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'mm LEASE AND AGREEMENT fo mads and entersd dnto os of this 258 aay o SEFTEMBER
b,.nd ,gggn A DeNAULY and LOWISE G, DeNAULT

horeinafter relorred to ns “Lessor”, and

GULP OXL. CORPORATION, & Pennsylvania gorporation,
horoinafter relerred to os “Lesses”,

WITNEBSETH:

Yeosox is the owner of the following descrihed lard, hereinafter callad “zaid land”, situate in the County of .. . KLAMATH .......
In the State of..STATE OF OREGON

in Township Forty South, Range Nine Esgt of the ¥illamette Meridian (7405/RUE W,M.)

Seotion Twenty Nine

& SW - Lens that deeded to U,8,A. 8/’” /44 Val, 172 Page 351
Section Thirty Two az)

[

Section Twenly Niuse g: i—sﬁ' WE; SINWE  end e

lncluding also in the leased land all rights of Lescor, presently owned or hereafter acquired, in and under roads, ditches, and
-t 5
< ‘rights of way traversing or adjecent io suid Jand and conleinin 503 wcres more or less, for use s hervinaitor
==} provided for the development, .grodlwﬁon and sale or utthtxon of geothemwl atssam miumlly neated watet, and lhumml ener
" gﬁndu WA Bl GROE MUEROr, CilkeE ik sububion 08 iy avlidd {Gidan \awuyl w, e @b Oldive nyunuuuwu wiie i) wianits bua [re Tr -»Au}.an
or, when suitable t‘lerefor. for procescmg for the recovery of by-products therefrom or for conversion to electric r; sl
of which are hereimafter, In this lease, referred to and umiznnted as “leate substances”. Lessoe shall have under this Leass and
An-eament all rights and power nacessary or coaveniant to ¢arry on the busineas of developing and utilizing steam and utnm power
and, if Lossse delak it warranied, of cxiracimg minsraly teretrem.

TERMS OF AGMMEM

,oar P . e s - . - - < ee .- ..

of wl ac!mowlsdh and in com!dezaunn of tha covenants nd us:ee.m.uts lxoxeumner contained by the Leesee be
kepe nnd lormed. YLensor doea areba grant, lease, lot and demise to Luaseo, ite grantees, successors and exsigns, subject to the temu
end conditions hereinafter set forth, the land hereinchove described, with the scle end exclugive right to Lescee to explore for (by
such miethods as it may desire}, drifl for, prcduce, extract, mins, remove and asll sald lease rubstances from, and utidize, process,
convere &QQ ONXQIWIBG read l.lle sume upon sad 3&!’}‘!. ana W axiract &le thmcmhle mmeralu, during the wrm hercol, ‘.V‘lt.h L’ll‘
right ai entry thercon and usa aud cccupency thercof at all timos for pald purposes and the furtheranco thersof, md..dm; the right
use and maimain thereon and o remove therefrom strucmnp. equipment for the extraction and processing of cht-
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T, uun\v) lm!;u, Frovese auG v W nes i wa mnyg mumv..u\um mme'mu or umnu power 1% LFOUUCED Ol mm
lende or on other Jends pooled }w-et-.'!fh or on lands "v:at ‘Ehﬂ t’?dr‘h' roof. Tha possesnien hr Leveee of seid Yond shall be gole
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aceupy said land, or to lease or otherwise dea! with the same, without int?rferenco with Leasec’a rights for any and all vses other
than and not mtsxfeting with the usey and rights permit ted w Lessze hereunder.

The terms and conditions of this lea-m A w:t

1. This lease shall be for a term of from ’a‘ff/ﬁrm the date hereof (called “primary term”), and so long
thereafter as there 15 commercial production of any leasa aubsumoes derived_or produced from the property lossed hersunder or
from land pooled herewith and for sc lon 'g a8 Lessee s prewnted {rom producing sama, oz tho obliqatiom ol Lessee hereunder are
sunendod, for tho cavans haroinaftar pet forth, ar sa lone as Taxsan in gond fuith nhetl romAnct i re Arilling, redrilling, feamen.
ing or remedial operations on said land or on land pooled therewith, It s further ;')mvvdm thes if al auy time affer the P:’mat.m
of the priraary term herpof tha production of all leses mubatances derived ar produced from the leased fapd. or Iand jonlad hara-
with, ceases for any cause, this leane shall nevertheless remain In full force and effect for m. addltional period of one (r 1) yemr and
thereaffar if. and w=n lonz an. Lemea commeances and continuea diliventlv andg in wnnd iith anaratinne or Drocerdiren to exiwe a ree
eumption of such production, urtl such production shall be tammned,

2. Lesseo ggrees to commence drilling oparations on ssid land non or bafere tho exniratinn of the primary term hereof and
to prosecute the sams with ressonab!s diligonce until Lessee has completed one or more wells on the lessed land separately or

collectively producing, or being capsbie of pmlucin‘g, any Ioase wulmtancss in commercial quantitica; or Jessen muy at any Hne

it vvanl.vnnnu : v-n:(ﬂ‘\or anaswatinan faneinatae fae leics and ougsanlor weld Taed ar bosalnafice : ron el TP L dhe e leadlon

of thy primary term heruof Lessee is o aged m drilling a well pumsuant to the provisions hem{ g ‘primoary tenn h»rem provided
shall be extended for the peviod requt y Losane to complete drilling of anid weil and fnr an additions! peried of alx manthe {0
ieet rald welt to dﬁnm‘ma whether or not. sucn Wﬂll mn-\mmw ll 0oy ll)l‘ﬂ weil togethar with ana or more other weiin mra r
of pmdumx sz Jease substances In copoiercinliy naying quanililes, aul provided furtimr that If such well sevaialely o uoi b fidh
Wall TogeLtier With ONe OF FIOX8 Weils 47e IOt CApRDIe Of P any leaze A1y PAYING Guantines, 1 Lesxoo
within oo {1 monih aﬂu: expsration of aaid mx monive teEling jeciod ’.:)Wném.u e dnluu of aauiber weil va (e Jemied Jaod
-m! oo re nuch deitiine il ﬂ ’ aned § in pfwr‘ imik ﬂm nrimnry torn he idngd Ear shali tin foyvibpr st
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9. I opsratfoms foy deflling on the lossed premiser, ov on Jands with which the lessed previises pooled, are ot oom-
maucec 0 O oiors Oone ;wax AETER VAU WD UL WY ECRDU, sl BVARU SIS VIKIGAUIRUG 8B oD SRR Sy LILEEY Qi OF LERDED LR yoar

from f.hn date of ﬁm Ioese Losnce shall pay or lendex do ike Lessor & rental of §. ,.uS'L.GQ et e oo
( FI¥E HUNDEED ONE & NO/100%he DOLLARS

Wl Fk whall o me vﬂ 3 of_defsrrin tm 'mﬁ 'mrm:;:x: of u raticng for 5
:‘xpiui%: Qedé Dﬁ e % : npg Tike ¢ plywu or E’;dm mmﬁy
Hona W be .utczmd for .‘umxmal\e z‘od» of twe!vo mcuﬂ during the ; term. The pay)

chpat oy dentt of | oanee malisd or daliverad In” pavegeenh Ji hawel o tn we

o5 b _éfg the rentz:! 1 pagitg date, Mallleg of refttal on »r‘be!oz-e the rentel pe dn?e chall be Ws '

ar wandal evmael. LR SRS, -4
;:‘3 acrs for the lotal acTesae netd pursuast o this leans &t the e Bf auens. .
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ke nﬂmx (6 foy communclsd vale of any muid 0 subilanoms or vgon he lzck ¢
AN608. 1) atkgpend wppations ,onu:;go {\ﬂ%-"-mﬂ, that U at w0 espliotion of any «bmdwdyu
‘tooedved ag yﬂt&',hm“&ha:pmg: of ho sale.of tensw pubsiances an mmeunt equnl i o in wxoons of
$2p total: sasgy w pmsuent to- i jas; the - 206h of Jhrunre st suocendin
aticunt “(herainatter codled “in-low rovalty’ ) » the ditferoncs beiwoen b tolal wneaay of i puch royidise
: gi sich calondsr year from the p of the wie of luame substayces id th e o5 Mae‘:lm avie for such
Soisi acveage mo hald: Any lo. my:gé g0 tendared to Lossor shall be recovorahle bty Lesses frora fubune endugtien trom say o
‘el of the” 48 o submances ead Lonses in hately agthcxlwl and dlisoled U daduct the seins frow soymiiion s
- and-payable, Rogardless of the proviatons «f this paragraph B to the contrazy, if within tan (10) yms‘u.fwm tha daie of the pomple-
"& well capshis of ng Jensn aubstances in mmmm‘gnﬂy paying quantities, ghall have failed to maks or ervangs
& bona fida oo Stle or sales of any of eald leaes eubstances’ produced from & wall or walls on the leassd land. then
Yrusor, #% 1te option, m% consldor such clrbunmwiances a default un thmurs of Locses hopsunder, it belng agroed that if Lesseo
shall on or before said date enter Into an agresment or sgreemonts n ding for the purchawe of steam fox goneration of olestele
ggmr or sale of exteacinble minerals and providiung also for mo instatlation of nvafiablifty of facllitics for such purpose, or purposes,
t Wl such. ¢ or agreements shall provide that any installation of such taoﬂjtiu shall nod ba required to be commen
urtli efter an aﬁiﬁcmal period of testing the power potentinl or commerclal charastor op quentity of extracieble minersls of the
well or wolls on the leased Jand, or until en pdditlonsl amount of sieamn of extracteble minerals ss fixed in yach agreement or agree-
ments shall be produced from the. leased iand, such agreement shall bo doemed to bo a complinnce with the provision hereof,
a4, At puch time or from thne 5 time ns Losseo aboll have drilied and completed any well or wells on {ha leased land which
shall indicato o sufticlent powsr poloutial or the exiat of extraciable minerals in commercially paying quantities, Lessce or its
fzalgus shall have the right at any time thoreafter to constract and install fncilities for the comsmercisl sale o use of steam or
stcem power produced, generation of electric power, or the extraction of minerals on the lvased land or lends in the vxuimtg' thereof,
and at such time and from time to time to purchass from the Lewsor b the fair market value tho land 30 required and used for such
purpeses.
7. oo shall have the right to drjll such woll or well on the leasad land as Leasce may doem desivebls for. the
heveof; inchs wells for lnjaeu::ns by re ecgnn r&oim. andl'for dispossl purposes, provided, however, that notwithsmm
av‘.sfem of legaa to the contrary, Lessea uhal{n:l zo for such purpoese or Purposes only 8o much of the isased Ixnd ny shall
roasoutbly necesdary for Iomswos opsraiiors and activities thereon and shall interfore os littis 5s is reasousbly possible with

the wso and oceupancy of tho luazed lond by Yessor, No well drilled herender ahall be drilled within 169 fect of lessor's houss
or serrounding buildings without the written consent of Lessor.

8. Lessce shall pay to Leswor yoyalty out of the procecds, as hercinafter dafined, received by Yessoo from the enle of loaze
?ul}lmm;cas produced {rom the said lands or allorated to the spid lands, pursuant to the pravisions of paragraph 20 of this lense, as
ollowa:

{#) Ii Lesseo nolls any ieass subsiances as such, a royaity of 109 of the proceeds (being the amount remaining after deduct-

ing therefrom any sales, excise or othar taxes of any nature, excluding income tozos, imposed on the sale, production or
mm 1o produce mny leaso subhstanves so sold or produced or which are or are required to be inciuded in, or added to the
@ prico_thercof or paid by the selier and any costs to Lesseo of any transportation or transraission to the point of sale
of any snid lease substances so sold, if told off the Jand) from ihe aale hy Touner of anid erhatances
{n) 1t Lessce treats nr processes or causes to b trented or processed, any lease substances for the extraction ov manufacture
thorefrom of minorals. and selis Any of enid extencted minorsls, o royalty of 27, of the proceeds {being o wucuni re-
maining after deducting there(rom any sales, excise or other taxos of any nature, oxcluding income taxes, imp: on
the aale, production, or right tn produce any nadd dxtracted mainerals so ecld which are or are m}umd 10 be included in
or added {o the salea prico thereof or paid by seller and any costs to Lasseo of any transportation to the point of gals

of any said extractad rainerale so wold, if anld off asid land) from the sale by Lossea of aaid exira P PET P

TISC2 &

d
. 9; W qhau,not be required to mooount to Teawor for nr to ray any royabe on any Iance substances Brediuced By Teion
on the leased lanm which are not wtilized, saved or sold, or which are ‘used By Tessce in i operatinns on or with reansct to the
teased land for or I conueviion with he deveiopment and production of steam or nxtractable mincrals, or in the apavation of fo-
cilities utilized in the genyration of electric power, or which Are unAvoidably Jost, pravided that If pny oF eres Taa eabetorms o0

ool by Terean Voooir Chall by caisd W Aamsurs TOYMIty thereon.

Lensee chall have the right to use and utilize such water or water rights in, on, produced from or appurtenant to or crossing
the Jeased lnnd ns Lassee rm{' resnonably require in connection with its oporations on the leased land i fur erance of the objectivas
of this lease and of Leas ineas and anarnHang withagt nermend shoebin oo ¥ Provined Wl misdi s by su £ s
i@wiud g provided, furt inat auch use by Lessce of any water or water rights, nn aforeanid, existing as of the date hares? ahall
aat Interfore wilh easur s requirementa for Leacor'a own use thereof for domestic or egricultural purposcs on the Jessed land nor
interfero with Lessor's contractual commitments existing as of the date haroof for tha tan (haral o Tewde sther (awd Ia Tnecd

re - - v M i - ERT . . had hd - .- A -

W N ahay mahiats Gl Al BiaiiR NeHE FEECIITIIVG SErmre §

e ekl Ly tetissto L) SUCH Manney on Jessea shail deem approprists,
10. 3 it shonid hersafter n};‘)petgr that Lessor, at the time of making this lease, coned a lexser sstate or interest in the leased
land than the fee simple estaie thereir gnd thereto. or Jesa then the ontirs intarest in tho loase subetances in end under the loaced
f"“-’-. “‘.e“.,”.w Yontals and royelties accruing heroundor shall be onid t0 Lessor only in the praportion which Teanss wiid e e
ereat snail be found ¢ L the tinlise {eo shapie eoisie m the sAG (ARG Or 10 the entire interaat in the anid Jeass gihstanees.

1L There 13 fexcly expeensly ressrved to Leszor and to Losses Uie zikhi nd privilege to convey, tramsfer or ammin, in whole
Foan PATG oF 1o deal with n any mauncr, sublect in the Drovisions hareot. thetv raimedinn siobin oy ool OF aseign, in whol

mena

S L e Rty ol e e g Il ity prassiunans sk s Spuss
I Aty bUL LW vent Laossor shall soll or transfer an rt or perts of the leased land or any intereat in tha alaresnls
extractable minsrale therofror 1, P fanizons Toaromidos ohoir o O, 221t of the leas~d land ot any in o d

wterest {in whale or in part) »hnlt He
vertified or adequate mm.{: i

D3 gy wind slle suie aint cuyailies B8 an onuvety, MO CHENge mn ownership of Lossor's
¢ hi ding ypon lmvnq untd) the oxpiration of thirdy (80} dnye afier Lossee is furnished s
entinry copy of the inatrnment or instrunyents affecting ruch chenge.

12, The cbligations of Lewes horennder shall be suspended {but without impai "
1 A Y e » pairment of Lessoi's rights undsr paragraph 5)
‘und the germ of this laase chall be extended, as the case may be, while is prevented from complying therewith, in whqp]c or
In part, by strikes, lockouts, riats, ncticons of the elements, accidents, delays in trans rtation, insbility to secure labor or materials
mu open market, lava, rules or repulations of tny federnl, stats, municipal or other governmental agency, authority or represen.
,!a ve, inahilit to_semare, ar absancs of, & market for commnnsing mala of any of Jeoon anbotanecy dew Toned G Ly Siuie Lt irenen]
NG 2T IOT LLALIG piwsr ceve oped thorelrom, or othor malier

PR P R s or conditiona beyond the xﬁ;x‘xé:n;i;!e“mntml of leasws, whether
or not similar @ the conditionn or matters hersin apoeifically ~umaratad.

. 18 Lesace ahall pay all taves lovied an Losaes's strucdsres snd improvements placed ca tho leased lakd by Lessse and ahail
pay_any and all tares wiich mav ho Jmdnd ne . 23 oRELLL P LTy TWIRS Y (eewen NY GRICE MBY ke Srofuend
gy feesee m connoction with Tesaen's opemntions on the 1 ared Lrsgor shall pay all inses ivied or Badessed aguinse the lensed
znd gs suui without rrferrg!ce to the production of Jease mubwtpnees therefrmn and ahall pay all taxew Jevierd mnd awsesen eoningt any
nod aif rights In or tc or with icapect in the ieneed Tand not eovnred by this Lease aud Agreerpent and sha'l pay all taxes lovied snd
asessed peminst ull strentures and improvementy owned By Leasor or aineed or the lewnsd fund by or purrun-t o pamobsion uf Tawsor.

L

)
i e
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[ bt bein s b CUSENIE 1Y LG DPRTALIOYM 0 1 pewen harsinder shall by gl the cost and
or shall not ho chargeable with, or linkle for, mry part thereof, and Lessea ahall profect said land Arained
ing feo jtm operation thavesn Teas e 2heod] et ant 1 wird charavier
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i5. In the event Lawses defenlls under ary of the
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provizions of thin Teaea ned A wemmeroed o rd
eIt S : BraviKit i " gramment and

TOTRCLGT LI2 LIS wilhin miste @ duwe mteas cneise - ) S% ety bhiby ik Gkdie dilmiied R ALUEE O SUCH Ziwe
;:;...i, Sl Wb b oplaon ot demsor thie lcare shall forthwith cease snd terminate all rights of Lewmss in and tn the Testad Tand
:g;l ;:e :rt gzxt ?d n;ﬂ;g; and quie.ggiag "’i‘i’"f"" (39) Acres st tounding each well s to sny wnd ol weln croducies or helne dilh
Y in renn D Whirh Towars shall woé R D Sern [ N j
CL Tl g Salegi e wame e sar it ASY ek i WBTHMRAN 1

remiovs, trom the feasad fand, e hereinafier providad alt sisfan faaifil L3 TILIL 2 engingauion m ‘-‘m‘ .”f’: m:‘":::?:
. SiYe LoduUl, LOSSEC SLRL Liave the Highi ai any time priny ar after dafasdt hereunder, to sulicialn & suivender
E:: Imp‘; all right, Ulle and irierent of festen in snd to the lenend Innd. ay wre pard Shereof nd terteinon &;Ttighbs v Gindumiions
of the parling hatelo wno to tho other shail veaso and terminate as to the Iands or arem so quitclaimed 2nd marrendared gmee gpet
m b acerned monetary or rm{ty ohligations of Lessec then payablo s to which Lesssr shall remain Hable to Lewor: and
pr that in tha avent of & parfial anBielat ped et noony Mlure sunlels will e peduesd propasicantely tn ths revibes
of asren in the aree as qui . o

“ti=d and gurrandered.
18. Lamxan ghall havn 3o plgtt st ane & “né i > time t i ¥
. ey s L4 eny fime <0 from fime (o Yimo %o remove Dot tha Tazweenct hn:i.mg end off marhirwry,

uriz and Droborls of svery Lind and rhnsantes plamed vomen ot d 1oL 41 ;
Sk fSiisr il plotie b9 oumpe WIthin A rASMARIE e Aftes taemine tiom o7 T L Lath In e wvert s remmaval shatt oo ot
tenknation of this jomse,
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& snoumbrances axicting, or aeressed 0n Ur against the land,

evank - weaty, Losson s subrogeted to ts of any heider

e vt Lasaes exgiclves ot o L oeharso e e etangt o or alar i
accruing to Lawsor haan%s. : i .

oL it tote sy, writh, respach fo &y Wallips combluation of wells produring stsern
1oy mmb:‘; M-‘i’x‘lﬁmmd‘ Wmmam cmz KGMW{’M:&&%,M

. . s B 47
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power or ¥henral avorry produced from va;v;% wall or wells by reans of the itroduction oot into or the appikation tharsof ox ﬁ
wtization theteof in conusction with any power generatug facility or eguipment doglgaed for ues theresf which Loskee dessw o

desizabia 2o utilize with reepect thezelo.

. {b) the ternm “sufliciuns puwer Moo s Gd Hopuln iholl he doarsad tn mass that valuma and charctey of ateom,
steam power, or thexmnl amrfy produced from a well or cembination of wellz drilled on the leased land, wiich, in tha jusgment
of Lossae, ehall b sufficient for the commerciel sule thereof, or which, in Lesseo's judgment, shall warrant the constry

cilities for the commorcia} use or sale thercof or for the utlizatlon thoreof for gencrztion of electric power for sommercinl sale, or
whick, in the judgment of Lesseo, warrants the drililog of sdditional wells on the leased lnnd for the production of an additional
qmdty of gtensm, stearn power or thermal energy therefrom.

(¢) the terms “steam”, “natural stemr”, gtoam power”, and “thermal eneryy” as wsed herein shall mean natursl gen-
thermel atesm, and shall also mean the natural host of the carth and the ene:gy Pmaem in, reanlting from, or releassd frum or
created by, or which muy be extracted from, the natural koat of the earth or the heat present helow the surfece of the earth, in
whatever fonn such hest or emarl? occura and by whatover method, methods, or procasses (now or hereafter known) which may be
utilived for the extrastion o utifization of such heat or energy for elsctric power gencrating purposes.

(d) the term “ertractable minersls” shail mean sny minetals in solution in the well offluence, and minerals or gawea pro-
ducad from or by means of umil well ar wells on the leased land or by means of condensing steam or proce water produced f‘x’mu
or the effluence from any such well or wells, The term “gases” s used hsrein shall mean 21l gases except hy , which muy
be produced from the said Jand, whether produced in ccnjunction with steam or thenmal water or separately therefrom.

(e} the word commercial® used in conmection with the phrases ™ inl value®, * cia) sale (or sales)”, “eom-

Hon"”, * rcially paying quantities”, and “commercial use” ghall bo deemad to mean such quantities of such value
prod eold or used which, after deducting Lessee's normal operating costs (or exiraction costs in case of extractable minerals)
will provide to Lesses a net rsturn over such costs sufficient to cause losaco to continue production thereef or to eloct ¢o_proceed
with further development or eaploratory uporstions on the Yeazed land under this lease. Thia definition and ite application shall pre-
vail between the perties notwithstanding any stotute, rule, reguiation or judiciel decisiva to the contraiy.

18. Any notice or other communication hercunder from Yessor to Lossee shall be given in writing by delivering same personally
o Lesses or by sendiug suus by registered or cortified i), postage propaid, addressed to Lesses at P, BOX 3392

and any notice or other communication hereundor irom Lesaee to iessor shail e given in wiillg by doivering same parsonall

to Lessor or by sending same by registered or certified mail, postage prepaid, addressed to Zessor at . 845 Eldorado. Ave, -
KLAMATH FALL, CREGON 9760].» _ Ty

Any notice mailed, as aforesaid, shail bo decmed given and recaived uuvem&v- wo (72} hours after tho dopcsit ¢
P

od

i1otes Mail vithin the State in which the Jeased land is situated, and it deposited in the Unitod States Mail outside of such State,

ghall ba doemed given and received ninety-six (9d) hours atter the deposit of wwne in the United States Mail The partica may
upon writlen notico at any time end frore time to time change their rezpective addresses for the purpose hereof.

20. YLeaseo may, 4t any time or from time to time for drillix:f, development, or operating purposes, combine all or any part
of the lessed land inie sn opeiating walt with any comtizuone lands (whethar heid by Lassee or othoms und whether or not the
surfars nf much landa may he used ?or development or operating purposcs), situated in the dislrict or natural stenm ficld ¢in whieh
the loased land is sifuated) which Lessee acsires to develop or opernte wn a uait, piuvidad that the total acreagn to bo ombraced
within any such drbimg, deveiopment, vr vpsikling Uil ghall 1 sond 1000 poers Huzh a vnit shall become in existence upoh
Uessee's filing in the cffice of the Counly Recorder of the Connty in which the lewsed lJond is situated, a notice of such unitizetion,
demcribing SAId VNI iamses sii ddew undd & Loy S oaoh notipn ¢y Tereor at e Inat nown address. Any well (whother or not Les-
see’s welf) commenced, drilled, drilling and/or producing in rart of such opexating unit shall for al! purposes of this ianse bo
decined & well commenced, drilted, drilling and/or producing on the leased land, and Lessee shall have the same rights and obligations
with reanact 4o delling and preducing operations upon tha fands rom tims to time included within any such operating unit as Lessee
would have if such janus constifutcd Ui dvined 9t prosie s fnescaes, bt sl s = thie ny anv athor raeswiviona of thin
lease to the contrary:
11y wendnction as to which royaily is paysble from any such well or wells located upon any such operating unit, whether 3,
Natiabiaat R D e Tmvaeiee wivtahs o stisimostions s i toancd Mund In the propontion thed the acreaga of ¥
lhe leased land in such Operating UM DeAn: to (0 LOLAL HUTBRRS Ui bUVM VpLsinit v b aenan e e e g n s R
of chall for all purposes of this lease he considared a¢ having been produced irom the leased land, and the royalty payable ¥
nder thia lease with reapect to the Jeased lan incladed in such opereting unit shall be pavable only upon that propor- v’
sion of such production ao allacated thereto, and

Loxza AiOw

if ary tares of any kind cre levied or ameased (olher G Laxes i b fasud il ol Dociad ovaments), any portion
of which i3 chargenbin o Tesene nnder purmiaf,di f Werrnf thon the share of el fnxes fa bo home hy Lessor as pro-
cided in this lease, ahall be in proportion t~ the share of the production from such operating uuit allecited o the leased

% ond apy such operating wnit. f.eswe shall hawe the right to commungle, 10T the purpose Of ULILEIg, BeRIAsig

A S TS T e e ewivnctabl minals vroducod from such operating unit with
the steam ov steam power and/or SYITACLAIe MInerils UGG (3t wiins Sieeka w3 DS, TN IS Tms smameesw vees toos s
which inciudes all or portions of the leased i is motsured, metersd or genged e to such unit production; onit production a0
mensured, metered or gauged shall then be cllocated i the leased premises in accordance with (1) above.

Allocasion, as aforesaid, shall cease upon any termination, either in whole or in gnrt {by surrender, forfeiture or otherwise),
of tia or any cther Jemee covering lande in wuch operating unit as to the lands covered by such torminated lease or part thereof.
In the event of the failure of fwssor's or sny othar owner's, title as to any portion of the lunl Includad in any such operating unit,
such poriinn of auch land ahall likowizse ba ezcluded in allocatizg production from much operating unit; provided, however, iesfee
wnali nei be el bo mcount o 3av 7 e olmbig £n are dands to he oecluded en afereenid, from any such operating nunit
A jess and untik Lessee haa aciual koowledge of e aforseaid circumslances requiring such exciusion,

‘:i’ht_’:f}-&': Al ppyalties and"xjun‘tle;ppaynb!e in money herenvser umyjb;xai" 1o Lescore by mailing 1 delivering n chock therefor o
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" YT . firevon
itn succomeora and sseigns, herein designatrd by Lassor semitry Al perems entitied to participate or shave Thosieh Pavnants
shall. 6t the roeguest of Lesesn, execute n wpdteer rmntinn of one person, bank o enrparation to recolve such payments, to the
and thnt Taanee shall not he required to make anyv pRVInen herwien than by one chek, which chenk all b pavable to but one
naves marh poves b assume the turd vl prananeiinlity of making a poober distribution without cxpense to Lawes among the
pAreTe enTHUCn LDereis, meae Gle o, i : O R Eand

99 in tha event nny prit or potl or proviaion of thiz anstramen® shatl be frund or declared to be null, void or uaenfores:
aive for BNV TORFOU walacecs By ool Liut nloormaoiem prowt s lied nr eny pov-rnmental agency hoving eathority thareover,
hen and da soel 4970 sscllfs rons wer grriemsmmemy wmees el e brd et and ssnh findine wime or decimon shail ool
In AnY way RHECt Ui ieuasvics s S e € Hhe mdfew bipmen e pondibione hepeni, or wny Jesser rights or obligations
embraced witliic & v prod i dw weid e pnenforcroble whish surk lewser yights or abligationk kre ROt. OF would nwt
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Nt LB IO sprigh B o o o oL s mmed ma Ty bm s Aemimant gnd Tmd all sienod the samo decmpent. AM
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sorect in said Mind Lo aresuie & counisrpart hepest, oo ¥hs Faflnve A1 muv tooscn natoed aw Lesor in amy counterpart i esvcite the
tamne, ehall not affect the Hinding Joroe 5f this T.eate st Agveamnsnt s to thove who heve executed or shall execute a counterpoct
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STATE OF HREON

Couniy of K1 arﬁath

On the 20th day of JANUARY -, 1972 AD. Personally appeared WAYNE L. SAVER

personally known to me to be the same person who was a subscrib e
instrument, and that he knew_ P Mgnﬂtness ¥ the foregatng

, As_DaNAULT and LOU, :
the person  described in and vho executed the Yore oing conveya v .
safd instrument to be their voluntary act. goime ¥ nceqand he acknciladged
Before Me: - ﬁ

WD, MILNE
Notary F_’ubHc for QOregon
Comm’3sion Expires: 7/31/73

STATE OF CALIFORNIA)
)

CouNLY OF KERN J
" 1 4 aryra
On FEB 14 '{:____, before me, the undersigned, a Notary Public
in and for paid State, personally appeared B, W. Miller, known to me to ba the
person whose name is subscribed to the within instrument, A8 the Attorney in Fact
of GULF OFL CORPORATION, and ackaowlodged to me that he subscribad the nams cf
GULF OfL CORPURATIUN thereto as principal and his cwn name A% Attorney In Fact.

WITNESS my hand and official seal.

1 o A nad B § A NRES A
+ PP N -
LI LT RN Y

CRICE I

OITNTY OF

O this. . dny of . ..., 19 . A D, beforome,
a Notary Public in and for said County and State, personally appearcd . . .

et e e e ..., known to me to ba the person deacribed in end whose narae is sub-
seribed to the within insiraeasd se the Atlormnoy i Port of GUITE OV, CORPORATION pnd acknowledged to me that he eubscribed
the nsme of GULF 0IL CORPORATION thereto a4 princips! and iis own name as Atlorney in Fact.

TITITRON sey lenid sl S2rdal moal dha daw end vear ahove written,

UL L 4 s
on o e ., Leforr me, the undersignad,  Notary Public in and for sail Siate, PUIBUNAL, Appealve
. ¥mowniome tobe the.. . . Freddest, and

known to e ta be the Qecmrydﬁmmmntlm&-tmtodﬂwviﬁxiﬁinﬁnm&xtmutom:mhmem

who exacuted the within instrusent oo Lebalt of the norporstten tharsin 3, sna acky 3 10 TIG UG wess sk kA e R

cuied the within instrwoent prssuent te its hy-lowd ob a resclitione of s tanrd of Alrnotars

et pry fmon e




In consideration of the execution by Lessor of that certain Lease
and Agreement dated SEPTEMBER 184h 1973, lLessce docs hereby
agree as follows:

Notwithstanding any provision to the contrary in the above-mentionad
Lease and Agreement, Lgssec shall pay to Lessor only under the
circmastances set forth below the following sums as damagen to

any growing crops as of the date of damage 1o said crops:

A, inthe event Lessee enters upon the lands of Lessor and drille

2 well which is not productive and which well is plugged and abandoned
by Lessce, Lessee shall restore the lands occupied by it as nearly

28 is rcasonably poussible to their condition prior to entry by Lesses,
In addition Lessee shall pay Lessor the swia of $200 per acre for

ecath acre actually used and occupied by Lessec in its operations
under said Lease and Agreement exciuding, however, any existiug
roads or lands on which no crops are being culiivated,

B, Inthe event Lessce onters upon the lands of Lessor and drilis
and complates oowell thoreon wWhich well s sthut-in, lLessee shall

pay Lessor the actual cash value of any crop destroyed by Lessec
indrilling, complating and shutting in said well In AN AT
shall pay as damdges the sum of $50 per well per year for each well
completed and shat in on Lessor's property, The first such pavment
B B RN S :

S LR AR T N VY PR VY A F P N ]

N
cach well is shat in and a like pryment on or Lefore the anniversary
diate of shutting in cach well eacl, year thevealter until the well is

heing vradnerd o oot Al Ohligailan v meke sacn pavments
shall teriminare.,  Tin paymernt as to cach woll shali authorize Lessce's
USE. WiIthott tuethay motianannt A8 oo Low IR D
SaeEa UL UG et DY U0 teel around each well and the uae of ail

e s I R RS R U, PR )
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IN WITNESS WHHEREO}, (his agreement is cxccuted this 18t
day of SEPTEMBER _ , jo71
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