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This Indenture, made this 27th Decembex ,between

STILES ENTERPRISES, INC.

hereinafter called “Mortgagee”;

WITNESSETH:
- 1

For value received by the Mortgagor from the Mortgagee, the Mortgagor has bargained and sold and does hereby
grant, bargain, sell and convey unto the Mortgagee, all the following described property situate in

KLAMATH

. County, Oregon, to wit:

PARCEL A~

}
A piece or parcel of land situate in the SE 1/4 SW 1/4 of Section 33 Township 38 S.,
“R. 9 E.W.M., being more particularly described as follows:

1

-~

Beginning at the intersection of the Southerly right of way line of South Sixth Street
and the Westerly right of way line of the 0. C. & E. Railroad Spur, said point being
also the Northeasterly corner of that parcel of land conveyed at Page 8265 of Vol.
M-68, of Klamath County Deed Records; thence North 58°24'45" West along the southerly
right of way line of South Sixth Street 218.95 feet to a point; thence North 55°48'55"
West along said right of way line 180.%4 feet to the most Northerly corner of that
parcel of land conveyed at Page 5330 of Volume M-72 of Klamath County Deed Records;
thence South 0°45' East along the West boundary of said parcel as extended 451.4 feet
to a point; thence North 88°11'20" East 204.65 feet to a point; thence South 0°45"
East 57.0 feet to a point; thence North 89°15' East 128.3 feet to a point on the

West right of way line of the 0. C. & E. Railroad spur; thence North 0°45' West along
said right of way spur 284.2 feet to the point of beginning; containing 2.75 acres,
more or less.

PARCEL B

A parcel of land situate in the SE 1/4 SW 1/4 of Section 33 Township 38 South; Range
9 E.W.M., more particularly described as follows:

Beginning at a point on the Westerly right-of-way line of the 0. C. & E. Railroad spur
as the same is presently located and constructed, from which the Northeasterly corner
of that parcel of land conveyed on Fage 8265 of Volume M-68 of Klamath County Deed
Records bears N. 0°45' W. 284.2 feet distant; thence §. 0°45' E. along said Railroad
right-of-way a distance of 249.0 feet to a point; thence along a circular curve to

the left (having a long chord which bears S. 7°57t35" E. a distance of 107.8 feet and
a radius of 429.51 feet) a distance of 108.1 feet to a point; thence §. 89°15' W. a
distance of 286.55 feet to a point; thence N. 37°52'10" W. a distance of 284.8 feet

to a point; thence N. 1°48'40" W. a distance of 180.0 feet to a point on the Southerly
1ine of Parcel "A" above, extended Westerly; thence N. 88°11'20" E. along said line a
distance of 320.0 feet to a point; thence S. 0°45' E. a distance of 57.0 feet to a
point; thence N. 89°15' E. a distance of 128.3 feet, more or less, to the point of
beginning. Said parcel of land contains 3.60 acres, more or less.

Along with an easement on a certain hot water sump, and hot water supply contained
therein and a 3" water transmission line and distribution system serving the buildings
and improvements located within the above described lands; said hot water sump situated
on lands of the grantors herein and 125' more or less westerly of the west line of
Parcel B, said 3" water transmission line starting at the southerly end of said sump
and running southeasterly 200' more or less to the southwesterly line of said parcel
No. B. Said easement to be appurtenant to each and every portion of the hereinabove

described lands.
Together with One Eagle Washing Plant and one Noble Stationary Concrete Plant located at
together with the tenements, hereditaments and appurlenances now or hereafter thereunto belonging or in anywise 1900 South

appertaining; also all such apparatus, equipment and fixtures now or hereafter situate on said premises, as are ever 6th Stree
furnished by landlords in letting unfurnished buildings similar to the one sitvated on the real property hereinabove Klamath
described, including, but not exclusively, all fixtures and personal property used or intended for use for plumbing, Falls,Ore.
tighting, heating, cooking, cooling, ventilating or irrigating, linoleum and other floor coverings attached to floors, and

shelving, counters, and other store, office and trade fixtures; also the rents, issucs and profits arising from or in

connection with the said real and personal property or any part thereof.

To Have and @u Hold the same unto the Mortgagee, its successors and assigns, forever,

And the Mortgagor does hereby covenant to and with the Mortgagee, that it is lawfully seized in fee simple of the
said real property, that it is the absolute owner of the said personal property, that the said real and personal property is
free from encumbrances of every kind and nature, and that it will warrant and forever defend the same against the
lawfut claims and demands of all persons whomsoever. :
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This conveyance is intended as a inorigage to secure performance of the covenants and agreements herein .J

K A
contained, to be by the Mortgagor kept and performed, and to secure the payment of the sum of § ; v v ; H . ' { ;.5;’\ ‘l\\f ! \
‘ ) i . Lk \ |
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and interest thereon in accordance with the tenor of & certain promissory note executed by

STILES ENTERPRISES, INC.,

an Oregon Corporation

dated ... Decembex..21

than $ 5, 12500 ,each, includes interest, on the ... 1

month ___commencing February 1 19 74

January 1 ,19..99__, when the balance then remaining unpaid shall be paid.

The Mortgagor does hereby covenant and agree to and with the Mortgagee, its successors and assigns:

1. That it will pay, when due, the indebtedness hereby secured, with interest, and all liens and utility charges upon
said premises for services furnished thereto. In addition thereto, it will pay, at \he time of payment of each installment
of principal and interest, such amount as Mortgagee shall estimate to be sufficient to produce, at least one month prior
to the time when payment thereof shall become due, the amount of (a) taxes, assessments and other governmental rates
and charges against said premises and (b) premiums upon insurance against foss or damage to said premises. If the sums
so paid shall be less than sufficient for said purposes, Mortgagee will also pay, upon demand, such additional sum as
Mortgagee shall deem necessary therefor, If Mortgagor desires a “package” plan of insurance which includes coverage in
addition to that required under this mortgage, Morlgagee may, at its option, establish and administer a rescrve for that
purpose. If the package plan reserve is not sufficient to pay the renewal premium on package plan policy, then
Mortgagee may use such reserve to pay premiums on a policy covering only risks required to be insured against under
this mortgage and allow the package plan policy to lapse. Mortgagee shall, upon the written direction of Mortgagor, and
may, without such direction, apply sums paid by Mortgagor and held by Mortgagee to the purposes aforesaid; but the
receipt of such sums shall not, in the absence of such direction, impose any duty upon Mortgagee to disburse the same
or relieve Mortgagor from its covenants to pay said obligations or to keep the premises insured. Mortgagee may, from
time to time, establish reasonable service charges for the collection and disbursement of premiums on package type
insurance policies. Mortgagee shall not, whether or not service charges are imposed, be subject to any liability for failure

to'transmit any premiums to any insurer or by reason of any loss growing out of any defect in any insurance policy.

2. That it will not commit or Eermit strip or waste of the said premises or any part thereof; that it will keep the L ) i S i R TR ;‘j M
real and pérsonal property hereinabove described in good order and repair and in tenantable condition; that it will AR R T L it A 'n‘"\ v
promptly comply with any and all municipal and governmental rules and regulations with reference thereto; that if any : : it et iR 155

of the said property be damaged or destroyed by any cause, it will immediately reconstruct or repair the same so that,
when completed, it shall be worth not less than the value thereof at the time of such loss or damage; provided, that if
such loss or damage shall be caused by a hazard against which insurance is carried, the obligation of the Mortgagor to
repair or reconstruct shall not arise unless the Mortgagee shall consent to the application of insurance proceeds to the
expense of such reconstruction or repair.

3. That it will, at its own cost and expense, keep the buiiding or buildings now or hereafter upon said premises,
together with all personal property covered by the lien hereof, insured against Joss by fire and against loss by such other
hazards as the Mortgagee may from time to time require, in one or more insurance companies satisfactory to or
designated by the Mortgagee in an aggregate amount not less than the amount of the indebtedness hereby secured
(unless the full insurable value of such building or buildings is less than the amount hereby secured, in which event the
Mortgagor shall insure to the amount of the full insurable value); that all policies of insurance upon said premises,
including policies in excess of the amount hereinabove mentioned and policies against other hazards than those
required, shall contain such provisions as the Mortgagee shall require and shall provide, in such form as the Mortgagee
may prescribe, that loss shall be payable to the Morigagee; that all such policies and receipts showing full payment of
premiums therefor shail be delivered to and retained by the Mortgagee during the existence of this mortgage; that at
least 5 days prior to the expiration of any policy or policies it will deliver to the Mortgagee satisfactory renewals
thereof together with premium receipts in full; that if any policy or policies shall impose any condition upon the
liability of the insurer or shall contain any “average clausz” or other provisions by which the insurer may be liable for
less than the full amount of the loss sustained, it will, us often as the Mortgagee may require, provide the Mortgagee
with all such evidence as it may request concerning the performance of such condition or the existence of any facts or
the value of the property insured and, if it shall appear to the Mortgagee that the insurance is prejudiced by the acts or
omissions of the Mortgagor or that the coverage is inadequate, the Mortgagor will do such acts and things and obtain
such further insurance as the Mortgagee may require; that the Mortgagee may, at its option, require the proceeds of any
insurance policies upon the said premises to be applicd to the payment of the indebtedness hereby secured or to be
used for the repair or reconstruction of the property damaged or destroyed.

4. That it will execute or procure such further assurance of its title to the said property as may be requested by
the Mortgagee.

5. That in case the Mortgagor shall fail, neglect or refuse to do or perform any of the acts or things herein required

to be done or performed, the Mortgagee may, at its option, but without any obligation on its part so to do, and without
-waiver of such default, procure any insurance, pay any taxes or liens or utility charges, make any repairs, or do any
other of the things required, and any expenses so incurred and any sums so paid shall bear interest at 8% per annum and

shall be secured hereby.

6. That it will not, without the pricr written consent of Mortgagee, transfer its interest in said premises or any part
thereof, whether or not the transferce assumes or agrces to pay the indebtednss hereby secured. Upon any application
for Mortgagee's consent to such a transfer, Mortgagee may require from the transferee such information as would
normally be required if the transferee were a new loan applicant, Mortgagee shall not unreasonably withhold its
consent. As a condition of its consent to any transfer, Mortgagee may, in its discretion, impose a service charge not
exceeding one percent of the original amount of the indebtedness hereby secured and may increase the interest rate on

the indebtedness hereby secured by not more than one percent per anaum,

16389

7. That, if any default bé made in the payment of the principal or intercst of the indebtedness hereby secured or
in the performance of any of the covenants or agreements of this mortgage, the Mortgagee may, at its option, without
otice. declare the entire sum secured by this mortgage due and payable and foreclose this mortgage.
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Filed for record at request of Klamath County Title
this 27th _ day of . D%C: : ,
yof D¢ A D 1573 attLibicck A M, andl
duly recorded in Vol, M3 of Mortgages _ on Page.16387
Wa DOMILNE, County Clerid
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