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THIS INDENTURE made this___1st day of August ,19_73 . by and between
Manley G, Farrar and Fdith B. Farrar, hushand and wife

hereinafler called the morigagor (whether one or more) and CITIZENS BANK OF OREGON, Eugene, Oregon, a banking corporation e N S PO i N B R R ‘W"F"“""]‘“*‘*”"‘“‘Vf“'"“‘

organized and existing under the laws of the State of Oregon, hereinafter called the mortgagee,
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WITNESSETH: T 0 ‘ vy .
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s L
That the mortgagor, in consideration of the sum of_Thipty thousand two_hundred-and no/1001 s st T R ki g e i N SN B0 L O P s

(s 3(),2!2().’{){) ) dollars received from the mortgagee, docs hereby grant, bargain, sell and convey to the mortgagee,

its successors and assigns forever, all of that certain property situated in the '

County of Klamath , State of Oregon, and described as foliows, to-wit:

A portion of Section 1, Towmship 2L South, Range 6 East of the
Willamette Meridian, commencing at the Northeast corner of said
Sectionl; thence South along the Egast line of Section 1 a distance

of 326.3 feet to the point of beginning of the tract herein conveyed;
thence continuing South along the East line of said Section 1 a
distance of 1,5 feet; thence West andparallel to the North line of
Section 1 to the East right of way of State Highway 58, thence
Northwest along the East right of way line to a point which is due
West of the point of beginning; thence Fast and parallel to the
North line of said Section 1 to the point of beginning.

ALSO, all of Lot 13 in Section 6 Township 2L South, Range 7 East
of the Willamette Meridian,
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together with the privileges, tcnements, hereditaments and appurtenances now or hereafter thereunto belonging, or in anywise
appertaining, including, but wot limited to, any and all party wall agreements, casements, rights of way, water rights and all other
rights and privileges owned or enjoyed by the mortgagor with respect to said property or any part thercof, whether or not appur-
tenant thereto; also all such property, apparatus, cquipment and fixtures now or hereafter situatc on said premiscs, as are ever
furnished by landlords in renting unfurnished buildings similar to the one situated on the real property hereinbefore described, in-
cluding, but not exclusively, all fixtures and personal property used or intended for use for plumbing, lighting, heating, cooking,
cooling, ventilating or irrigating, linoleum or other floor coverings attached to floors, and shelving, counters or other store, office
and trade fixtures; and also the rents, issues and proceeds arising from or in connection with the said property or any portion
thereof:

TO HAVE AND TO HOLD said property unto the mortgagee, its successors and assigns, forever.

This conveyance is a mortgage given to sccure the payment of the sum of Thirty thousand two hundred & A0/100
[ 30,200,000 ydollars, to be repaid according to the terms of one principal note dated __Anygugt 1 3 1973 __cxecuted

by the mortgagor to the mortgagee and repayable___as stated therein

the unpaid balance of principal and interest, ifany then remains unpaid, to be due and payablcNOV- 151 1982 years from date,
and payable to the order of the mortgagec, and bearing interest as in said note provided, and further providing for the payment of
such sum as the court shall adjudge reasonable as attorneys' fees in case of suit or action thercon, and the mortgagec may, at its
sole option, make further advances to the mortgagornot exceeding original loan and future advances at any one time the aggregate

principal sum of Thirty thousand two hundred and 00/100's iHHEmeRMEEHGEEmEGEHsem am an s

(% 30,2Q0.Q§2 ) dollars and interest, said aggregatc principal sumto be a.revolving credit during the life of this morigage,
and the payment of any portion, or the whole thercof, in no way affecting the right of the mortgagee, at its option, to make further
advances hereunder within said aggregate principal sum, to be secured by the lien of this mortgage.

This indenture is further conditioncd upon the observance by the mortgagor of each and every covenant and agreement con-
tained in the said note as well as the covenants and agreements herein contained, including; but not exclusively, the following
covenants hereby expressly made by the mortgagor, to-wit:

1. That the mortgagor will pay, when due, the indebtedness hereby secnred, with interest, as provided in said note, and all
taxes, assessments, liens,and other charges that may be levied or assesscd upon said property, this mortgage, and the debt secured
hereby before they become delinquent and promptly deliver receipts therefor to the mortgagece, and will comply with all rules and
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regulations of any governmental authority affecting said property and of any governmental agency having an interest in the loan B 3 . s .

secured hereby. i : : ) i TS il S & ARG I R i {'-’fﬁri?wm‘-r';-"
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2. ‘That the mortgagor 1s Jlawfully siezed in fee simple of the property above described; that said property is free and clear . Y ' ; : ok O R ‘

of all tiens andencumbrances of every nature and kind whatsoever, and that the mortgagor will forever warrant and defend the same . AREN LR '

unto the mortgagee against the tawful claims and demands of all persons whomsoever. ¢

3. ‘That mortgagor will keep all the buildings now or hereafter erecicd on said premiscs and the grounds and shrubbery, if
any, surrounding said buildings together with all personal property, if any, covered by the lien hereof, in good order, repair and
condition and will not do or permit waste of the property hereby mortgaged: and to the extent that said mortgaged property shall
constitute a farm or orchard, the morigagor will operate such furm or orchard in such manner as to prevent the same and the im-
provements thereon, including fences, from deteriorating during the tife of this mortgage, reasonable and proper usc, wear and . ,
tear excepted; and to the extent that said premises are under cultivation, will cultivate or otherwise operate the same in accordance { R B phcans an S IRh SeOCa S RO S (AR Tur\ g “‘Th‘q;.";‘m“vm‘“qv‘“fég_.‘)(..,“mmr
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wilh good husbandry; and said mortgagor will nol make any structual changes in the buildings on said mortgaged property or remove
any part thereof without the prior wrilten consent of the mortgagee. Upon any failure of the mortgagor to maintain said improve-
ments or otherwise perform the mortgagor’s obligations, as set forth in this paragraph, the mortgagee may, at its option, cause

'
: '

reasonable maintenance work to be performedatthe cost of the mortgagor, and any amounts so paid by the mortgagee, with interest ' . ) \1 L1 o ‘ f e
thercon at the rate set forth in the note secured hereby, shall, if not repaid by the mortgagor upon demand, thereupon become a FE I S . . ! NI o ”.; \‘\1, | W
part of the indebledness secured by this instrument; or, if the mortgagee shall so elect, the entire debt secured by this mortgage ; Ry e e a0 WAg e I e Dot A B 3 Ty ] A i e ‘?L;J.\?dl.. . 'Ti
shall at once become due and payable, and all hotice of such election is hereby waived. ; R & . o 4 ol 2N ot i

4. That so long us'suid note, or any other indebtedness secured hereby, shall remain unpaid, in whole or. in part, the mort- : . ,
gagor will keep the buildings now erected, or any which way hereafter be erected on said premises, together with all personal s ’ . s 1o . o .
property, if any, cavered by the lien herceof, insured against loss or damage by fire and such other hazards, including but not limited o PR S d ])' Y TR "'\

to, war risks, and in such manner as the mortgagee may require, to the extent of not less at any time than the aggregate principal
indebtedness secured hereby at that time, or the full insurable value of suid property, whichever is the smaller amount, as to each
such risk (provided, however, that if any of the policies of such insurance conlain any condilions or provisions as to co-insurance,
the property shall be kept insurcd jor a sufficient amount also to comply with such co-insurance condition) in some company or
companies acceptable to the mortgagee, or in such company or companics as the mortgagee may, at its election, specify, and for
the benefit of the mortgagee, and will deliver the policies and renewals for all insurance on said property with suitable and satis-
faclory mortgage clauses endorsed thercon, to the mortgagee promptly after the issue thereof; and should the mortgagor fail to
obtain such insurancc or to deposit said policies as herein provided, or deposit rencwals of said policies five (5) days before any
such policies expire. the morigagee may procurc sajd insurance, or rencewals, at the expensc o g y amounts
paid therefor by the mortgagec, with interest thercon at the rate set forth in the note sccured hereby, shall, if not repaid by the ’ . —-— - o

morigagor upon demand, thercupon become a part of the indebtedness sccured by this instrument. In the cvent of loss, the mort- o HECTR BRI NCEE R U R RS i I U RO »’T‘W‘WW’
gagor, will give immediate notice by mail to the mortgagee, and the mortgagee may make proof of loss if not made promptly by - B o : IR ! A
the mortgagor, and cach insurance company concerncd is hereby authorized and directed to make payment for such loss directly t ’ : . AV ) '\1‘ !
to the mortgagec instead of to the mortgagor and the mortgagee jointly, and the insurance procecds, or any part thercof, may be » R v A RN
applied by the mortgagee at its option cither o the reduction of the indebtedness hereby secured or to the restoration or repair of
the property damaged. In cvent of foreclosure of this mortgage, o other transfer of title to the mortgaged property in extinguish-
ment of the indcbtedness securcd hereby, all right, title, and interest of the mortgagor in and to any insurance policies then in
force shall pass to the purchaser or grantee.
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5. That the mortgagor will complete any and all buildings and improvements on said mortgaged premiscs now or hercafter
in course of construction or repair, within five (5) months from date hereof and pay in full all costs and cxpenses incident thereto.

IT IS further expressly understood and agreed as follows:

1. In the event that any payment is not paid within fifteen (15) days from the date same is duc, mortgagor agrees to pay a
“jate charge” of five cents for cach dollar so overdue, to a maximum of five dollars ($5.00), if charged by mortgagee.

2. Should the mortgagor fail to pay any instaliment of principal or interest, as the same becomes due, the entire debt
secured by this mortgage shall at once become due and payable, if the mortgagee so elects, and all notice of such election is here-
by waived.

3. Should the mortgagor fail to pay any taxes or any installment of any assessment for local improvements heretofore or
hercafter made, which is or may be payablein installments and which is or may become a licn on said premises, within fifteen (15)
days after thc same shall become due, the entire debt secured by this mortgage shall at once become due and payable, if the
mortgagee so elects and all notice of such election is hereby waived. .

4. If the mortgagee shall so require, the mortgagor will, in lieu of making payment of taxes, assessments, and insurance
premiums directly to the taxing authorities and insurance companies, pay to the mortgagee on each installment payment date such
additional sum as shall in the aggregate provide the mortgagee with sufficient funds, as estimated by the mortgagee, to pay such
taxcs, asscssments and insurance premiums when the same become due, and the mortgagece agrees to apply such funds for that
purposc. In the event such additional funds shall be insufficient to meet such payments when they accrue, the mortgagor will,
upon request of thc mortgagee, immediately provide such further sum as may be nccessary to meet the deficiency, and in-the
event that such additional*money shall be in excess of the amount required, such excess shall be applicd upon the next maturing
payments of taxes, asscssments and insurance premiums. Should the mortgagor fail to make payment of any taxcs, assessments,
insurance premiums, or other charges payable by the mortgagor, cither by direct payment or by providing the mortgagec with
funds with which to make such payment, said mortgagee may, at its option, make payment thercof, and the amount so paid, with
intcrest at the rate set forth in the note secured hercby, shall be added to and become a part of the debt secured by this mortgage,
without waiver of any rights arising from breach of any of the covenants hereof, and for such payments, with interest as aforesaid,
the property hereinbefore described, as well as the mortgagor, shall be bound to the same extent that they are bound for the pay-
ment of the obligations hercin described, and all such payments shall be immediatcly due and payable without notice, and the non-
payment thercof shall, at the option of the mortgagee, render all sums secured by this mortgage, immediately due and payable,
and constitutc a breach of this mortgage.

5. Should the mortgagor permit any lien for labor or materials to be filed against said premises, Or any part thereof, and
remain unpqid for more than fifteen (15) days or should the mortgagor fail to complete any and all buildings and improvements,
now or hercafter in course of construction or repair on said morlgaged premises, within five (5) months from the date hereof,
and pay all costs and cxpenscs incident thereto: (a) the mortgagee shall have the right, at its option, to pay and satisfy said lien
or liens, and add the amount so paid to the mortgage debt to be sccured by this morigage; provided, however, that if the mortgagor
shall notify the mortgagee that the mortgagor is contesting any such lien and shall indemnify the mortgagee with respect to such
lien in such manner as the mortgagec may require, the mortgagee shall not pay such specified fien, and the mortgagor’s failure
to pay the same shall not constitute a breach of this mortgage; or (b) the mortgagee shall have the right, at its option, to complete
the construction or repair of said buildings and improvements (the mortgagor hercby expressly appointing the morlgagee as agent
for such purposc) and any sums of money so expended by the mortgagee for completing the construction or repair of said buildings
and improvements and for the payment of any existing claims for labor or materials, or both, shall be included in and added to the
mortgage debt, to be secured hereby; or (c) the morigagee, at its option, may declare all sums secured by this mortgage immedi-
ately due and payable. It is expressly understood and agreed that all claims paid by the mortgagee under (a) or (b) shall be con-
clusive upon the mortgagor as to the validity and amount of such claims.

. . . * A g N Ny ! i
6. Time and the exact performance of all the conditions hercof are of the essence of this contract. GO A TR T P AR - - RANYAY WI“""F]
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7. Mortgagor will repay to the mortgagec all reasonable expenses paid or incurred by it in procuring satisfactory proof of
mortgagor’s title to said mortgaged property, or Morigagee's Title Insurance Policy with respect thereto, or in procuring abstract
of title and opinion of competent attorney thercon, or title reports whenever such abstracts and opinions or title reports shall be-
come necgssary to the mortgagee for the protection of its interests, or the enforcement of its rights, and any amounts so paid, if
not repaid to the mortgagee upon demand, shall, with intercst thercon from time of payment at the rate sct forth in the note secured

hereby, be deemed a part of the indebtedness secured by this mortgage.
5
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come necessary to the mortgagee for the protection of its interests, or the enioteeinent STiE s a3 .
nol repaid to the mortgages upon demand, shall, with interest thercon from time of payment at the rate set forth in the note secured
hereby, be deemed a part of the indebtedness secured by this mortgage.
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8. As an additional security and pledge for the payment of said indebtedness, and subject to the terms and provisions of this A ; ) SR A ‘
mortgage, the mortgagor hereby bargains, sells and assigns to said mortgagee all the rents, issues and profits of said property oo " o P e s G IR -, T
accruing after a default hercunder and it a refault hereunder shall occur and continue for a period of thirty (30) days, and a com- y B TR
plaint shail be filed to foreclose this mortgage, the court shall, on motion or application of the mortgagee, either at the time of
filing such complaint or thereafter, and without regard to the condition of said property at such time, appoint a receiver to collect
the rents, issues and profits of said property during the pendency of such foreclosure and apply such rents, issues and profits to
the payment, pro tanto, of the amounts due under this mortgage, first deducting all proper charges and expenses of such receiver-
ship, and after paying all taxes orassessments levied or asscssed against said property and then unpaid, and said mortgagor agreces
forthwith to surrender possession of said property to any receiver so appointed.
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9. In the event the mortgaged property shall consist of real and personal property constituting an operating entity, such as
an apartment house, industrial plant, hotel, or furnished dwelling, it is agreed that all of said mortgaged property, both real and
personal, whether such personal property be actually affixed to said real property or not, together with any and all additions there-
to, may, at the option of the mortgagee be sold upon foreclosure, either as a unit including both real and personal property subject
to redemption as a unit, or separately; and in the cvent that such personal property shall be sold separately, such sale shall be
in accordance with the procedure applicable to the sale of personal property upon the foreclosurc of a Uniform Commerical Code
security interest, with no right of redemption. If said mortgaged property shall be sold as a unit, and shall thercafter be redeemed,
there shall be added to the amount to be paid for such redemption such amount as the purchaser at foreclosure sale, or such pur-
chaser's successor in interest at the time of redemption, shall have expended during the redemption period to keep said property in
satisfactory condition, including the cost of repairs and improvements made in the normal course of the administration of said
property.

10. In the event this mortgage is foreclosed or any proceedings are brought for that purposc, the mortgagor shall pay such
additional sum as the court may adjudge reasonable as attorneys’ fees in such foreclosure or other proceeding, and any appeal
therefrom, in addition to the costs and disbursements allowed by law, and such attorneys’ fees and costs and disbursements shall
be secured by the lien of this mortgage.

et i i AT W

11. In the event of any transferof the property herein described or any part thercof or any interest therein, whether voluntary
or involuntary or by operation of law, the mortgagee may, without notice to the mortgagor or any on¢ else, extend the time of pay-
ment, exccute releases or partial releases from the lien of this mortgage or in any other respect modify the terms hereof without
thereby affecting the personal liability of the mortgagor for the payment of the indebtedness hereby secured.

by the mortgagee, and in such manner as the mortgagee may require, any and all leases now or hereafter, during the period of

the mortgage, entered into by the mortgagor with respect to the above described real property, or any portion thereof. CoE E I D g Clarus:

12. As additional security for the payment of said indebtedness, the mortgagor shall assign to the mortgagee, upon request 3 , ; . k
Lk a";i_yll i &E‘xl‘}?ﬁﬂlhi::f [t o

13. In the event that any portion or all of said mortgaged property shall be taken under the right of eminent domain, the
mortgagee shall have the right, if it so clects, to require that all or any portion of the moneys payable as compensation for such
taking, which are in excess of the amount required to pay all reasonable costs, cxpenses and attorneys® fees necessarily paid or
incurred by the mortgagor in such proceedings, shall be paid to the mortgagee and applicd by it first upon any rcasonable costs
and expenses and attorneys’ fees necessarily paid or incurred by the mortagee in such proccedings, and the balance applied upon
the indebtedness secured hereby; and the mortgagor agrees, at its own expensc, to take such actions and execute such instruments
as shall be necessary in obtaining such compensation, promptly upon the mortgagee's request,

NOW, THEREFORE, if the mortgagor shall pay said sum of. Thirty thousand two hundred & O0Q400!s Dollars ) v i by Ao
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(8 3(),2()1),()() ), with intercst thereon, according to the tenorand effect of said note, and of any rencwal or rencwals thereof
or of any part thereof, and shall repay any and all future advances made to the mortgagor by the mortgagee, as above provided,
in accordance with the terms of the note or notes evidencing such future advances, and of any renewal or rencwals thereof, or of
any part thereof, and shall keep and perform all and singular the covenants and agreements herein contained, for said mortgagor
to keep and perform, then these presents shall cease and be void, but otherwise shall remain in full force and effect.

In the event that this mortgage is exccuted by two or more mortgagors, the liability of each mortgagor shall be joint and
several; and the covenants herein contained shall bind, and the benefits and advantages shall inure to, the respective heirs, ex-
ecutors, administrators, successors and assigns of the partics thereto.

IN WITNESS WHEREOF, the mortgagor has properly executed this instrument the day and year herein first written.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON, ss
County of Lane

THIS CERTIFIES that on this........1s% day of August. 19.73,
before me, the undersigned, a Notary Public in and for the said County and State, personally appeared the within named
! Mnn'[py (. Farrar.and Edith.B..Farrar

. ‘.-.P,k;jpwn to me to be the identical person8. described in and who executed the within instrument and ac-
‘/ 2 }}!’JN --they _executed the same freely and voluntarily for the purposes and uses therein mentioned.

¥ IN"ﬁESTIM_ONY'WJiEREOF, I'have hercunto set my hand and notarial seal the day and year last above written.

My comrhission exbire LA AOLAL e
: “:) Y Notary Publig/in g8 for soid County and State,
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON, ] se
County of )’ "

THIS CERTIFIES that on this ....day of

before me, the undersigned, a Notary Public in and for the said County and State, personally appeared the within named

whoeooooonknown to me to be the identical person... described in and who executed the within instrument and ac-
knowledged to me that exccuted the same freely and voluntarily for the purposes and uses therein mentioned.

IN TESTIMONY WHEREOF, I have hereunto set my hand and notarial seal the day and year last above written.

My commission expires
Notary Public in ond for said County ond State.

PARTNERSHIP ACKNOWLEDGMENT

STATE OF OREGON,
County of ..

THIS CERTIFIES that on this.... [N : 31 -3 SO Rt

before me, the undersigned, a Notary Public in and for said County and State, the WILHIN NAMEA o ienrceeesimerremosrr s

known to me to be the person named in and who executed the foregoing instrument and who..............known to me to be ...

of the partnership of.

acknowledged to me that .. he... executed said instrument freely and voluntarily for the purposes and use therein mentioned,
on behalf of said partnership.
IN TESTIMONY WHEREOF, 1 have hereunto set my hand and notarial seal the day and year last above written.

My commission expires..

Notary Public in and for said County and Stote.

CORPORATE ACKNOWLEDGMENT

STATE OF OREGON, s
County of )

, 19..._...., before me, the undersigned,

THIS CERTIFIES that on this —day of
a Notary Public in and for said County and State, personally appeared

and ‘...oooennnnry bOth to me personally known, who, being duly

sworn, did say that he, the said

is the president, and he, the said

is the secretary of .

the within named corporation, and that the seal affixed to said instrument is the corporate seal of said corporation, and that

the said instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and said
and

acknowledged said instrument to be the free act and deed of said corporation.
IN TESTIMONY WHEREOF, I have hereunto set my hand and notarial seal the day and year last above written,

My commission expires -
Notary Public in and for said County and State.
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of Mortgages of said County.
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I certify that the within instrument was
Witness my hand and seal of County af-

STATE OF OREGON,
received for record on the......

County of




