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KNOW ALL MEN BY THESE PRESENTS, Dated

WHEREAS, the undersigoud DONALD D. HANSEN AND DARLENE E,., HANSEN, HUSBAND AND

KMMATH e e County, Oregon, whose post office address s

P 7 R
herein catled “Borrower,” ate (is) justly indebted to the United States of America, acting through the Farmers Home
Administration, United States. Department of Agriculture, herein called the “Government,” as evidenced by one or more
certain promissory note(s) or assumption apreement(s), herein calted “note’” Of more than one note s described below, s i SR A
the word “note’’ as used herein shall be construed as referring to each note singly or all notes collectively, as the context
may require), said nete being cxecuted by Borower, being, payable to the order of the Government in installments as

- specified therein, authotizing acceleration of the entire indebtedness at the optior Ui the Goverament upon any defuult by
Yoot 4 i recribed as .
Borrower, and heing further described as follows: Annral Rate Due Date of Final
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Date of Instrument Principal _Amount af Interest lintal

| OCTOBER 29, 1973 $12,550.00 T304 OCTOBER 29, 2006
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And the note evidences @ loan to Borrower, and the Government, at any gmne, nay nssipn the note und insure the payment
thereol pursuant to the Consolidated Farm and Rural pevelopment Act, of Title V of the Housing, Act of 1949

Aad it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Covernment, of in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the nuie is field 5y 3 curnd halder, this instrument shall not secure payment
of the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage
to secure the Government against loss under its insurance contract by reason of any default by Borrowet:

NOW, THEREFORE, in consideration of the foan(s) and (a) at all times when the note is held by the Government, or in
the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt
payment of the note and any renewals and extensions thereof and any agreements contained therein, (b) at all times when the
note is held by an insured holder, to secure performance of Borrower’s agreement herein to indemnify and save harmless the
Government against loss under its insurance cuntract by reason of any default by Borrower, and (c) in any event ana at all
times to secure the prompt payment of all advances and expenditures made by the Government, with interest, as hereinafter
described, and the performance of every covenant and agreement of Bormower contained hetein or in any supplementary
agreement, Bornrewer does hereby grant, bargain, sell, convey, mortgage, and assign with general warranty unto the Government

the following propesty situated in the State of Oregon, County(ies) of KLAMATH__ .
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LOTS 3, 4 AND 5 IN BLOCK 5, ORIGINAL TOWN OF BONANZA, KLAMATH COUNTY,
OREGON. .
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together with all rights, interests, easements, hereditaments and appurtenances thereunto belonging, the rents, issues, and : ; - WOUNIPE JTE 0 P
profits thereof and revenues and income therefrom, all improvements and personal property now or later attached thereto or ’
reasonably necessary to the use thereof, including, but not limited to, ranges, refrigerators, clothes washers, clothes dryers,
or carpeting purchased or financed in whole or i part with loan funds, all water, water rights, and water stock pertaining
thereto, and all payments at any time owing to Borrower by viitiue of any sale, lease, transfer, conveyance, or condemnation
of any part thereof or interest therein-all of which are herein called “the property’’;

TO HAVE AND ‘7O HOLD the property unto the Guveinment and it assigne forever in feo simple.

BORROWER for himself, his heirs, executors, administrators, successors and assigns WARRANTS THE TITLE to the
property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances, easements,
reservations, or conveyances specified hereinabove, 2nd COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harmless
the Government against any loss under its insurance of paymenl of the note by reason of any default by Borsower. At all
times when the note is held by an insured holder, Borrower shall continue to make payments on the note to the Government,
as collection agent for the holder. :

(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of the
Farmers Home Administration,

Hu rqquircd by the Governmient, to make additional monthly payments of 1/12 of the cstimated annual taxes,

assessments, insurance premiums and other charges upon the mortgaged premises.

(4) Whether or not the note is insured by the Government, the Government may at any time pay any pther amounts required
herein to be paid by Borrower and not paid by him when due, as well as any costs and expenses for the presetvation,
protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear interest at
the rate borne by the note which has the highest interest rate. :

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and payable
by Bortower to the Government without demand at the place designated in the latest note and shall be secured hereby, No
such advance by the Government shall relieve Borrower from breach of his covenant to pay. Such advances, with interest,
shall be repaid from the first available coliections received from Borrower. Otherwise, any payment made by Borower may
be applied on the note or any indebtedness to the Government secured hereby, in any order the Government determines.

(6) To use the loan evidenced by the note solely for purpose authorized by the Govemment.

(7) To pay when due all taxes, liens, judgments, encumbrances, and assessmeats lawfully attaching to ot assessed against
the property, including all charges and assessments in connection with water, watet rights, and water stock pertaining to or
reasonably necessary to the use of the real property desctibed above, and promptly deliver to the Government without demand
receipts evidencing such payments.
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(81 To keep the property 1nsuicd as required by and under insurunce policies approved by, delivered to, and retained
by the Geverament.

(9 To pantan mprovements 10 good tepatr and make repairs required by the Government; operate the property in a
pooid and hushundmanhihe manner, comply with such furm conservation practices and farm and home management plans us
the Gosernment from Gime to time may prescribe; and not to abandon the property, or cause ot puermit waste, lessening or
prpaimment of the secunty vovered bereby, or, without the witten consent of the Government, cut, remove, of lease any
Grmber, gracel, uil, gas, coul, o other minetals except as may be pecessary for ordinpry domestic purposes.,

(11 To conply with Gl Laws, ordinances, and regulations affecting the property,

(T To pay o teimburoe the Govermrent fur expenses teasonably necessary ot incidental to the protection of the lien
and prionty beieof and tu the eaforcement of o the comphiance with the provisions hereof and of the note and any
suppleme ftay wgreement vabether before or after defaulty, including but not limited te costs of evidence of title to and
and ey of the pooperty, costy ol revording this and ot wents, attorneys’ fees, trustees’ fees, court costs,
and eng o o advettistng, selling, and convesing the property.

it

C12 Rethe: the property ner any poiien thereot or anterest theren shall be assigaed, sold, transferted, or encumbered, e . B S e ! ) : N 3|
voluntatily o otheras atthout the anten consent of the Goverament.  The Government shall have the sole and exclusive e ' ' : A | . '
nphte s mortpapee heresnder, i dading but oot Hested o the poset to grant consents, partial releases, suburdinations,
arad s en, and 0o snsuted Bolder dhall have wnv nght, title ot intetest i or to the lien or any benefits hereof,
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e the Gowernment and it agents may inspect the property to ascertam whether the covenants

| e or i any supplementary agreement ate being performed.

(1 The Goverseent oy extend wnd deter the matunty of and tenew and reamortize the debt evidenced by the note or any
ndebtedaess to the Governeent secured bereby, release from hobnhty to the Goverament any party so liable thetcon, release
pottions of the propeity trox wnd subordmate the Lien hereof, and waive any other rights hereunder, without alfecting the lien
ot peonity heteof wr the Bability to the Governneent of Bortower o anv other party for payment of the note or indebtedness
e uw'r‘ ’n‘h".“‘

(15) 1 at any e st shadl sppeat to the Government that Borrower may be able to obtain a loan from a production credit
aisod tation, o Federdd Laad hank, or other responsible cooperative or private credit source, at reasonahle rates and terms
for Toans far camibar petposes and peniods of time, Borrower will, wpon the Government’s request, apply for and accept such
Joun 10 selfioent amount to pay the note and any adidtodaens secured herehy and to pav for any stock necessary to be
pute aned 1 Cooperative Jending dgeiicy in caniection with such loan.

(1) Diefudt hereander shall constitute default undet any other teal estste or crop or chattel security instrument held or
waniel by e wt and executed of wesumed by Bottower, and default under any such other security instrument shall
constitute default hereander,

, G I EE TR
(1) SHOULD DEFAUL T occur an the pedormance or discharge of any obligation secured by this instrument, or should ! ! f‘ R

any one of the parties named as Bottuser diear be declared an incompetent, @ bankrupt, ot an insolvent, or make an assign- ! [ - o ]
went Lo the benet of creditars, the Government, at its option, with or without notice, may: (a) declare the entire amount ’ :

l
angsend uader the note and oy andebtedaens to the Government hereby secuesd i tely due and payable, (b) for the e ; | o vl [ R | \*
acconnt of Batroaer neur and pay reasonable expeases for repait or maintenance of and take possession of, operate or rent i
the  property, () upon application by 1t and production of this nstrument, without other evidence and without notice of
heatsty, of cend appheation, have o eeevers appuinted fur the property, with the usual powers of receivers in like cases,
(1) foprecfone thie anstrument s provided herein ot by Taw, and (¢ enforce any and all other rights and remedies provided
heeoyn o hy present of {uture law,

(18 The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs andexpenses
picadint o enloicnyg of complying with the provisions hereof, () any prior liens required by law or a competent court to be
wg pand, (e) the debt eyidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of record
pequited by law or g competant coutt 1o he <o paid, {e) at the Government's option, any other indebtedness of Borrower owing
to ot nsured by the Government, and (1) any balance to Bongwer. At foreclosure of other sale of ali or any part of the
propetty, e Guvernment and ats apeats may bid and purchuse as a stranger and may pay the Government’s share of the
purchane priee by crediting, such amount on - any debts of Borrower owing to of insured by the Government, in the order
prescrhed above,

(17 As aganst the debt evideaced by the note and any indebtedness to the Govemment hereby secureq, with respect ta
the property, Bonmwer () hereby telinquishes, waives, and conveys all tights, inchoate or consummate, of descent, dower,
enrtesy, homestrad, valuation, appraisal, and exemption, to which Botrower is or becomes entitled under the laws and
constintion of ihe jurisdiiion wheie the propetty liee, and (h) hereby agrees that any right provided by such laws or
constitution for redemplion or possession following foreclosure sale shall not apply, and that no right of redemption or
possession shail exist alter foreclosure sale.

(20) M any part of the loan for which this instrument .is given shall be used to finance the_purchase, gonslruction or
tepair of propesty to be used as an owner-occupied dwelling (herein called “‘the dwelling’") and if Borrower intends to sell SRR R e NPT p
or rent the dwelling and has obtalned the Government’s consent to do so (a) neither Borrower nor anyone authorized to act R iR
for him Wi, after receipt of @ bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise n}ake 5 g
unavailable or deny the dwelling to anyone because of race, color, religion or national origin, and (b) Borrower recognizes
ag illegal and hereby disclaims, and vill not comply with or attempt to enforce any restrictive covenants on the dwelling
relating to race, color, religion; or natlondf otgin.
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(21) Thiy instrument shall he subject to the present regulations of the Faumers Home Administration, and to its future
regulations not inconsistent will the eapiens provisions hereof,

(22) Notices given hereunder shall be sent by cortified mail, unless otherwise required by Taw, addressed, unless and
until some other address is designated in @ potice 50 givet, in the cuse of the Government to FFarmers Home Administration,
United States Department of Agriculture, at Portland, Oregon 97205, and in the case of Borwwer 1o him at his post office
address stated above.

(23) ¥ any provision of this instrument or application thereof to any person of circumstances is held invalid, such
avalidity will not affect other provisions of appiicationss of the iastrument which can be given effect without the invalid
provision of application, and to that end the provisions hereoi are declared to be severable.

WITNESS the hand(s) of Borrower the day and year first abGwe wiritten.

f /(A

DONALD D- HANSEN , ~
Al e A Cr Y PSR
DARLENE E. HANSEN

ACKNOWLEDGMENT
FOR ORECON

L CATE OF OREGON
COUNTY OF
On this y , 10 73

DONALD D. HANSEN AND DARLENE E. HANSEN, HUSBAND AND WIFE

. per-onally appeared the above=pamed

i i THEIR i
and acknowledged the foregoing instrument [ voluntary act and
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F1 = Naiary Public.”
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i‘ Py commiuon eupIes My Commission expires
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Return to!

Farmers Home Adminstration
264 Mailn Street

Klamath Falls, Oregon 97601

Yim D. MILNE, County Clerk
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