/ et b g v
T bel b, K 220t .8

Lettie H. Norvell /»’WJ

820 Eldorado stwser B1vA U
Klamath Falls, Oregon

CORPORATE ACKNOWLEDGEMENT

STATE OF OREGON, County of

Personally appeared

1who, being sworn, stated
that he, the said isa
and ke, the said

is a of Grantor corporation and that
the seal affixed hereto is its seal and that this deed was voluntarily
signed and sealed in behalf of the corporation by authority of its Board
of Directors.

Before me:

(SEAL)
Notary Public for Oregon

My commission expires:

My Commission gyn;
>1on Espires Qct, !dEdEST FOR FULL RECOMVEYANCE

To be used only when obligations havo been pald.

TO: Trustee

The undersigned is the legal owner and holder of the Indebtedness secured by this deed. The entire Indebtedness has been paid and you are requested
on payment to you of any sums to which you are entitled to by the deed or applicable luw to cancel evidences of Indebtedness (which are delivered
together with the deed) and to reconvey the Property as required by law. The reconveyance and other documents should be mailed to

P& J—

Unitod Statss Nationa! Bank of Oregon

(Title)

Do not lose or dastroy this Trust Deed OR THE NOTE which It socures, Both must bo duliverad to the trustes for cuncellation bofers reconveyance will be made.




TRUST DEED

Grantor

United States National Bank

of Oregon

Benefiolary

STATE OF OREGON,

County of......K

1 certify that the within instru-
ment was received for record on the
Mth.....day of.... LY
at... 100 oclock A .M., and recorded
inbook... M. T3....... on page.... 343k
Record of Mortgages of said County.

Witness my hand and scal of
County affized.

W, LR

)
Ooun/gj(jl/elo-leecarder.
; Q)‘ o,

Deputy.

By.

o

AFTER RECORDING RETURM TO:

UNITED STATES NATIONAL BANK
OF OREGON

vw/l/{ffyﬂ./f;&f';%«/ .'—?5—/ 4 BRANCH
V)@ o #.2.4......._ ADDRESS

Lo s r‘*'»";:é:f’“-"’?’ ol OREGON
for the attention of:

L Depariment




