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. DEWEY. T. MATTHEW S_AND_ELSIE_I. _.MA_TT.HEWS.,;.,Hu,sban‘dﬂand

.-4.‘,_1\91;.;,@_..3_,,159;;4._lQQ,Z,A,.KLam,a,!;h,Eall5,,4,,Or,cggn“ e e e e
o KLAMATH FALLS. oo ommimn oo ._Branch

United States Notional Bank of Oregon, Mortgagee, . -
740 Main Street,. Klamath Falls, Oreso

The Bank has loaned.. e —

$.55,000.00.. - . -

mortgage, under which the final payment of principat and interest is due
“Indebtedness” as vsed in this mortgage shall mean {a) the principal and
interest that the Bonk may in its discretion loan to Borrower of Mortgagor
discharge obligations of Mortgagor as permilted under this mortgage.

o July 3 19.73 ..

Mortgager
.._Address

o _Address

gagor e U . * (Borrower)

__, which is repayable with interest according 1o the terms of a promissory note doted the same as this

on or befere. twenty-five .. - years from date. The term
interest payable under the note, (b) any future amounts together with
under this morigage, and (c) any sums paid or advanced by the Bank to

To secure payment of ihe Indebtedness and performance of oll obligations of Mortgagor under this morigage, Morlgogor mortgages to the Bank

on the terms set out below the following property in_. .. . Klamath

County, Oregon.

The S 1/2 of NE 1/4, the SE 1/4 of NW 1/4, the SE 1/4 of Section 12, Township 38 south,
Range 8 East of the Willamette Meridian, and the NE 1/4 of NE 1/4 of Section 13, Township
38 South, Range 8 East of Willamette Meridian, SAVING AND EXCEPTING that pertion thereof
deeded to Oregon Eastern Railway Company by deeds recorded in Book 24 at page 50 on

April 3, 1908 and in Book 27 at page 279 on August 3, 1909, all in Deed Records of Klamath

County, Oregon.

ALSO EXCEPT that portion, beginning at a point where the South line of Lot 1 of Section
12, Township 38 South, Range 8 East of the Willamette Meridian, intersects the Westerly
right of way line of the S.P.R.R. (as marked by the R.R. fence), which point is 104 feet
West of the Gection line; and running thence West along the South line of said Lot 1 a

distance of 548.7 feet to an iron pin; thence

South 33° 29' East a distance of 1017 feet

" to an iron pin on the Westerly right of way line of the S.P.R.R.; thence Northerly and
Easterly following the Westerly right of way of the S.P.R.R to the point of beginning.
gaid tract being in the SE 1/4 of NE 1/4 of Section 12, Township 18 South, Range 8 East
' of the Willamette Meridian, in Klamath County, Oregon, and
ALSO EXCEPT that portion, beginning at an jron pin which lies on the South line of
Government Lot 3, 76.23 feet West of the goutheast corner of Government Lot 3, Section
12, Township 38 South, Range 8 East of the Willamette Meridian, in Klamath County,
Oregon, and running thence West along the gouth line of said Lot 3, a distance of 169.27
feet to an iron pin; thence South 34° 12! past a distance of 1040.17 feect to an iron ping
thence North 55° 48' East & distance of 140 feet to an iron pin; thence North 34° 12!

West a distance of 945,03 feet, more OT less,
being in the SE 1/4 N /&4 and SW 1/4 of NE 1

to the point of beginning, said tract

/& of Section 12, Township 38 South, Range

8 past of the Willamette Meridian, Klamath County, Oregon.

fogether with all appurtenances, all existing or subsequently erected
or affixed improvements of fixtures, and all equipment, furnishings and
other articles of personal property now of subsequently located on of
used in connection with the property, all of which is collectively referred
to as the Property.

1. Possession and Maintenance of the Property.

1.1 Until in defoult, Mortgagor shall remain in possession and con-
frol of the Property and 1o the extent that the Property consists of com-
mercial improvements shall be free to operate and manage the Property
and receive the proceeds of operation. The Property shall be maintcined
in good condition at all times, Mortgagor shall protoptly racke all
necessary repairs, replacements and renewals so that the value of the
Property shall be rnaintained, and Mortgagor shall not commit or permit
any waste on the Property. Mortgagor shall comply with all laws, ordi-
nances, regulations and private restricions affecting the Property.

12 To the extent that the Property constitutes commercial property
or a farm or orchard, Mortgagor sholl operate the Property in such
manner as to prevent deterioration of the land and improvements includ-
ing fences, except for reasonable wear and tear from proper use, an
to the extent that the Jand is under cultivation, <hall cultivate or ofher-
wise operate the Property accerding to good husbandry.

1.3 Mortgagor shall not demolish or remove any improvement from
the Property without the written consent of Bank.

2. Completion of Construction,

f some or all of the proceeds of ihe locn creating the Indebiedness
are to be used to construct of complete construction of any improve-
ment on the Property, the improvement shall be completed on or before
six months from the date of this mortgage and Mortgagor shall pay in
full all costs and expenses in connection with the work.

3. Taxes and Liens.
3.1 Martgagor shall pay before they become delinquent all taxes
and assessments levied against or on account of the Property, and shall

pay os due all claims for work done on or for services rendered or
material furnished to the Property. Mortgagor shall maintain the Prop-
erty free of any liens having priority over of cqual to the interest of the
Bank under this mortgage, except for the lien of taxes and assessments
not delinquent and except as otherwise provided in 3.2,

3.2 Mortgagor may withhold payment of any tax, assessment, or
claim in connection with @ good faith dispute over the obligation to
pay, so long as the Bank's interest in the Property is not jeopardized.
If a lien arises or is filed as o result of nonpayment, Mortgagor sholl
within 15 doys after the lien arises or, if a lien is filed, within 15 days
after Mortgagor has notice of the filing, secure the discharge of the lien
or deposit with the Bank cash or a sufficient corporate surely bond or
other security satisfactory 1o the Bank in an amount sufficient to dis-
charge the lien plus any costs, aitorneys’ fees or other charges that could
accrue as a result of o foreclosure or scle under the lien.

3.3 The assessor or tax collector of the county in which the Property
is located is authorized to deliver to the Bank a written statement of the
property taxes assessed or owing at any time.

4. Insurance.

4.1 Morigagor shall carry such insurance as the Bank may reason-
ably require. This shall include insurance on the Property against fire,
additional risks covered by o standard endorsement for extended cov-
crage, and such other risks as may be specified by the Bank including
without limitation war risks. Insurance on the Property shall be carried
in companics and under policies approved by the Bank and shall be
tor an amount equal fo the remaining unpaid portion of the Indebted-
ness or the full insurable value of the Property, whichever ic less, and
an amount sufficient to comply with any co-insurance provision in any
policy.

42 Al policies of insurance on the Property shall bear an endorse-
ment in a form satisfactory to the Bank making loss payable to the Bank
and shall be deposited with the Bank, In the event of loss, Mortgagor
sholl immediately notify the Bank, who may make proof of loss if itis

+Insert "“Mortgagor’ or the name of the borrower if different from the Mortgagor.
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not made promptly by Morigagor. Procee

the Bank who may compromise with any n
a final settlement wivich shall be binding upen Mo

may, at its eloction, apply the procee
cdness or the restoration or repair of the Property.

43 At leost 30 days prior to
{actory renewal or substitute polic
5. Reserves; Mortgage insurance Pr

5.1 The Bank may require Motlgagor
ment of taxes lincluding special assessme

emiums,
to mainta

ds shall be paid directly to
surance company and make

ds to the reduction of the indebi-

jhe expiration of any policy, a satis-
y shall be socured by Mortgagor.

nts and other charges against

ngogor. The Bank

. mel:
in reserves for poy-

mortgagee or the holde

or on poyments of principa

10.2 i any 8
subsequent 1o the date ©
as a defauli, and the Ban
able to it in the event ©

by the state tax, and

the Property by govcrnmcmal or quosi-govcrnmcn?cl hadies) or pre-

miums on insurance of
ecach month to the Ban
sufficient to produce, @
cqual to or in excess of the taxes
if af the fime that payments ore to
or insurance premivms is insufficient, Morigagor ¢hall upon dem

such additional sum as the Bank shall determine fo he necessary to cov
the required payment. The Bank may from time to time cstablish reason-
able service charges for ihe collection and payment of taxes or insur-

ance premiums of both.

59 If the Bank carries insurance covering
any part of the Indebtedness, the premiums fo
paid by Mortgagor, and the Bank may require Mortgagor tor
reserve for such purpose in the same manner as for taxes and insurance.  the

53 if Mortgagor desires fo carry @ package plan of insurance that
includes coverage in addition *o that required under this mortgage, the
Bank may at its option cstablish and administer a reserve for that pur-
ch event the premium attribuiable to the required insurance for

k of on amount determined by the Bank to be
| lest 30 days before they are due, amounts
or insurance premiums 10 be paid. 11
be made the reserve for either toxes

the repayment of all or shal

+ such insurance shall be
maintaina in it

both. The reserves shall be created by payment ,
30 days after notice from the Ban
enacted,

and pay  Bank, fransfer Mortgagor's i
el transferee assumes or agrees 1o pay the
a prospective transferee opplic
action, the Bank may require such in
as would normally be required fror

rate of the indebiedness b
adjust the monthly payment.

¢} A tox on mortgaged premises chergeable ogainst the

{d) A specific tax on all or any portion of the Indektedness
| and interest mode by o mortgogor.

ale tax to which this paragraph applies is enacled

{ this morigoge, this shall have the same effect

k may excrcise any of all of the remedies avail-

1 o default unless the following conditions are

{a) Mortgagor may Jawfully poy the tax of charge imposed
o pay the tax of charge within

{b) Mcrtgager pays of offers 1
I that the tax Jaw has been

Transfer by Mortgagor.

11,1 Mortgagor shall not, without
nicrest in th

he prior witten consent of the
o Propeity, whether of nol the
Indebtedness. It Morigagor or
L for consent to such a trans-
tning the transferee
1, The Bank

s 1o the Ban
{ormation conce
n a new loan opplican
| not unreasonably withhold its consent.
112 As o condition of its consen! to any {ro
s discrelion impose @ service chorge not excec

crease the interest

original amount of the Indebtedness, and may in
y not more than one percent por annum and ‘

ding one pereent of

eve Mortgagor of liability
o transfer, the Bank may
dification of the ferms

113 No transfer by Mortgogor shall reli
indebtedness. Following

payment of the
{ time for poyment or mo

pose. In su
coverage shall be quoted separately, and the Bank may permit Mort-  agree o ony exiension ©
gagor fo furnish a certificate of insurance rather than deposit the policy  of this morigage or the promissory nofe or waive any right or remedy
he Bank holds an insufficient amount  under this mortgage of the promissory note without relieving Mortgagor .
tice, presentment and protest with

as required in 4.2, It at any time
in the insurance reserve fo cover the premium for
policy, the Bank may, at its discretion, pay only that p
premivm attributable to the required insurance coverage.
policy does not permit such partial payment, the Bank may use the
reserve funds for the premium on a new, separate po
required insurance coverage d

4. Expenditures by the Bank.
1f Mortgagor shall fail to comply with any provision of this mortgage,
the Bank may, at its option, on Mortgagor's behalf take the required
action and any amount that it expends in so doing shall be added to the is
Indebtedness. Amounts 0 odded shall be payable o
interest at the rate of ten percent per annum f
ture. The rights provided for in this paragrap
any other rights or any remedies 1o which the
account of the default; and the Bank shatll not
action cure the default so asto bar it from any reme

would have had.

b shall be in addition to
Rank may be entitled on
by taking the required
dy that it otherwise

7. Late Payment Penalty.

If any payment under t
may charge o penalty up o two cents for each dollar of payment so
in arrears lo cover the extra expense involved in handling delinquent
poyments. Collection of o late payment charge shall not constitute @
waiver of or prejudice the Bank's right to pursue any other right or
remedy availoble on account of the delinguency.

8. Warranty; Defense of Title,

8.1 Martgagor warrants that he holds me
Property in fee simple free of all encumbrances other than those enu-
merated in the title policy, if any, issued for the benefit of the Bank in
connection with this transaction and accepted by the Bank.

8.2 Subject 1o the exceptions in 8. above, Mortgagor warronts
and will forever defend the title against the Jawfu! claims of all persons.
In the event any action of proceeding is commenced that questions
Mortgagor's title of Ihe interest of Ihe Bank under this mortgage, Bor-

rower shall defend the action at his expense.

rchantable title to the

9. Condemnation.

91 If all or any part of the Property is condemned, the Bank may
at its election require that all or any portion of the net proceeds of the
award be applied on the Indebtedness. The net proceeds of the award
sholl meon the award after payment of all reasonable costs, expenses
and attorneys’ fees necessarily paid or incurred by Mortgagor and the
Bank in connection with the condemnation,

9.2 If any proceedings in condemnation are filed, Mortgagor shall
promply take such steps as may be necessary to defend the action and

obtain the award. -

10.  Imposition of Tax by State.

10.1 The following shall const
graph applies:

{a) A specific tax upo

the Indebtedness secured by o mortgage.

(b) A specific fax on the owner of mortgaged property which

the taxpayer is authorized o required to deduct from payments

on the mortgage.

ilute state faxes to which this para-

n mortgages of upon all or any part of

A
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he entire package  from liability. Mortgagor waives no
ortion of the  respect to the Indebtedness.

If the blanket 12,

ficy providing the
nd ollow the package pelicy to lapse. Lcr;ppiii';o any personal proper

financing statements under
the stotement al Mortgagor

n demond with property un
rom the date of expendi-
13. Release on Full Performance.

performs all of its o
Bank sholl exccute an
satisfaction of this morigage
any financing statements on
in personal property.

i lat 1 , the Bank
1¢ note is late by 15 days or more, Ihe 14. Default.

when it is due.
required by this mort-

gage to make any paym
premiums or for reserves

Security Agreement; Financing Statements.
121 This instrument shall constitute @ security agreement with

ty included within the description of the

ioin with the Bank in executing ong of more
he Uniform Commercial Code and shall file

‘s expense in all public offices where filing
t of the Bank in any personal

12.2 Morigagor shall

1o perfect-the security interes

required
der the Uniform Commercial Code.

bredness when due and otherwise

1f Mortgagor pays all of the Inde
ge and the note, the

bligations under this mortga
d deliver to Mortgagor a suitable refease and
and suitable statements of termination of
file evidencing the Bank's sccurity interest

| constitute events of defavlt:

The following shal
on of the Indebtedness

14.1 Failure of Mortgagor to pay any porti

142 Failure of Mortgagor within the time
ent for taxes, insurance,
for such payments, or any poy
to prevent filing of or discharge any lien.

143 Failure of Mortgageor to perfor
this mortgage within 20 doys after rece
Bank specifying the failure.

or morigoge insurance
ment necessary

m any other obligation under
ipt of written notice from the

15. Rights and Remedies on Default.
15.1 Upon the occurrence of any cvent ©
thereafter, the Bank may exercise any one O

rights and remedies:
{a} The right at its option by notice to Borrower to declare

the entire Indebtedness immediately due and payable.

{b) With respect to all or any part of the Property that con-
stitutes realty, the right to foreclose by judicial foreclosure in
accordance with applicable low.

{¢) With respect to all or any p
stitutes personalty, the rights and reme
the Uniform Commerciai Code.

(d) The right, without notice to Mortgagor, 1o take possession
of the Property and collect all rents and profits, including those
post due and unpaid, and apply the net proceeds, over and above
the Bank's costs, against the indebtedness. In furtherance of this

right the Bank may require any tenant or other user fo make pay-
ments of rent or use fees directly to the Bank, and payments by
such tenant or user to the Bank in response to its demand shall
satisfy the obligation for which the payments are made, whether
or not any proper grounds for the demand existed.

(e} The right in connection with any legal proceedings fo
have o receiver appointed to take possession of any or all of the
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¢ defoult ond of any time
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art of the Property that con-
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{b) A specific tax on the owner of moitgaged property which
the taxpayer is authorized of required 10 deduct from payments
on the morigage.

wey

Property, with the power to protect and preserve the Property and
to operate the Property preceding foreclosure or sale and apply
the proceeds, over and above cos! of the receivership, against the

Indcbtedness. The recciver may SCive without bond if permitted

by law. The Bank's right to the appointment of a receiver shall exist

whether or not apparent value of the Property exceeds the Indebt-
edness by @ substantial amount.

) Any other right or remedy provided in this mortgage of
the promissory notc evidencing the Indebtedness.

157 In excrcising its rights and remedies, the Bank shot! be free
1o sell all or any port of the Property logether or separately or 10 sell
certain portions of the Property and refrain from selling other portions.
The Bank shall be entitled to bid at any public sale on all or any por-
tion of the Property.

153 The Bank shall give Mortgagor reasonable notice of the time
and place of any public sale of any personal property or of the time
after which any private sale or other intended disposition of the prop-
orty is fo he made. Reasonable notice shall mean notice given at least
ten days before the time of the sale of disposition.

15.4 A waiver by cither party of a breach of a provision of this
agreement shall not constitute 0 waiver of or prejudice the party’s right
otherwise to demand strict compliance with jhat provision or any other
provision. Election by the Bank to pursue any remedy shall not exclude
pursuit of any other remedy, and an clection to make expenditures of
take action to perform an obligation of Mortgagor under this mortgage
after failure of Mortgagor to perform shall not affect the Bank's right

INDIVIDUAL ACKNOWLEDGEMENT
STATE OF OREGON, County of . Klamath ) ss.

o duly 13

Personally appeared the _above-nomedD@!‘l@)’.-_T_e.MﬂPEb_e,,‘.”_S__
_agd__El§_Le_P_e.M§t:$hgﬂ§J_,hu_ab‘an_é,a,r&_@,ﬁgﬁ_._

and acknowledged the foregoing instrument to be_,.,____:_._—
voluntary act.

A il
. Nptbm\Public@qﬁQ} lgon
’ L:M‘)/_‘C_\rh'rfﬁési'c;h‘e)(p';re; 2. 2d

ﬂ.,,
te

o
STATEOF \
Epe ) ss.
County O e )
THIS CERTIFIES that on lhis__,,,___.__-._.____day of R
before me, the undersigned, a Notary public in and for said County

e e R

O ROt TNy propEr e =
{e} The right in conneetion with any fegal proceedings 1o
have a receiver appointed 10 take possession of any or alt of the

9016

1o declare a default and exercise i1s remedies under this paragraph 15.

15.5 In the event «uit or action is instituted to enforce any of the
terms of this mortgage, the Bank shall he entitled to recover from
Mortgagor such sum os the court may adjudge reasonable as Attorneys’
fecs of trial and on any appeol. All reasonable expenses incurred by
the Bonk that are necessary at any time in the Bank's opinicn fo
protection of its interest or the enforcement of ifs nghts, including with-
out limitation, the cost of searching records, obtaining title reports, sur-
veyors' reports, attorneys’ opinions of title insurance, whether or not
any court action is involved, shall become @ part of the Indebtedness
payable cn demand and shall bear interest of the rate of ten percent
per annum from the date of expenditure until repaid.

16. Notice,

Any notice under this morigage shall be in writing ond shall be
effective when actuolly delivered of, if mailed, when deposited a3
registered or certified mail directed o the address stated in this mort-

gage. Either party may change the address for notices by writien notice
to the other party.

17. Succession; Terms.

17.1 Subject fo the limitations stated in this mortgage on transfer
of Mortgagor's interest, this mortgage shall be binding upon and inure
1o the bencfit of the parties, their successors ond assigns.

17.2 in construing this mortgage the term mortgoge shall encom-
pass the ferm security agreement when the instrument is being construed
with respect fo any personal property.

ewiy T.) Mattheys i
b L‘L}ZX]//&WZ:%M

Flsie P. Matthews

Madiaeon

CORPORATE ACKMOWLEDGEMENT

STATE OF OREGON, County of,«_,_,,,,lﬂ,&___,___________) s5.

Personally appeared—. e [
who, being sworn, stated
/_._————is a
v, andhe, the sQid_ "
8 O oo e _.__of Mortgagor corporation and
that ihe scal affixed hereto is its scal and thot this Mortgage was volun-
tarily signed and sealed in behalf of the corporation by authority of its

Board of Directors.

Before me:

e ,,_,,._‘.__.,_,__‘.._W_____,,_______._(SEAL)
Notary Public for Oregon

My commission expires:

PARTNERSHIP ACKNOWLEDGEMENT

.. [ - A—, personally appeared

e

R __,_,.__.-_.__._____’—______.___..___._

— e —
known to me to be the person named in and who executed the foregoing instrument and who__,__._____,’____,__,___known to me to be

____member— of the portnership of

and

____,__.,————__/____..—a_____._________.——-__,_,__,.._.———-

ey
acknowledged to me that ...he. exccuted said instrument freely ond voluntarily for the purposes and use therein mentioned, on behalf of

said partnership.

IN TESTIMONY WHEREOF, | have hereunto set my hand and notarial seal the day and year lost above written,

My commission expires__._______,______ﬂ,,___,_________.__——-

,__«._,_-—_,__.————-_____——»

- Notary—i’ublic in_;nd for ;E:i—J-EOU|1ty and State.
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UNITED STATES NATIONAL BANK
OF OREGON

STATE OF OREGON,

nor:,;v~ o*||.ui.|umh\‘.||l|l|»

1 certify that the within insirument was received

for the record on the____.

day of SIRNTI 1912
at 10 wthlio‘n_oan.M\Z. and recorded

in Book___ 7 72 _on page_ZU1 !:_ Record
of Mortgages of said County.

Witness my hand end sec! of County affixed.

AFTER RECORDING RETURN TO:

UNITED STATES NATIONAL BANK
OF OREGON

BRANCH

_ADDRESS

OREGCN

far the attention of:

It
Department “m




