SEWING MACHINE G

1414 Fast Main Street, Klamath Falls

“ Branch™

Mortgage

- Address

: "‘ (Bb?i’i’owé‘r)

o

“_-which s repayable with myte(eé‘t‘o’ccéiding" fd_ihg terms of a promi sory, no_le'ddied the same.as this .
of ‘principal_dnd.interest:isdue on okdrioNx. Necemher L,

1973 yaanctoonsdotx: The term:

an (a) the-principat and-interest payable under the note, {b) any future amounts together with

n't6 Borfower or Morlgagor.under this'

gor:as-permitted under this mortgage. -

ment of‘the'lndebte;jnes’s\'dnd peff&rmance‘ ofall obligdtions‘,of Mot

ortgage,:

nd (c) any sums paid or ad‘vcnc‘édbby\the Bank to

mdrtgage,‘Mqri‘gqgof morlgag_es to the Bonkk o

t out below the following property in..—._

€ - parceL 1:

t an iron pin at the Southeast. corn
{saidiLot:2,.32.0 feet to an iron pin;’

< Klamath.:

. County; Oregon. -

er of ‘s‘a’id Lot 2; _thence ‘West ‘al‘orig‘: the South
thence North parallel. to the East line of:said

eet to an:iron pin; thence:East “parallel to the ' South line of ‘said Lot 2y% " .

ence South along the East line of ‘said Lot 25 40,0 feet; more or less to the

1ot 1, Block

_Miils ,S‘ecc.md: Addi._t.iy‘oh» ‘to: tﬁe»,yci;y"dfyl{lamat;_h Falls, Oregon}, Less the

Northerly 70 feet thereof; and'the,‘foyllowingv’descr\ibéd;‘pqrtionAof Lot 2 in Block 203.M‘il‘1,sy :

econd Addition to the City of Klamath Fallsy

Beginning at an’iron pin at. the Southeast corner of “'said;Ldt:A;-rzg,.‘th'ehc;c'a AWé‘stér,ly; along the"

Southerly:line of said Lot: 2,732,0 feet to.an irom pin; :
ine of the’said Lot 3,7 40,0 feet to an iron pin;.thence Easterly parallel to the:
Lot 2,7 32.0 feet to-an:irom pin

~Eastline
‘Southerly-line of: said

thence Northerly parallel to ‘the'

on the:Easterly ‘line ‘of ‘said-Lot 2,

thence Southerly along said Easterly ‘1line: 40,0 feet, more or less, to the point of

beginning. "

“ fogether. with"all appurtenances, all existing or subsequently.erected
or affixed impravements or fixtures, and all equipment, furnishings and
other articles of personal property now or subsequently located on or
used in‘connection with the property, all of which is collectively referred
fo as the Property, ‘it i SRR LA
1. Possession and Maintenanc : of the Property,

1,1 Untilin default, Mortgagor shall remainin poss_eésmn'drid con-
Proporty and 1o the Bxient that the Property ‘consists of com-.

“ marcial improvements shall be free to operate and manage the Property

and receive the proceeds of operation, The Property shall be maintained

“in"good . condition - at 'all times, Merigagor shall promptly make’ all
e : is." replacements and renewals so that the value of the
" Propérty shall be maintained;'and Mortgagor shall not commit oF parini
. any.waste on the Property. Mortgagor shall comply with all laws, ordi-

" narices; regulations and private restrictions affecting the Propetty.

. that !he’Prop,erly'cdnsiiiufés'ccmmer‘cial property
or a farm or ‘orchard, Mortgagor ‘shall ‘operate the Property in such
manner as fo prevent deterioration of the land and improvements includ-
ing.fences; except for reasonable wear and tear from proper use, and

" to the extent that the land is under cultivation, shall cultivate or other-

wise operate the Property according to good husbandry. " v
1.3 Mortgdgor shall not demalish or remove any improvement from

' the Prpp‘ert){‘withdut the written consent of Bank. :

9. Completicn ofi”Conitrucﬁon, ol

“i/1f some or oll of the ptoceads of the loan creating the Indebtedness
ofe ta be used fo" construct or complete construction of any_impraove- .

ment on the Property, the improvement shall be completed on or before
“six months from the date of this moitgage and Martgagoer shall pay in
full oll costs and expenses i’ zonnection with the work.® -~ = s
"3, Taxes and Liens. EE i

73,1 " Mortgagor shall puy"‘béfdre they bec'orhe,délin‘q'uén'r all taxes

qnd assessments Jevied against or an account of the Property, and shall -

. pay. as dve all claims for work done ‘on or for services rendered or -

materia! furnished to the Property. Mortgagor shall maintain the Prop-

“erty free of any liens having priority over or equal fo the interest of the

Bank under this mortgage, except for the lien of taxes and ‘assessments”

“not delinguent and except as otherwise provided in 3.2,

32" Morigagor may withhold' payment of any tax, assessment, of
claim in connection with ‘a good faith- dispute over the obligation to
pay, so long as the Bank's interest in the Property is not jeopardized.”.
.z lion arises o je:filed as o,result_Of,,,nonpoymenr,iMortgugor;})a" n
within 15 days after. the lien arises or, if g lien s filed, within 15 days.

“after Mortgagor has notice of the filing, secure the discharge of the lien

or deposit with the Bank cash of ‘a sufficient corporate surety bond.or.
other. security, satisfactory to_the Bank in an amouny sufficient to dis. .
charga the lien plus any costs, attorneys' fees or othercharges ihat could ™
acerve as a result of o foreclosure or sale under the lien. v
1.3 The assessor or tax collector of the county in which the Property.
is Tocated is authorized fo deliver to the Bank & writien statement of the:::
property taxes assessed or owing at any time, Y

4, Insurance... oo o :
41 Motigagor shall carry such insurance as the Bank may reason-
ably require. This shall include insurance on the Property against fire,”
additional risks covered by a standard endorsement for extended cov: ‘
erage, and such other risks as may be specified by the Bank including

- without limitation war risks. Insurance on the Property shall be carried
in ‘companies and under policies approved by the Bank dnd shall be -
‘for an amount equal to the rémaining unpaid portion of the Indebied-

ness or the full insurable value of the Property, whichever is less, and

policy. 7 Er e e R
- 4,2 “All policies of insurance on the Properly shell bear-an ‘endorse-:

an amount sutficient to comply with any co-insurance provision in any . -

' “ment in a form salisfactory ta the Bank making loss payable td the Bank
" arid shall be deposited with the Bank. i the event of loss; Mortgagor

sha]l immediately notify the Ban, who may make proof of loss if it is -

*Insert “Mortgagar" or the name of the borrower if different from the Mortgagor.

90-849 . 1/72. Head Oftice Par![and
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surance Premiums, = - - :
‘Morigagor. fo maintain reserves for pay-
al assessmenis and other charges against
quasi-governmental .bedies).or’ pre-
he reseives shall be crealed by payment'
k- of ‘an ‘amount ‘determine he Bank to be
t' Jeast 30 days béfore’ the
axcess 'of the taxes of insurance. premiums o be:paid,
¥ ‘are lo'be made the reserve for either taxes
’ \+“Mortgagor shall upan demand pay
i additional sim as the Bank shall‘défermine Io be necessary to cover *
7 the required payment; The Bank may from time fo time establish reason- -
‘abla’service charges for;the collection’and ‘payment of taxes or insurs
 ance premiums or. both P LT R s
5.2 1f-the"Bank carries insurance covering the: répayment of all’or-
ny part of the indebledness, the premiums for such insurcnce shal be -
‘paid by:Mortgagor, and the Bank may réquire Mortgagor to maintain a
“reserve for such purposein the'same manner as. for taxes and insurance)’*
;53 "If Mortgagar desires to carry a package pldan of insurance th
includes_coverage'in addition to that required under this. mortgage, the
“Bank may at its option- establish and administer a reserve for that pur-
-pose’ In"such’ event the premium aitributable to the required insurance
. coverage ‘shall:be quoted separately, and the, Bank may permit Mort- ..
‘gagor fo-furnish o’ certificate of insurance rather than deposit the policy-
s required in ‘4.2, If .ot any. time the Bank holds an insufficient. amount -
in the insurance  reserve fo cover.the premium for: the entire package
policy, the Bank ‘may, at its- discretion, ‘pay  only  that portion ‘of :the
premium attributable to the required insurance coverage. If the blanket
“‘policy does ‘not, permit_such partial ‘payment, .the Bank may_ use the
: je.funds. for the premibm on a new, separale policy providing the
icoverage and allow the pdckage ‘policy to lapse.

to'comply with any provision‘of this mortgage,
the Bank.may, atits option, on Morfgagor's behalf take the required
Gnif that it éXpends in so doing shall be'added 1o the

Indebtedness;- Amounts ‘so” added shall be ‘payqble on"demand with i
‘interest at the'rate of ten percent per annum from the date’of expendi:- |

ture:iThé tights provided for in’ this pardgraph shall be ‘in ‘addition to "

“any: other rights or any remedies

" account of the defaillt; and the Bank shall not'by: taking’ the required
n cure the default 'so as fo bar it from any remedy that it otherwise

7. Late Payment Penalty. - - i L S s
If any payment under.the note'is late by 15 days or more, the Bank

may «charge a: penalty up to, two cents for cach dollar-of payment so -
in arrears o, cover the extra expense involved in handling delinquent.
“"payments. Colléction of ‘a'late payment. charge shall .not constitute @
“waivér of ‘or ‘prejudice the Bank's. right “to-pursue ‘any cther right or

" “remedy available:on account of the delinguency, Lo

pendiit ki)
“11f Morfgagor shall fail

8. Warranty; Defense of Title, s
8.1 Mortgagor: warrants -that. he_halds merchantable title fo the
Property in fee simple free ‘of all encumbrances other than those™ enu-
merated in the title"policy, it any, issved for the benefit'of the Bank i
connection with. this Iransaction and decepted by the Bank. =
8.2 Subject to the exceptions ‘in':8.1 above, Mortgagor warrants
and will forever defend the title against the lawful claims of ali persons.”
“In"the" event dny " action o proceeding :is commenced- that questions
Martgagor's title or the interest of the Bank under this mortgage; Bor-
rower’shall defend the dction at his experise. e e e
9. Condemnation,. - " e
7 9.1°1f all ‘or-any part of the Property is condemned, the Bank may
_ at-its‘election fequire that all or any portion of the net proceeds of the
- award.be applied on the Indebtetness. The net proceeds of the award
shall mean the oward after payment of off ressonable costs, expenses |
“and attorneys' fees necpssarily paid or incurred by Morlgagor arid the
Bank in connection with the condemnation. " - L
9.2°'1f any proceedings in condemnation ure fited, Mortgagor shall
prompHy take such’steps as may be necessary to defend the action and
obtain the award. < 00 R :

.10, The following ‘shall constitute’ state faxes to which this para-

" graph appliess e e e
L (o) Aspecific Jax upon mortgages or.upon
 the Indebledness secured by o mortgage.:: - . L E

R tgaged praperty which

10, blmp“osibfibn o'fl,_Tax by State, . : :

ll or‘qryjy’,part‘pf =
(b) ‘A specific tax on the owner of mor
the taxpayer fs att

1

on the mortgage.

‘able to it

“’rate of ‘the Indebtedness-by not

251137 No transfer by Mortgago

:: from liab

{1,122 - Mortgagor § k
: financing statements under the Uniform’ Commercial Code and shall file’. "« &

O
dies to which the' Bank ‘may be entitled on - i : 2dness . e
‘performs all of its obligations under: this.mortgage and the note, the.

:in personal property.

“when:itis due.:

“this- mortgage’ within 20 days after

‘hériied or required to deduct from payments .

{c):A_tax . on:mortgag premises charge
agee of ihe holder of the'note secured. ; .
(d) “A specific tax on all or any: portion of the- Indebtedne
r‘on payments ‘of principat dnd inter | mor! T

710.2 - 1F-any  $tate tax to which this pdragrdph applies is- enacted
subsequent. o the'daie’ of this morlgage, this'shall have'the same effect -
as.a defailt, and the Bank may exercise any or oll of the remedies avail
i the, event: of ‘o default Unless: the foll wing ‘conditions are

“ mortg

(o)Mérl’gcgdr‘ m . charge: imposed
“the state tax,.and "> : I S
korigagor pays or offers fo pay the tax or charge within
' Bank. that-the tax law has been

awfully bgy the tax©

’ (b}
30 'days, after notice’ from the Ban
enacted. R s
ansfer by Mortgagor,: i pae
U111 ‘Mbrtgagor.shall rot, witheut thé prior wrillen consent of the’
Rank, transfer Mortgagor's interest in the. Praperty; whether. or:not the .
‘transferee assumes or.agrees foipay:the [ndebtedness. If Mortgagor or
prospective. transferce applies to the Bank for, Gonsent to such'a trans-
aclion; the Bank may require such information conicerning the transferee.
as would normally. be required from'a new loan, Gpplicant. The Bank =
shall not unreasonably. withhold its corisent, s~ i 0 s L
“11.27As o condition of ‘its consent to’any trensfer, the Bank 'may i
in its discretion impose;a.service-charge not exceeding one percent of
the original amount of the Indebtedness, and may:increase the interest
more than one percent per annum and -

e
o

adjust the monthly payment. i L e e
‘ r-shall relieve Mortgagor of liability . &
for_payment of the Indebtedness.: Following a transfer, the Bank:may
agree to any extension'of time for payment or modification of the terms,

‘of this marlgage or.the.promissory note or:waive ‘any right or-remedy. .

under this mortgage or the promissory note without relieving Mortgagor:
lity.: Morigagor -waives notice; presentment.and. profest with *-
respect 16 the Indebtedness, 7 7 e AR
12.- Security. Agreement; Financing Statements,” :
72,7 This instrument ‘shall - consfitute: a_security agree
respect to any personal property included within the description o
PFOPEH)’.‘? SRR AT G e T T e

ment with
f the

hall join ‘with the Bank in execiiting one or'more’

s where filing .

he statement: at: Mortgagor's ‘expense in all public office: «
any-personal

-required ‘to-perfect the-securityinterest-of-the-Bank
property.nder the Uniform Commercial Code.!7" i
13." Release on Full Performance, * . SO i
" If Mortgagor pays all of the Indebtedness when'due and otherwise
Bank ‘shall“exectte and deliver {6 Morfgagor o suifable. release and.
atisfaction “of this mortgage*and suitable statements of termination of
any financing ‘statements ‘on file evidencing the Bank's security. in erest
14 Default. =
" The following sh

’ oll. constitute events of default:
© 2140 Failure of ness .

Mortgagor to pay any portion of the fndebted

142 Fqilur_é of origagor within the. |

" gage to make any payment for taxes, insurance, or mortgage insurance
"premiums or for reserves for such payments, ‘or any payment pecessary . -
‘to prevént filing of or discharge any’ lien: g ;

43 Failure of Mortgagor 1o perform any other obligation und;:[
réceipt “of Written' nolice from the
Bank specifying the failure. ' o R P

157 Rights cnd Remedies on D‘efault.;

27151, Upon the occurrence of any event of defoult dnd at any time "
thereafter, the Bank may exercise any one or more of the following
rights and remedies: R Do i R

: (a) The right, at /its option by natice to Borrower to declare .

. the ‘entire” Indebtedness immediately due ond payeble.”. <.

. (b) With respect.to all or any part-of the Property that con-
stitutes really,. the Tight. to foreclose by -judicial foreclosure in
“accordance with applicable’ law, - LT S IR

{c) With respect to all or any port of the Propeérty that con:,
" stitutes personalty, the rights and remedies of a secured party nder -

the Uniform Commercial Code. . S e

{d) The right, withou! notice to Mortgagor, Io take possession: .-
of the Propert; and collect all rents and . profils, including those ;.
past due and unpaid, and apply the net proceeds, over and above
the’ Bank's costs, ‘agains! the Indebtedness. -In’ furtherance..of this
right the Bank may require dfy tenant or other user to make pay-.

“ments of rent or use fees-directly.to the Bank, and payments by
cuzh:lenant ar User to the Bankin tesponse fo its'demand shall
satisfy the obligation for which the payments are made, whether

of ot any. proper grounds for the demand existed... . v

"+ '(e) ‘The  right. in “connection ‘with any legal proceedings to .
have a receiver appointed to take possession of any or all of the :




{b}-Aspe

" ~on the mortgage. " -

'Pioberty, with the power o p‘qut‘eé‘t’ and preserve the Property gnd
to ‘operate’the Property. preceding. foreclosure "or sale and apply

3¢ ;5: tax qn the owner, of mortgaged property which
the taxpayer is authorized or required to deduct from payments

the’ proceeds, over and- abave cost of the receivership, against the
Indebtedness. Thefeceiver may ‘serve withoutbond if - permitted

by law, The-Bank's right to the appointment of a receiver shall exist.:

whether or nof apparent value of the Propetly exceeds the Indebt

edness by a’substantial amount., L

() Any other right ot refmedy ';Srdv'ide‘d‘,'in this morlg’a’ge‘ or ¢

“the’ promissory ! ole evidencing the Indebtedness

<5250 exercising ils rights and remedies, the Ban
1o sell cll or’any part of the Property: together or.separa

k shall be free’
tely or to sell

“certain portions of the Property and refrain from selling other. portions.
“The Bankshall be entitled to bid at,any. public sale on;all-or any-por

ion of the Property
53" The Bank shall g ]

and :place of any public sale of any personal-prope!

‘ofter which an

iy i to ba made. Reasonable notiée shall m

ten days before the time of the sale or disposition:

R I
agree

e Morigagor reasonable not
y riotice

4"A.waiver by_either paify of a bredch of a'p (175, duccessis R o s e
:ant shall not constitute @ waiver of or prejudice the parly’s right -~ 17.). Subject to the limitations stated i’ this morigage on transfer

ice of the time "
tty ‘or of the time:,
private sale:or other intended disposition of the prop- " gage
i-at least

rovision of this™”

;- otherwise to"demand strict compliance with that provision or any other
~provision. Election by the Bank to pursue any: remedy shall not exclude
pursuit of any other remedy, and an election to make expenditures-or
take action to perform an obligation of Mortgagor under this mortgage

: after failure’ of Mortgagor to perform shall not offect the Bank's right

“INDIVIDUAL

" STATE OF OREGON, County of

" Personally appeared-the above-named

S QF NOT Qiy PlVpel il 0w r e

o {e) The right'ii‘«;dhnééi\ion with»'.uny\Iegol;proéccding: to
" have o receiver appoinied to take possession of any or all of the

to'declaré a defavlt and exercise its remedies un i :
7155 [n the event suit'or action % instituled o enforce any of the .
" Yérms: of : this: mortgage; the: Bank " shall be. entitled o' recover  from "
- Mortgagor such sum as the ‘court may adjudge reasonable as Attorneys'
Jeds af trial and on any’appedl, ‘Al reasonable expenses:incurred by
the Bank that are necessary. ak any. time in the,Bank's opinion for the
protection of its interest of the enforcement of its rights, including with-
Y ' the’ cost of searching records, obtaining! fitle reports, sr-
yors' reports,. attorneys’ opinions or- title" insurance, whether or .not”
any court action’ is involved,’ shall become a”part of the:Indebtedness

v,bpayoble o demand.and shall bear interest’at the rate of ten percent

~per annum.from the date of expenditure until repaid.
216. Notice, P R .
£~ Any ‘notice- under’ this mortgdge ‘shall:be in" writing dnd shall be .~
effective” when “actually delivéred:o’r,‘.if~moi|e‘d, when : deposited “as-.
registered or certified mail directed 'to’the address stated in this mort" i
E'thér'purry_m_a){“change,thquddress‘ for notices by written notice . .
‘o the other party. . T et T

17. Succession; Terms.

“'of Mortgagor's inferest, this mortgage shall be binding uponand inure
to the bg_ngfit of the parties, their successors and-assigns. -

7.2, I construing this mortgage the term mortgage shall encorﬁi
" pass the term sacority agreement when, the instrument is being construed
with respect to any personai‘property. . B T ’

'SEWING MACHINE' CENTER

STATE OF OREGON, County. of

o_

: “and

who, being sworn, stated ..~
: . is a

Personally appeared

 that he, the said.-

" and he, thesaid

"and acknawledged the foregoing instrument o be
voluntary act, . ST

. Before me: «

[ M :

that the seal affixed hereto is its scal and thet this Mortgage was volun-
tarily signed and sealed in behalf of the corporation by authority of its .
.Board of Directors. ! i = . S

Before me:: "

Notary Public for Oregon -
My commission expires:

.. STATE OF OREGON,
.-County of Klamath

"THIS CERTIFIES that on this_ twelEER-
“before me, the undg;signed, s.N zg

dcy of

- (SEAL)

'September

o o _(SEAL)
Notary Public for Oregon =, R

My commission expires: . e S

n PARTNEkSHIF";‘FACKNGWLED‘GEMERT‘

2y Pblie, fih and for said Cou

19,73 personally appeared

nty cnd“Sr‘uie,“ the within 'numed__.l_imie‘.LQ&_Y.aJLfElt andes o

i
_Peggy Loy _Van PeltyOk Barty ind wife

o

hg einaship o 1 "SEWING MACHINE CENTER

are. ~= known to mé to be -

’ond"\

i mcﬂ.mbea".‘.é'..;.1 of :
‘ deknowledged to me I!\Jt §_...H‘d“§ 2
- said partnership, S by 6 LI
"IN TESTIMONY. WHEREOF, | htveche

ST\ T AR AL T 7 T
© 7. known'to me to be the Rerféﬁ.{; ;gmeélrqu‘ﬁ}f,Wbo,eXecuted the feregoing instrument and who.

2, 0
;}_f"e"iéf m

'ﬁfegl ?qidiiﬁslrun{env.fregly and 99Iu;ﬂaki|f for the purposes and use therein mentioned, on behalf-of

} hand and nptorfal seulkthe”: d@y uﬁf:l y

- My commission expires..—

“of Morigagor ‘corporation and “- . FE=
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